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UN observer

force backed
by Central

America
Central Ameritam foreign. -

ministers have agreedto back
the establishment of a UN . ,

observer force in each of the
five Central American conn- *

tries. Page 10

North trial ndtaig •

US'appeal court ruled against -

Bosh Admnfetratianand -

refused to stop trial of former-
White House aid Oliver North
because of national security ‘

concerns. Page 6 '
.. '.C

Business Summary

BET plans

$500m US

share Issue
BBT, UK-bfeed support
servteesgropp, announced -

pirns to issue op to $500m of
new varfabtedividend prefer-
ence shares to' the US. The

- move issettojidd a new twist
totbe debatepvertoe treat-

'

mental goodwill. Page IB

COCOA futures market in Lon-
dop cantfmsed its recentraHy
with the May qacrtatloxi gain-
ing £10 to £874 a tonne. In the

Cocoa
.2nd position futotes (E per tome)
sob

Kampuchean resistance lead-
ers called for reconciliation
amongtoe warring factious
of-Kampochea under a pease
plan whereby the United
Nations would supervise the
withdrawal ofVietnamese

'

trOOPS- - - - ---- -

Searchers continued to recover
bodies from the US-chartered ‘

Boeing 707 which crashed in
toe Azores Islands, kfittng 144
people on board.

Jamaica clactfoti
Early indications In "the"

Jamaica election showed that
conservative Prime Minister
Edward Seaga would be
unseated by Michael Manley,
who led the radical left-wing
government in the 1970s. Page
6

Sri LanloMi troops-;
,

The Sri TAnfcan flnvermnent
deployed troopsacross the

'

island in an effort to halt pro*
election violencethat has
claimed 800fives since toe.

beginning of the year.

Iran to free POWs
Iranian Foreign Mtai^er AttJ-
AkbarVehyatfsa^lranwWa^f
release 260Iraqiprisonersof

try was ready to
rest under United
dieted peace talks.

Pofish
Coal miners who trist/tyr V <„•

Poland’s largest powerplant -

snspended a strike 'after timr
GovernmentwarnedIhaHie 1

dispute couM harih talkswith
Solidarity rnilfpCB^rtf

Hungerstaike
More than 40 ctvil rfghfa; law-

'

yers in SouthAfrica pledged .

to East for 48hourain support
of the hunger strikers*

demands to be freedor puton.
triaL Seven detainees have •

beenboqAMUndfPage-4

Shura to convena
A traittUmwi council (shura) ..

of Afghan leaders,prepared . -

for meetings today to choose
.

,

an administration that would
.

oversee-general elections tor .

a new Afghanistan govern-
meat. Page 4

Concorde cracks
British Airways is checking
five of its seven Concordes
afterdiBcoverinsr “small
Crat*s” In the«xrfof one air-

craft. Air France& also check-
ing its supersonic jets.

JRranch prison picks*
French police in full riot gear
fired tear gas andpuahed
through prison guardspicket-
ing France'slargestjail. Flea- _

Paris, to takeprisoners to
court Page 2

Neo-Nazi group ban
The West German Government
banned theneo-Nazi National .

Assembly group ag police raids,
in six federal states yielded -

arms caches and cisfewefipro-:

paganda material

factors, dealera attributedthe
rise to chartdnspired buying. :

Commodities, Fage 32

UK GOVERNMENT
accountancy group

. ,

.

Haskins* Sellato wmwhw
toe accounts of gtofuiury water
companies threatening to
impose charge mcreases of80
to 80 per cent Page 7

:

EXPORT CSEDHS Guarantee
Department;UKGoveriuneut
agency, isfikdy to come under
scrutiny Mterrevised accounts
revealed aToes of more than

"

£Dm ($L.74bn) in the 198637 .

financial year.Page 6

COLGATE-PALMOLIVE, us
..hoiiridioldprbdiacls raoiqi;

reported a near doting in ,

fourtoqUartoearplngs, due
to aiftiiigjcitonnaiifflsjn its-

.

operatiQns.ftwe 20,-

ft ilOTIIfilTffTflllb IT 'worWir

*1
advance as earnings in toe:
quarterrose by 29 per cent to
$3l2m on a equivalent rise in
sales to KS4hu. Page 20 v

NMB BANK,Netheriands’
.

fourth largest bank, and Post-

bank, Dutch state-owned bank,
are expected to announce plans
to merge and partially privat-

ise the Government’s stake;

Page IB .

TELEFONICA, widely quoted
ytpa^teh tetecommunicaflona
monopoly, reporteda
Pta6L52hn ($528m) net profit

for last year, a 15A per cent

/increase on 1987. Page 23

ERICSSON, leading Swedish
teteconuuunicatlons equipment
group, Iffled pre-tax profits

by36 par cent last yearftom

.

-SKrL06bnto SKrL84hn
($289An). Page 19

MEXICOand the World Bank
are. expected to hcddformal
negotiations over three loans
totemhg3Ilm.Page 8

GEC-MarconlaftheUKhafl
been couflnned aa Turkey’s -

-first choice for a mfittaiy radio
deaIwurth£90m($L66bn),pos-

. stMy. rising to £20Qm. Page 6

RENISON GOLDFIELDS Con-
solidated, 48 per cent-owned .

Australian arm of Consolidated
Geld Fleldsofthe UK, saw
interim after-tax profit rise

-

to a-recaretA$3&3m
<US*M^h)^Page 24:.“

KOORINDUOTKIBS, largest
.

frriritettrlal fflmrkmgfftamtl»
Middle East, wfe reprieved
from- compulsory
ftdlhwtng agreement in London
on a debt repaymait schedule .

for the coaupanj^s bank credf- -

tors.Page4

NORTHWEST AIRLINES, US
etrTine, has ordered 10 Airbus
A330planee - the largest

order to date for toe European
jets. NWA is toe first US con*
pany to order the aircraft,

whidi cost |86m and seat 30S.
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Kohl insists decision on short-range nuclear missiles can wait
By David Manto .in Bonn

NATO has no need to take an
eariy dedsfon on introducing
new short-range nuclear weap-
ons for stationing in West Ger-
many, Ghflire-Wnr HelmutKohl
has insisted.

. In Ills strangest statement
yet of West Germany’s deter-
mination to defer a decision on
replacing Lance missiles
deployed in toe Federal Hepub-.
He, Mr Kohl said: "The Lance
remains sufficient and intact
until 1995-. the real decision
over the production (of a suc-
cessor) will be in 1991-92.”

* West Germany believes that
a firm move to modernise the
Lance, sought by the US and
Britain, would give the wrong
signals to toe Soviet Union and
Eastern Europe at a time of
East-West detente.

It would also be highly unpo-
pular with the West German
electorate and the Chancellor
is clearly hoping to prevent toe
modernisation question becom-
ing a major issue in the gen-
eral elections at the end of
1990.

In an interview with the

Financial Times, Mr Kohl crit-

icised attempts abroad to make
West German agreement over
the Lance successor a test of
loyalty to Nato. “It doesn't
interest me at all if others see
this Is a sort of litmus test. I
have to represent German
interests, and I am a reliable

partner.”
He said he was optimistic

that Nato could reach agree-
ment on an “overall concept”
for its future disarmament
strategy with the Warsaw Pact
at the forthcoming Nato sum-

mit, probably in May.
He rejected the idea of com-

plete elimination of
short-range nuclear weap-
ons - those with a range of
less than 500 kilometres. These
will be the only land-based
nuclear weapons left in Europe
following removal of the lon-

ger-range missiles under the
“double zero” accord last year
between the US and the Soviet
Union.
The disarmament concepts

under discussion - a 50 per
cent cut in the superpowers’

strategic arsenals, a ban on
chemical weapons and then the
reduction of conventional
weapons and of short-range
nuclear missiles - must be
looked at as a whole, he said.

“Under 500km, the goal of
toe negotiations must be that
we should come down to lower
ceilings.

"I am a strict opponent of a
third zero, because in a triple

zero solution, our security
would not be maintained."
On other issues Mr Kohl,

under pressure over West Ger-

man companies' involvement
in the suspected Libyan chemi-

cal weapons factory, countered

by calling for details to be
revealed of the companies from
offer countries contributing to
the Libyan plant. “I am in
favour of full exposure,” he
said.

He promised more stringent

legislation to tighten controls
on the export of materials for

the production of chemical
weapons.
Feature, Page 16

Eurofighter deal may
go to Ferranti despite

W German opposition
By David Gootfhart in Bonn

THE £2bn ($3J3m) order for the
European Fighter Aircraft's
radar system, one of the
world’s largest defence elec-
tronics orders, looks increas-
ingly likely to go totoe consor-
tium led by Ferraijti of the UK,
although not without a bitter

political battle between toe
British and West German Gov-
ernments.
The aircraft, which is being

developed jointly by toe UK,
West Germany, Italy' and
Spain, will cost more than
fihbn and should go into ser-

vice in 1996. The gravest
doubts about toe project have'
been expressed in West Ger-
many but all four countries
agreed fo May

1

to support a: pro-

totype development costing
about £5bn.

The i&dar order is being con-
tested^between the FerrantHed
consortium, which Includes
Har (Italy), foiset (Spain) and
Siemens (West Germany), and
a consortium led byAEG (part

of. Daimler-Benz) of .West Ger-
" binding Harand tniml

and toeUK's SECMarcbriL
_ 7]ate egfry into the
cohterisianis seen by

Erasran^attsnmt to
proveto opponents of the Fles-

sey Ud ln Britain’s Ministry of
Defence that toe German corn-

can compete with GEC in
electronics.

pany ca
defame

But the inclusion of Semens
in toe Ferranti consortium will

riot make ft easier for the Ger-
man Government to accept

Indeed, because Siemens will

probably take work that would
have been sub-contracted to
AEG, it will simply add a bat-

tle between two of Germany’s
biggest defence groups to the
conflict at Government level.

. Although the Euroflghter
consortium itself - British
Aerospace (UK), MBB (West
Germany), Aeritalia and CASA
(Spain) - has made no deci-

sion on the radar, the Nato
EFA Management Agency
(NEFMA), consisting at suppos-
edly objfetive government rep-

resentatives, has decided to
back the Ferranti, bid.

It appears, however, that the
recent NEFMA recommenda-
tion was sot unanimous. It is

likely to have been backed by
the UK, responsible for 33J) per
cent of the EFA project, and
Italy (21 per cent), and rejected

by West Germany (33.3 per
cent), with Spain abstaining.

That majority recommenda-
tion, which is said to have
deeply shocked the German
authorities, will now go to gov-
ernment level where a compro-
-miae - possibly Iflprilving the
UK Government shouldering
more of toe risk for the radar
- will be sought

German objections to the
Ferranti ECR 90 radar system
centre on it being untried com-
pared with the AEG MSD 2000

system winch is based an the

APG-65 system built by Hughes
of the US.
The AEG system is also pre-

ferred by the German military
because ft could be adapted for
use in the Luftwaffe’s F-4
Phantoms.
The UK and Italy prefer the

Ferranti system because it is

more sophisticated and
because ft is not based oil a US
license which might mean
future controls on exporting by
the Pentagon.
The Germans, however, see

that as an added benefit
because it would fit with their
own self-imposed restrictions
an arms sales outride Nato and
avoid the arguments both
within Germany and between
Germany and its partners that
have surfaced over exports of
the three-nation Tornado
fighter.

The view of the NEFMA
majority is that only the Fer-
ranti system will keep pace
with Soviet systems arid thus
still be effective in ID years’
time.
Some officials say that the

West German Government is

indifferent between the two
systems operationally bat in
aider to persuade a sceptical
defence establishment to
accept tiie EFA project prom-
ised that the radar would be
compatible with the Phantoms.
The current dispute only

covers the £300m ear-marked
for development of the radar
system but whichever consor-
tium wins the development
contract is almost certain to
win the main production con-
tract

Europe, Pacific, US companies

form buy-out finance group
ByOavId LaaotUM. Banking Editor, in London

NINE FINANCIAL institutions

from Europe, the Pacific region
and the US are backing, a new
London-based ' leveraged
finance company which was
launched yesterday.
The Intermediate Capital

Gfroup (ICG) has resources of

£200m ($346m) and will speci-

alise in supplying intermediate
finance for buy-outs and simi-

lar leveraged deals. This form
of ftnanng, also known as mez-
zanine finance, lies between
the two poles of equity and
hawk lending which are the
wain components of leveraged
transactions.
The institutions are Charter-

house Development Capital,
the Industrial Bank of Japan,
Prudential Venture Managers,
Edinburgh Investment Trust,
James Capel, Shearson Leh-
man Hutton, Westpac, Foreign
& Colonial Ventures, and Ban-
que Paribas. They are subscrib-
ing £45m of share capttaL

to addition, two sharehold-

ers, Basque Paribas and West-
pac, and three outside hanks
- the Bank of Scotland, Secu-
rity Pacific and NatWest - are
subscribing £155m of senior
debt. ICG will have access to

more fends if needed.
The - company, whose chair-

man is Mr Norman Ireland
, for-

mer finance director of BIB,

CONTENTS
Test for the businessman with

was framed by six former exec-
utives of Chemical Fart and
Charterhouse who believed
there was a conspicuous gap in
the intermediate capital mar-
ket, in contrast to an ahtmdant
supply of equity and loan
finance.

Mr Andrew Jackson, for-

merly of Chemical, said: “It

became apparent to us that
there was an absence of reli-

able forms of finance between
high risk equity and low risk
senior debt.” ICG claims to be
toe first iridapandwnt. supplier
of jnterrra*dtete fwvawr^ which
wDl aion arrange dwin in its

own right.

The ICG executives maintain
that an improved flow of inter-

mediate capital will enable
leveraged deals to be better
structured. In particular it can
help overcome cash flow prob-
lems, allow management to
retain a larger investment
share, and give greater flexibil-

ity. They expect their deals to

include buy-outs and buy-ins,
leveraged acquisitions, privati-

sations, recapitalisations,
employee share ownership
plans and development capitaL
The finance might be put up

in the form of subordinated
loans, equity warrants, prefer-

ence shares or zero coupon
bonds. The company Is looking

for returns on its investments
of between 17 and 30 per cent
One aim of the group is to

expand into Europe where
leveraged finance activity is

still in a relatively eariy stage.

Although toe group only
one European backer, Banque
Paribas, ft is hoping for more.
The establishment of ZCG

marks a further step in the
gradual evolution of the Euro-
pean leveraged finance market,
which is trailing thi* nytrftPt

leaders in the US . Although
many banks and institutions
are active investors, few are
major players in the intermedi-
ate market, principally 31

Group and General Electric
Capitol Corp. which are active
across a broad front. Standard
Chartered has also set up a
imagsminp investment fund.
The growth of the market

was underlined this week with
file completion of another Lon-
don-based mezzanine financing

group. First Britannia Mezza-
nine. This was organised by
Drexel Burnham Lambert, the
Wall Street investment bank
which pioneered the junk bond
market, itself a form of mezza-
nine finance, like ICG, First

Britannia will also have £200m
in financial resources, provided
by 30 unnamed backers. But
Continued on Page 18

the golden touch
in spite of the legal

- -ill*' ->*•
_

.*

and political battles

being waged by AJan
Bond, Australia's con-
troversial entrepre-
neur, he has the air of

v - * • a man with ‘no wor-
-'C

,
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George Bush reviews the text of his budget address speech in the Oval Office study yesterday

Bush budget aims to emphasise

determination on deficit cuts
By Peter Ridded, US Editor, in Washington

PRESIDENT George Bush was
last night preparing to Unveil
spending and tax proposals
aimed at achieving credibility

for his commitment sharply fo
reduce the US federal budget
deficit.

Before the President’s
address to Congress, leaders of

the Democrat-controlled Senate
and House were giving a cau-
tiously favourable response to
the broad outlines leaked by
Administration officials in
recent days; - - -

The centrepiece will be pro-
posals to reduce the budget
deficit for fiscal 1990 - which
starts this October - to $98bn;
slightly below the $100bn statu-

tory target for the year. This
compares with a $9£L5bn pro-
jection in the budget of the
outgoing Reagan Administra-
tion a month ago.
The main aim of the revised

Bush plan is to achieve greater
credibility with both Congress
anH the finaprpai markets than
the Reagan budget, which was
widely regarded as resting on
unrealistic economic assump-

tions.

The package has been pres-

ented, in the words of Mr Rich-

ard Darman, the budget direc-

tor, as “an opening gambit in

negotiations with Congress."
These discussions are likely to
take several months, with fur-

ther revisions to the economic
and other assumptions in mid-
summer.
A row is certain, however,

over proposals to cut capital
gains tax for stocks and other
rton-deprectebfe assets held for

at least a year. The longer-term
aim is to introduce a sliding

scale of tax with progressively

lower rates the longer an asset

is held. Democrat leaders have
said that such a change would
have to be matched by
increases in other taxes on the
better-ofL

Professor Michael Baskin,
the new chairman of the presi-

dent’s council of economic
advisers, has endorsed the opti-

mistic thrust of the Reagan
medium-term forecasts. Bat for

tiie immediate future be has
projected a substantially

higher level of - short-term
interest rates than his prede-

cessor. Faster than expected
recent economic growth has,
however, boosted projected
revenue.

President Bush has proposed
holding defence spending level

in 1990 in real, inflation-ad-
justed, terms. This compares
with a 2 per cent real term rise

projected in the Reagan bud-
get. However,' a rise of more
than $250m in spending on edu-
cation, or 10 per cent, has been
suggested above the levels pro-

posed in the Reagan budget

Moreover, an increase of
roughly $350m has been pro-

posed for cleaning up deterior-

ating nuclear weapons plants
over the total of $1.4bn called

for by former President Rea-
gan.

President Bush has proposed
restoring most of a $l.7bn cut
in the Medicaid programme of

medical assistance for the poor
bnt has accepted a $5bn reduc-
tion in Medicare assistance for

the disabled and the elderly.
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West Germany’s
inflation rate

exceeds forecast
By David Goodhart in Bonn

THE WEST GERMAN statistics

office yesterday announced the

highest monthly inflation rate

since June 1934 as well as the

highest ever annual trade and
current account surpluses.

None of the data was
unexpected although the
January inflation figure, which
took the annual Increase to 23
per cent, was slightly higher
than earlier estimates. It was
influenced by the recent
increase in consumer taxes. By
comparison, inflation in 1968 as
a whole was only 1.2 per cent.

The December trade figures
also outstripped some
expectations leaving an annual
trade surplus for last year of
DM128bn (DMllSbn in 1987)
and a current account surplus
up from DMSObn to DMSSbn.
With the West German

Government expecting no
change in the surpluses thin

year and some independent
analysts, such as Phillips
Drew in London, expecting a
small rise to DM142bn in the
trade surplus and close to
DMlOObn in the current
acconnt, pressure for a
European Monetary System
realignment may once more
increase.

The West German surplus
has been sharply rising with
Other EC countries -

especially Britain, France and
Italy - while foiling with die
US. The US surplus actually

fell from DM24.3bn to
DMi&6bn in 1968 with exports
falling 8.4 per cent and imports
rising 13.7 per cent.

In the first 10 months of 1988

the surplus with the EC rose to
DM66.8bn (DMSO^bn). In total

for 1988 imports were up 6-3

per cent to DM439.7bn and
exports up 5.2 per cent to
DM567^bEL
Using currency adjustment

to help correct the growing
West German surplus with the
rest of the EC has recently
been strongly opposed by the
French Government, but some
analysts believe that an EMS
realignment is in the
medium-term more likely than
a more expansionist fiscal
policy in West Germany.
However, as West German

exports are concentrated in
relatively price insensitive
capital goods a realignment
may have less effect than
hoped. The last EMS
realignment was nearly two
years ago.

Trrrr

Fiat drives hard for bigger share of Europe’s market
By John UfyJes in Rome

BEHIND THE casual, almost
careless, shrugs, there is more
than a touch of irritation at

Fiat Auto’s Turin headquarters

at the recent controversy as to
whether the Italian group or
West Germany’s Volkswagen
captured the top slot in the
European car market last year.

If pressed. Fiat executives
will concede generously that
VW sat beside them at the
summit in 1988; indeed, they
will acknowledge gallantly
that out of a market of 12.91m
cars the sales gap between the
two was maybe 12#W, maybe
20,000 vehicles.

But if the 12,000 difference
was to VW’s advantage, Flat
claims it was because VW
included Porsche cars assem-
bled by Audi and passenger-
carrying vans to reach its total

of 1.942m.
Take out die vans, Flat

says it headed VW by 20,000.

Nonsense, said a VW spokes-
man yesterday, Porsche cars
are in Porsche's sales figures
not VW’s, while vans kitted

out for up to nine passengers
are defined as passenger cars
in West Germany.
Aside from this little statisti-

cal spat, last year was an
arums mtrab&s for Fiat Auto
which, when consolidated
figures are published, is likely

to have contributed 60 per cent
or more of the Turin group's
record operating profits of
LS.820bn (£L6tm).
While some analysts have

been forecasting a foil of np to
10 per cent in the European
market this year. Fiat is
expecting total demand to fin-

ish artmnd the «wn» level as
last year.

Ur Paolo Bemardelli, Flat
Auto’s sales director, believes
that demand for new cars in
Italy and Europe may have set-
tled at a higher plateau
because “the car. is becoming
more and more an individual
asset and each family wants
more mobility than can be
offered by just one vehicle.” He
also thinks the nharigfag inter-
national auvhnniriwnt and par-
ticularly the strengthening of
East-West detente - “the pros-
pect of global peace,” he calls
It — is tnflnm-iHTig «Ymnmwr
JrtTttnfW.

If he is right, this wffl be a
comfortable market back-
ground against which to posh
ahrari with a BHnwMiiiriai strat-
egy aimed at building up Fiat

Auto’s sale outside Italy as
QUickly as possible.

No ofeerEuropean manufac-
turer dominates its home mar-
ket as does Flat with tem per
cent of total sales, but wwMwr-

is any as consequently vulner-
able to. import penetration.

.

The Italian company, like its

FTencb counterparts, has not
yet had to battle .hea&tohead
with Japanese: rivals oil its
own turf thanks „to quota
restrictions which, last year
limited Japanese sales to just 1
per cent of the domestic mar^
ket. Italian deliveries
accounted tor 58 per dent, of
total Flat, Lancia and Alfa
Romeo shipments worldwide
last year, while the company's
largest share of any other sin-
gle European- country . is the
17.9 per cent taken in the rela-

tively amflTl units) Por-

tuguese market.
Maximum effort is bdug put

behind two objectives: develop-

ing and strengthening- the
dealer network and aftei^sales

service, and overcoming-'tire

Angering' doubts in some mar-
kets about the quality and reb-

abflity of Fiat cam. .

On this -last point the .com-

pany. believes itself to be
totally competitive as'Mr
Bemardelli points out," a new
car*is an infrequent consumer
purchase, and ft can take sen?

eral years to! regain adfagastite

Nevertheless, some progress

is being made. In toe UK.

where Tjncfa safes' were virtu-

ally wipedout at fee end of the
1970a by recurrent rust prob-
lems, deliveries of this marque

last year rose from 3.439 in 1987

to 4JJ72. Safes of the Flat badge
cHmbed from'68^76 to 75.113.

Meanwhile, the company’s

now particuairly attentive.

Individual dealer safes and
profitability are closely moni-

. toned and elaborate attention is

being given to standards of
after-sales service.

'
-

-r

'

The West European network
wfil he expanded by another
35ft' dealers fete year, despite

the fact feat, says Mr Betnar-

deELi, thecompetition for prime
cify - rites is becoming
extremely sharp.
-Fiat believes that its atten-

tion to toe quality of deafer

services is a winning card in

relation act only to the Euro-
dean competition, but also the

Japanese.

Ciampi tries to focus politicians9 eyes on dark economic skies
ITALIAN MINISTERS and
parliamentarians went about their
daily tasks yesterday apparently quite
untroubled by yet another warning
from Mr Carlo Azegho Ciampi, the
Governor of the Bank of Italy, that
the nation’s economic skies are con-
tinuing to dflrtcgn and that immediate
action must be taken to curb domestic
demand and reduce government
spending, writes John Wytes.
While many ordinary Italians were

understandably more preoccupied by
the air crash in the Azores, the body
politic was devoting much of its vocal

energies to such pi Mmiivg matters as a
sudden, outbreak of affection between
the Communist and Socialist parties
and the absorbing, if scarcely compre-
hensible, bam dance being staged by
the Christian Democratic party* When
music stops at the party’s congress
next Saturday, Mr Cirlaco De Bfita,

the Prime Minister, may find his
leader’s throne occupied by another.
In between fevered consultations

with party friends and factional ene-
mies, Mr De Utah trying to give an
impression that government has not
completely ground to a halt His aides

stress that work is pressing ahead on
piarm to .reduce spending on lxwtife

.

passions, transport and public sector
wages. •

Mr Ciampi has been delivering reg-
ular warnings about the dangers of
rising government deficits since 1964.

Each year his language is a little

stronger, his warnings more explicit.

But each year fete Italian economy
has expanded satisfactorily to the
extent that last year’s growto rate
was toe highest this decade.
Undeterred by the previous Ineffec-

tiveness of his strictures, Mr Ciampi

told a parliamentary committee on-.

Tuesday that “a precious opportu-
nity” had been lost last year to mount
a credible attack on a budget deficit

;

which is 1L5 per cant of gross domes-
tic product and a total Indebtedness
winch virtually equals GDP. - -

instead the 1968 deficit turned out
tobeS^,00(Jlm(ffi2brO or LlO.OOObn
Mgher than targeted, wmtethis year’s

budget
-

shortfall would be above
’

L130.000, against a target of
LtITffSObn. Public apendin& said Mr
Ciampi, was now running out of con-
trol and strong reforms were urgently

needed Demand in ths real economy
also needed to be,restra!ned to halt a
recent upward rise in inflation which

was approbating an annual rate of 6
‘ per cent.

‘

- In the absence of political decisions,

r the--- Bank' df -Italy would have little

alternative but to push interest rates

even higher — in the- toll knowledge

that the L83,000bn (in 1988) cost of
1

debt servicing would climb steadily,

feat output may be reduced and that

the lire’s exchange rate - already
- unwelcomdy steep for Italian bus-
iness - would strengthen.
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ARE YOU DOING
ENOUGH RESEARCH

BEFORE
DEVELOPMENT?
Allowed to go too far, ill-conceived

new product ideas have a horrible

tendency to take on a ghastly life of

their own.

They can wreak havoc with costs,

leaving a trail of horrified share-

holders behind them. Which is why

they have to be researched and tar-

geted with laser-like precision.

The Patent Office's Search and

Advisory Sendee is a cost-effective

way of doing just that.

Our computers can call up commercial

and technical information from data-

bases containing details from over 20

million patents published worldwide.

An unrivalled source of information,

most of which is unavailable else-

where and free for unrestricted use.

Which means that once a new product

idea is run past one of our team of

over 200 experts, he can immediately

start a related search.

He can advise you on technical trends

in that field. Competitive activity.

Problems that may have cropped up

with similar products and how they

were solved And. of course, whether

or not the idea has been patented

anywhere else.

What you do with this information is.

of course, up to you.

But it's bound to help your planning.

dti

<§*

•

-;V V*

It could even point you in a different

but more fruitful direction.

It'll certainly reduce both risk and

potential loss, because you. learn by

others’ mistakes, not your own

A Patent Office search can stop you

pouring money into a doomed project.

Which is why it's one of tlw soundest

investments you can make.

For a Tree information pack, ring -as/

free of charge on 0800 500241

(24 hours).

Or write to The Head of Marketing and

PubUrity.The Patent Office-Stafe House.

66-71 High Holbom. London WC1R 4TP.
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EUROPEAN NEWS
Solidarity’s envoy persuades the Belchatow strikers to go back to work

Polish miners signal dislike of market solutions

* skii

-ffrr us?-

\ -

:
oreig

j im

By Christopher Boblntid recently in Belchafow

.ECONOMIC reformers - lii . .

~

Poland, in the government SOLIDAKETY and the Polish
ramp as well as t]ie'l}anzi^y«KUioiities^ yestedayhpened
Sonnarity union, have .received. • formal ftUnt on wtiimhig to
a powerful wanting against legal status the free

,
trade

moving too fast towards fnTj- union which was' harmed In
blown market solutions to tbe 1881 mutermartial law, writes
country’s problems, it ' - fiHTtupW unMiua^. ^ . .

come from workers at theBel- ?.. At the meeting, Mr./fleam-,
chatdw open-cast coal, mine der Kwasniewski,, a govern-
whb ended a .three-day., strike

' mpit winWiT, witgrated ibet
'

there in the early- hours of vies- the rstnctDle that more than,
today mining, "

-
‘ one permitted

- In
. effect, the 12,000£tFozu? to fimction hr a factory had

workforce/ who supply^m the
tonnes afhrown coal a year to ... authorities,
one of Europe’s largest conven- . He warned, though, that
tional power stations nearby., agreement on “Solidarity’s
have, shown their suspicion of, retam wasSnked to an accord
growing wage differentials and -about forthcoming
resistance to mounting infla- elections .through which the
tUHL _ Cftwtmywf wawO tiip mitnp
The strike blew up in protest to .enter' Parliament' in' a:

against .a. wage .agreement ndmority- mile,
signed by the official local ‘ Solidarity Jo* Its part
union which gave higher paid demanded that tt be re-estab-
groups larger percentege j2£r£fa national uSoirat
increases, while the lower paid one stroke,, foregoing a grad- ,

benefited less. 1— nal Tf^miftn irtlon.
'

It came as the Government. WbIpm. gfqMar-
and Solidarity embarked on a . ity leader(ntoSedrwSSwS
series of “round-table” tal^a landedm start of fatifca,

aimed-at returning the union later left for the' south .of the
to legal stains and at thecame —*

' ~ ^ '

time setting in train reforms to
' '

boost efficiency and ease the mechanism* tfcat-ti
country’s economic-plight.

1

- era are looking to w
Bui the Bekhaidw workers ises of economic.im

dearly wanted more equality, coupled with soci
This -was partly a reaction. to from the Govemn
management commonly Communist party’s
favouring its own Communist at rock bottom; int
supporters but also reflected «i»ma This is iron!
deep-set traditional ways of tire authorities tbwn

It is to Solidarity, not market

mechaafautfi that these work-
era are lookbig to wrest prom-
Ises of economic improvement
coupled with social justice
from the Government. The
Communist party’s prestige Is

at rock bottom, irrevocably it

seems. This is ironic, for it is

the amtTwrtifea themselves who

.

set in train tbe industriaHsa-
thm process which brought so

country and meetings with
winkers in Krakow and'Biel-
ifco lMala as well as a visit to
Pound's national shrine at
.Ciestochowa. Before leaving

many of these workers off the
teyiyic anri qq to the Shopfloor.
The AffirHal imirm’g wwiffiiL

ity. is mintmaV gUhnngh j£

has now hoisted the populist
banner high to face the grow-
jug dmiiflBgp from Solidarity.

At Betehafow, the strike was
mainly in hawk rtf young
Solidarity supporters, loyal to
Lech Walesa, and who were

he told official Polish radio
that he thought workers at
presnet should refrain from
striking an|̂ give the round-ta-
ble talks a chance.

members of the Tmtnn in 1981
when it was still legal. Some,
Hke Mr Zbigniew Matyjasz-
ktewicz, spent time in prison
far iiiiinw activities

By the mid-1980s a mere 200
supporters were still paying
union items at thp plant, but
now the movement has revived
with a vengeance, recruiting
2,500 members during the first

day of the strike.

Nevertheless, the stoppage
was an embarrassment to Soli-

darity’s national leadership,
and Mr Aloyzy Pietrzyk, a 37-

year-old miner who emerged as
a leader during last August's
industrial unrest, was duly
sent down by Mr Walesa to
bring the strike to an end.

It took him and local activ-

ists from nearby Lodz more
than 24 hours to persuade the
management to agree to rene-
gotiate tbe pay agreement and
the workers to come down
from the Z1 30,000 (£33) a
month interim payment they
were demanding to match
inflation in the meanwhile.
Last year, the average monthly
wage at the mine reached Z1
73,000.

AH the while, Mr Ptetryzk
was having to answer tele-
phone from tho Solidarity
team in Warsaw, worried that
the strike had been provoked
by party officials keen to tor-

pedo rtif* round-table tgTfcg and
anxious to have it brought to
an end.
Thanks to his rhetorical abil-

ities and the workers’ fatigue,
he finally managed to get them
to agree to an interim payment
of Z1 21.000, somewhat less
than tbe management had
been ready to offer. He even
persuaded them to support a
resolution calling on workers
elsewhere not to strike for
more pay at the moment - a
move which win no doubt have
been greeted with relief by the
Government '

Swedish Socialists braced
for bitter wind of change
Robert Taylor on a party battling with reform

Koskotas move voted down
By Andriana lerocHaconou in Athens

Czechoslovak party accuses

‘terrorists’ of bomb attack
GREEK. SOCIALIST
parliamentary Deputies yester-
day vetoed for tbe second time
this month an opposition, pro-
posal to send a. parliamentary
delegation .to the United States
to question Mr George Koeko^
tas, the former banker who fa-

in custody, then.
Mr Knalrnbis fled to the IIS

after being charged with fraud
last October ina scandal which
rocked the (freek Socialist Gov-
ernment.
Meanwhile, a furious debate

continued yesterday over alle- •

gallons of a secret meeting, in
Rome in 1985 between.Mr

.

Andreas Papandreou, * the
Prime Minister, a friend ofbis.

'

Mr George Louvaris, who has.
since been implicated in the
Koskotas . affair, and an Egyp-
tian lnwmflsmum Who at the
tiny fawMi charges offrawd
was barred : from • ..entering
Greece.
The burning question was:

did Mr Louvaris. confirm...that
the meeting had taken place in
'testimony before a parliamen-
tary fiurfr-fmdteff wimintHwo ~nn
the Koskotas affair last Tues-
day?
Mr Louvaris was forbidden

to leave. Greece .and charged
last week with receipt of erhni-
jnal proceeds an the, basis of
testimony ,that he hadrecehred

'

money ZrainMr Koskotas

packed in a box of disposable
nappies. He has' sued roe two
people who.gave the testimony

both .farmer; bodyguards of
Mir TTnalwhw

The alleged Rome meeting
was reported at Tuesday’s
hearing by the indepemtent
.Deputy, - Mr Geraesimos
Arsenis, a former ; member of
the Socialist party who was
Economy Minister In 1885.

Greek press reports based on
teaks churned Mr Louvaris ini-

tially, confirmed -the meeting
bnt reversed Ms testimony
later in the day- However the
cnmmfttea . rhalrmeti'

,
a Social-

ist Deputy, denied the reports.

A BOMB severely damaged the
town -hall in Usti Tahgm.,

dose to €2edbtoslovakia,s bor-
der with East Germany, the
Communist party dally news-
paper, Rude Pravo, said yester-

day, Rente reports from Pra-
gue. It did not say if there
were casualties from the
explosion on Wednesday.
K called the bomb attack a

“terrorist action” and followed
several anonymous threats to
blow up public buildings,
department stares and schools
in northern Bohemia.
"We shall not conceal the

fact that there are forces in
Czechoslovkia which will
never -reconcile themselves to

our social system,” the report
Mid.

Usti nnd Laban, an indus-
trial town about 100 miles
ninth of Prague, is the capital
of the north Bohemia region.
In the past few weeks the

official media have published
reports of anonymous threats
to the authorities following
five days of demonstrations in
central Prague last month
which were broken up by
police. They commemorated
the 20th anniversary of the
death af student Jan Palach,
who set fire to in Pra-
gue’s Wenceslas Square In pro-
test at the Soviet-led invasion
of Czechoslovakia in 1968.

T HE ruling Swedish
Social Democrats are in

Me midst of their own
glasnost about the future of the

party's ideology, which is turn-

ing into a debate about funda-

mental principles.
This has urgent relevance

for the rest of the European
democratic left in what is the
hundredth anniversary year of
both the Socialist International

and the Swedish party.

At the end of April Willi

Brandt, Bruno Kreisky, Neil
Klnnock and other leading fig-

ures gather in Stockholm for

the joint celebrations and they
are fervent admirers of the
Swedish road to Socialism.

But over recent weeks a seri-

ous discussion has started
among the Swedish Social
Democrats about what the
party really stands for. It

began on 2 January when the
editor in chief of the LO union-
owned evening newspaper,
Aftonbladet, Mr Rolf Alsing,
wrote a lengthy and critical

article expressing anxiety
about what he sees as the
growing influence of economic
liberal ideas inside the party,

powerfully exemplified by the
Minister of finance Mr Kjell-O-

lof Feldt and the young free-

wheeling Turks in his depart-

ment
“I wanted to send out a mes-

sage to' the government to be
careful about embarking on
rapid changes," says Mr Als-

ing. “It was also an attempt to
calm and reassure rank and
file party members."
In fact, Mr Aising’s seminal

article has triggered off a
stream of pieces about the
future of Social Democracy,
which mainly reflect an under-
current of genuine alarm about
the direction in which the
party leadership appears to be
heading.

Yet until last week the irre-

pressible Mr Feldt seemed to

be in an uncballengable posi-

tion in his determined drive to

turn Sweden into a more mar-,
ket orientated economy despite,

the doubts of Mr Alsing and
his supporters.
However his senior cabinet

colleague Mr Sten Andersson,
the foreign minister, broke
ranks with an article in the
party's newspaper Arbetet that

was a passionate defence of the

values of tbe welfare state and
attacked those in the party
who believe people who can
should pay for their own bene-
fits.

A former secretary of the
party, a veteran Socialist with
an impeccable working class
background, Mr Andersson has
acquired a growing interna-
tional reputation since the
murder of Olof Palme nearly
three years ago, symbolised in
December by his role as tbe
honest broker seeking to recon-

cile Mr Yasser Arafat's PLO

An internal debate on
the economic direction

of one of Europe’s
oldest Socialist

parties has triggered

demands for new
policies and reform

with sympathetic Israelis.

Alongside Mr Feldt he is one
of the two strong men in the
Swedish Government and the
fact that he decided to voice

his concern at what is going on
at tbe Ministry of Finance is a
ffiiwr indication that Mr Feldt

has a battle on his hands if he
tries to push too far in a liberal
market direction, which threat-

ens to undermine basic Social
Democratic principles.

“Right-wing ideas have got a
foothold inside the party,”
wrote a worried Mr Andersson.
He pointed out that when he
travelled abroad he kept being
told by those he met that they
wanted to learn from the Swed-
ish model hut when he came
home he was bewildered to

find he was being asked by
people whether the party was
still Socialist or not
In his view Social Democrats

have a clear vision of the more
just and better society they
wish to create.

He reinforced his message by
closely identifying it with the
party’s leader in the nineteen

thirties Mr Per Albin Hansson,
who spoke of creating a Peo-

ple’s Home in Sweden based on
solidarity and equality in a
democratic society.

This reaffirmation of tradi-

tional Social Democracy with

its belief in the welfare state

for all, strong unions and

social equality, from such a
senior figure inside the govern-
ment suggests there is a clear

limit on how far Mr Feldt can

go in turning Sweden into a
more efficient, individualistic

market economy without run-
ning into real trouble within
his own party.

However, Mr Andersson is

not a narrow-minded dogma-
tist. Indeed, like most Social

Democrats he believes the
pragmatism of the party
explains why it has had such
astonishing success in running
the country for most of the
past fifty years.
He remains convinced, how-

ever, that the party cannot
make an ideology out of merely
running capitalism more effi-

ciently.

His article has brought the
inner party debate about the
future economic management
of Sweden out into the open.
Tbe bitter attack an the big
companies and the hanks in
last week's general debate in

Parliament by Mr Feldt sug-
gests that he is anxious now to
reconcile doubters in his own
party, who fear radical change.
Moreover, last weekend it

was revealed that a controver-
sial discussion paper from the
Ministry of Finance on the
future of the public services
had been withdrawn for reap-
praisal after pressure from
within the party.

Mr Feldt has promised to
submit his plans to make Swe-
den's huge public sector more
efficient in his supplementary
budget in the late spring.
Another indication of how

the debate inside the Social
Democrats is developing will
appear in the early summer
with the publication of the
party’s own analysis of its ideo-

logical future is to be pub-
lished in the preparation for its

conference next year, which
will set the agenda for the
nineteen nineties. This should
give a clear sign of how the
Feldt and Andersson strands
inside the party are to be bal-

anced.
The current discussion is

bound to become much less

abstract as Social Democrats
seek to marry principle with
practice, an exercise they have
performed successfully so often
in the past.
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Koor deal on
repayment lifts

liquidation threat
By Andrew Whitley in Jerusalem

THE THREAT of compulsory
liquidation hanging over
Israel's Koor Industries, the

largest industrial conglomerate

in the Middle East, was lifted

yesterday following agreement
in London on a debt repayment
schedule for the company's
bank creditors.

Koor said that on Sunday all

parties to the dispute would
notify the Tel Aviv District

Court that agreement in princi-

ple has been reached.

A request will then be made
by Bankers Trust of New York
to withdraw the liquidation
application it filed last year fol-

lowing the Israeli group’s fail-

ure to repay a $20m (£lL47m)
loan on time.
Concessions by the three

major Israeli banks - Bank
Hapoalim, Bank Leumi and
Israel Discount Bank - who
together hold two thirds of

Root's $1.27bn debt, paved the
way for an end to the four-

month-long crisis which has
virtually paralysed operations

at Koor.
In accordance with their

demand, priority on the repay-
ment of short-term debt will be
given to the foreign creditors,

who include Bankers Trust and
Manufacturers Hanover, Bar-
clays, and several Austrian
and South African banks.
Repayment will commence in

1990 and he spread over a
three-year period.
One Israeli banker insisted

last night that concessions had

been made by both sides. Nev-
ertheless. the local banks
- already saddled with a hefty

write-off equivalent to over
SlOOm on their 1988 books
- will have to wait a further

two years before seeing any of

their money back.

A Koor spokesman con-
firmed that the overseas banks
had reacted critically to the

early start the group has made
in disposing of its assets with-

out the supervision of the cred-

itors.

They reportedly insisted on
participating in the decision-

making process. A supervisory

committee of Israeli and for-

eign banks will be established

to monitor progress made on
Koor’s medium-term recovery
programme.
The creditors

11 agreement is

expected to be followed by a
$50m injection in new equity
capital from the Israeli Trea-

sury into Koor’s depleted bal-

ance sheet
This should enable the trou-

bled group to close Its 1988

books with its debt/equity ratio

on the right side of a critical

threshhold set under the terms
of a 1986 debentures issue in
the US.

Delhi in call for

Westland inspection
By David Housego in New Delhi

THE Indian Government
yesterday called for an inspec-
tion of the tail rotor drive
systems of British-supplied
Westland helicopters after pre-
liminary inquiries suggested a
crash which killed three people
on Tuesday was caused by a
broken rotor shaft
The Government also

directed Pawan Hans, the com-
pany operating the Westlands
in India, to review its mainte-
nance procedures.
The crash occurred in the

remote north-east province of
Nagaland. It is the second
crash of a Westland W-30, sup-
plied to India under a British
aid package. In less than eight
months and reduces the W-30
fleet in India to 19.

Mr Roy Moxam, Westland's
operations director In India,
said yesterday that the Direc-
torate General of Civil Avia-
tion (DGCA), the office con-
ducting the official inquiry,
had not as yet been in contact

with Westland. “No-one has
said anything to us,” he said.

He and a colleague were due to

fly to Eohima, the capital of

Nagaland today, after getting
government permission to
enter an area normally banned
to foreigners.

The DGCA said yesterday
that preliminary investigations
showed that the tail rotor drive

shaft had not been rotating
when the helicopter crashed
and that it had been found bro-

ken. The pilot is said to have
attempted an emergency land-

ing after finding a defect In the
tail rotor.

Westland said last night that
there were no previous reports
of trouble with the rotor Shaft

and that the W-30 was an
updated version of that used
on the Lynx.
The W-30 has been a source

of controversy in India both at

the time of its acquisition and
because of subsequent alleged
malfunctionings_

Iraq ready to

resume talks

on Gulf War
IRAQI Foreign Minister Tariq
Aziz said yesterday he was
ready to resume face-to-face

negotiations with his Iranian
counterpart, Reuter reports
from the United Nations.

Mr Aziz was speaking at the
start of talks with with Mr
Javier Perez de CtnSOar, the UN
Secretary General. “We are
prepared for substantive
talks...but it depends on the
other side," be said.

“That’s what we agreed to
have. The question of the place
is not a big problem,” he
added, alluding to the fact that
two previous rounds of negoti-

ations with Iranian Foreign
Minister All Akbar Velayati
took place in Geneva. Their
last meeting was in November.
Asked if he was ready to

hold direct talks in New York,
where he met Mr Perez de
Cuellar yesterday, Mr Aziz
replied: “Yes, why not?". The
Iraqi minister also dismiBsad
an announcement earlier by
Mr Velayati in Madrid that
Iran would shortly release 260
wounded Iraqi prisoners of
war. Mr Aziz said Tehran was
“bargaining in human flesh."

“They should have released
more than that number," he
said, while welcoming the
release of any prisoners.
The actual numbers of sick

and wounded held by each side
had to be taken into account,
he added, refering to the larger
total held by Iran.

In their talks in Geneva after
the Gulf ceasefire was declared
last August the two foreign
ministers made little progress
in implementing the other ele-

ments of a peace plan - reso-
lution 598 - adopted by the
Security Council in July 1987.

These include a troop with-
drawal to Internationally
recognised boundaries, the
exchange,of about 100,000 pris-

oners of war held by the two
sides, establishment of an
Impartial body to assess
responsibility for the eight-

year conflict, and the resolu-

tion of all outstanding issues
between the two neighbours.

Iran wants priority given to

the withdrawal of Iraqi troops
from Iranian territory they
continue to occupy, while Iraq

has called for the clearing of
the Shatt al-Arab waterway,
blocked by silt and war debris.

Sharon urges

EC to oppose
Arab boycott
By Victor Mallet

ISRAEL IS pressing the
European Community to intro-

duce legislation which would
prevent European companies
from yielding to Arab boycott
measures, Mr Ariel Sharon,
Israel’s Trade and Industry
Minister, said in London yes-
terday.

Mr Sharon, at the end of a
European tour focusing on
Israel's relations with the Com-
munity in the run-up to 1993,

said there were many large
corporations without links to
Israel, although he acknowl-
edged It was always difficult to
prove that this was the result
of Arab pressure.
The Arab League’s boycott

office in Damascus keeps a
blacklist of companies with
close Israeli connections, and
the League’s members are not
supposed to have dealings with
than.
“We do ask that there will be

legislation that will make it

impossible to impose a boycott
on European corporations,” Mr
Sharon told a news conference.
Israeli officials point to the US
and France as countries which
already have regulations
designed to prevent companies
from giving in to Arab pres-
sure.

Mr Sharon expressed
guarded optimism about the
chances for resolving an Israe-
M-EC dispute over Israeli tex-
tile imports from Europe.

Bond tested as businessman with the golden touch
Chris Sherwell on the legal and political battles being waged by Australia’s controversial entrepreneur \

F OR a man reputedly under
intense pressure, the entrepre-
neur Mr Alan Bond was this

week displaying his best Australian
“No worries” air. skiing in Colorado
rather than standing by in Perth or
Sydney, where the action was.
In Western Australia, the state

Labor government was fighting, suc-
cessfully as it turned out, to retain
power in an election which many said
it could not possibly win. In the cam-
paign Mr Bond decided he had enough
riding on the outcome to go on us
own television network and endorse
Labor’s leader, Mr Peter Dowding.

In Sydney, the Australian Broad-
casting Tribunal was hearing last sub-
missions from Mr Bond's lawyer in Its

inquiry into his fitness to hold radio
and television licences. The tribunal
is investigating three controversial
incidents reflecting on Mr Bond’s
integrity and is due to pronounce on
whether he has a case to answer
shortly.
Yet this week Mr Bond was up in

the snows - in touch regularly, of

course, thanks to modem telecommu-
nications, but in the Rockies none the
less.

An American ski resort seemed an
odd place to be, but then his pressing
problems form a long list and are
probably worth escaping for a while.
Take the tribunaL It is investiga-

ting Mr Bond’s payment of A$400,000
(£203,665) to former Queensland pre-

mier Sir Job. Bjelke-Petersen in an
out-of-court settlement to halt a defa-

mation action against of his tele-

vision stations.

It is also examining his alleged
threat to expose on his network the
share dealings of Australia’s largest
inaHhitinnai investor and tha submis-
sion of Caked news tapes to a radio
licence hearing.
Mr Bond says the matters have

been answered satisfactorily. The tri-

Alan Bond: skiing out of trouble

The catalogue of-Bead Corporation's
difficulties ^ formidable, quite apart
from what may yet emerge in West-
ern Australia . in relation to 'Rath?
wells:

•A continuing onslaught from Mr

.

“Huy” Rowland of Lonrho, in which
Mr Bond has built up a sizeable
stake. Mr Rowland has now released
four critical documents suggesting
Bond Corporation’s finances are -not,

only rnm»H*fiik> bift shaky. _

• A constant heed to rebut specula-
tion. Over the past two months alone
rumours have had him dead, accused
of insider trading, judged by certain
regulatory authorities to be unfit to

-

hold certain positions, cut adrift by
his bank lenders, and making forced
sales of numerous assets. None has
yet been proven tine: -

• Delays tat the proposed privatise-

;

tion of Bond Corporation Interna-
tional in Hoag Kong, first announced
test October, and problems in buying
out mtnnrities in JJf. Taylor, another
of the Bril companies.
m A continuing battle, in and out of

court, with the Fairfax newspaper
group, settled at last this week.

• An attach on his extensive brewing

interests in Queensland, where a
local nmit«ny, Power Brewing, has

Hnatrtrcri a signmeant share, of the

market after going public last year*

• A persistently weak share price.

This, week, Bond Corporation stands

ar ASL85. well below Its U-mflnth
Ufehof AI2J3S. According tea list of

groups
studied by the Stock Exchange’s
research service. Bond Corporation is

tee only -one with a negative net tan-

asset backing.

•A lowering of Bond 1 Corporation's
aoitot credit ratline Smm BB minus
to B, by the country’s best-known
credit agency, Australian Ratings.

• Probtems in Chile springing from
hk control of the country’s triecom-

jaranicatinhs monopoly. . .

W A Weakening buffion price which,
•together with a strong Australian:

dollar, Is making his extensive Aus-

tralian gold interests look less attrac-

tive.

banal’s lawyer insists he has not been
“full frank".
The tribunal has the power to make

him sell his broadcasting interests.

Such a decision would remove an
important cornerstone of an empire
that extends across the world into
brewing, resources and property.
The outcome of the Western Aus-

tralian election was less palpably a
problem. Realistically, it bad to be
assumed that a pro-business govern-

ment of the Literal and National par-

ties and the state’s most powerful
businessman would inevitably find it

necessary to deal with each other sen-

sibly.

That, however, was not the impres-

sion conveyed by the four-week cam-,
paigm The opposition made “WAInc"
the main election issue, retenflesriy

attacking Labor’s involvement In*

business and with certain business
friends over a period of six years.

director*^ “WA Inc”? and zaroeSjn
on the dose Relationship of both the
Government and Mr Bond with Mr
Laurie ConnelL He headed RothweBs,
the now-infamous finance house
which, despite the injection of more
than AtGOQm, eventually collapsed In
ignominy last November.
Mr Bond's vulnerability was dear.

In October 1987, it was he who per-

suaded the government and a group

of Australia’s most prominent busi-

nessmen to become involved in an
ultimately abortive bail-out of Roth-
wdls.

Last year he again persuaded the
fimntnmwnt tn jflhi Mm in buying Mr
Connell's unstarted and controversial

A$lbn petrochemical plant project.

. As the campaign wore on, a Labor
defeat seemed to promiseMr Bond a.

heap of unwanted problems. The
opposition promised to scrutinise the
property, snare and other dealings of

government agencies such as the'.

State Insurance Commission and the
West Australian Development Corpo-*

ration, and to “dismantle WA Inc" by

shutting down some agencies and
removing “political” appointees in

senior public positions-

Such plans put a big question mark
over the Government’s continued
involvement in his petrochemical

ova1

tiie shareholdings of the

yngiirnw* (tonmrissioii in Mr Bond's
tv>» Group and his “West Australian"

"morning newspaper, and over his

property development plans in vail-

ous parts of Path and on the offshore

island off Rotfcaest

A public slanging match between
Mr Bond and Mr Barry MacKinnon,

tim opposition leader, did not help. Mr
MacKinnon alleged that Mr Bond had
threatened hfav when- he refused to

fow-k the first RothweBs rescue, ffis

party accused Mr Bond of tending

Labor's campaign, and of backing

Labor throngfa his nationwide televi-

sion network and bis newspaper.

Mr Dowding, for his parti insisted

before and during the campaign that

“WA Inc” was dead, ami promised
greater accountability to prevent a
repeat of past mistakes. He also

insisted tha* he had never asked far

Mr Bond’s endorsement, which, he
admitted, had caused unnecessary
trouble.
- “WA Inc" ended up bring politically

embarrassing financially costly to

Labor. But it did not stop the party's

return fix* a record third term. Nei

ther Mr Bond nor Bond Cor
have since made any public pro-

nouncement. But if they are

delighted, the outcome has not ended,

or necessarily eased, their problems.

-Few Australian businessmen can
have come so relentlessly under such

pressure from so many different direc-

tions in-such a concentrated time.
* Mr Bond - is under siege and the

arrows are flying. It will be remark-

able if he and his talented executives

keep them -all out The question is

whether any could prove fatal.

30 Indonesian
Moslems killed'

by troops
AT LEAST 30 people have
been killed after Indonesian
troops attacked Moslem radi-

cals In the province of South
Sumatra waniw week in
the country’s worst religions
violence in over four years,
writes John Murray Brown In
Jakarta.
A military official yesterday

described the clash as
“unavoidable" after radicals,
apparently armed with Molo-
tov Cocktails and swords, had
taken police and army hos-
tages, attacked an isolated
army post and killed four sol-

diers.

General Tri Sutrisno, the
armed forces eommaiwipr, yes-
terday swiftly issued an
“appeal for calm to maintain
vigilance and national unity**.

Indonesia is the world’smost
populous Islamic country,
with Moslems making op 90
per cent of the 175m popula-
tion.

Reports of the Incident
remain sketchy. But according
to officials it was staged by a
previously unknown group
calling itself the Commando
Warriors of Allah. Officials
said the group used religion as
a cover and had acted contrary
to Islamic law. The group’s
leader, who was mihI in the
fighting, had publicly attacked
P&ncasfla, the state ideology.
Pancarila effectively guaran-

tees freedom of worship with-
out turning Indonesia into an
Islamic state. It is resented by
more radical Moslem groups.
Since 1985, two Moslem rad-

icals have been executed.

Today’s shnra seen as last chance for Kabul

Gloom settles over Afghan deliberations
Christina Lamb reports from Islamabad oh divisions among the Mujahideen

w

Chinese attacks
on Mao grow
CHINA has edged nearer a
more thorough condemnation
of Mao Zwfong the founding
father of the communist state
with the publication of an
article in the Goangming
Daily which declares that he
“committed very big mistakes
indeed in his later years”, Gal-
ina MacDougal writes. This
article is an abridged version
of the preface to a new book
on Mao.
In 1981 the Communist

Party produced a resolution on
Mao which, in effect, said
much the same, but apart Cram
that document his responsibil-
ity ter the twin disasters of the
Great Leap Forward and the
Cultural Revolution is mostly
overlooked. This is because
the ruling party’s legitimacy
springs from Mao as victor In
the crvfl war, and the presort
senior leader,
was his close

ITH just five days to
go before the last
Soviet soldier leaves

after over nine years of occupa-
tion more than 500 Afghans sit

down today to try to agree on
the country's future govern-
ment
But there is little rejoicing

among the Afghans that
against all odds they have
turned back the second invad-

ing power this century.
Instead, a contradictory gloom
seems to have descended on
Peshawar, the Pakistani border
town in which the resistance
has its headquarters.
The prire it seems is still elu-

sive. Kabul remains in the
of President Najibullah;

the battle seems certain to go
. on. Although large cautingenls
of the Afghan army are expec-

ted to cross sides, attempts to
capture the capital have been
delayed while guerrilla com-
manders give the leaders of the
seven Peshawar based parties

a final chance to produce an
alternative to force.

All hopes rest on today's
shum (consultative assembly)
in Rawalpindi. With continu-
ing disputes among the Pesha-
war seven, the outlook is not
good for what a senior Western
diplomat describes as “the last

chance for Kabul”. If it

Afghanistan wQl fall into frat-

ricidal bloodshed.
Optimism is fading that pres-

sure of time would force agree-
ment from the seven leaders
whose differences are so great
that in the past they have even
drawn guns on each other.

Every day brings new state-

ments from one of the Pesha-
war seven criticising or reject-

ing a statement by another.
Party officials, yet to learn the
art of saying nothing, leave
telephones off the hook, embar-
rassed that they have no
answers for the growing
hordes of Journalists. “People
are expecting specifics when
all we can offer is con-
fusion/* said one party
spokesman.
The stern suggestion origi-

nally emanated from Pakis-
tan’s Foreign Office which
envisaged a broad-based coun-
cil of 60; Afghans,, many, of
whom would be from outside
the affiance..'The three naoder; >

ate leaders wanted bigger
gathering to tfihrte the faoUbin
majority off the four fundamen-
talist parties so the staro grew
slowly but steaefily to 519.

Fra- once the Foreign Mfarisr

try, the resistance alliance and
Pakistan's military intelligence

(KI), a key player in Afghan
policy, seemed to agree.
However at the first alliance

meeting in January to discuss
tiie stars, it became evident,

that £51 had seen in it the
opportunity to revive a flag-

gtng dream held by the
1

late

President to fasten a fun-
damentalist government in
Kabul, preferably headed by
Mr GuXbuddln Hekmatyar. He
is a hardliner who has spent
the last 15 years in Pakistan v

supported by ISX, and who is

tiie only leader to have given a
guarantee not to raise the
highly sensitive Issue of an

independent Pushtunlstan
which would take in Poshtun
lands currently within Paki-
stani territory.
Under instruction, from Gen-

eral Handd GuL the director of
ISI who was present s! the
meeting, Mr Hekmatyar, pro-
voked a -storm by suggesting
that the firstand only function
of the shura should be to
approve the proposed interim
government of Mr Ahmad
Shah which

.
had been

announced in June and subse-
quently forgotten, being widely
consideredcainplBtely unrepre-
mutative.

*•: Two. off the parties walked
out in protest birt the third ,

moderate% ^parfcy. ^remained : parties
encouraging GenGut to think seated Some
hehad irasreasedtimfourtinee
majority of the fundamental-
ists to fivetwo. Now all he had
todo was ensure most of the60
names nominated by each
party voted the party line.

lng progress in secqrfafiT the,

support off some moderates by
one, Mr Stbghatnl-

MojatHdcH, that he would
be bead off state and another,
Hr Gaylani, that

:
elections

would begin among Afghans
mi fte day of.the assembly to
vote-tar an elected shornwhich
would then have the right to

veto the interim government
Nobody has explained yet how
Afghan* can possibly tergo to:

any sortoff pdlstoday

.

.Foreign office officials and,
Weston diplomats are hoping
that tile parties wfll lose con-
trol of.foie shura. Howcvot. evi-

dence pdnte to tiMfeqmfcary
withttoae^iPeahawerbased

he - Pakistan Foreign
office was privately hor-
rified. One senior offi-

cial «ajd the Ahmad Shah gov-
ernment was “a travesty,
representing all the worst tally

of the alliance.”

For a while they considered
stopping the stars and investi-

gated ways of engineering a
return of the exited king Zahir
Shah from. .Rome. However
they realised that if the shura

.

did not take place a worse fate
could be in store tar Afghan-
istan with GenGul still advo-
cating a inffltoty solution.
Moreover Gen Gul was mak-

leaders are boycotting the-
stank while leading ^ resistance
commanders are unwilling to
leave their jposts. within
Afghanistan and so are sendr
ing less independentminded
representatives . from: Pesha-
war. Just in case there la any
room tar doubt, all dmigrds
arriving from Europe: and. the
US are- being looted after and
lobbied by £5L .--

-'-

.
Not everyone la pessimistic

however* Although' Abdul
Haqfoamain commander for
the retdatance. in and, around
Kalml^haafottetime for the

fa thu-'Afahm) fiflnnfe.
“

“Nine years ago when we
picked up guns no one thought
we could defeat .the. Russians.
Now if we pick up pens why
shooldnT we be ahle .tb form a
government?*he says.

Lawyers support S African prison fast
By Anthony Robinson in Cape Town

A GROUP of civH rights
lawyers yesterday began a
two-day symbolic fast to draw
attention to the {flight of over
200 prisoners on hunger strike
in South African Jans in pro-
test against detention without
trial under the emergency
laws.
The hunger strike began 17

days ago at Johannesburg’s
Diepkkxif prison. According to
lawyers 20 detainees, some in
prison without trial for over
two years, vowed to tallow the
same water, sugar and salt diet
of the ten Irish Republican
Army prisoners who died in
1981 after a hunger strike in
protest against internment
without trial in Northern
Ireland.

Since then the strike has
spread to other jails around the
country, including Durban,

Witbank and Port Elizabeth
and grown into a big test of
wills between detainees and
th« Government.
Mrs Pfl)Bn Suzman of the

Progressive Federal Party
opposition warned: “It seems
to me we are looking at the
ugly possibility of deaths in
detention. That is the last
tiling South Africa can afford.”

Two senior government min-
isters, Mr Adriaan Vlok, the
Minister ofLaw and Order and
Mr Ejohfe Coetsee, the Minister
of Justice, yesterday, denied
that prisoners were maltreated
in jail and said the hunger
strike would be dealt with “in
a humane way.” Lawyers raid
seven of the original 17 had
been taken to hospital already
nnH Disced an dries.

Mr Coetsee said supporters
off the strike were mounting a

propaganda oflensiveto coin-
cide with the opening of parha-
meut
Mr Vlok told a foreign prom

briefing: “I don’t have enough
reason to fake them^ilrfahwwi)
to court Bat 1 have enough
information that their activi-
ties were detrimental to the
safety of the public or the
maintenance off law and aider
fa the communities where they
live.” Then he added: “It is
impossible to find witnesses
prepared to testify in court and
according to normal law it is
not always possible to flhd-
them. guilty."
Agencies aid: Mr Chris Hea-

rns, South Africa’s aictihg Pres-
ident, yesterday said Sooth
Africa's apartheid.laws were a
stumbling-block to racial har-
mony and called for their
jrefbrm. .

In a speechwhich echoed the
condliattay toneofMrF.W.de
Klerk, the new Natjonal Party
leader, he promised to take the
lead in redefining legislation
but stopped short of saying
race classification was wrong.
. Restating a big policy
diange-lntrodncedlast year, he
said everyone should have the
right to live with others of
their own nice..-hot no one
should be forced to. do so.

.

‘T beiieve we am find a defi-
nition of groups that would,
make differentiation possfble;
but eliminate discrimination;

,

that would ensure group pro-
tection,. but recognise individ-
&ai rights^” he said. .

- He did not say the' faefa
apartheid laws . would, be
scrapped, but said they should
be . -redefined to eliminate' dis-
crimination.

Multinationals warned about violence against Korean workers
By Maggie Ford in Seoul

FOREIGN companies operating
in South Korea who use vio-

lence against trade unions are
likely to face increasing antag-
onism from workers and the
public in general, a senior
union leader warned yester-
day.
Mr Pbee Jong Son, director

of international affairs at the
Korean Federation of Metal-
workers Unions, said that the

use of hired hoodlums to
attack trade unionists by US
and Japanese companies had
focused attention on the activi-

ties of multinationals.

Several rallies and demon-
strations have already been
held in protest at the behav-

iour of Motorola, the US semi-
conductor manufacturer,
where several people have
been seriously Injured during a
onion dispute.
Mr Pbee said that his nwlrn

was receiving strong support
from the United Auto Workers
in the US and the International
Metalworkers' Federation
based in Geneva in its fight to
establish legal democratic
unions.

He believed that the aim of
standardised wages wordwide
in multinationals was a tote
one on the principle that in the
long term more profits -should

be shared with workers.
White collar workers at

banks, insurance «rtd financial
service companies with foreign
ownership in South Korea
have also recently formed an
umbrella organisation with
several thousand members.
These professionals agree that
hi due course they ahmiM be
paid comparable wages to
other staff abroad.
Mr Phee said that the flare-

ups of violence had hpjghtPTwd
awareness of the need for dem-
ocratic unions in foreign com-
panies, to contribute to the
independence of the country as
a whole.
Korea endured a particularly

repressive colonial Japanese
regime for 35 years until 1945,

and the US is increasingly
viewed in a bad light by many
people who regard it as having
supported dictatorial rule.
The union leader predicted,

however, that strikes would
again decrease this year , as
unions and employers gained
more experience in negotia-
tion. Defence industries, in
which strikes are banned,
could be hard hit, he said, but
noted that managements and
unions in public sector compa-
nies such as Fosco, the steel

maker, had developed good
relations.

Mr Pbee strongly criticised
both Government and oppom-
tion parties far faffing to revise

the repressive labour laws
.
drawn up under the former
military regime. . Foreign
employers have also criticised
the law which provides little

guidancenow that the political
wmHHbr hare
A particular prohlem ralates

1

to the issue off whether single
or multiple unions should be
allowed. At some companies
such as the giant Samsung
conglomerate, “yellow” pro-
management unions have been

•*'

registered: by- the company
under the present single union
rule/ Democratic representa-
tive unions are thus , banned
-from registering.

'

Government poficy onSooth -

Korean labour natations utm*
Pratident Boh Tab Woo took
power last year has affldafry
focused on even, treatment ot
both skies; along with encotir-
agement for •them tn sort oet
their (Ufference* on their
own. • -S'

But evenfs at the .shipyard
owned by Hyundai, foie large
business group, where pohea
are no* foqdfoated inavlolent
ajtack to union leaders by. a

companyv suggut that foe pot
icy." lias been; selectively
appHeit -Mr Phee sakL that
workers iftfflfat.CbeGovem-
ment was trying to

-

repress

Philippines

makes US
chum over

N-plant
By Richard Gonrfay in

Marina

THE PHILIPPINE Government
has presented evidence in a
New Jersey court claiming that

Westinghouse Electric of the
US -and one off its subsidiaries

bribed former President Ferdi-

nand Marcos in order to secure
a contract for a nuclear power
plant that has never worked.
“Westinghouse and Burns

and Rowe (the designer off the
Bataan nnctear-power plant)
not only bribed President Mar-
cqft'^to- get ' contract
btrt .nsed hlmreB tteir!pawn to
obtain mwxmscionable terms
from the National Fewer Cor-
poration (NPC) off the Philip-

pines,” Mr Sedfrey Ordonez,
the Philippine Justice Secre-
tary, said the evidence filed on
February 8 in the US showed.
The evidence is the first

presented since tire Philippines
sued, the US companies last
December alleging kickbacks
and defects in the construction
of the nuclear power plant the
cost off which ballooned to
CLSbn.

Philippine officials said the
evidence of bribery presented

to the coort provides sufficient
grounds to rescind the con-
tracts between NPC and the US
companies, thereby allowing
the case to be heard in open
court by a Jury in the New
Jersey court rather than in
dosed arbitration in Geneva as
tto contract stipulates.

. President Corazon Aquino ;

said yesterday that the evi-
dence framed only part erf Phil-
ippine efforts to retrieve the
construction cost off the plant
and damages including the
$31(UX)Q a day interest charges
now being paid on lnm«.
The Phfuppfaaa marttaHwiny

expecte a long legal battle with
Westinghouse, its subsidiary
Westinghouse International
and Bums and Rowe.

. “Aside from legal arguments
that sustain the court’s juris-
diction the Philippines asserts
that this kind of evidence
should not .be bidden in arbi-
tration proceedings,” Mrs
Aquino said yesterday.
Mr Ordonez said the. evi-

dence fUedincluded statements
from a former solictor general,Mr Maroos’s former executive
secretary, who also opposed
the contract, a former NPC
general manager, a former
Bums and Rowe executive and
a Westinghouse s

salesman
involved in procuring the con-
tract.

Rowe
, have dented there were

any illegal payments. They
admit paying ttfm to compa-
nies controlled by MrHenninio
Wsini, a Marcos relative by
u*aixlage, bnt claim that the
payments were legitimate com-
missions.
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THE AUDI 100.
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When you buy
ear, you can

always look
under the bonnet.

Pity you can’t

look under

Audi

Just as you should never judge a book by

its cover, you should never judge a used car by

its paintwork.

Under that ‘Clean as a whistle. Squire 1

exterior, there probably lurks a car’s worst

enemy. Rust.

Should you consider an Audi 100, however,

rust would not be a problem.

Since Sept. ’85, the Audi 100 has been made

completely of steel that is 100% galvanised on

both sides, offering the best rust protection of any

production car today.

And should, say, the garage wall loom out

of nowhere to scratch your Audi, all is not lost.

The zinc protection will oxidise and protect

the metal, in much the same way that a cut

will heal.

Sounds simple, doesn’t it?

On the contrary, making a car body of

galvanised steel is a technically difficult process.

The zinc layer has to be exactly 10 microns

thick to allow for welding, but still protect the metaL

Audi are the only major manufacturer to

have perfected this method.

It’s only by doing this that we can offer some-

thing else our competitors can’t match.

A ten-year anti-corrosion warranty.

VORSPRUNG DURCH TECHNIK.

FOR MORE INFORMATION ON AUDI NEW AND USED CARS AND THE SPECIALIZED SERVICE YOUR DEALER CAN OFFER,TELEPHONE (0908) 601006 FOR YOUR NEAREST AUDI DEALEP
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Washington halts

talks on sale of

S&L institutions
By Lionel Barber in Washington

THE US Government has
suspended all negotiations for

the sale of ailing savings and
loan institutions, and scrapped

the policy offering deferred

government guarantees and
other debt obligations to inves-

tors.

The decision means only
“legally binding” agreements
with investors will be hon-
oured, jeopardising dozens of

deals under negotiation before

President Bush announced his

SSObn (£29bn) S&L industry
bailout on Monday.
The new policy was

announced by the Federal
Deposit Insurance Agency
(FDIC), which under the Bush
plan assumed control of 200
insolvent S&Ls (thrifts). It

bows to Congressional critics

who said a number of blllinn-

rinllar deals struck last Decem-
ber by the Federal Home Loan
Hank Board and its insurance
arm (FSL1C) - at that time the

S&Ls' regulator - were at best
ill-advised.

The deals involved govern-
ment guarantees and tax
breaks to investors such as
Ford Motor, and two noted cor-

porate raiders, the Bass
brothers of Texas and Mr Ron-

ald Perelman, chairman of

Revlon, which committed the
board to $20bn future pay-
ments.
Under the Bush proposals,

the FDIC, which oversees com-
mercial banks, will assume
control of the sick S&Ls and
manage them until money is

approved for their liquidation

or sale. The funds are subject

to approval by Congress, which
may also choose to alter some
of the regulatory arrangements
proposed by Mr Bush.

The FDIC has indicated that

it cannot unscramble the deals

which the FSLIC struck at the

end of 1988, but it may seek to

renegotiate some of the terms.

Separately, a row has broken
out between commercial banks
and S&Ls over the use by
thrifts of the FDIC seal guaran-
teeing desposit Insurance.
Bankers are furious because

they understood that the
FSLIC and FDIC insurance
funds would be separate. The
commercial banks do not want
to be identified with the trou-

bled thrift industry, but the
Bush plan seems certain to
drive the two industries closer

together.

Teargas used as

Jamaicans vote
By Canute James in Kingston

TEARGAS was used to break
up crowds as Jamaicans voted
in yesterday's general election.

But sporadic political violence

failed to deter voters, and there
were indications of a high
turnout in the first contested
general election in the island

since 1980.

One woman was killed when
gunmen fired into a group of

voters, bringing the death toll

in the campaign to 12. Several

people have been injured in
party political clashes during
the past four weeks.
Just over Ixn people were eli-

gible to vote for either the con-
servative Jamaica Labour
Party, led by Mr Edward

Seaga, the Prime Minister for

the past eight years, and the
social democrat People’s
National Party, led by Mr
Michael Manley, a former
prime minister. Public opinion
polls have suggested a defeat
for Mr Seaga.
Soldiers and policemen

guarded polling stations, but
this did not prevent several
cases of attempted fraud.
During the campaign both

Mr Seaga and Mr Manley fre-

quently appealed to their sup-
ports to remain calm, amid
fears that political violence,
which has become common to

Jamaican elections, would
affect voting.

Argentine

inflation

battle

faltering
By Gary Mead
In Buenos Aires

ARGENTINE President Radi
Alfonafn’s seven-month battle
to control inflation seemed to
be faltering yesterday as
reports emerged that retailers

were marking up some con-
sumer goods by as much as 40
per cent, and that Inflation for
the first week of February
reached 4.4 per cent, the high-
est weekly figure since August
1988.
Shopkeepers suspended

their previously ready accep-
tance of credit cards, foliowing
a week in which the local cur-
rency - the austral - plunged
by almost 60 per cent against
the dollar on the black mar-
ket.

Retailers were reacting to
the confusion and suspicion
which followed hard on the
beds of exchange rate adjust-

ments announced last Monday,
under which a free-floating
black market rate was re-in-

troduced by an economic team
under pressure to stem a vari-

ety of structural problems, at
least until after presidential
elections in May.
By yesterday the black-mar-

ket austral had settled at 26 to

file dollar, against 17 a week
ago.

Both retailers and consum-
ers fear that the downward
trend of inflation before
December bottomed oat in
November at 5.7 per cent (for
the month), and that Decem-
ber's figure of 6.8 per cent and
January's 84 per cent indicate
the failure of last August's
wnergancy antt-fnflatian pack-
age.

Caban rights group

AN unofficial human rights
group, Cuba’s fourth, has
emerged from the split of the
country’s oldest dissident
organisation. Renter reports
from Havana.
The Marti Human Rights

Committee, named after
Cuban national hero Jose
Marti, announced its creation
in Havana on Wednesday
night
The organisation is a splin-

ter group from the Human
Rights Committee, originally
founded by Ricardo BoflQ,

Polyglot city faces racial tensions
Toronto’s harmonious image is under threat, reports David Owe#
-v act* TT,nn+Vi>c Wanii Kova Snotia — where Marie and is sfbir all- a /•nirmanaKwlv ' AiThr SO iwr cent of 1

L AST month’s Miami
race riots struck a chord

in wintry Toronto,
which is experiencing its own
upsurge in racial tension fol-

lowing two police shootings of

black men in less than six

months.
In August, a 44-year-old male

was killed In his bedroom after

police responded to a call

about a man wielding a knife.

Four months later, a 17-year
old suburban youth, was gun-

ned down at the wheel of a
stolen car.

Manslaughter charges were
recently laid against ameers in

both cases. But this has foiled

to placate leaders of the city’s

estimated 260.000-strong black

community, who warn of dire

consequences if incidents ol

alleged police bigotry and vic-

timisation continue.
The increasingly tense situa-

tion has yet to erupt into
Miami-style violence. But it

has prompted a bont of
soul-searching in tWs affluent

and now admirably polyglot

city erf 3.4m, which has come to

pride Itself on its tolerance and
inter-radal harmony. "We’re
racist - but oh-so-polite,” con-

cluded the Toronto Star - the

area’s blggest-selling newspa-
per - recently. The assertion
followed a three-month investi-

gation into discrimination in

the region.

The problems in Canada’s
principal metropolitan centre

are just the latest in a series of

race-related outbursts that are
contriving to mar the country’s

image as a repository of multi-

cultural concord.
Incidents have occurred

throughout the country, from

Nova Scotia - where black and
white pupils at a local high
school squared off for three
days last month In a series of
scuffles - to Vancou-
ver - where resentment
towards the area's growing and
generally well-heeled east
Asian community is on
increase, fuelled partly by soar-
ing property prices.

A wide range of minorities
has been affected, from relative
newcomers like the country's

is, after all, a comparatively
recent phenomenon. (Indige-
nous Canadians were deprived
of the right to vote until I960.)

There IS little doubt that dis-
criminatory measures — such
as those which all but barred
immigration from India In 1907
and altogether halted Chinese
immigration sixteen years
later - were essentially in
tune with the public sentiment
of the day.
The xenophobic reaction of

“We’re racist — but oh-so-polite,”
concluded the Toronto Star after a
three-month probe into discriminatHmu

110,000 Sikhs, who have at
times felt collectively vilified

in the wake of terrorist inci-

dents Hka the AirJndia bomib-

ing of 3985, to indigenous Cana-
dians whose frustration with
government paternalism
appears to be growing. Ten-
sions between Anglo- and
Francophone communities in
predominantly French-speak-
ing Quebec have also escalated
since December, following the
promulgation of a new lan-
guage law.
The volume and diversity of

the recent flashpoints prompts
one to question whether the
steady progress in Canadian
multicultural that
has become apparent since the
end of the Second World War
and tha drafting erf the Univer-
sal Declaration of Human
Rights in 1948 has coincided
with a corresponding diminu-
tion of prejudice.

The country’s enviable repu-
tation for inter-racial harmony

the Anglophone east to interior

minister Clifford Stfton’s late

nineteenth-century proposals
to people the then, empty Cana-
efian west with east Europeans,
.was quite typical in this
regard. The Taranto Mail and
Empire described the newcom-
ers as "the waifs and 'strays of

Europe, the lost tribes of man-
kind said the freaks of cre-

ation."

Some 20 years later, the cele-

brated WlnnipeggraiKral strike

was endedpartly tor a nil pro-

viding . for the deportation,
under certain circumstances,
trf foreign-bom Canadian citi-

zens.

Degrees of prejudice are
notoriously volatile and diffi-

cult to measure. Nonetheless, a
recent study on national atti-

tudes organised by Mr Joseph
Fletcher, a political science
professor at the University <rf

Toronto, has come up with
some disconcerting findings.

FnDy 30 per cent of those

sampled, for example, were

prepared to endorse the state-

rwonfr- «AII races are certainly

not equal when it comes to the

things that count most" With

the assertion: “Some breeds of

people are naturally better
Hun others," the consent rate

was 23 per cent. Finally, 74 per

cent of the sample agreed that
“Minorities bring discrimina-

tion upon themselves." An
unrelated earlier survey . ron-

ducted in 1972 had found ihat

69 percent of respondents ware
prepared to endorse the same
statement.
Such findings suggest that

Canada has contrived tO avoid

the worst of the racial prob-

lems that have. plagued the US
less through the relative Jack

of prejudice of the average
ranaHian (as is often fondly
imagined) than through more
copious resort to legislative

tools like stricter immigration
controls and more generous
social programmes.
For a country whose decHn-

Sng birth rate will oblige it to

open its doors wider to immi-
grants - and perhaps to fur-

ther racial friction - or coun-
tenance a decline in its already
sparsely-scattered population
within 20 years, that inference

should provide considerable
food for thought

In the words of Mr Fletcherr

“ft is particularly dangerous If

we do not recognise, in our-
selves the extent of radal prej-

udice that we have." Canada
can mdfford to be smog ft its

generally excellent post-war
race relations record la to
remain a justifiable source of'
national pride.

World Bank and IMF set

for talks on Mexican loans
By Stephen FMIer in Washington

MEXICO and the World Bank
are expected to enter into for-

mal negotiations soon over
three loans totalling SIbn.

The new sector adjustment
loans, details of which emerged
after talks between Mr Barber
Conable, the World Bank presi-

dent, and Mr Pedro Aspe, the
Mexican Finance Minister,
could be disbursed by the end
of the Bank’s financial year on
June 80.

Mr Aspe is in Washington
this week for tan™ with inter-

national economic organisa-
tions and US nfffrtola over tha

country’s finance needs.
The loans would be of

roughly equal size and support
reforms in three sectors of the
economy: industrial and gov-
ernment awlarprfaiag

|
twiibj and

finance. A farther 8250m Indus-
trial restructuring loan awaits
final approval from the World
Bank braid.
Mexico Is seeking an annual

$7bn to bridge its financing gap
for the next few years.

Two US financiers charged

with $38bn tax fraud
By Anatola Kaletsky in New York

TWO well-known US finanrinm

.

have been indicted by a Fed-

eral grand jury for what is

alleged to be one of the biggest

tax frauds ever against the US
Internal Revenue Service.

One trf the defendants, Mr
Jan BiMmm, is the brother -of

Mr Aulwr wdfflmHTi, the Wall'.
Street takeover specialist. .The
other, Mr Bernhard Manko, is

an investment manager - \
They were charged on

Wednesday in foe Federal Dis-

trict Court of.New York with .

carrying out I38bh (£22bn)
worth of fraudulent transac-
foms in US government securi-

ties in order to create SSUm of
false tar ilwliwtiniw for their
clients between 1982 and 1986.

_ These clients Invested with
MrGdehnan and MrMankoaa
ihnftjprf partner In a number
of investment partnerships.
They were then able to deduct
foe partnerships’ losses from
their personal tax returns.

Both Mr Edelman 'and Hr.
Maafo dented any wrongdoing,

North trial

halted on
security

concerns
THE TRIAL of former Marine

Li Col Oliver North was halted

by a US Appeals Court yester-

day because of national secu-

rity concerns, AP reports from
Washington-
US District Judge Gerhard

Gesell announced in court that

»an administrative stay has
been entered" by a panel erf the
US Circuit Court of Appeals.

The administrative . stay

resulted from an. attempt by

the Justice Department to stop

foe proceedings out trf concern

ftmt: more stringent controls

should be placed on Col
North's y)nt|C to produce exten-

sive amounts . of classified

material in his defence.

Shortly before foe stay was
announced, a Jury of

.
nine.

women three men was
selected, and Judge Gesell

declared bis intention to per-

mit foe prosecution to begin
opening arguments.
Judge Gesell bad dented a

motion, by Justice Depart-

ment for a stay of the trial

parting the outcome of its

appeal to the higher court.

Mr Ron Noble, a Justice
Department deputy, then went
immediately to foe. US Court of

Appeals hi an attempt to get

the trial stopped.
At issue is whether national

security' will be by
disclosure of classified infor-

mation during Col North’s trial

on charges of shredding evi-

dence and lying to Congress in
an . attempt to cover -up aims
sales to Dan, and foe subse-

quent diversion of the profits

to Nicaraguan Contra rebels.

The Justice Department
stepped into the case on
Wednesday by demanding cen-

sorship control over classified

documents that the defence
wants to enter as evidence.
That position was also opposed
by Mr Lawrence Walsh, the

independent counsel who is

prosecuting Mr North, a former
White House national security

aide. The judge called the
department’s intervention in
foe case “one of the most frivo-

lous motions I have ever seen."

! Judge Gesell said that the
only person who may makean
appeal in the case is foe inde-

pendent counsel. But Mr Nohle
responded that “foe Govern-
ment's position la that foe
right to appeal Is the attorney
general's.” .
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BTR unit

wins £40m
tyre plant

contracts
By John Griffiths

CONTRACTS worth £40m to

set up or expand vehicle tyre
plants in China, Iraq, Nigeria
and Zimbabwe have been
awarded to Dunlop
International Technology
(DITL), owned by the UK-based
BTR industrial conglomerate.
DITL is one of the companies

acquired by BTR in 1985 as
part of its takeover of Dunlop
Holdings. However, most of
Dunlop's tyre-making activities

had previously been sold to
Sumitomo of Japan, and
DITL’s main function within
BTR has been to continue
developing tyre-manufacturing
technology to sell on to other
producers.
The largest of the contracts

is for £21.2m, to develop a
150,000 units a year plant
malting radial tyres for trucks
in China's Sichuan province. A
DITL subsidiary, Dunlop
International Projects, is to
supply the manufacturing
technology, basic engineering
design, product technology and
training, as well as mainly
UK-sourced plant and
equipment.
The contract is the third for

DITL from the Chinese
authorities since contacts were
first established In the early

1980s. Two previous contracts,

for tyre plants in Guangzhou
and Liaoning provinces, had a
combined value of £23.6m.
Work has already begun on

the Iraqi contract, which is

worth £16m and involves a
plant to produce a wide variety
of car, commercial vehicle
tractor tyres and with a
capacity of 2m units a year.
DITL is supplying an
engineering design service,
specialised equipment,
know-how and training, plus
advice for ten years.

The other two contracts,
with a combined value of
around £3m, are to increase
output of radial tyres for cars

from 100,000 to 500,000 a year at
the Dunlop Nigeria plant in
Lagos, and to help Dunlop
Zimbabwe develop a new
design of truck tyre to cope
with arduous operating
conditions in central Africa.

BTR has substantial
shareholdings in both
companies, as well as stakes in
some other small-scale
producers in Africa, the Middle
East pnrf Caribbean.

UK groups plan consortia

in bid to boost Soviet trade
By Peter Montagnon, World Trade Editor

SEVERAL British companies
are considering forming con-
sortia in order to raise their

profile in Anglo-Soviet trade
and nnHwfaiicp larger joint ven-
tures, a senior Department of

Trade and Industry official said
yesterday.
Briefing journalists OCQ thiq

week’s visit to Britain by Mr
Vladimir Kamentsev. a Soviet
trade minister, the official said
that consortia were under can*

' sideration In both the pulp and
paper sector and in food pro-
cessing. The idea of consortia
originated in the US where it

was pioneered by Chevron.
Rank Xerox and Beloit

Walmsley are discussing the
possibility of a venture which
would provide UK paper-mak-
ing and photocopying machin-
ery in exchange for Soviet sup-
plies of timber and cellulose

for paper manufacture. AFV,
the food processing machinery
concern, has proposed a con-
sortium involving companies
such as Allied Lyons, Unilever
and United Biscuits in the food
sector.

One of the purposes of such
consortia would be to help the

Vladimir Kamentsev: UK visit

Soviet Union boost its exports
to create the resources needed
for upgrading Its own maustry.

In the food processing sector
this is complicated, however,
by the pressing need for the
Soviet Union to improve food
supplies to its shops. This may
not leave much left over for
export. One suggestion has

been that an eventual consor-
tium might be to foke a
supply of chemicals from the
Soviet Union instead.

Though the UK is running a
substantial deficit with the
Soviet Union, its main pur-
chases are still in the area of

raw materials. “One has to
recognise the relative weak-
ness of Soviet manufacturing
and the difficulty erf finding a
British market for Soviet
goods,” the official said.

Following Mr Kamentsev’s
visit, John Brown is also now
looking at a possible expansion
of its £i00m contract to build
two polyethylene plants signed
last year.
However, a senior Soviet

banker warned that the mere
signature of a fresh trade
finance protocol this week
should not lead to expectations
of an automatic increase in UK
exports to the Soviet Union.
The UK “will have to be com-
petitive” if the Soviet Union is

to draw on its fresh supply of

trade credit, said Mr Eduard
Gostev of the Bank for Foreign
Economic Affairs.

APV*s high hopes, Page IS

Turkey opts for GEC in

£90m military radio deal
By David White, Defence Correspondent

TURKEY has confirmed
GEC-Marcom of the UK as its
first choice for a military radio
deal worth £90m, possibly ris-
ing to £200m.
The British group now has

to negotiate details of the con-
tract, which includes the set-
ting-up of production facilities

in Turkey as part of the coun-
try’s bid to establish itself in
the defence industry.
The first stage of the deal

would involve 3,000 high-fre-

quency radios for the Turkish
armed forces, made at the new
plant, with deliveries sched-
uled over seven years. This
might later be extended to a
total of 7,000 units over 15
years.

During a recent visit to Lon-
don. Mr Ercan Vtrralhan, the
Turkish Defence Minister, said
that for the long-term £200m
deal Turkey would be seeking
an ECGD-backed loan facility

of £70m-£80m.
Turkey has made clear that

if negotiations with GEC-Mar-
coni fell, Siemens of West Ger-

many will be asked to take its

place and that third priority
will go to the other British
group in the competition, Fles-
sey.

GEC-Marconi is proposing to
make its Scimitar H secure tac-
ticaTradio near Istanbul, where
It has already registered a com-
pany. It is looking for a Turk-
ish shareholding of up to 49 per
cent in the venture, which
would employ ahout 500 in the
first stage of the project.

The Turkish requirement
includes production of addi-
tional radios for export, but
what segment of the market
the British group would give to
its Turkish affiliate remains to
be negotiated. The Turks have
indicated that they would seek
export custom from Pakistan
to Algeria, but the UK group Is

unlikely to be ready to relin-

quish its place in Gulf markets,
GEC-Marconi is also compet-

ing for another Turkish con-
tract worth up to £2Q0m to sup-
ply electronic warfare
equipment for fighter aircraft.

Ford Australia’s
sports car plan
enters low gear
FORD Australia’s ambitious
Capri sprats car export project,
reported recently to be in
doubt, has been altered, writes
Chris SherweU in Sydney. The
company will now produce for
the home market before begin-
ning exports to the US.
^The change follows a visit to

Mr *Allan Gilmour, £ead of

international operations at the
US parent in Detroit, who had
said there was “a possibility”
the project would be halted.

The two-seater convertible is
based on Ford’s successful
Laser, which is the same as the
Mazda 325. Ford owns 25 per
Cent Of Magda
Us fixture had been clouded

by Mazda’s own plana fOT a
sports car, by roistokpn predic-
tions about the strengthening
Australian dollar, and by US
legislation requiring convert-
ibles to include an "airbag”
passive restraint
Mr Bill Dix, Ford Australia

president said the latest plans
allowed more time to develop
an airbag system.

UK export

guarantees

likely to be
scrutinised

crisis figures

improvement atECGD
By Polar Montagnon

By Peter Montagnon, World Trade Editor

THE FUTURE of the Britain’s
Export Credits Guarantee
Department Is likely to come
undo1 fresh Government scru-
tiny after a revised set of
accounts published yesterday
revealed a loss of more than
£Um ($1.74bn) in the 198047
financial year.
The accounts, incorporating

changes recommended by the
House of Commons Public
Accounts Committee and the
National Audit Office, also
show a continuing, flltiiongTi
much reduced, deficit of
£85.77m In the year to March
1988.
The ECGD is a Government

agency which provides guaran-
tees for export credit finance.
The unexpected size of u«»

defiett for 1986-87 is almost
certain to fuel the debate ova
the growing cost to the tax-
payer of export credit support
in the wake of the developing
country debt crisis.

Exporters are worried that
this win be used by the Gov-
ernment as an excuse to curb
ECGD ability to support
exports. A group of them,
including companies such as
Hawker Siddeley, Balfour
Beatty and Davy Coroporation,
has begun lobbying in White-
hall and Parliament for mea-
sures to allow ECGD to write
down historic defats.

The ECGD's future Is the
subject of a fundamental inter-
nal review due to be presented
to ministers in AprlL This
eonld lead to a recommenda-
tion that the more profitable
short term export insurance
division be hived off to- the pri-
vate sector or at least given a
more independant status.

ECGD, which insures export-
ers against default by their
overseas clients, had reported
an operating surplus of £l77m
for 1986-87, but figure was
questioned last year by the
Comptroller General. He quali-
fied the accounts because of
what he regarded , as inade-
quate provisions for potential
losses on sovereign debt held
by ECGD as a result of devel-
oping country debt reschedul-
ing.

Under its new accounting
system ECGD has sharply
increased these provisions mid
put them for the first Into
its profit and loss account

WHEN it produced its results

for 1986/7 a year ago, the
Export Credits . Guarantee
Department (ECGD) immedi-
ately came In for a barrage erf

criticism for presenting too
rosy a picture of its

Now, with yesterday’s
announcement of sobering
revisions to these accounts, it

runs the risk of having painted
too dark an image.
The tangles it has had with

both the National Audit Office
and the House of Commons
Public Accounts Committee
over the past year are the prod-
uct of the inability of even the
most experienced accountants
to gauge the true damage to its

business wrought by the devel-
oping country debt crisis.

It is the lurch from positive
to negative in its assessment of
this overhang of historical
problems that produced the

:

headline deficit figures in yes-1

terday’s accounts, bat the
resulting figures mask the feet
that ECGD’s current business

.

outlook has markedly
improved, especially In the
area of short-term export credit
insurance which covers 75 pear
cent of its business.
Admittedly its accounts are

peppered with bad news: claim
payments are up by over £200m
to a record £987m; borrowings
.from the Government's consoli-

'

dated fund are expected to
reach £UBbn in the current
year to end March; premium
income declined in 1987/8 by
£l9m to £l40.6m; and total pro-
visions far losses now stand at
£2.3bn against a figure of
£l.lbn originally reported for
1986/T.

Yet the common feature of
most of these items is that hi
one way or another -flay are all

the consequences of exposure
to developing countries before
the debt crisis struck in the
early 1980s.

Of the total daim payments,
for example, no less than
£8l5m are due to what ECGD

political events, which in
fact jneans the 1

.debt
problem.
Mr Malcolm Stephens, ECGD

Chief Executive, says the data
.

payments are “a sign both of
the support exporters have had
and a Sign of the severity of
tiki debt problem still in the
system." Claim payments win
again be high this year, “but 1

hope to see them slightly .

lower."
Similarly the rise in borrow-

ings from the Government,
expected to reach £L8bn at the
end of the current year,
reflects the way in - which
claims have lagged .recoveries

because of the long-term
nature of the debt problem.
Recoveries, which are

lumpeid together in the
accounts with interest received
on rescheduled debts, fell to
£822m in. 1987/8 from £395m
previously, but this fall largely
reflects the feet that ECGD did
not undertake any refinancing
of rescheduled debt in the capa-

ECQD cumulative

fed' markets during the.year in
question.
'Such refinancing, which was

once enthnsiastlcaUy wnhfawij
as an idea by ECGD, is now
looked at more warily in
ECGD’s LudgateHQl headquar-
ters in London.
Future operations wfit only

be undertaken
; if there is a

dear cast saving over the price
of.borrowing from the consoli-
dated fimd and if the borrows:

in question can demonstrate a
dear chance of befog able to
repay the loan on maturity.
When current business

trends are. examtoed, however,
the situation begins to look a
little

, better, ECGD has man-
aged far push up the total vol-
ume ofexports insured by 10
per cent to £l448biL •

Turnover in short term-ex-
port insurance is increasing
rapidly, and in the three
months to January this year
the annual rate of. increase
averaged some IS per cent
. Even in 1967/8 toe short tenn
division managed to show an
increase in' its premium
income,of £4mto £75.4m. Mr.;

Stephens says the rapid
response system for short term
export credit insurance appli-
cations has boosted turnover
without sacrificing quality.
The average premium rate has
been increased and the buyer-
loss ratio by which claim levels
are assessed has improved.
According to yesterday’s

accounts the short term divi-
sion made a positive contribu-
tion of £26.7m in 1987/8 to
ECGD’s overall result.

This Is in stark contrast to
the credit insurance faemtioa
run by the longer tern projects
division. These made a nega-
tive contribution of £113Jim
and premium income fell by
£24.4m to £605m.
Here too, however, there are

some signs of improvement.
Though business was basically
flat in 1987/8 it has begun to
pick up now with higher orders
in both, the

. aerospace and
defencesectors ami new oppor-
tunities emerging in countries
like the Soviet Union.
Mr Stephens says new busi-

ness being taken on. by the
project group is “more than

.

washing its own face."

,
Recovery in the project sec-

tor is bound to be Slow, how-
ever, and one conclusion that
may be drawn from these
results' is that they underline
the radically different nature
of long term export credit
insurance in difficult markets
compared to short term export
credit insurance which is
increasingly orientated to
developed countries and may
well rise further with the
advent of the amgte Europeanmarket in 1992.

Kive grounds for
MrRobert Kemp, the 'former
ECGD official who is currently
conducting' a review of itsrations, to conclude that

two businesses should be
separated. ...

aS? report fo not due till
April, however, and such a
conclusion would have to take
^coont of the need to revital-
ise the project insurance- divi-
sion which has given rise to so
teeny of ECGD’s current prob-

tftoally, the accounts crane
as dose as the ECGD ever has
to putting a figure on the
cumulative cost to the tax-
payer of its operations. The fig-

'

urea show tile department has
tortched np a deficit of £25L7mm its TO years of operation.
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• Water company accounts

!S face price rise scrutiny

-= ... -

By Richard Evans and WriHpStephans Jn London and Tim Dickson in Brussels

BALANCE sheets./ ' of', all .

statutory water companies
who implement their threat to
impose charge increases, from
April 1 of from 30 to 50 per cent
are- to be scrutinised by Gov-7
erament-appointed accouu-

'

taints:
: 'T-

Mtnisters are determined to
persuade the

. company chiefs'
to moderate their politlcaHy .

embarrassing price rises to
bring them more into Sue with
the average of 9.B per cent
agreed by the 10 regional water
authorities due to be privatised

in November.
As the 29 statutory compa-

nies are already in the private
sector ministers have no direct'
control over their finances, but
the amount of pressure they
can exert is considerable. \
As a first step, the accounts '

of any company putting in for
undefined “excessive"
increases wQl be sent for scrn-
tlny to the accountancy firm off

Detoftte Haskins & Sells, Gov-
ernment advisers on water pri-
vatisation.

A report win be tent to Mr
Nicholas Ridley, Environment
Secretary, giving an assess-
ment of the valid claim for
higher investment, pins a fac-
tor regarded as unreasonable.
Mr BttELey will then demand a
reduction, and if this is not -

forthcoming, wam theefifend-
Ing company that its high price
rise will be taken into account
when the post -privatisation
charging formula of the rate of
inflation pins or minus K
comes into effect
There was every sign last

night that the companies, who
argue that the high price rises
are essential in order to pre-
pare them for the new regula-
tor regime that privatisation

will .bring; and to bring them -

up to the phsTgtrtg levels off

mostauthorities; .

In two other: significant
developments yesterday,

,there

'

was continued confusion over
the conflict oh water purity
standards. between the UK
Government end the European
Camnxtasioivahd a cftrabdown

.

by the. Government on the

gnawmtited- scheme
designed 1 to protect consumers
by imposing penalties on water
nndartahlngs-tog faff- -.

ures. '-.
, . .

The conflict between London
and Brussels is potentially by
far the most serious of the
flurry 1 of difficuMas that. has.
recently hit the. Government's
wato: privatisation plans,

~.
r

There appeared yesterday to
be a -gulf in under-,
standing withboth Mr Ridley
and Mr -Mkhaeil Howard, the
minister responsible -for the
water: industry, there
was no problem and the Com-
mission repeating its refusal to.

consider any exemption, or
derogation,; fin* the UK from
the increasingly strict EG

.

pnrity gfaiTniartlw -

Mr Howard firmly rejected
that any dispute with Brussels
over the introduction of new.:
standards, might delay privati-

sation. He insisted there was
“no. issue ^af substance" with
the Commission -and it was
“inconceivable” that an agree-
ment would not be reached to
allow the water flotation to go
aheadln November.
He said the Government saw

1995 as a reasonable target
date for compMance with the
drinking water rules, which
were introduced hr 1985, -and
he added that this would not
necessarily apply to all the pit

vafised authorities.

His relaxed approach was
not reflected in Brussels,
where the Commission
repeated its refusal to consider
any formal exemption to the
water parity directives. A

cesman added, however,
Brussels was "open to sug-
hms" on how the Water

BID now before the British Par-
liament could be wyfe compat-
ible with EC law.

As Brussels offidalssee it,

the key question is whether
and how quickly the Govern-
ment and the authorities «»»
come up with a compliance
programme acceptable to the
Commission. Tim question is
also raised of to what extort
the Commission could consti-
tutionally give its blessing to
the continued production of
“impure” water supplies.
“The law is in force, fit was

agreed by the member states
so it is not far us to grant any
derogation,” the spokesman
Insisted.

The Government's guaran-
teed standards scheme pub-
lished yesterday confirms that
water suppliers will be liable to

pay a penalty of £5 a day to
each household where water is

cut off for at hours a day with-
out warning. For planned
intennptions, the fine will be
HaMe for every day water is

not supplied after normal ser-
vice is supposed to resume.

.
The £5 will also be payable

every time a company foils to
keep an appointment and when
most written complaints are
not replied to within 10 work-
ing days.

. But in a last minute inclu-
sion, strikes are among the
exemptions which will mean
the penalty will not apply.

Cautious
advice for

Chancellor

on tax cuts
By Peter Norman,
Economics Correspondent

THE BANK of England
yesterday warned Mr Nigel
Lawson, the Chancellor, to act

cautiously if he was planning
tax cuts in his Budget on
March 14. .

-

In its latest Quarterly Bulle-

tin, the'
- Bank said it was

unsure whetber the sharp rise.'

in bank base rates to the cur-
rent 13 per pent from 7.5 per
cent in the second half of test

year would have tile desired
effect of. curbing domestic
demand sufficiently to reduce
inflation

Although Britain’s current
account balance off payments
deficit appeared to have stabi-

lised, the Bank warned that
this year it was likely to top
last year's £l'L3bn ($24£bn).
“Only if the Improvement
through this year were even
more rapid thaw thp deteriora-
tion through last year, would
1989's deficit be lower, than
IMffs £14biC it said.
While a slowdown in con-

sumer spending was likely, the
Bank said it would take
another three to six mouths
before the main effects of the
interest rate rise become
apparent — implying that it

would not favour a base rate
cut around the time of the
Budget

.

'••••

The ' Bulletin did: not . spell
out the Bank's advice on fiscal

policy, but made clear any tax
cuts should be kept to a mini-
mum. It said “significant” Bud-
get surpluses “may persist for

several years" and advised that
"the authorities whrmM remain
cautious until the indicators
provide stronger evidence that
the slowdown isunder way.”

Implicit in the Bank's report
is the belief that any income
tax changes next month should
focus on the statutory indexa-
tion of tax free allowances and
any cut in -the present 25 per
cent basic rate of tax should be
minor. '* • -

The Bank said there were
sighs the progressive tighten-
ing of monetary policy was
beginning to take effect The
interest rate increases of last

summer have onrrtribntedto a
deceleration in the growth of
MO, which measures mainly,
totes and coins in circulation,

and a slowdown in of lending.

The sharp rise in house pices
has slowed, first in the south-
east around London and subse-

quently in other parts of

Britain, while retail sale? have
also appeared to be maresub-
dued. _

•

Underlying the Bank’s
approach is the belief that the
risk of not controlling inflation

is greater than the risk of an
excessive downturn in eco-

nomic activity.
•

. The bulletin warned that
labour costs had emerged as a
significant force behind the
rise in inflation with no sign
that earnings growth had mod-
erated in any sector In recent
months.

It also reported that, mea-
sured over. the. long-term, UK
labour productivity had grown
at an average of 3 per cent a
year in the 1980s.
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Nuclear power levy

set for 8% after

power privatisation
ByJohnMtesonaitoMaxWIHdnson

A NUCLEAR power levy of
about '8 per cent will be.

charged when the electricity

industry is privatised, theGov-'
eminent announced yesterday.
At present prices this -would

mean a transfer of about £500m
jLyeaiLta. the J*w3aw, sector
from power stations burning
coal, oal or gas. -—
: The levy- figure; given Mr
Michael Spicer, Junior Energy
Minister, during the committee
stage ofthe EtectricttyBfll will

surprise the industry.

This Is because the bill

states that the levy must be
based on contract prices
between generating companies
and distributors. However,
these contracts do not exist,

and the industry is still argu-

ing about the basis on which
they should be written and not

even prefindnary figures have
been attached to drafts. .

.

After privatisation, the cost

of nuclear electricity will

dependcrudaSy cm thevzdua-

tfon of"nuclear power stations

when they are sold. This is cer-

tain to be much less than the

values which the Central Elec-'

tricity Generating Board
(CEGS> uses at present to cal-

culate its costs.

[.Mr .Spicer tori the commit-
tee, however, that his estimate

of the size of the nuclear ley;

was based roughly on the
GEGB*s present cost estimates;

In - an unpublished paper, Mr
John Baker, the CEGB’s man-
aging director, said that
nuclear power cost, about 43

per cent more than power from
fossil ftto at present

Mr. Spicer said this indicated

a cost -differential of about 10

per cent, but aides explained

afterwards
,

that he meant that

the nuclear levy would be'
about 10 per cent based an Mr
Baker's figures.

The. contracts to be agreed
. by the industry uNwW enable
this figure to be reduced to
about 8 per cent, Mr Spicer
said. The levy could fall to
‘between &5 and 4 per' cent as
elderly Magnmr reactors are.
phased-out and eventually dte

' appear if the pressurised water
reactor programme proves as
efficient as expected and coat
prices rise, be said.

Mr Tony Blair, the opposi-
tion Labour Party's Energy
spokesman, said that this
amounted to the Government
finally admitting the levy was
a "nuclear tax”, costing domes-
tic consumers £20 a year, to
underwrite the PWR pro-

j
gpifflllA-

He said the levy could rise,

since initial forecasts of
nuclear programme costs
always proved too low.

The Electricity Bill imposes
upon the supply companies an
obligation to buy a fixed quota
of their power from nuclear
reactors, which will be run by
National Power, the larger of
the two generating companies
to be created by privatisation.

The extra cost of nuclear
power, above that from coal
stations, is passed on to con-
sumers through the levy, the
size of which wiU.be published
by suppliers.

Although not yet fixed, the
quota level will be about 15 to

20 per amt of total needs, keep-
ing the nuclear contribution at
present levels. The “ring fenc-

ing" of nuclear power is

intended to increase the secu-
rity of supply by ensuring a
diversity of sources.

Stock- Exchange to probe
Chamberlain shares rise
By Philip Coggan

THE STOCK Exchange
surveillance .department' is

-

Investigating a sudden rise m
the share price of Chamberlain

Phipps, the; shoe components

and speciality chemicals com-

pany. before yesterday's
announcement off a £7L8m alt-

share offer from Erode, the

Chamberlain’s share

lose Up to IMp an Wednesday

and thenJumped a further zop

m, early trading yesterday.

Jjfrotie, which acquired a 4 per

stake in Cbamberialnlast

August, said it had hoped to

secure a recommendationfrom

the Chamberlain, board*

However, in view of the

sharp share price increase.

Erode said it had reluctantly

concluded there was no ago;
native to making an immediate

offer, . . _ .

Last night, Chamberlain

issued a statement recommend-

ing shareholders to take no

l
yHUnn.

Evode said it had had discus*

sions with Mr David Chamber

lain, .
Chamberlain Phfpps

chairman, over the past few

weeks about the commercial

rationale of a combination or

the two groups. However, these
talks ban not finan-

cial terms nor were the two
sets of advisers, Morgan Gren-

fell (for Evode) or Baring
Brothers (for Chamberlain}
involved.
In its statement, Evode said

that the combination of its

adhesives and sealants division

with that off Chamberlain
Phipps would create a world
player in that market, with
turnover of over £75m.
Last year. Evode made pre-

tax profits of £9-04m on turn-

over of £122.4xn while Cham-
bedato Phipps made profits of

jffJTftn on turnover of £i2&6m.
The tenrw of the offer are

'one Evode share for every
share in Chamberlain Phipps,

although accepting Chamber-

lain holders win not be entitled

to Evode’s S£3p final dividend.

Shareholders trill be entitled to

elect to receive preference
gharpH, carrying an 8 per emit

yield, in respect of one quarter

of their holdings. Evode is also

.
wiring loop for evey Cham-
berlain preference share.

Last night, Evode shares
closed down Up to 194p; Cham-
beriain’s were up 43p at lS7p.

Cheltenham district launches first such scheme in Britain with view to raising £250,000 in first year

Health authority solicits commercial sponsorship
By Alan Pike, Social Affairs Correspondent

COMMERCIAL organisations
were yesterday offered wide-
ranging opportunities to spon-
sor the National Health Service

in what is believed to be the
first scheme of its kind In
^rlfoiw

Cheltenham and District
health authority in Gloucester-

shire, southern England, is

inviting businesses to sponsor
hospitals, wards and even
teams off doctors and nurses.
In return for providing cash,

sponsoring companies would
be able to display their names
and logos on hospital premises
and uniforms.
The authority's decision to

launch the scheme follows a
market research exercise

which indicated that it is likely

to receive a positive response
from the business community.
Sponsors will be expected to
enter into five year contracts.

A promotional video for the
scheme has been sent by the
health authority to the 50 lead-

ing employers In and around
Cheltenham urging them to
consider hospital sponsorship.
This stresses the potential ben-
efits to a company’s Image in
the community, and points out
that a former generation of
philanthropic employers - like

Cadbury and the Great West-
ern Railway - provided hospi-
tals for their workers in pre-

NHS days.
Cheltenham health authority

has a health service budget of
£40m a year, but officials say

they would like several hun-
dred thousand pounds more to

employ additional consultants

and to improve services to

patients. Mr David Leahy,
chairman of the authority, said

yesterday he hoped the spon-

sorship scheme would raise at

least £250,000 in its first year.

Mr Jim Hammond, general
manager of the district health

anthority, said that the admin-
istrative body would consider

any sponsorship ideas which
commercial organisations pro-

posed. This could involve nam-
ing hospital wards after spon-
soring companies, or using

their logos on vehicles and
headed stationery.

Companies might also be
willing to sponsor a particular

consultant’s post or medical
team. But Ideas which con-
flicted with health poli-

cy - like tobacco company
sponsorship - would be
rejected.

He believed doctors and
nurses would be willing to dis-

play a sponsor’s logo cm their

uniforms if this formed part of
a deal. “If a small logo on a
surgeon’s greens {operating
theatre coat) allows him to do
things he would not otherwise

be able to do, I ask ’why not?"*

The scheme was criticised by

health service union leaders
yesterday. They believe It is

evidence of a growing trend
towards NHS hospitals having
to look for commercial support

However, Mr Hammond said

that Initial soundings among
staff at Cheltenham indicated

that they would support spon-

sorship schemes provided

these led to improved services.

He accepted that sponsors
were likely to be disproportion-

ately interested in high-profile,

glamorous hospital activities.

"But this does not matter,
because if we increase our
overall income as a result of

sponsorship schemes, all ser-

vices will benefit”

Government hastens pace
of Civil Service relocation
By Hazel Duffy

UP TO 34,000 Civil Service jobs
could be moved out of London
and the south-east of England
over the next few years. The
figure represents 15 per cent of

these jobs in the region.

Mr Peter Brooke, Paymaster
General, stated this yesterday

in a written parliamentary
answer which indicates that
ministers are giving some
urgency to the question of
moving more civil servants
away from the most congested
part of Britain.

This is partly in response to
pressure from Mrs Margaret
Thatcher, the Prime Minister,

who wants the Civil Service to
set an example to the private
sector by moving to the
regions.

In addition, the Treasury is

forcing the Civil Service to face

up to the costs of operating in
f/nviwn and the sooth east by

imposing a squeeze on its run-
ning costs. Over the next three
years departments have been
told to find savings of L5 per
cent a year in the costs of
administration and pay.
The difficulties in the south

east of finding staff, particu-

larly in the clerical and secre-

tarial grades, is another factor
which favours relocation. The
Treasury’s offer this week of 7
per cent pay increases this
year to 195,000 junior civil ser-

vants, with extra payments to
staff in London, reflects a
national recruitment problem
which is accentuated in Lon-
don.
Mr Brooke emphasised that

not all the jobs under review
would move. Many of the
departmental exercises are still

at a very early stage so that it

is not possible to predict accu-
rately how many jobs will be

moved.
The swiftening pace with

which relocation is being con-

sidered is reflected in the deci-

sion by ministers over the past
year to commit their depart-

ments to moving 3,000 jobs out
of London and the south east.

They include more than 1.000

Department of Social Security
jobs which will go to Glasgow,
Belfast and Wigan, and 850
Patent Office jobs going to
Newport, South Wales.
The Government’s pro-

gramme of setting up agencies
for the executive wing of the
civil service, as recommended
in The Next Steps report, is

likely to intensify the cost
advantages of operating out of
the south east
About 80 per cent of the total

573,000 Civil Service jobs are
already outside London and
the south-east

Travelling on business

by air in France?
Complimentary copies of the Financial Times
are available on scheduled flights from:

Paris — Air France, Lufthansa, UTA,
Thai International, Saudi Arabian Airlines,

Japan Airlines, British Airways. Air India,

Air Afrique, TAAC Angola Airlines. Swissair.

Air Canada, Sabena, TWA. SAS, Air Lanka,

Kuwait Airways, Finnair. Pan Am,
Singapore Airlines. Egypt Air, Wardair.

Delta Airlines, Air Inter, Cathay Pacific,

American Airlines. Pakistan International Airlines.

Bordeaux - Air France. Marseille - Air France,

British Airways. Strasbourg - Air France, Air Inter.

Toulouse - Air France. Nice - Air France, British

Airways, SAS, Pan Am, Heliair.

FINANCIALTIMES
utoni uiimiim«wn«

Embanlnaent Place, developed by Greycoat. 350,000 sq. ft. of unique office space rising

majestically above Charing Cross station with magnificent views of the river.

It will be ready later this year. For details telephone Baker Harris Saunders 01-796 4000,

Hillier Parker 01-629 7666 or E. A. Shaw & Partners 01-240 2255.
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Racial equality

body faces

finance crisis

Smith Kline ruling boosts generic drug makers A favourable
In Brief

Law lords uphold procedures

for copying pharmaceuticals
By Peter Marsh and Raymond Hughes

By Jimmy Bums,
Labour Staff

THE COMMISSION for Racial

Equality is facing a potentially

crippling cash crisis which has

forced the Government to allo-

cate £100,000 in extra funds.

The CEE yesterday blamed
continuing Government under-

funding for its inability to
carry out a number of duties

with which it Is entrusted
under the Race Relations Act.

The CUE expected this to be
the second successive year in

which it will turning away
some requests for legal assis-

tance in industrial tribunal

cases of alleged racial discrimi-

nation. Last year 25 application

were turned away for financial

reasons.
Mr Peter Sanders, chief exec-

utive, said yesterday; “Our sit

uation is extremely difficult

financially . . . unless there
are substantial changes in leg-

islation and our finances we
cannot see there being any
substantial reduction in the
level of racial discrimination.'*

The way CRE's effectiveness

has been hit because of under-
funding include:

0 Abandoning an annual
£40,000 bursary for a business

development course in the US.
0 Delays in the publication of

a key survey into employers1

adherence to the CEE's Code of

Practice.
9 Delays in the disbursement
of over £780,000 committed in
the CRE’s budget for special

training and community pro-

jects.

0 Staffs cuts in the GRE and
within the Community Rela-
tions Councils through which
the commission liaise with
local authorities on housing
and education programmes.

After a pattern of recent
years, government funding to

the CKE over the last year had
not kept pace with inflation.

The CRE's annual budget for
1988-69 was £11.16m compared
with £10.8m in 1987-8S. and
commission officials privately
indicate that the extra £100,000
will barely suffice to pay off

pending bills.

As a result the CRE is

thought to be in the process of
drawing up a strategic plan to

present to the Government
within the next few weeks,
with a call for a substantial
increase in future funding.

Egg sales ‘a third down’
By Lisa Wood

UK EGG consumption is a
third below the level of this

time last year and more chick-

ens will have to be destroyed,
the industry warned yesterday.
Sales had appeared to be

returning to normal after
Christmas but the industry
said this was mainly because
retailers had been restocking

after the slump in orders
before Christmas.
The UK Egg Producers Asso-

ciation said supermarket sales

were down by about 20 per
cent
The drop In sales follows a

row over the incidence of the
virus salmonella in British egg
production.

BRITAIN'S generic drugs
industry received a boost yes-

terday as a result of a House of
Lords judgment upholding the
legality of the way companies
gain product licences for mak-
ing copies of branded pharma-
ceuticals.
The decision may also lead

to further ructions between
Britain's makers of generic
medications and the branded
drugs sector.

This business includes big
UK-owned companies such as
Glaxo and Beecham as well as
UK subsidiaries of many over-
seas pharmaceuticals groups.
Generic drugs account for

annual UK sales of some
£200m. or roughly 10 per cent
of the National Health Ser-
vice’s pharmaceuticals spend-
ing.

They are copies of branded
medications which can be
made when the patents on
these products expire and
which are normally cheaper.

Yesterday’s ruling concerned
a long-running tussle between
the UK subsidiary of Smith
Kline & French Laboratories
(SKF) - a pharmaceutical
company owned by SmithKline
Beckman, a US healthcare
group - and the Department of
Health.
The dispute has been widely

seen in the drugs industry as a
test case with implications
extending over the general lic-

ensing process by which gener-
ics companies gain product
approvals from the Health
Department-
In recent years the UK

generics business has often
been at odds with companies in
the mainstream branded-medi-
cines sector, some of which
have accused the generics pro-

ducers of undercutting their
profits and damaging the
health of the entire drugs busi-
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ness.
Some of the branded-prod-

ucts companies complain that
their high spending on
research and development
makes them entitled to longer

periods of patent protection on
their products. That move
would automatically decrease
the activities of the generics

industry.
In yesterday's ruling. Lord

Templeman, one of the Law
Lords, said SKF had been try*

tag to “harass and obstruct”
the Health Department’s con-
sideration of licence applica-
tions. These had involved
requests by several generics
companies to produce copies of
Tagamet, a best-selling anttul-
cer drug made by the US com-
pany.
Lord Templeman said that

SKF had been trying, through
a «wnpaigri in parliament and
the courts, to prolong its

monopoly on Tagamet, which
has annual UK sales of about
£50m, beyond the statutory
period.

In the judgment. Lord Tem-
pleman and four other Law
Lords unanimously rejected
SKF’s appeal against an earlier

Court of Appeal ruling last
June.
This court had concluded

that the Health Department,
when deciding whether to
allow copies of patented formu-
lations to be made and mar-
keted, was entitled to use con-
fidential information on
patient trials supplied to it by
the hnliter- of the patent QU the
original drug.
The Health Department

“should not be deterred from
wprrwing its rights pow-
ers so as to ensure public
safety and fairness to aHappli-
cants, whether or not they
resort to campaigns and litiga-

tion," Loan! Templeman said.

of Generics (UK), said he was
delighted. “We hope to have
our version of Tagamet avail-

able In the next few months.”

The Health Department mM
it was pleased by the judgment
as it underscored its right to
use data supplied by. branded-
drugs makers when consider-
ing applications from compa-
nies which wanted to mute
th«r own versions of branded
products.
Mr Martin Paltnoi, a drugs

industry consultant who speci-

alises in the generic-pharma-
ceuticals sector, said the ruling
was a boost for the entire
generics industry.

Some people come
to Spain just to play.

A natural feeling for music has

always been characteristic ofthe

Spanish people.

And just as we love our dances

and rhythms, we also revel in

different types of music from other

countries.

Just take a look at some of the

big names which have enthralled

us with their talent at various

festivals in recent years.

Zubin Metha. Miles Davis. Yehudi

Menuhin. Peter GabrieL Chick

Corea. Milton Nasdmento. The

London Philharmonic Orchestra.

Joe Cocker. The Pat Metheny

Group. U2. Michail Rostropovich.

The Vienna Boys' Choir. Sting.

Caetano Veloso. Nick Cave. Ivo

Pogoreiich.

The Church. Ian Garbarck. Leonard

Cohen. Pink Floyd Frank Sinatra.

Celia Cruz. Daniel Barenboim. The

Moscow Philharmonic Orchestra

Simply Red Manhattan Transfer.

CarmeL Franco Battiato.

The Cure...

The Pogues. Toquinho.

Kraftwerk. Freddy Mercury. Winton

Marsalis. Stephane Grappelli.

Carlos Santana Tracy Chapman.

The Rolling Stones. Pablo Milanfis.

The Pretenders. Michael Jackson.

Bruce Springsteen. George

Benson. Carmen McRae. The Berlin

Philharmonic Orchestra-

There’s not just plenty to

see in Spam. There’s also plenty to

hear.

Spain. Everything

under the sun.

CSffill

He added that the DHSS, as
the licensing authority, could
not discharge its duties to safe-

guard t-he nation’s iwwifr and
to treat all applicants fairly
unless it could, make use of all

available information* confi-
dential or otherwise.- . .

SKF had contested anhtica-
Lions by Generics (UK) and
Harris Pharmaceuticals - two
producers of generic drugs
- for licences to make, -import
and sell copies of Tagamet
Under UK patent legislation,
Tagamet was available for
copying last March.
SKF, the judge mid, under-

standably objected to Tagamet
being copied by Generics (UK),
Harris or anyone else.

Dunlopwins
overseas

tyre plant

contracts

;

Michael Prowse assesses the bid
to encourage science studies

Its argument was based on
the proposition -that if a prod-
uct was worth copying the law
should protect it against being
copied. “That is not the law,"
Lord Templeman said. .

SKF said yesterday it was
ffiaappnintprf by ruling and
that tt could Ttiflkp ft less Hkely
for branded drugs companies
to want to. spend cash on
research and development in
Britain.

Mr Michael Clark, a director

VIST almost any .British
university and you will
find that while the sci-

entists and engineers are not
exactly euphonuvthey are less
depressed than colleagues in
the humanities.'

Their high spMts reflect one
of the enduring policy priori-
ties of the 1980k the detenntaa-
tion to shffi resources, and stu-
dents, from arts subjects to the
sciences.. ..

Since 1979,. Mrsr Margaret
Thatcher's first year-in power,
the proportion of fan-time stu-
dents studying science-related
subjects has risen- .signifi-
cantly. And while full-time per-
manent academic- staff' lave
been axed in afi. departments,
many more jobs have disap-
peared in arts discqdtaes
in science and engineering.
The sciences have also bene-

-ffted from changes in funding
policy. Central government
grants have been tightly
restricted in order to force
institutions to become more
reliant on research awards and
cash raised from industry and
charities. Yet science and engi-
neering faculties inevitably
find it much .easier to win con-
tracts and market services
profitably than, say, philoso-
phers or tmeitmt historians. _ ...

Even though the sciences are
in- better shape than the
humanities, they are .still

deeply troubled. The 13 per
cent increase in the budget of
the five main research councils
announced in November was
the first significant rise for
more than a decade. Between
1981-82 and 1987-88, the science
budget rose byabout2 per -cent
a year, after allowing for gen-
eral inflation. But costs - sala-

ries, equipment, books and so
forth - have risen much faster
than prices generally British
research has therefore experi-

enced a prolonged squeeze.
Scientists point out that

some of the November increase
was earmarked for special
items — such as AIDs research
- and that 40 per cent of their

research money is distributed

by to*University ChantsCom-
mitteA, which was more tightly
squeezed than the research
councils and which remains
under considerable financial
pressure. They also stress that
industry roMiraistodaift to .'

back science'hra big way: ,
total

civil research and development -

spending in the UK accounts
for only about L7 per cent of
GDP, compared with about 2JS

per cent in other large indus-
trial countries.

The concern reflects not Just
cash expenditure, but also toe
numbers of qualified smpntiKtB

and engineers produced. The
pressure group Save British
Science claims that a 50 per
cant increase in trained.scien-
tists, engineers and technical
workera is required. , •

While beaming to recognise
the case for increased,
resources, the Govemmenthas
hitherto focused on the need to

improve the quality and effec-

tiveness ofBritish research- Sir
David Phillips, the Oxford
molecular biologist who heads
the Advisory Board of the
Research Councils, and Sir
Peter Swinnerton-Dyer, the
Cambridge mathematician who 1

chairs the University Grants
Committee, are striving to
Improve performance by
tighter management and con-
centration of research effort.

The conventional wisdom is
that fewer avenues of research
should be pursued and that the
number of university depart-
ments should be reduced, so
that those remaining can be
better funded.
The rationalisation of earth

sciences is more or less com-

A master’s degree in
investment and flm>nra»uMr^
vices, believed, to be file first

of - its kind,; : has - been
launched by the Institute .'iff

Chartered Secretaries and
Administrators, in collabora-
tion with Hull University:
and Leeds Polytechnic. It Is

aimed to raise levels oftrain-
ing hr Swawtiti services. *

. The course will ' be
part-time and- Is planned to
proceed in close co-operation,

with a student's employer. -Hr

will two years to com-
plete and cost £3£50 a year.

MS Stirling, the insti-

tute's education, director,
said there was a need for a
more stmctnred approach to
training In ~ financial . sec-:

vices.:
The MBA; will have two

parts. A compulsory -core
wfll consist of twies directly

related to financial services,

such as regulation and com-
pliance, investment topics
andcorporate finance.
Hare will .also be a range

of optional courses dealing;

with broader business:
Issues, such marketing,
strategic management and
communications.

CONTRACTS worth £40m to
set up or expand vehicle tyre

plants in China, Iraq, Nigeria

and Zimbabwe have been
awarded to Dunlop Interna-

tional Technology, owned by
BTR, the UK conglomerate,
John Griffiths writes.

The largest of contract is for

S2L2ra* -to develop a 1SOJM
Tmfte a year radial truck tyre

plan* in China’s Sichuan prov-

ince. Work, has begun on the
Iraqi contract, wrath Elfin, and
involves a plant to produce car,

commercial vehk9e and tractor

tyres with a capacity of 2m a

. ;The other two- contracts,
with a combined value of

around. £3m, are
;
to increase

output of radial car tyres from.

100,000 to 500,000 a year at the
Dunlop Nigeria plantm Lagos,
ami to help Dunlop Zimbabwe
develop a track tyre design.

Cfcunnei completion
dote postponed

The completion date for the

ChannelTunnel has been post
poaed for several weeks

iuse of problems caused by
unexpectedly difficult tunnel-'

lfag conditions.
Eurotunnel, Anglo-French

consortium which wQl operate

the tunnel. Is understood to

love agreed a new timetable

with Transmanche-Link, the

consortium of id construction

companies bunding the tunnel.

The revised target means the

tunnel wifi not open oh sched-

uleinMay 1993 unless the lost

time can be recovered.

.

plete. Hie number of departs
: meats has been reduced from
32 to 24. A stariterfate seems
likely for. university physics
and chemistry: the UGC has
published reviews calling for
the closure or departments
with leskfhan 200 students arid

20 staff - 20 physics ahd 10
chemistry departments foil

1

into jtoiq category. . I,

ted to cariy out researct:' tame*
economically and to provide a
better education-for undergrad-
uates. Critics, .however, .ques-
tion whether mergers and clo-

sures on the scale envisaged
are decenary. They printout
thatdiveraity Isdesirableinits
Own right, that raiall ti»annr|m>

often the'most creative' and
that if industrial experience of
mergers Is any guifle,.ihe
results of rationalisation will

’drfte to.

increase the numbers of Scien-
tists and engineers kTpriivtag

“

at best d fttaited success The ^

problem it faces Is. that stu-
dents - the consutaeMv ^of-''

higher education.— would .

rather =studypother. subjects..Am
recent survey reveAted a slump !

m student interest in engineer-" i

tag: in 1986-87 apglfcations.for^
civil, mechanical and elec-,

i

tronic englneeriiig
L
lellby 15'

per cent, O-per cent and ? per -

cent ftjs estimated tfaatup to
10 per cent of places-tin engi- .

neering courses in polytech-
nics remain unfilled.
University English depart-

ments, bycontrast,remaih
heavily over-subscribed but
cannot expand because cf UGC
quotas.
Changes in toe sdbocd curric-

ulum,.such as the designation
of science and. technology as'
compulsory subjects up to the
age

.
of 18, may increase the

popularity of subjects such as -

engineering, especially among
young women (only li per cent
of graduate

. engineers are
female), ... -

.
.

Getting enough qualified and
motivated schoolchildren, how-
ever, will be only iialftiur bat-
tle. The high: drop-out rate fax

undergraduate engineering
courses suggests some degrees
may be boring and badly
taught. The feet that targe
numbers of qualified scientists
and engineers subsequently
seek alternative careers sug-
gests that the package of pay,
conditions and prospects
Offered by ftirtoftiry fa iiiMwm.
petitive.

' _

Car pay votes
An overwhelming vote by 4500
manual workers at Peugeot
Talbot’s Coventry plant
rejected a pay deal worth Just

under 16 per cent over two
years. Also, union leaders at
Jaguar, luxury carmaker, pre-

dicted that the 9,000 workers
will vote against accepting a
two-year deal worth just over 4
per cent a year.

IBM axporte up
.

UK division of International
Business Machines, the woridh
target computer maker,.raised
export volume fay 17 .per cesit

last year and its workforce by
660 to 18,686. This follows a
period of consolidation and
stelgiratirictlons in the mid-
1960s.

-QoM share backing
The European -Commission

tawrtoldthe UK Government
that. its proposal, to hold a
“golden share" in the priva-

-tised water authorities to pre-
vent unwelcome takeovers is
in accord with EC,

Actnofiesllnk'
Bacon & Woodrow, one of toe
top three UK actuaries,
announced a joint venture
with Cockman, Consultants &
Partners, management consul-
tants specialising in employee
benefits.

Khmocfc EC move
Mr Nell Bannock is expected

- today to commit the Labour
-Party -to- fight the June Euro-
pean Pariiament elections on a
platform of strengthened mon-
etary and political mrion. The
Labour leader will join 13
socialist party leaders from the
EC in signing the 1989 Euro-
election manifesto.

~

Oil Beeswing
Oil Groups involving84 compa-
nies have made 125 licence
applications to the .UK's llth
round of uffehore licensing.

Government presses for quick
removal of food mineral oils
By Christopher Parlies. Consumer Industries Editor

ALTHOUGH food makers are
to be barred In Britain from
using mineral oil in their prod-
ucts, consumers will still be
able to dose themselves with
toe most common type, liquid
paraffin, which will .remain
readily available over

.
the

chemist's counter. These
so-called “white oils” are also
used extensively in einntu^wt

.

The Ministry of Agriculture
announced the baa yesterday,
while the Department of
Heatth.said.no similar action
was planned againstliquid par-
affin, a common laxative. It

was most unlikely that anyone
would suffer from taking liquid
paraffin for -a short period, the
department added.

. .

Mr Richard Ryder, junior
agriculture minister, told toe
HOose of Commons in a writ-
ten answer that mineral hydro-
carbons “should be' removed
from direct-food use and from
food processing as quickly as
practicable.” -
Mineral hydrocarbons are a

group of petroleum-based cols
and waz&Mridely asedin. food

processing. Some fruit suppli-
ers- coat raisins, sultanas,
oranges and lemons with a liq-
rad paraffin glaze. Bread mak-
ers ose it to lubricate the
blades which, cut dough into
loaf-shapes. Related products
are also, mhced in, ftt&'coloured
“rinds” which prevent mois-
ture, loss-in cheese varieties

fecoonery^Jelly endsausage
makers will als&be affected. -

dfvton* oils In food

separate review, and .wSTbe
allowed to continue at least
until the ministry’s Food Advi-
sory.Committee reports Ina
separate review.
" The food industry and retaS-
ers were taken by surprise by
the announcement, gad were
.told" of the r ban only. . on
Wednesday, ff

^theGoVernntent
presses: ahead wfth its pro-
posed ttafetabte, toey-cotdd be
ohligBd to remove froin stock
and (fisplay aft proAicts . cop.
tatamgtlwtdtalhthree'WMS. •

• Mr Ryd^s:r^ y^rd^:

said only that, the products
were, ftao longer acceptable for

. ta omitted information
on scientific evidence given to^ trade .which showed tissue
damage had been found in ani-
mals fed on low doses of the
hydrocarbons. Residues were
fouid ta test. animals' Elvers
and other organa. There was
also*evidence that toe hydro-
oarbetos' ['Accumulated ". in
Q.ummf oramri, alfhongfaft was
stressed itoat ife damage had
;beed:fehiuL : "•

Salranomi raid SeriwnuLrai-
don-based food analysis and
consultancy company,- said
that to be safe only the highest

' grades of cOrshould be^used In
food. Some, types" contain^
polycy(die.artmiatlc hydrocar-
Juno vlibJ,

Wltite oRs are already- ban-'
ned for food use ln several
oiuntries, including the US,
Japan and West. Germany
although dried fruits coated

«o impeatod into

"-s

fciN

Kvv.'*

4 VC

"
.

7-.- :r'gj

"
':±'Z~Xr.Z$.: ';tT: » K

'

.
'

.

v -
V’.^r

*



e

ACCESS TO THE EUROPEAN MARKET

• -tfi y

,3^,
•- -!'"v.v£
"-S ; : . *<•

. E -

: L *-5<

” *j . >

-
'

" O'j
-r

---’^
...

.

y' ’c;*?

W vri*t

• ir.

f ©rpcrts

2

Some original ideas on the limits to free trade
The EG is drawing up tight rules for products to qualify as local, writes William Dawkins

A new and poorly
understood bogey
is starting to add
-to Japanese' and
US. companies’,

fears' that the European Com-
munity might be ‘tempted into
greater

;
: protectionism a* it

builds its stogie market ifor
1992.
The Enropeau Commlaaion's

customs - directorate ' has
*

emerged from a long pedodidC
obscurity to play a newly polit-
ical part in EC trade ptdicy. lt
is, tor the first time in -a
decade, drawing up-tigfafc local
content -requirements tor be
observed byai-angeaf sensi-
tive products — mainly
damped electronics goods
made in Europe by Japanese
companies - if -they are -to
claim the crucial advantage* at
EC origin.

'

j These socaDed roles of cA-
gin are used to define what is
and is not ah EG product or* if
it Is r-not European,' exactly
where it comes from and under
whattond of.Milqtiqn8.lt can
be sold In the Community! At
stake could be the difference
between -dumping levies of 80
per cent- bong imposed on-i
European - video* cassette
recorder (VCR) plant and *
guarantee of free rirculaiton.
Andthe distinction Twill
become all the more important
as -the' 1992 creationdraftee
stogie market approaches.
In theory, any kind of prod-

uct assemHed 'in' ‘the EC can
call itself European trader a
flexible general originrole. But
it is' now being ’seen' by the
Commission as too. generous
for 'same sensitive goods- and
being re-intepreted accord-
ingly. Any product accepted as
European under these require-
ments cannot be subject to
restrictive measures' such as -

Community- ahtx-dhmpihg
,

duties; tariffn or quotas;*- ; l

“The same" 'criteria? ' can
equally be used to confer
third-country origin on gbods
made outside the EC. vital
when a foreign company wants
to open a plant in a country
other than its' home 1 base to

.

avoid Community restrictions.

The Commission suspefefts

Ricoh, the Japanese photo-
copier maker,, of such a ruseby .

selling .'to Europe via Calif-
:

omia, and is expected today'to
appeal formally to the BC
Council of Ministers foraction ;

' agrfnat thaJapfmrmr* r««w|»Mny

.
The prospwt of .having to

work; harder for the “Made in
Europe" label, on their prodr
acts.» at great concern to nos-
Buropean companies with
interests in.the. Community. It

dso wocdasths West German,
ldt, .Datdh, Xkaniah and
govermnentsy keen to avoid
adding to the EC’strad&frio-

: ticnsLaswdl as.to avokifonlr
tagyap tho ECs deregulatory
internal market programme
with needless red tape.

The CommiHskm this week
announced a new rule at odgin
for integrated: circuits, has pro-

.
posed new draft rules foe pho- •

tocoplers and video cassette
recorders (VCRsX and is pro-
paring others on computer
printers and petroleum prod-
ucts.' it could also be toned to
set precise rules of origin for
cars ifthe dispute ever sales of
Brittohmade Nissan cars to
France^ Spain . and Italy leads,
to vehicles-being held 19 at
those borders because of too
uncertainty of their origin. But

.

safer. Brussels* experts tm
rules- of origin have stayed
clear of the' Nissan contro-
versy. Theix hands are full
enough a8-ft la..-

- AlltMs acti- All this activity is being,
driven purify by pressure from
some.; European producers on
fheComndsdbitto-cIaiim down
an what they perceive as Jtqxt-
nese attempts to circumvent
itnHwiirmninir linUpa In th» WMft
of electronic products. Brussels
is ‘also being driven , .by the
need for .rides to darky toe
origin of products and compo-
nents to hafp it'_enforce me
EC’S own Increadngiycomplex
anti-dnmping laws:
The prime example is the

controversial BCxewdriverregti-
latkni linmniiig of com-'
ponentr into EG. assembly
plants, which, lays down an
ern^tip ior jradnets with
more than 40 per «*" ' local

content. Clearly, that cannot
beenforced well without some
properly defined way of mea-
suring whether that content
does zesflly originatein the BC,
The. same applies, when it

coutesto.tryingtocurbthe use
(f icnahirar plant* Humping
intoEuropeftom outside the
Community.'

'

-Thte. manoeuvre has been
tried hy Ricoh, according to
tjw Hrmwitorirw ft nt|pgp^ ftat

theJqaien firm is trying to

British and Ji

, ipl*
at work on a car in north-east England: Brussels must deride whether the product is European

avoid 20 per cent EC damping
duties on its direct exports by
setting to Europe from a Cali-
fornian plant supplied with
allegedly dumped components.
The Commission and «n mem-
ber states, except for the
Netherlands, agree that
Ricoh’s US assembled copiers
really originate in Japan and
gHnnlri awmpillH

ffly be lwhl> for
dumping duties — even WiQngii

US customs authorities say
they are American.

. There is no clear answer yet
Unable to get a firm decision
out of national experts in the
rules of origin committee, the
Commission — or 16 out of the
lTmember college - was ready
this week to appeal to the
national experts’ political mas-
ters in the Council of Minis-
ters. Only doubts

,
by Mr Frans

Andziessen, the Dutchman in
charge of trade policy, held up
the decision which, among
other things, would be an pre-
cedented challenge to PS rules
of origin.

Brussels lawyers acting for
non-EC companies, meanwhile,
complain that they do not

know which way to turn. The
new odgin regulations appear
to he shot with
applying different criteria to
individual products, they main-
tain. Forty-five per cent local
content is the key for a draft
rule on VCBs, yet the propos-
als for photocopier ana inte-

grated circuits use the crite-

rion of technological
significance, applied slightly
differently in each case. "It cre-

ates the ultimate non-tariff
barrier - the impossibility of
planning," complains one legal
adviser.

To make matters worse, the
process by whlch these deci-
sions are TnaHe larkg the demo-
cratic controls applied to
equally sensitive trade deci-
sions, such as dumping. The
centre for all fids Is the rules
of origin committee, made up
of national customs experts,
chaired by a senior Commis-
sion official, ft meets once a
month to vet Commission pro-
posals — and yet its only real
constitutional check is the
Commission itself, as is the
case with several other EC

technical enmmlfcteeg in thia

Add
European Governments only

get directly involved at minis-
terial level when the commit-
tee is unable to agree; when
the Commission’s proposals
have to be cleared by member
states in the councfl, as in the
photocopier case.A nd if EC ministers
Vm cannot summon a
/ w qualified majority

/ ^ for or against
JL J^L Commission roles
of origin decisions, the Brus-
sels authorities have the right
to adopt them regardless.

The foundation on which
this maze Is built is a 21-year-
old framework rule - Regula-
tion 802 of 1968 - which
defines a product’s origin as
where "the last substantial
process or operation that is

economically justified was per-
formed . . . resulting in the
manufacture of a new product
or representing an important
stage of manufacture." Nor-
mally, that can be applied
directly without further ado.
Separate individual rules arist

to denote origin for products
that get preferential EC access
from areas with special Com-
munity trade accords, such as
the European Free Trade Asso-
ciation, compromising non-EC
European and Scandinavian
countries, and the Lom£ Con-
vention covering African.
Caribbean and Pacific states.

But the 1968 regulation has
often needed clarifying in the
form of individual origin regu-

lations for products that are
unusually complicated or sub-
ject to individual national quo-
tas. That is the pattern of the
proposals churning out of
DG21, the Commission direc-

torate responsible. They are as
follows:

• Photocopiers. The chain of
events began with an anti-

dumping action against Japa-
nese exports to the Commu-
nity, lodged in 1985 by five EC
photocopier makers led by
Rank Xerox of the UK. Ricoh's

response to the duties that fol-

lowed - boosting European
sales from its Californian
plant - immediately attracted
a visit from suspicious Com-

mission customs experts.
The upshot was the current

Commission proposal to
the origin of photocopiers as
the country where their most
technologically sophisticated
components are made, firmly
sourcing Ricoh's Californian
output in Japan. What is odd is

that the regulation only stipu-

lates in detail which processes
do not confer origin on photo-
copiers - such as assembly of
the main working parts
- rather than the ones that do,
such as the production of
lenses and circuit boards, it is
rare for the Commission to use
this so-called "negative"
approach to origin. It reflects

the problems the origin com-
mittee encountered in making
up its mind, or - just perhaps
- the possibility that the Com-
mission is at the moment more
intent cm pursuing an individ-

ual company than in writing a
legally and economically sound
general regulation.
• Integrated circuits. This too
is partly a consequence of a
complaint, as yet unresolved,
into Japanese dumping of
memory chips, lodged in 1986
by a group of more than 20
European producers, including
Philips of the Netherlands,
Thomson of France and and
West Germany's Siemens.
Even before then, the same
companies bad been lobbying
for a regulation that would
define origin as the country
where the most substantial
part of the circuit-making pro-
cess took place, the etching of
circuits onto blank silicon
wafers, known as diffusion.
This week the Commission
announced that this indeed
would be the basis of the regu-
lation. Some legal experts
reacted that this was not what
the 1968 regulation meant by
the last - rather than most
- substantial process for find-

ing origin.

Most Japanese chip makers
in Europe merely assemble
integrated circuits from
imported wafers which have
undergone diffusion at home.
The European companies’ aim
was to curb low-cost chip
assembly in the EC by present
and future Japanese producers
and to push them into invest-

ing in felly-integrated EC chip
plants. NEC in Scotland is the
only Japanese chip diffusion
plant in the EC. The remaining

half-dozen will be under severe
pressure by the Commission’s
new regulation to invest an
estimated Y30bn (£133m) in
European diffusion plants.

• VCRs- This also comes in

the wake of an anti-dumping

action, which resulted in the
imposition of up to 30 per cent

duties on five South Korean
and Japanese companies last

August Just before the conclu-

sion of that case - started by a
complaint from the Commu-
nity’s seven main VCR produc-
ers - the Brussels authorities

unveiled a rules of origin regu-

lation. It sets 45 per cent local

content as the definition of ori-

gin.

Rules on computer printers,
in the early planning stage, are
similarly born out of a dump-
ing dispute. Another proposal
on petroleum products, mean-
while, is being drawn up for a
different reason - to set com-
mon rules of origin following
the planned the abolition of
individual national origin
requirements in thp run-up to
1992.

But why are they coming out
now, of all times? The first

phase in the EC’s debate about
what constitutes a European
product took place in the 10
years after the 1968 regulation
was adopted, during which 11
individual product rules were
drafted. These ranged from
radios and televisions - where
45 per cent local content was
set as the rule of thumb - to
eggs, textiles and ball bearings.
Broadly, those' are products
whose origin needed clarifica-

tion right from the start and so
represent the settling-in phase
of the EC's rules of origin
regime.
The current batch comes in

response to circumstances that
were much less obvious then,
such as the growing trade fric-

tions with Japan, the increas-

ing complexity of common-
place electronic products and
the trend for Japanese compa-
nies, such as Nissan and Ricoh
among many others, to move
manufacturing plants nearer
their main markets.
Yet whatever the reasons

hehinri the revival of this long
overlooked sideline to EC trade

policy, it is accepted in Brus-
sels that the upshot will have a
big influence on whether the

post-1992 Community is a for-

tress or a free market for afl.
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PRIVATE PROPERTY
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BACKING
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*
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Tel: 01-938 2222
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furnished offices : in

W1 - available now
01 734 7350

DUKE STREET/
•'MANCHESTER

SQUARE
Siqjeib •eSoontafawd suite of3
offioes, kitchenA bathroom.

- Net weabfc «ea 560 sq ft.

AwtbUa tn let on ifan 2nd-floar
OTtlns Ajmiing, period *

buUBng. Sait proTcastona] me. 3
year tczxn, ftiDy metnsive xmtaL

Apply PhiKp Andrews
01-486 5991

1992 EUROPE
ISOm2 office space in Bnosdi
business area sold at
5.500.000,- BF or rented.
Details : Mr. P. HOUYOUX
Rood Point Schmnan 9, 1040
BRUSSELS.
Teh 00322/230.7032

230.4354
Fax: 00322/230.6057.

COMPANY NOTICES

PRHJitolARY NOTICE TO
HOLDERS OF BOMBS

THE 8ATTAMA BANK, LTD.

Purauant to Clauaa UB) oi Mm Ibiat
Dm! botwaan Tha Sattama Baris.

Ud. titm -Baric*] and Morgan Guar-
anty Truat Company, of Maw York,
as 0w Troataa. datad am May 1987,
In connection with the above-mon-
ttonad Bonds (the “Truat Oaacr>.
you am handy notMad as lotiows:

Tha Bank, win malm a puhflo often-

lag of new riwres (dels of issue:

20th February. 1880 (Japan ttmS)) In

Japan, and a tree dtetributton of
-sherae (record date: Slat March,
ueo (Japan (tone)).

The Coneaialun Prtoe of (he Bonds
will be adjusted pursuant to Condi- -

Son 5 of the Tonne and Conditions
of 8w Bonds. The further detail of

auofa adHuatmaolawW no published
on or a&ar2tat Rabnnvy. WBB.

Bank, Ltd.

undob) suBonaumi
HjOOTNB rate notes

8MA88 BANK COHPORAnONMmBp* House
1 HgbUnbar 8baat

BOSTON EOUnV
MVESTMENT FUND SICAV

41, boulevard Royal
L 2449 LUXEMBOURG

NOTICE la banby giwt to fl» share-
holder* oi BOSTON EQUITY
MVE8TMBrr FUND. SICAV. that fee

Mae o! toe Depositary Bank w8l be
hrmeserf op lo aucfi amouri aa Indl-

eand In to* prospectus wNoti abd 0*
apdMad w raiaa auch modMoaWnn. A
copy of 8m updated prospectus oM be
Hdtob baa'of charge at 8m taola-

tarad otooa.

Tha.new lea shah become attajtha la
one nMb from the date at tola noHoa.
By order of toe Board of Meotori
Patar W. QEflRAHO

.
Wrictor

NOTICE la hereby ghee to the share
hotter* Of BOSTON INTERNATIONAL
EOUfTY INVESTMENT RIND. SICAV.
(hat the teas of toe Depositary Bank

be teeraaaad up to auch amount aa
hsflraiart la the prospectus which shea
be isttstodtoraflectMCh moriacaflon.

A copy of tbs updated praapeckie «4H
ba mafiebte tree of eharoa at tie rap.
latarad Price
Tha eawtea riadl become —aaUta la
one month From tha date oTNs notice.

By wter el te Board or Oiriettf*

Peter W. Garrard

BOSTON PACSHC GROWTH
MVESTMENT FUND SICAV

41, boulevard Royal
L 2448 LUXEMBOURG

NOTICE la hereby efna to 8w thar*.
hottsra Of BOSTON PAOFIC GROWTH
INVESTMENT FUND. SICAV. mat tha
fees Of Iha Depositary Baric *nn ba
InertBasil up n such amount as IndK
oated In toe praapactw whfdt shall be
updated to Trier such mortnraton A
copy ri tod updated praapeetoO Nri be
au—abia free of charge at tha regis-
tered ones.
The new lee Sat become BlteuPiie h
cna monto tram toa date ri tote notice.

By ortte of toe Board a| Mrectas
Pater W. QERRARD
Dbador

West End & Victoria Property
The Financial Times proposes to publish this survey oil*

3rd March 1989

For a fiill etSurial tynopsb and advertisement detaik, phase contact

ob 61-248 8000 ext 320
or write to her at

Rrm*rm HotBe. 10 CaimOii Street

London EC4P48Y

ENJOY THE FRUIT OFYOUR LABOURS.
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THE PROPERTY MARKET
ith the inevitabil-

ity of the tide,

value added tax
(VAT) has come in

for property and construction.
The effects are likely to be neu-
tral in most cases. VAT is,

after all, a tax which is passed
on to somebody else and the
final cost, with a few notable
exceptions, will be absorbed by
those who buy the services or
goods of the property users. It

is the exceptions - the finan-

cial houses which do not
charge VAT on their services
and the transitional arrange-
ments - which could be the

problem for property people.
There Is probably a general

acceptance that, as the Govern-
ment was obliged by a Euro-
pean Court of Justice judgment
to bring property and construc-
tion into the VAT net, the
result could be a lot more oner-

ous than it actually is.

“We have gone as far as the

terms of the judgment would
permit to minimise the burden
of taxation and compliance,"
Mr Peter Lilley, Economic Sec-

retary to the Treasury, claims
in a letter to Mr John Heddle,

the Conservative MF.
At any rate, the tax at the

standard rate of 15 per cent,

starts on April 1. It applies to

new buildings - with “new"
defined as anything up to three
years old. It applies to building

land - which becomes liable

to VAT when construction
starts and then only if the
developer does not exercise the

option to tax rents or if the

building is for the occupation
of the company building it.

This option to tax refers to

the ability of a landlord after

August 1 1989 to choose
whether or not to levy VAT on

Cheeseright looks at the continuing arguments about the imposition ofVAT on property

fir I of the two-tier market
rents. Ifa landlord does, he can

in effect pass on the VAT
charges accrued during the
development period of a build-

ing. If not, then the VAT stops

with the landlord.

But. in important respects,

VAT is phased in. For tenants

it comes In over two years.

Developers escape if construc-

tion contracts for a project
were signed before June 21

1988 or if they had a legal
agreement and planning per-

mission to proceed with a
development before that date.

All of this is contained In

draft clauses for this year's

Budget and Finance Bill. But
there are various problems.
0» Building land. The Govern-
ment’s approach to this was
not in the consultation paper
and, commented D.J. Freeman,
solicitors, “this change will

potentially bring into the tax

many people who believed
that, on the basis of the origi-

nal proposals, they would not
be caught"
Because the tax will catch

owner-developers it may be a
deterrent to expansion, hitting

institutions like the Norwich
Union which has a substantial

programme of new buildings
for its own occupation.
And there is likely to be an

impact on the City of London
market. It is worrying,
explains Christopher Hedley of

Hillier Parker, chartered sur-

The City of London: uncortafntfm In the totting market If aonw landlords charge VAT on rents and others do not

veyors, “because it means that
whenever any development
proceeds - if it is to remain
exempt from VAT - the land-
lord is going to have to pay
VAT on the land costs.” But
land values in the City mean it

would be difficult for develop-
ers to absorb VAT on rents.
They would have to pass it on.

• This raises the whole ques-
tion of the option to charge
VAT on rents, which is the
landlord’s legal right but

which may be resisted com-
mercially because if VAT is

charged a tenant may seek to
offset this by lower rents.

The most difficult landlord-
tenant relationship is likely to

be where the financial sector is

involved. Much of this does not
charge VAT on the services it

provides, so cannot claim back
VAT on bought-in services. So
where the financial sector is

strongly represented - the
City, the business area of Man-
chester and so on - there

could be uncertainties in the
letting market. -

“In some cases,” predicted
Nabarro Nathanson, landlords
will postpone a decision a&to
whether to standard rate
(rentsj and win adopt a wait-
and-see policy to see how the
market moves.” This presents
the spectre of a two-tier market
- one with VAT on rents and
one without

of Electricity Supply Nomi-
nees. But the City market is

not likely in the ; short- and
medium-term to be as strong
as it was. And the 'regional
market xan- .quicUy-.go from

.

short- to over-supply of offices.

“In a strong market any-
thing goes,” said Ian Cockburn

“There is a school of thought
that feels that in anything but
a strong letting market a two-
tier market could appear,” Mr
Cockburn added. Tenants are
likely to be more dpnumdfng so
that if VAT is passed on they

will want in return a rents dis-

count of perhaps 10 per cent
Landlords have some airu-

cult choices to make. Once

they have opted to pass on

VAT; the decision is irrevoca-

ble: “Even if an a landlord's

current tenants are in a pcxa-

tfon to claim credit for VAT
added to their rents, future

tenants in the finance or insur-

ance sector, who are unable to

reclaim the VAT charged,

would have no choice .bulto

.

pay VAT on their rent. This

could' make the accommoda-
tion uneconomic for a potential

new tenant, compared with
another building where the

landlord has not exercised his

option to tax," says Price

Waterhouse, accountants.
• Transitional arrangements
and the future of major Loner

city projects where the finan-

cial sector might be expected

to occupy significant amounts
of space. Such could indude
King's Cross and the Royal
DockB in London ant* projects

in Edinburgh, Glasgow, Leeds,

Bradford, Birmingham and

'

Bristol. - *

“To avoid the tax from being
retrospective I can see no case

to distinguish between those
legallymid those commercially
committed. Both 'of them
deserve equal treatment,",
argues Mr Heddle. The point',

here is that those legally com-
mitted to a project before June

1388' escape VAT; those with

land purchased but without

legal commitments to develop,

have to pay it • .

i Mr Heddle fears that rafter

city land values, because of the

VAT Imposition, will fall on

schemes where the margin
between profit and loss is frag-

jfa That in -turn .wffi lead to

stronger demand for more pub-

lic funds to be applied to inner

city programmes. .

'
•

The worry here is that VAT
wiQ increase costs but at the

same time makes financial sec-

tor tenancies less certain and
therefore undermine thefturd-

ing structure or same projects.

The Treasury thinks it' has
gone as far It can. 7 - '

*• j-
-

Mr Utley's letter stated that

“to extend relief to anyone
with, any .economic commit-
ment (defined to -fnduda' any
land purchased for develop-

ment in the Che three
.
years

before the Court ruling) would

be hard to justify." It. would
leave the Government open to

charges of further infractions

of EC rules • -= a point con-

tested in the private sector. It

would give some developers an
unfair advantage.
The argument will continue.

The Government will be told

that it is simply betog Arbi-

trary in its approach to the
transitional, arrangements. It

will be told that it can hardly

be serious about its inner city

:

regeneration-policy if it^nakes

the financially difficult even
more difficult.

But complaints from a sector

where returns latterly have
been running at around 30-per :

cent - even though that might
be abnormal — tend to be
shrugged off as ritual gripes as

a new tax takes effect

130,000 SQUARE FEETOF
WHITE HOT PROPERTY

SVir -7f\-

'•W'-'r
, . —***_ .:*% - • .1

•

'

i WIMBLEDON • J&x* :i

'

«vki#u<e.e

TO LET- 130)000 SQUARE FEETOF SUPERB OFFICE ACCOMMODATION

~JUST 12 MINUTES FROM WATERLOOSTATION

fir

DESIGNEDON JUSTTHE RIGHTUNES

ADEVELOPMENT BfSPEYHAWK LAND&ESTATES LTD
NCONJUNCTION WITH . SOLEAGENTS:

,

1

£ >;!>!

20TH FLOOR
99 BISHOPSGATE

EC2
APPROXIMATELY 10,200 SQ. FT.

AIR-CONDITIONED OFFICES

RENEWABLE LEASE EXPIRING
SEPTEMBER 2000 AVAILABLE
COMBINATION OF MODULAR OFFICES AND
OPEN PLAN AREAS POSSESSION APRIL 1989

PRESENTLY USED AS INTEGRATED
INTERNATIONAL BANKING OPERATION

Ref: M.CWBJMJkH.

4 Frederick s Place. London EC2R BOA

01-606 7601

PLANTATION

WHARF
YORK PLACE SW11

Overlookthe RiverThames
Flats from £160,000

Outstanding high quality
development
featuring marble,

granite,oakand
other natural materials.

Underground car park,own
lifts, 24hoursecurity, stunning

]JacksonStops views.

& Sfclff Call sitesalesoffice for

brochures, Tfel: 01-924 3641.

A-

B R O A D .VV E L L;

— —fcj i_ n ci P t -

Freehold Period office

Building

For Sale

22 Dorset Street, London W1
8,342 square feet

Passenger lift

Central heating
Garage parking for five cars
Carpeting
Kitchens
Part air-conditioned

For further details contact

MATTHEWS (o\

GOODMANA
01-409 2666

W5

Property Services

On instructions of ^Graystone group ut>
QUALITY FILLING STATION

DISPOSALS

FOR SALE BY TENDER

28 FEBRUARY 1989

3 HIGH VOLUME PETROL FILLING STATIONS
PLUS FURTHER DEVELOPMENT POTENTIAL

ESTIMATED S MILLION GALLONS PA.
NR BRENTWOOD, CATERHAM,

WHITSTABLE

As a whole or individually

for detaib contact

GA Property Services, Uckfidd
^TeIeDhocK^0825T^06<^^

Princes Risborough
Bucks;

FREEHOLD
FOR SALE

Development land
23 acres approx.
Existing Buildings
200,000 sq.ft, gross

Grimk-y IRKxv
CHARTERED-SURVEYOR'S

26a Albemarle Street, London W1X 3FA

reft

WHB/GPQ

ARCHERY HOUSE
26/28 Bury Street London EC3 :

16125 sq.ft. Air Conditioned Offices

Lease for Assignment
• Air conditioning • 40 B.T. lines

• Underfloor power cable facllify

• Double glazing • 7 person lift

• 2025 sq.ft storage facility

• Tenant's rightto sub-let4 floors

BriantChampionLong
Chartered Surveyors -Valuers - EstateAgents

Tel Q1 4092474 Fax Oi.734 1181
17/18 Old Bond Street, London W1X3DA

riAMWION
WHARF
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i Workat1
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• LUlae

e First floordrawingroom :

• 3/4 bedrooms
•2 mart)ledbathrooms
• IndcpQnddug^qnitna .

beating
• Limedoakfittedkitchens
• OmservTUory/lsrcafcfast

-

room.
* i

ftrncc
• Excellent security
• 2cairpajrldnigspaces

• 1000sqJb<XMunerclal ‘
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BankBttBsdLambertNV

• ConfirmArracgrancms

Bat a
j
QBAfiflk»iBgvolyingl <ofln to

INDUSTRIALOWNBRSHEPpIc

ppt. Jrtivtw Wraivli have

bemaaaoriaft^as advisee imdlendeis to

: INDUSTRIAL OWNERSHIP pic

The continuing requirements are:

ESTABLISHED INDUSTRIAL ESTATES
(Pidcabiypox 1970bub-SteelRxnl Frame} Ideal lotsza£ir!5a

PORTFOLIOS
Ofbcfasml Esscex pefaabiy srarn and omaraeBon - Ued be»
^0-)CfiOn-'bu:woaldoQ!iHdersiznHcTgrUgerpMeBk

LAND
Sagabfcfarradrd lwiffhwtan^Sg^ pAggialdeaeJiyna*-
Ncc Blase.

Oarmain uljual>cAimyeariito^nnrtniir tojgquBP nvifWnintfcMpklgmca and
MOCMeOUfItMBUdW^MBCMpowfofo^wl MBlifc

!!! ai^iOMtBCTrHndOffice.
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Wfcatcpfcwedroprovidecaaunacdmj
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PROPERTYCOMPANIES
Wherea high percentageofaxet
ii-a4l»TT<l At- r̂rA, j.ivrn

r had notable &r

Conacr
J.RSans/TEPam/MA.Sainp

jmlu«»ul rtnwiliippL-

105 Park Street, LondonW1Y3FB Telephone0W91059

Tit 01 283 3361

ENTERPRISE ZONE
INVESTMENTS
FOR SALE

with Vs*
100% First Year CapitalAllowances

at

A New Business
and Commercialphase

adjoining the Merry Hill Centre
ARICHARDSONDEVELOPMENT

mnw cowuadffiuito

Telephone 01-256 6411
B8 OldBnadStwtLondon JKSii1ZP

BtfBYAS/aOS

|yc7?ynyTTlcnl
ZONE

TAX INVESTMENT
OFFERING

100% CAPITAL
ALLOWANCES
. Pricesfrom:

£270,000-
£1,200,000 ;

All enquiries to .

RITHARimilS
041-2041951

FABRICATION
ENGINEERS
Premises, Business,

Equipment pins Stock
East Manchester

14 acres -\

72,000 sqJL

Suttons
061 832 3103

FABRICATION
ENGINEERS
Premises, Business,

Equipment plus Stock -

East Manchester
14 acres

72JOOO sqJt
; , _*L9M

.
Suttons

061 832 3103

THROGMORTON
BUSINESS
CENTRE

Superior awvlced oWoB»,iUBy

tumJshed, 24hr security,

faMMcSols oocupatton,R mine
from Bank underground& easy

. accasa to aO City Main .Line.

SMtoM. For fUrttiar ifetaRa

TeMphone:-0t-G06 1771

y«?

#tm . «?. .
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y RaMord.

Luxury deUglapment hi TnW-
oar Squara Mr the dMcaming
businessman.
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SUPERB FULLY BEHVICED
QFFKEB UNIQttE CONFER-
ENCE -CENTBE EXCLUSIVE
CLUB RESTAURANT

01-8725959 VV'?

PWwtnB l—nr prtolayfr ewntoi W? las s» a nsaassst »* a— sa

ron StoJ BY TWPBVTO WQL MYEBSOW S CO,
SoOceora SI Avow* Road. AWnfiham, CkMN»JNM« WX

. .. . by Noon on Friday Sto 9Wi 0( NiM.
ruu..mniAA» ntoM lanBLeys aoUcnom

r cMuncHwra. afcmw*. aone. oa» of* tbjphonb: tart 7

quality executive offices
Oty of London - EC2

. Fully Franbbed & Sdviced
Immediate Oecnpadon

FURZEROGERS
S PABTNEBS

01-588 2652

WANTED
All types of freehold and leasehold property,

vacant ot income producing. Investment

portfolios, . development and refurbishment

: opportunities for waiting buyers.
^rwar»p^MBQbMgtawiyOwBaeBrfsIW-4MSlfl5TX»AY

BERKELEYSEYMOUR
EXPERTS IN PROPERTYFINANCE

Financing from £500,000, no upper limit

Intimate knowledge of modem financingtechniques

“Purchasing Power” with banks and institutions

Best available terms

Free advice, presentation and follow up
48 hour reply and speedy commitment
Principals in the mainstream of property finance since 1970
£150,000,000 funds raised during 1988

OPEN FOR BUSINESS
STAND 136

PROPERTY BUSINESS EXHIBITION
BARBICAN LONDON

(FEBRUARY 14th-16th)
OR

27 GLOUCESTER PLACE LONDON W1H 3PB
(DURING OFFICE HOURS)

COKIBCtSDHEYCUrrOBIHCHAHDEARDLElfc BERKELEYSEYMOUR - 27GLOUCESTERnjCE LONDONWIH 3PB TEL: 01-724 3311 RAX: 01.724 9495 * TELEX: 291649

Enterprise Zone Developments

100% TAX RELIEF
FOR INDIVIDUALSANDCOMPANIES

100% IBAsare availableon
induatrialandcommercial properties in EnterpriseZones

Pricesrangefrom£25,000 toover El million

Connerdalle Hobson
EZD PropertyGroup Pic.WoridTrade Centre: London El SUNTeb 01-4807513

Enterprise Zone Developments

SflW* tdu,Umtft

i

Modem office

bmkiing to the South

of the Gty Centre in a

wooded setting with

excefleat connections

to the new Gty bypass.

Potential for over

60,000 sqft of net

lettable space.

Parking for 175 cars.

Viewing through

sole agents.

Kenneth Ryden
\\ and Partners^ CMMTtKD8iMMyam

71 HanoverStreet; Ecfiotogh EH2 EE TeL El-225 6622 Fax 031-225 5766.

WALTHAM ABBEY ESSEX
PRESTIGIOUS OFFICE BUILDING TO LET/FOR SALE

LOWEST RENTS ON THE M2S
53,000 SQ FT

TO LET AS A WHOLE OS IN FLOORS FROM
11,672 SQ FT

RENT FROM £10 PER SQ FT

• ONLY 10 MILES FROM CENTRAL LONDON
* OVER LOOFONG M25
* COMPLETELY REFURBISHED TO HIGH
STANDARD INTERNALLY AND
EXTERNALLY

• 166 CAR PARKING SPACES
• EXCELLENT ADVERTISING OPPORTUNITIES
* IMMEDIATE OCCUPATION

SMC ESTATES
01 253 6106

FAX 01 250 0343

HEMEL HEMPSTEAD HERTFORDSHIRE
MODERN HEADQUARTERS COMPLEX

SITE AREA 4.41 ACRES
TO LET AS WHOLE OR WOULD SUB-DIVIDE

63,000 SQ FT MODERN OFFICE BUILDING
S/C SUITES AVAILABLE FROM 7500 SQ FT

RENT FROM ONLY £8 PER SQ FT

564X» SQ FT SINGLE STOREY LIGHT INDUSTRIAL
PREMISES WITH OFFICES

WOULD SUB-DIVIDE TO SPECIFIC REQUIREMENT
RENT FROM ONLY £6 PER SQ FT

#**«**«**

SMC ESTATES
01-253 6106

SHMPSONS
BLACK HORSE COMMERCIAL
0442 40406

FuDy serviced

EXECUTIVE OFFICES
RBOirmiiUelbr

immediate aocaaathtB ia At
foBovriag locitlMH

LONDON
. (01) 788 6133

(Pmney, Kingston,

Richmond, Fulham, Sheen)

Liverpool

Manchester
Birmingham

Reading
Amsterdam
Den Haag
Rotterdam
Utrecht

.(051) 255 0171

.(01)788 6133

.(021)456 1078

.(0734)591455

.(020)269010

.(070)451912

.(010)4768936

.(03)341821

^secretarial icrvicca „tekx
...fax... boardroom fheflibes

.—from £40.00 per week

EUROPEAN
BUSINESS

(01) 788 6133

“See you at

the show on
14th, 15th and 16th”

{fit

property

«« '

the barbican centre, london, 14th-16th february 1989

A World ofProperty Opportunity

To obtain tickets please contact

Property Business ‘89. Focus Events, Greencoat House,

Fronds Street London SWlP IDG.

Tel 01-834 1717 Fax 01-828 0999 Telex 941 9564.

I\ NEW monthly journal which wifl

I examine the growth ard

development of this exciting corridor

Every month includes: -
• Businessgrowth

• Properly ^
devwownerrt \ ^ \ES»*

Transport news

Large company
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Food processing technology

Learning lessons from
a crumbling cookie
Peter Montagaon explains why APV hopes

with the Soviet Union, despite missing out

to increase trade

on an earlier contract

hen Vladimir
Kamentsev, one of

the Soviet Union's
top trade officials

visited Britain this week, a
tour of a Salisbury's super-

market was included in his

itinerary. This provides one of

the clearest signals yet of a
new emphasis in Moscow's
approach to foreign trade.

Faced with continuing short-

ages at home and the growing
impatience of Soviet consum-
ers with the failure of peres-

troika to add to the range of

goods available in the shops,

the Gorbachev regime has
begun to put a much higher
priority on food-processing and
distribution.

It is now actively seeking
foreign help - a shift which
has created a host of opportu-

nities for companies like

Britain’s AFV, which, along-

side Alfa-Laval of Sweden,
ranks as one of the world lead-

ers in the food-processing
machinery sector.

After some 50 years of trad-

ing with the Soviet Union dur-

ing which time turnover ran at

no more than £8m or so in a
good year. APV executives say
they are suddenly looking at a
potential explosion in business.

During the past six months
potential contracts have been
worth as much as £600m.
Tapping this goldmine

remains tantalisingly difficult,

however, even for such newly-
favoured trading partners as

APV. Developing an identifi-

able corporate presence inside

the Soviet Union and learning

to deal with its cumbersome
and impenetrable bureaucracy
remain an intense challenge.

Like other Western compa-
nies seeking to do business
with Moscow, APV has found
its way strewn with difficul-

ties, many of which arise from
the sheer pace of change. “The
degree of change which is

going on in the Soviet economy
at the moment is causing
everybody to be a little con-
fused as to where the power
points are,** says Richard Bal-

dwin, main hoard director
responsible for this side of the
company's business.
APVs own decision to atm

for a higher profile in the
USSR stems partly from

'.‘ a,

Sir Ronald McIntosh,
chairman of APV

attempts to diversify its tradi-

tional markets. Until a few
years ago its Eastern bloc busi-

ness was better developed in

countries like Hungary and
Bulgaria where it has joint
ventures.

But with the acquisition of

Pasilac-Danish Turnkeys
Dairies from the Danish Sugar
Corporation in 1987, it inher-

ited an office in Moscow.
Simultaneously the idea of
perestroika began to catch the
imagination of the world. “We
made the increasing of our
business in Comecon, and very
much in the Soviet Union,
more of a strategic issue
within the company,” says Bal-

dwin.
Yet it is an effort which has

still to pay off. APVs actual

turnover in Russia last year
amounted to just £2.5m. During
1988 it had high hopes of win-

ning a contract for the the
installation of 40 dried biscuit

lines worth more than £200m.
However, around Christmas it

found that the contract had
been lost to competitors in
West Germany and Italy. Bal-

dwin says APV is still trying to
work out exactly what hap-
pened, but the experience is a
pointer to the degree to which
the unexpected can confound
companies trying to do busi-

ness in the USSR.
Even given the Soviet prior-

ity attached to

;

food processing,

the biscuit line contract was
handled with an unprece-
dented degree of urgency by
Moscow. With rare devotion to

duty its engineers worked
nights and even weekends

negotiating the specifications

for the project. The period
from the start of- negotiations
to the award of the contract
was an unheard of six months.
For the sake of speed the

Soviets said they were pre-
pared to import the entire
plant and not bother to have
parts of it constructed locally.

Even more surprising was
their decision to pay for the
plant in cash rather than
through credit. That, Baldwin
believes, was where the real
problems started.

Ironically, a cash payment
pats suppliers in a weaker
position; payment on credit
gives them better control over
the financial flows associated
with a project The Soviet side
was, for example, reluctant to

guarantee that it would pay for

the equipment when it was
ready even if its ships were not
available to transport it to the
Soviet Union.
Baldwin believes that APVs

German and Italian competi-
tors, most of which were small
companies, were able to
arrange better security of pay-*

ment with the help of their
own governments. Trade and
Industry Department officials

say there is no evidence of this
and the problem was simply
that APVs price was too high.

Undaunted by this failure,

APV is continuing to bid for

other business. It would like to
build cereal processing lines

worth ElOOm, as well as cheese
production lines and to convert
former vodka distilleries for
the production of beer concen-
trate.

Its hopes in this respect are
boosted by a change in its

negotiating partners. Whereas
APV had been negotiating the
biscuit lines contract with one
of its traditional partners,
Technopromimport, responsi-
bility for the cereal lines has
been devolved on to Selk-
hozpromexport, a new organi-

sation hived off from Techno-
promimport - all part of the
administrative changes taking

place in Moscow.
Despite talk ofjoint ventures

in the USSR, APV has not yet
come under heavy pressure
from the Soviet side to form
such a venture. It would view
such an idea with caution.

Vladimir Kamentsev (right). Investigating food processing

and dfetribufion, at a British supermarket this
~ *

Although Soviet joint ven-
ture legislation is being modi-
fied to allow foreigners to take
majority stakes, Baldwin
believes there are still doubts
about the degree of control
which a foreign partner can
exercise. “We feel confident
with a joint venture in Hun-
gary because it is a much
smaller country where there is

a much more immediate
exchange of ideas and a prag-

matic approach towards mak-
ing a success of the business.”

APV is not yet convinced
that the Soviet Union can
adopt this kind of approach.
“All of the problems are sev-

eral orders of magnitude
larger, simply because of the
sheer size of the system.” says
Ian Watson, APV director in

day-to-day charge of Soviet
business.
Watson adds that APV is,

however, looking at a more
modest form of co-operation

which is designed to bring the

company into closer contact
with the end-users of its prod-

ucts. It is planning to establish

a small plant in Moscow that

will allow the agro-industrial

combines responsible for grow-
ing, processing and distribut-

ing food, to carry out trials on
its equipment
A continuing feature of nego-

tiation with Soviet customers
is the two separate levels at
which it takes place. While
technical specification is han-
dled by end-users, commercial
negotiations are still closely
controlled by the more central-

ised trade organisations such
as Technopromimport and Gos-
agroprom, to which APV has

been talking on dairy lines.

The assumption has to be that
the two sides of the negotiation
will tend to fuse as decentralis-
ation. proceeds.
To keep abreast of these

changes, APV attaches consid-

erable importance to its physi-

cal presence in Moscow. Apart
from a steady stream of visits

by senior executives, it has two
frill-time employees in its office

there and is looking to expand
its presence with Russian-
speaking executives. But this

expansion also serves another
purpose which APV believes Is

important This is the need to
develop locally what Watson
calls a corporate flagship.

“The Soviets like to be able
to identify something as AFV,”
he says.

Indeed, the need for UK
industry to develop political

visibility in the Soviet Union
may well be a key ingredient
to business expansion.
The fact that German and

Italian companies won the bis-

cuit line contracts may owe
something to the fact that top
level delegations from both
countries on which a broad
range of industrial skills were
represented last year visited

the USSR.
So far the UK has lagged

behind In such concerted
national effort, but APV says it

has begun talking to a range of

UK companies which could col-

laborate to help the Soviet
Union in ways that would ulti-

mately enhance its ability to
export international quality
products. “We’ve got to be
building and contributing to

their economy,” Baldwin says.

Reorganisation at Roval Ordnance

Into the firing line
Lynton McLain ou the input of British Aerospace management

W hen British Aero- completely different industrial tIngham
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Ordnance in 1977 it lems. Also, Rover had been
through Its metamorphosis. At least 80 per cent of om

BO hadTnot 1“ components for. the SA8

0

hen British Aero-
space bought Royal
Ordnance in 1977 It

knew that Its small arms
activities were “in difficul-

ties”. They were unprofitable
and gave poor customer ser-
vice.

The problems at the Fnfield
factory, built in the Victorian
era, were inadequate produc-
tion engineering, poor design
for manufacture, a policy of
in-house manufacture of the
majority of gun components
and processes that were too
complex and covered a seem-
ingly chaotic jumble of low,
medium and high production
volumes for a dozen different
guns.
The Enfield factory in north

London, home of the Lee
Enfield rifle, was the monop-
oly supplier of rifles to the
British army. Yet the manu-
facturing cost of each new
SA80 rifle exceeded the selling
price, agreed by RO under a
fixed price contract, by 30 per
cent and the guns woe deliv-
ered 18 months late.

The situation led BAe to
question whether RO should
even stay in the small arms
business, which represented
£40m of the company’s £500m
aminal turnover. The Ministry
of Defence forced the issue
when it put a second tranche
of the new rifles out to com-
petitive tender. RO’s new man-
agement, appointed by BAe,
had two months to decide
whether to take an option on
this second tranche or aban-
don the rifle business.
Peter -Summerfield,

appointed by BAe as
operations director of Royal
Ordnance In October 1987,
says the decision was funda-
mental for RO. “H the contract
was accepted it was clear that
radical changes would be
required to cat costs and
reverse the losses; The man-
agement chose to stay in the
market and fight"
What followed, says Sum-

merfield, epitomised the
“spirit of synergy" between
not only BAe and Royal Ord-
nance, but-also Rover, the UK
car company, when it was
acquired by the aerospace
group from the Government
early last year.

RO and Rover had shaflari-

ties. Both were in volume
engineering; both made high
value-added products; both
were highly dependent on
quality for sales. But each had

When it was taken over by
BAe, Rover had just made its

first profits for a decade,

although with a shrinking
market share.

BO been cushioned from
commercial pressures before

privatisation because it was
owned by its main customer,

the Ministry of Defence. It had
had limited success in export

markets, especially for its

small nrnm, and was ripe for

change to bring it into the
commercial world.
Summerfield, who used to be

in charge of manufacturing
planning1 at Rover, including
that of the Rover 800 and the

new R8 car which will replace

the Maestro, says that in
Hpriding to stay in the small

arms market and fight, twin
objectives were identified.
Manufacturing effectiveness
on the SA80 had to be
improved to provide a basis

for accepting the second
tranche contract. Also, there

had to be a new approach to
<fmaH arms manufacture so RO
could face international com-
petition and sell its new rifle

abroad for the first time.

BAe believed a different cul-

ture was essential to achieve
this. Enfield would have to

close and a new factory be
built in a new location. The
RO Board, which had been
almost entirely replaced by
BAe and was headed by SSr

Raymond Lygo, chief execu-
tive of BAe, decided to move
the activity to a new £15m fac-

tory in Nottingham. RO’s
heavy gun production Is also

based in Nottingham.
RO became “very much a

British Aerospace driven oper-
ation,” says BAe. “We made a
mqjor transfer of BAe manag-
ers, who had proved them-
selves, to RO.” The hope was
that there would be a transfer
of skills and experience
between the companies and a
cross-fertilisation of Ideas and
industrial practices.

Summerfield took his entire
management team into the fir-

ing line to meet the British
Army’s generals and the sol-

diers who used the rifle. He
briefed- the army on why it

should' have confidence that
problems would soon be a
thing of tiie past Y >

The new operation at'Not-

i4fi» aro subcontracted to out-

side manufacturers, with RO
piHfag the onus on the sup-

plier to provide parts with
“zero defects"- RO makes only

IS to 20 parts for the SA80
rifle. These are the high cost,

wgh value-added parts critical

to the weapon, the designs for

which are kept by RO. Outside
cantractors will not get access

to work and the high
value added will be kept by
Royal Ordnance.
Overheads at Nottingham

compared with Enfield were
cut by hall; staff were aide to

produce three times as many
guns in a year; stocks were cut

by 80 per cent; manufacturing
lead time was cut by 90 per
cent; the planned output was
lifted by 45 per cent and there

was a 60 per cent increase In

added value per employee.
Guns now come off a

conveyor at Nottingham in the

same way Rovers come off the

line at Longbridge. Summer-
field says the conveyor Systran

pnt ran element of pacing”
into a traditional non-produc-
tion environment, where guns
at Enfield had been almost
hand-made at high cost and
with little management con-
trol over production.
The changes “achieved the

principal objective of produc-
ing a range of internationally
competitive weapons", says
Summerfield.
Dick Bush, sales director of

RO’s guns and vehicles divi-

sion and a former BAe direc-

tor, says the high costs of
Ewflrifl had meant the army’s
new rifle stood no chance of
winning a share of the over-

seas market for such rifles.

Now, though, the low produc-
tion costs at Nottingham and
the possible development of a
simpler, cheaper design of
SA80 for export, offers Royal
Ordnance the prospect of its

first sales of the new rifle out-
side the MoD.
The Nottingham *™»ii arms

factory has become an exam-
ple to the rest of RO. British
Aerospace and RO are deter-
mined the lessons of the
switch from Enfield to Not-
tingham, under the direction
of an ex-Rover executive, will
be used as a “major catalyst
far change” in other factories
in the BAe group.
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A t the beginning of March
the UK’s Department of
Energy will decide
whether to finance a Brit-

ish computer company to develop
software to speed the analysis of
seismic data gathered during oil

exploration.

The software would run on one of
a new generation of computers
which use parallel processing to
speed up calculations. They work
by processing a number of pieces of
information simultaneously, instead

of one bit at a time as in conven-
tional (serial) computers.
The aim of the Department of

Energy project would be to develop
a software system to enable the
transfer of existing software to par-

allel processors.

Parallel techniques could play a
vital role in the oil industry, which
is reputed to be the largest proces-
sor of computer data in the world
after the US Defence Department In

the North Sea, for example, there
are about 15 seismic ships, each
travelling 40 km a day. For every 1

km they cover, they gather 10
Mbytes (millions of bytes) of data.

Work of this magnitude can be
done on supercomputers, such as
the Cray machines. But these cost
between $2,5m and $22m (£13m),
whereas parallel processing
systems, such as those produced by
Advanced Memory Technology
(AMT) of the UK, cost between
£100,000 and £250,000.

The speed of parallel-processing
systems can be staggering. At
Strathclyde University in Scotland,
the department of electronics and
electrical engineering has developed
a series of parallel processors with
applications in the oil, defence and
medical industries. Professor Tariq
Durrani estimates that a task which
would take seven hours on a tradi-

tional system could be done in a
matter of minutes on parallel pro*

Chips that work side by
side instead of in a queue
Della Bradshaw explains why parallel processing is so
eagerly awaited by the oil industry

cessors.

The question is whether such par-

allel-processing techniques can be
brought into a business environ-
ment, sweeping away the serial

systems, or whether they will only
have niche applications.
Central to the debate is how

information can be split up so as to
allow each section of the data to be
processed separately.
With seismic data for the oil

industry that division is simple.
Each time a seismic ship sends
down a pulse of sound to the sea
bed, the returning signal Is recorded
by about 200 receivers towed behind
the ship. Because each of those 200
pieces of information is recorded in
parallel, it is easy to process tbs
data in parallel.

With more traditional computer
applications, some manufacturers
argue that data cannot be processed
in parallel because each element is

partly determined by what comes
before and after it
David Alden, founder of Meiko, a

UK maker of parallel-processing
computers, disagrees. “Take trans-
action processing, for example.
When you are tapping your number
into a cashpoint machine, there is

no reason why the person next to
you shouldn't be doing the same,
with the two transactions processed
in parallel.” He believes that even

commercial document processing
could be done in this way. “With a
word processing package there is no
reason why page one cannot be pro-

cessed by one processor, page two
by another and so on.”
But he acknowledges that the dif-

ficulty lies in developing software
capable of dividing up the data
automatically. (Cray Research,
maker of the world's fastest super-
computers, has responded to this

problem by introducing a system
called autotasking.)
Iann Barron, chief strategic offi-

cer aflnmos, the Thom EMI subsid-
iary (now being acquired by the
Italian/French chip maker SGS
Thomson), believes that parallel
processing will open up new areas
of computing, benefiting such
Industries as structural engineer-
ing; pharmaceuticals and robotics.

Barron also predicts that parallel
processors will initially become pop-
ular as parts of larger systems. For
example, many laser printers
already have built-in parallel pro-
cessors to handle the data - hence
their remarkable speed.
Graphics workstations are likely

to follow. “Yen’ll get good
three-dimensional models which
can be looked at and changed in
real time - you can’t do that sort of
thing at the moment,” says Barron.
The idea of parallel computing is

not new. The Enigma code-breaking
machine, used during the Second
World War, is regarded by some as
the first parallel system because it

processed several pieces of data at
the same time. But it was not until
the mid-1980s that many manufac-
turers set about developing paral-

lel-processing computers, believing
that serial computers were reaching
the limits of their power.
But that effort has yet to bear

much fruit. Tim Johnson, chairman
of Ovum, the UK technology
research organisation, says that
sales so for have been considerably
lower than analysts predicted.
He points to two factors, however,

which are prompting renewed inter-

est: the growing range of operating
yinri applications software, and tin*

availability of specialised chips for

parallel processing from companies
such as NCube, in the US, and AMT
and Inmos, in the UK.
Barron likens Inmos’s transputer

to a brick. “You can build a wall
out of stones which are all different
sizes, but it is difficult to make
them fit together. If you use bricks
which are all the same size and
shape, and specifically developed
for the job, the task is much easier.”
Manufacturers of parallel-process-

ing computers foil into two groups:
those which put a small number of
high-speed processors in their

systems and those which use a
large number. - often thousands -

are often dubbed

of smaller processors.
.

Cray Research follows the first

approach. Its YMP machine has
eight processors and the company is
working on other supercomputers
which will have 16, and eventually
64, processors. Companies such as
Cray argue that it is not just the
number of processors that deter-
mines the speed of the machine, the
communications and input and out-
put devices are also crucial. With a
large number of low-powered pro-
cessors, communications between
them could limit speed.
The products of the second group,

which includes Meiko, AMT, Intel
Scientific Computers and NCube,

,
Paral-

f.ti»T50
systems delivered by NCube, for
example, several have between 560
and L000 processors.

Parallel machines process infor-
mation in two ways, according to
the type of data:
• Multiple instruction multiple
data M1MD), where each processor
is carrying out a different job. -
• Single instruction multiple datA
(SIMD), where all the processors
running; in parallel cany out the
same task, A particularly useful
application of this is in the

. oil
industry, where geologists want
background noise to be filtered out
before the data from monitoring
pulses is processed.

Although the future for parallel-
processing systems looks rosy, man.
lecturers acknowledge that operat-
es a^d applications software is still
rudimentary.

Several of them have chosen to
develop proprietary software for
their processors, others have
elected to modify existing computer
languages, particularly Fortran and
&Tty»makes ifcdifficult for compa-
nies ..to take a™software package--- wac awjuwaru

Lfrom one parallel-processing Systran”
r, which f-{SJjgjJ

» on another, wjucg i£ turn

1
B
?r?on reckons .that it will be at

least four years before manufoctur-
era eofrfr.the problem by agreeing
,°u a standard computer langnaga

Scientists plan to search for the origins of the universe in a Yorkshire mine
Clive Cookson and Nigel Burnham report on an experiment that could identify particles of a mysterious and extensive substance called ‘dark matter9

S
cientists are planning to
use a cavern in Europe’s
deepest mine for an

experiment intended to solve

several mysteries about the
origin and composition of the

universe.
The study would be Carried

out one kilometre underground
in a potash mine at Boulby in
North Yorkshire. The research-

ers - from the Rutherford
Appleton Laboratory in
Oxfordshire and six UK univer-

sities and colleges - intend to
detect and identify the
unknown particles which are
believed to make up 90 per cent
of the mass of the universe.
Cleveland Potash, the com-

pany operating the mine, has
already carved out a cavern
500 cubic metres in volume -
about the size of a house — to

provide a working space for
the scientists.

The work has to take place
deep underground, so that the
blanket of rock above will
absorb most of the cosmic rays
and particles winch would oth-
erwise swamp the delicate
detectors being used.

Astronomers believe that the
bright stars and galaxies are
surrounded by what they can
“dark matter". This gives off
no light ot radiation, so it can-
not be seen with telescopes and
other conventional instru-
ments. Astronomers can , how-
ever, measure its gravitational
effects on the movements of
stars and galaxies, and this has
suggested that at least 90 per
cent of the mass of the uni-

verse is dark matter.
No one knows what the dark

matter is. Some astronomers
believe that it consists of mas-
sive “black holes” surrounding
tiie conventional stars in gat
axles. But others say that the
dark matter is made up of tiny
subatomic particles left over
from the Big Bang at the origin
of the universe. -

- Several candidate particles
- heavy neutrinos, axious,
phottnos, Higgsmos, gravitmos
and others - have been pro-
posed. Peter Smith of the Ruth-
erford Appleton Laboratory;
who is leading the research
team, favours photinos, each
somewhere between one and
100 times heavier than a hydro-
gen atom.
At the heart of the experi-

ment is a detector designed to
record any particle of dark
matter that passes through the

1,100 metres of roCk above the
scientific cavern. These parti-

cles - if they exist - would
interact little with conven-
tional matter and so would
move easily through the -rock.

The detector is small enough
to fit on a desk-top but it will

be surrounded by bulky codl-

ing apparatus designed to keep
its temperature within one-
tenth' of a degree of absolute
zero (minus 273 deg Q. The
instrument works by detecting
a collision between an incom-
ing particle and one of the
atomic nucl<atomic nuclei in a crystal.
Such a collision will maitu the
nucleus recoil like a billiard
ball and the- resulting energy
should be detectable in the
extreme cold as a small rise-in

temperature. The researchers
expect to record about one col-

lision per day.
So that .the detector is not

overwhelmed by conventional
subatomic particles, it will not'
only be buried in tiie mina but
also shielded from the products
of radioactive decay in the sur-'
rounding rocks. The research
team has not.yet decided what
shielding to use. Hugetanks of
pure water are (^possibility,
tons of highly refined salt are
another. .

Siting particle detectors :

thousands of feet underground
to protect them from cosmic
radiation is an established sci-

entific tradition. Several exper-
iments have been set up/in
gold, iron and,salt mines in tiie

US - for
'

.erampte, to study
neutrinos,' ghostly particles
generated by the. sun, and to
search for evidence that even

the proton, the most stable of
-subatomic particles, will even-
tually decay.

_ Bift_ the proposed Cleveland
Potash experiment would be

first to look for particles of
"dark matter in thin way.
Although

. Smith is quick to
point out that it might not
work, lie believes that the
chances .<rf,.success are high
enough "and the potential
“wards great enough to justifyOw project “Investigation of
uas dark material is crucial to
understanding how the uni-
TCrse, was formed.”he says.
According to the feasibility

study , carried, out by the
research team, the experiment
would cost about £800,000 over
four years. The Science and

assn* Councilb the likely source of funds.

.s'
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Source: IDO tafcimatfbnSendees. Credit is gjwntoaie lead manager forthe Issue.

MerriU Lynch is the confirmed leader

in preferred stock because ourdistribution

system and diverse prefeared stock prod-

ucts reach the entire spectrum of investors-

jrom the large corporate cadi manager

and institution to the retail investor.

Our leadership in preferred stockalso

extends to execution and product

development. The Merrill lynch trading

desk provides issuers with optimal execution,

<31989Menllllynrb Capital ifateta

while assuring liquidity to investors. Our

innovative products have created opportu-

nities for issuers and have given investors

flexibility in achieving their goals-products

like remarketed preferred stock, exchangeable

preferred stock and preferred stock for funds.

That iswtywe were thedominant firm

in this sector in 1988andwhywe have

cumulatively lead-managed morevariable

rate preferred stockvolume than ary

Merrill Lynch International& Co. is a member ofThe Securities Association.

other firm.

Distribution strength, innovative

products and expertise in execution have

made us the leading underwriter in

preferred stock. Whetheryou’re an issuer

oran investor, this means one thing-with

Merrill lynch,you come outway ahead

.

m Merrill Lynch
A tradition of trust.
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ARTS
manca on Feb 15.

Sadler's Wells Theatre. Northern
Ballet Theatre ends a season
with its dull Don Quixote on Feb
11. The Ballet Gulbenkian from

Portugal arrives at Sadler's Wells

for a season on Feb 14.

Opera. Wagner's Die Master

•

singer von NOmberg conducted

by Lothar Zagrosek in the Ham-
burg Staatsoper production.

by Anna Totnowa-Statow, Hilde-

gard Hartwig, Gabriele Kossman*
ith and Hans Sotin. Ariadne <suf
Naxos Is a well done repertoire-

performance with Anna Tomo-
wa-Smtow in the title rale, Elans
Koenig (Bacchus), Hellen Kwon
(Zerbinetta) and Dieter Weller
(Musilclehrer). DomrOschen and
Bach’s Mattdus Passion, both
choreographed by John Neu-
nteier round off the week.

which includes Anna Cateilna

Antonacd and Gianna Rolandi

as the Ill-starred lovers: the
Rnmqn equivalent of the Monta-
gues and Capulets (46.17.55)

MUan

OPERA AND BALLET
London
Royal Opera, Covent Garden.
The long-awaited first London
performances of an opera by
Luciano Berio are given by the

Royal Opera: Un re os ascoito.

a dazzling kaleidoscope of

sounds, themes, and dramatic
visions. Stephen Harrap takes

over as conductor. GrataGraham Vick
Is the producer, and the cast

includes Donald McIntyre and
Elizabeth. Laurence.
Btigiuh National Opera, Coli-

seum. The Qrst-ever Coliseum
Falsta/fis by the “home-team"
of Mark Elder ^conductor) and
David Pountney ^producer). Ben-
jamin Liston takes Verdi’s title

role, and the cast also includes
Malcolm Donnelly. Janice C-aims
and Anne Collins. Further
Impressive performances of Arl-

bert Reimann's dry. noisily vio-

lent Shakespeare adaptation,
Lear. Monte Jaffe takes the title

role, a uniformly impressive cast
includes Phyllis Cannon. Rosa
Mannion. Nigel Douglas, and
Rodney Macann, and the conduc-
tor is Paul Daniel: the brilliant

production is by Eike Gramss.
Return of Bizet’s uneven but
lovably fresh and tuneful Pearl
Fishers, with Cathryn Pope
Arthur Davies, and Alan Opie.

Royal Opera House, Sadler’s

Wells Royal Ballet begins a sea-

son on Feb 13 with the first per-

formance of David Blntley's new
Hobson's Ounce. Repeat perfor-

Vtonna
Staatsoper. In repertory: Wertker
conducted by Sir Charles Mack-
erras, with Martine Dupuy,
Nortko Sasaki, Alfredo Kraus.
Herzog Blaubarts Burg conducted
by Jtrt Rout and Erusartung con-

ducted by Ulf Schirmer. Oiello
conducted by Adam Fischer,
with Katia Ricciarelll. Margarets
Hintermcier. Peter Roves. La
Traviam conducted by Elio Bon-
compagni. with Waltraud Win-
sauer. ( 51444. ext. 2660).

Volksoper. The week's offerings
include My Fair Lady. Der Bar-
bier von Sevilla, Der Zigeunerba-
nm. Arthur Schnitder und sem
Rezgen, Die Csardasfurstsn. Don
Giovanni and Cosi Fan Tutte
(51444 ext 2662).

Bonn
Opera. Last performance of Lud-
dor, choreographed by YouriVa-
mos. Tcrmhduser stars Grace
Bumbry, Richard Versalle, Alfred
Muff, John BroecheJer, Nadien
Denize and Christer Bladin and
excellent conducted by Dennis
Bussell Davies. The Fledermaus
provoked heavy protests against
the ultra modern Bernard Broka
production, which was redeemed
by tin* ringing

Teatro «»! Seals. Puccini’s
Tosco, in Piero Fagglonl'a produc-
tion, with scenery and costumes
by Nicola Bends. The cast

includes Ghana Dimitrova (alter*

nating with Marla Gtaleghlna),
Veriano Luchetti and Piero Cap-
pucdlli (alternating with Alberto
Cupido and Jaun Pons), con-
ducted by Tiziano Severini and
last performance this season of
Weber's romantic opera Oberon
in Luca Ronconi's elaborate pro-
duction, designed by Margberita
Pam, and conducted by Seiji

Ozawa Q30JM.26).

Now York

Amsterdam

Opera. Die Hochzeit des Figaro
bis a strong cast led by JuliaVar-
ady. Iris Vermillion, Carol Wyatt,
Alan Titus and Manfred RoehrL
Turandot in Getz Friedrich’s
production features Linda Kelm
in the title role, Clamma Dale
(Liu). Comeliu Murgu (Kalaf).

Martti Talvela (Timor) and Peter
Gougaloff (Akiser Altoum). Notre
Dane de Paris, jointly choreo-
graphed by Maurice Jarre/Roland
Petit has Bart de Block, Raffaela
RenzL Tom van Cauwenbsrgh
and Tomas Karlborg in the solo
parts. -

Netherlands Opera. Premiere
of new production of Berlioz’
Damnation de Faust directed
by Harry Kupfer. Hartmut Haen-
chen conducts the Rotterdam
Philharmonic, with Hedwig Fass-
bender as Marguerite, Jean-Phi-
lippe Lafont as MepMstopbeles,
Barry McCauley as Faust (Fd,
Mon, Thor).
Nederlands Dans Theater with
a new ballet by Mark Halm to

music by Mozart, A Tear in Time
(Chase/LiparD. and Lieder eines
fahrenden Gesellen (Kylian/Mah-
ler) (Sat. Sun matinee). Muziek-
theater (255 455).

Rom*

Hamburg
Opera. Der RosenkavaUer, con-
ducted by Silvio Varviso is sung

Teatro deQ Opera. Elegant neo-
classical productin of Cimarosa’s
Cli Orazi e i Curiaxx by Fran-
cesca Zambello. as part of Rome’s
celebrations of the bicentenary
of the French revolution. Alan
Curtis conducts a young cast

Metropolitan Opera House, Lin-
coln Center. David Stivender
conducts Idomeneo with Carol
Vaness as Elettra, Frederica von
Stade as idamante and Siegfried
Jerusalem in the title role. Blue-
beard's Castle continues with
Jessye Norman as Judith and
Samuel Ramey In the title role.

James Levine conducts, along
with the monodrama Etoartung
where Jessye Norman sings tin
Woman. James Levine also con-
ducts Don Carlo with Neil Shicofl
In the title role, Margaret Price,
Tatiana Troyanos and Bernd
WeikL <362 6000)
New York City Ballet, State

Theatre. Lincoln Center. The
40th anniversary season contin-
ues with 26 works by George
Balanchine, nine by Jerome Rob-
bins and five by Peter Martins.
In addition, works by Laura
Dean, Ehot Feld. William For-
sythe, Lar Lubovich. commis-
sioned for this season, will be
interspersed in the season, which
ends Feb 26. (486 0600)

THEATRE
London

A Walk In the Woods (Comedy).
Alec Guinness and Edward
Herrmann in feeble off-duty arms
negotiation encounter by Lee
Blessing. Guinness, back on the
London stage after 10 years, is

in subtle virtuoso form as the
Soviet veteran of tactical stone-
walling qnd no-dealing tr-ir4ra

030 2578.CC 839 1438).
The Secret Rapture (Lyttelton).
Brilliant new David Hare piece

for the National Theatre, a satin*
cal but moving romance on life,

love and family politics In
Thatcher's Britain. Feb 8-11, 24.
25, 27, March 9-15, March 25, 27
(928 2252. cc 240 7200).

The Shangbraun (OUvier). Rec-
ommended Christmas treat, as
Bou&caultis melodrama is given
the full scenic works but is also
revealed as a key Irish dramatic
milestone. (928 2252). Feb 13-16.

March 1-4.

Brigadoan (Victoria Palace). 1947
Lamer and Loews •'heather-
scented" Scottish fairytale hit
is handsomely revived and well
sung, less frail than expected.
(884 1317, cc 836 2428).
The Vortex (Garrick). Maria Ait-
ken and Rupert Everett In brfi-

Uant reappraisal by Philip
Prowse erf Noel Coward's 1924
study of drug addiction and
mother fixation. (379 6107, cc
741 9999).
Hedda GaMer (Olivier). Juliet

Stevenson is energetically wilful
tn fhw National revival
anew Christopher Hampton
translation. A fall-scale, monu-
mental reading, with European
design to match by Bob Ctowtey.
Howard Davies directs, Norman
Rodway is Judge Brack. Feb 16-21

(928 2252).

The Sneeze (AMwych). Eight
short Chekhov pieces - four
vaudevilles, four early stories
- translated and adapted by
Mtrhapl Frayn and pw-frimiM
in various styles byRowan

Atkinson, Timothy Westand
Cheryl Campbell. (83G 6404, cc
379 6233).

Mrs Ktein(ApoQb). Intriguing
chatamong the cbfid psychoana-
lysts in Nicholas Wright's hit
tiansfer from the National. Ras-
ing performances from GiRfan
Barge, Francesca Annis. ZoS
Wanamaker (487 2663. cc 379
4444).

Orpheus Descending (Haymar-
ket). Triumphant debut for the
PeterHaR Company with

sensual and Ralianate In atmo-
spheric restorationof Tennessee
WUUamS'S last li’nWapnfrflHjy
major play 0309832).
Henceforward (Vaudeville). Ian
McKellen and Jane Asher In .

bleakly funny and experimental
Alan Ayckbourn comedy of
future shock and strained mar-
riage. A tale of obsession, devo-
tion, computer music, women
as robots, gangs on the sheets .

and a tugoftore (8389987, cc
7419990).

- -»Houeraam
Evita (Doelen). Original Broad-
way production with Florence
Lacey. (Mon, Wed, Tbur)- (413
2490).

Now York
Rumours (Broadhnrst). Neil
Simon's latest comedy Is a self-

conscious force, with numerous
wTamming dOOTS and lots Of mug-
ging but hollow humour that
misses as often as it hits. Chris-
tine Baranski Iwwb an ehnnirint

cast in the inevitable but disap-
pointing Wt. •

Cate (Whiter Garden). SHI a
sell-out; Trevor Nunn's produo- -

tion of T.S. Eliot's Children’s

poetry set to music is visually
startling and choraographically
feline (239 6262).
A Chorus Line (Shnbert). The
longest-nmning musical in the
US has not only supported
Joseph Papp's Public Theater
for eight years but also updated

. the ppwrical genre with its back-

stage storyin which the

are used as auditions rather than
emotions (239 6200). ^
LesMiserubles (Broadway). The
rnflgtyrt«int spectacle of Victor

Hugo's majestic sweep of history

and pathos brings to Broadway -

lessors in pageantry and drama
(2386206). _
Me and My Girl (Marquis). Even
if the plot turns on ironic mim-
icry ofPygmalion, this is no clas-

sic, with forgettable songs and
dmtod leadenness. It never-

theless proved to be a durable

Broadway hit @47 0033).

M. Butterfly (Eugene.OTfeilD.
The surprise Tony winner for

1988 is a somewhat pretentious

aid obvious meditation on the

true story of the French diplomat
whose long-time mistress was
a male Chinese spy (246 0220).

piuntoan of the Ojwra.(Majestic).
Stuffed with Maria Rjocnson's ,

gilded sets. Phantom rocks with
Andrew1 Lloyd Webber's haunt-
ing melodies in this .megartrana-
fer from London (2396200).
Marcel Marcean (City Center).
Month-long performances by.
the legendaxy French mime maxi
his first appearance In New York
in six years. Ends Feb 26 (581

7907).

Washington
Miss Saigon-(Eisenhower)* The

’

creators of Les MJserables intro-

duce their latest musical, an
adaptation of Madame Butterfly
with a setting ofsome familiarity

in Washington. Ends May 1 (254 -

3670). .
'

1

Chicago
Driving Miss Daisy (Briar ..

••

Street). The touching relation- -

ship between &dowager^played .' r

in this production by Dorothy
London, and her black chauffeur

the changes in **» South .

over the past several decades
'

(348 4000).
Steel Magnolias (Royal George). '

Ann Francis and Manaa Rodd
play the leads In this view of
southern life from under the dry-

ers in a busy hairdressing estab-

,

^ichm^rrf @68 90009-

Tokyo .

KatmkL Kabukl-^a (541 3131).

•Rie aiatinee performance at '

n 30am features four wo^w, ..

includinga recent showpiece.; .^_

Gerui Mtmogatari, a tale ofthe r >

dan. The final ptayWttf
eveniag pcrfiarmance at4pm is j i,

Uunka FThe Ptoht
with theM Brigade). ..*--
tuxes a spectacular andaaiwmg* • * 1— Ommmm SMXXjSQ ''

mebuna ouu . -

goro vn. for whose greatgrand-
father the play was written, i:-:-;.

Bnnxaktx. National Theatre:The
World of Cbfigwnatstt
mntm Monzaemon (1853-1720:;

v

is often described aathaSBefab- V
speare ofJapan: he wrote prihuus

ily for tiie bunraku puppet tin*. -

tre. b^pfng make It one of the^ .

world’s mostsqphistjcatedm^;/ ^
forms. At-Ham: HorikawaNand -

no Tsuzzsnti (.The Echo ofa Drum
neartttc Bori RiverX~W CWka- ;

matsu. At 3pm and 6pm: p' •

e_* m -t '
. ii iimi t7a( mmI VteflKtif

Kansta(266 74ii).

BeneaDv Btooutnff Chj-.tr?

Trees. Written and directed by
ifideki Noda. Soinetaian HaH.

Ytune up Yuminsha,ia w£
popeuar aionog jrwug

- mvi hagmw built upaaubstate _
tlal international reputatlon tol-

.

towingiperfoymancea the Edire
bur^andjfew Torit Festival* r

.

(®6 iosiX : ‘.-; :

- Hoar to Sieep in iteace. jPwk^:.
'logoejUatdtQoUaasIL Shin-
JaknJPbpnlar fringe company,^

xiButaiin a revival ofa

'

. -*«-»ib*i£#ton set in a mxdeear-
shefier. (354 0141).

Atinamalfi. Space Fart 3, fflfi-

buya. Anti^partheid musical. .

performed in. English by the
Committed?Artists group,(bom
South Africa. The tide means- ...

“We have no money", but its

waning is “We have suffered

enough” (477 5858).
”

». . tf
4
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The above rate, for deposits of£25,000 or mote, is one that no other clearing bank can match on a 14 day notice account.
And even for less lofty deposits, the Lloyds Bank Premier Interest Account offers premium rates for stuns ofjust £1,000 or mote. Bank

THE THOROUGHBRED BANK.
Races may raiy and are correct at rime ofgoing to press. Lloyds Bank Plfc 71 Lombard Street, London EC3P 3BS.

EXHIBITIONS
London

The Royal Academy. Italian Art
in the 20th century: after Ger-
man and British, the third in ..

Hia Academy’s roughly hiomital

sequence of major national sur-

veys. This is an exceptionally
thorough study ofthe eariier
phases and the works are well
chosen throughout Daily until
April 9, except Good Friday.

rian satirical paper Charivari.
Until Feb 28.
Canaria Naziomtle d’arte Mod-
ems. Witty conceptual art by
one of the best o£the middle gen-

eration of Italian artists, Giulio
Paolini, bran Jn Genoa in 1940.

Until Feb 26

Grand Palais. Paul Gauguin.
Coming after Washingtonand
Chicago, 250 works from all over
the world form an important
retrospective of the legendary
peintre maudit, influenced at

first bythe impressionist Pis- .

sazxo and later by Degas and •••

Cezanne. Until April 24, dosed
Tue. (42 96 58 SQX
Louvre. PaviUon.de Fibre. The
Rembrandt school is on show
at the Louvre. It constats of29
canvases by Rembrandtesque
artists

1and ia especially interest
ing in dev of the recent amtro-. .

versy about attributions, of seme
ofRembrandt's own paintings.
ClosedTue. Ends MSoch.27. (42
eo 393B). . .* ŝ

CenfreGeorges PouqddmL Tht ?

gudy> tinkering rardtiA seis

'

nfa madilriBs ffwifllng and whip. -'

ringlh a riot of odours, yet the'
.

'

mood ofthe lflQ ertiflwte moves
from tire exuberance Invention. •

to metaphysical preoccupations
in his recent.works,dosed Tue.

.'

EndsMarch 27 (42 77 12, 38).

Le Louvre des Asi&qmhte. A
show ofwallpaperfrom 1720 to
1980. The exhibition displays

'

800 wampleH of thisminor decora-
tive art and shows how its deveL-
opment followed,-and. tmderiined,
the changes of fashion. 2 Place -

du Palais Royal (-& 97 27 30), -

-

Cloaed Mon, ends April 2.

Bfolfotheque Natlonale. Gauguin
etl’Ecde de Pout-Aven. Echoing
the retrospective at the Grand
Palais, theBlblintbeqhe Nationale
exhibits engravings by Gauguin
and bisCriends, among whom
O'Connor ezueigeshs the most ---

powerfulpersorality. EndsMardr
5(47038126).

Palazzo Reale. Avant-garde Rus-
sian painting from private collec-

tions (1904-1934);A remarkable
BThihitinn' organised hy the -

Conmne ofMilan and the Soviet
Cmfarral Foundation, and spon-
sored-by Pirelli, of Works from
is private collections in Moscow,
Leningrad and Kiev, none of
which have ever been seen In
the West. Until March 5.

Turin

Casteno di Kvott. Alberto Gia-
cometti <1901-1966). A retrospec-
tive of the Swiss artist’s mafor
works, in large part those shown
in the French pavilion at the
1962 Venice Biennale. A fascinat-
ing side-show to the main exhlbi-
tion is Gtacometti as seen by
photographers, including 129
photographs of the artistby fam-
ily, friends 'and masters covering
Ms life from the age of eight up .

to fnneraL Until Feb 28.

:V
;

.;

NaHMamirtn Gafiay. Out of more
ogesmBss in Moecow and better
US-Soviet relations, Ednard Nak-
hamklh now has a New York

The first New York show com-
prises,more than aOQ'pafrttings,

‘

draMngs and derivative objects
fromthe Pushkin era, borrowed
from Leningrad and Moscow
museums. 1855 Madison Av at
80th St. Ends Feb 20.

Mnsde BaDevue. Les Fiacaus
de la Seduction. The art of per- -

fernery in the 18th century. 7
Hacedes Palais. Ends Feb lft.

Mnsfr D’Art Moderne.A retro-
spective of the paintings-of Jean-
Jacques Galliard (1890-1976). :

Closed Monday. Erida March 12.

.

The 164th annualjuried c
tion inchxdes laa^worits. In accor-
dancevnth a rule change in 1981,
thisshow compriseswork only
by academy members, alternat-
ing with open competition in
even numbered yean. Ends
March 26.
Museum of ModernArt. In
advance of its arrival at London’s
Hayward Gallery in November;
the. first retrospective of the -

work ofAndy Warhol since 1970
surveys all his-work from the .

1950s, covering the Campbell’s
Soap cans, silkscreens on canvas
ofElvis. Jackie Kennedy, Mart- -

lyn Monroe and other movie
stars, disaster paintings and
numerous self-portraits. Ends
May2.

Washington

Museum of Contemporary Ait
British i’

National Gallery of Art
O&anne: the Eariy Years. •

•Already seen at London's Royal

of works by 38 contemporary
British scruptora. Closed MOn.
EndsMar 5.

d’Orsay in Paris, the exhibition
oomprfses 65 oils and 35 draw-
ings showing Cezanne’s protp-im-
pressianist techniques framlBSQ
to 1872.EndaApill 80.

Boyraans-Van Beuhfngen; ^
Museum. Twin erWhlKimn
Rembrandt and his school corn-
prising alavish 200 drawtrimr- -

and 30 PWllillnes, all
museum’s own collection.;Ekids
Marchs.

Vteima

•n
Aft Imtitute. Dante ftnhrtot W/ml.

’> Edward Buxne-* Jane» and: Simeon Stalrangri
****

-fV c?*?tra tMa Britiriri .? - .

’

‘--t ca°sd “From !

. ^ th«hdiculous to tire SnWimp1*. :

r>- century from Jr'
Thomas Rowlandson’s satires -

throughTurner and Lear to the
pre^aphaehtes. Ends March.

’

Kunstidstorlciies Mnsewm- Pra- -

gue 1600 — A marvellous exhibi-
tion looking at the court of
Rudolf 11, the great patron, not
only of the arts but also the sci-
ences. Ends Feb 26.
Museum der 20 Jahrimndmts,
Klassisete Moderne, a coUectkm ,

of the Museum’s <wiiw»ffimiry
art- Ends March 7.
Heriues VlHau Portraitefry the
filHte^feele artists, GUstav-BSnff'
and Emilie Moega. Ends Feb 19.
Secasrion. The Austrian design-
ers, Oskar Putz and Adolf Kris-'

'

(foarfitg are worQi seeing. CkM
can also see Klimt’s Beethoven
Frieze, how hack in Its nrigtwfti

place.-

Tokyo

National MUsenm. Treasures
from the Nlnnajl Temple in
Kyoto. The temple is a recog-

Spaniflh Academy (Pfeiseag.pie-
tro inMoaotorio 3X Seventeenth
and dfi^iteehthbeatuiy Itafiah
drawingsfrom the BfbHoteca.
Nacional, Madrid: over a hun- .

dred drawings of quite eaech^
pfenalquality,witiirepresentar ;

.fives ctfairthfimajor (taBan> >

schools. Until Feb 26.
’• -

Villa Famtadna, Via.della ;
Lungara230.0V®r*ido fierce fith-
ographs by theFrench artist,
Honore Daumier, most of which
originallyappeared inthe Patir

xvu. un genoews
of the tea ceremony and flower

'

: aimigwnfflrt and its treasures
include beahtiful gQt Buddha
statuettes, lacQuerware and pan-
ceUan from the Helen period.
tSosed Mfflfilajfe;

-•

StripedHouse Miiwnw VtWW.
timiar paintings by B3yoehi -

. Koizumi, third son of the late
-19th century writer. Lafcadio :

;

Hearn, who became a naturalised
Japanese citizen. Koizumi's Hfe
, 4- <l work were inevitably tarn
between eastern and western

.Influences.
.Japan Folkcraft Museum.
KOmaha; East MieeteWest

and etchings by the
two greatest potters at the 2Dth
«Btury, Bernard Leadi and ;

BfamaSa aqji. -wiiq were lifelong
frjwndft ClOSed Mfrnrl^yg
vldwrftsa Museum. Arts and
Qafis from-China. Tbte nnwftm
boasts a superb Chinese coBeo- =

.fern, of which only a small adeo-lUW fifiW ilTini* ;

time:

• >*W V'i 1

9

’’
•

*»*" >
.
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William and Mary style, USA
Paula Deitz visits the Cooper-Hewitt Museum, New York

/
n a Hww

.
ttv* wrWhttfnn arranged by category - inetnd- wineglass cooler by John to America, one can say

now in New York called ing furniture, silver, textiles. Coney, for example, based on America had arrived, and £

Courts and Colonies: The ceramics, glass and silver, Marot-style designs of C- and have become an enduring i

WUHam and Hunt Stole along with the prints and Secrolls. is as baroque as one bol here of the period.

Derek Jacobi

/
a a sun: the gfliMtion
now in Hew York called
Courts and Colonies: The
WUHam and Mary Style

inhJoOand England and Amer-
ica is both a complementand a
counterpart to the recentexht
bition at Christie's on the
Anglo-Dutch garden of the
same period.
Here, to celebrate the tercen-

tenary of the (3odou Revolu-
tion, tiie point ot departure Is
the evolntion of the richly

and -mriftoi . iirtwi-

on that extended to toe gar-
dens, rather thaw the other
way around.
Finding this show at the

CoopeivHewitt Museum in New
. Yea rather ft™ at toe Victo-
ria and Albert Museum also
points up the full extent to
which the American. Colontea
woe themselves small courts,
of sophisticated style, and not,
as one Boston curator puts it,

"a ta^esl provincial culture.**

. New York was Dutch before
ft. surrendered to toe- Rngffah
in 1664; and. as New Amster-
dam, ft had already begun to
flower under toe early Dutch
baroque before the William
'and Mazy style arrived in the
.form .of imported goods and
immigrant artisans, Boston
and' Philadelphia were
coming into their own with
wealthy coDectass and patrons
who sought, as toe catalogue
suggests, “high quality, and
current design."

; As the 250 objects on exhibit
from RnghriH, France, WwlfaiMf

and the Ammlcan are

arranged by category - Includ-

ing furniture, suver, textiles,

ceramics, glass and silver,

along with the prints and
drawings that dictated the
designs for the period from the
1670s to the 1720s - .what
becomes immediately obvious
is that this was in truth the
first international style.

Although individual artisans
incorporated various kinds of
ffrprHghp* and pmhglHghmprrfa;

in their wares, it is difficult to

distinguish even regional dif-

ferences that became more
obvious in later periods.
The small darkly-panelled

roams of the Cooper-Hewitt’s
Carnegie Mansion, where the
objects are installed, resemble
collectors’ cabinets of the
period. Objects of singular
beauty, like the delftware
arrayed on shelves over a fire-

place mantel, become comple-
mentary alprapyrta In a Series Of
overall symmetrical patterns
that were the popular way of
<n«pbyh>g Him accessories.

- Because no attempt has been
made to create realistic room
settings, toe focus is an the
architecture of the individual
objects. A four-tiered silver
buffet becomes a stage for over
30 aadroaned and fluted vessels
embellished with shells, scroll-

work and ornamental masks.
As dining was invested with
more variety, elaborate forms
were developed to ensure
proper service; in each case a
Colonial piece can be compared
with its Continental source.
The Boston monteith or

wineglass cooler by John
Coney, for example, based on
Marot-style designs of C- and
Secrolls. is as baroque as one
by Samuel Lee in London with
equally fierce lion-mask han-
dles. And along with tea pots

and coffee urns are three inge-

niously designed silver choco-

late pots for the newly-popular
beverage. Coney was the first

New England silversmith to
make a chocolate pot; the one
here is shaped like a Chinese
vase and lias the usual remov-
able so a stirring rod
could be inserted. And from
their the hpw itorignii, the dra-

matic wine fountains were
only one step away from being
garden fountains.
Because each selection in the

exhibition a valuable
point about the period, this is

the Mwfl of display that sums
up a period sociologically and
’HigtnHraiiTy rather tHam over-
loading the senses with a glut

of detail. To emphasise the
importance of the ubiquitous
suite of furniture, including
table, mirror mwiHiwgtapd^,

there is only toe carved,
painted and gilded set from
Hopetoun House near Edin-
burgh **Tw^ atiUd silver mir-
rorframe table, engraved
and embossed all over with
fruits, flowers, cherubs and
scrolls, which was lent by the
Queen. A drawing of a similar
suite by Marat completes the
picture.

When the distinctive chairs
with carved, high vertical
’

haftlca and i-anad iwstta arrived

in America, one can say that
America had arrived, and these
have become an enduring sym-
bol here of the period. The
high-chests on legs made in the
Colonies were more subtle in
design with inlaid floral motifs,
but no less exuberant than the
English-style cabinets with
painted flowers on carved sil-

ver stands. Hangings and cov-
erings of silk damask and cat
velvet further enriched the
interiors.

Although one thinks of the
Governor’s Palace in Williams-
burg, Virginia, as being the
ultimate expression of the Wil-
liam and Mary style in Amer-
ica, the Palace has actually
been restored to a later 1770
inventory.
The true gem of the period is

tire Trent House between New
York and Philadelphia in Tren-
ton, the capital of New Jersey.
Here in 1719 along the Dela-
ware River, William Trent
built his red brick mansion,
which has been restored
according to a 1726 inventory
with a superb collection of Wil-
liam and Mary crested high-
backed chairs, tables and
japanned cabinets, ft may not
be Dyrham, but it demon-
strates how well the Chief Jus-
tice ofNew Jersey lived at that
time.

Courts and Colonies, which
closes at the Cooper-Hewitt
Museum on February 12,
reopens at the Carnegie
Museum of Art, Pittsburgh,
from March 18 to May 28.

&%***?*&*
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Bust of Williamm as Niwg of England, wearing the
extravagant monchoir, or neckerchief, popular dur-
ing the period. Tin-glazed earthenware

PHCHMIX THBATRS

Much as X admire Frankie
Howerd I am not sure that I
want to see him as Richard HL
My doubts are intensified by-

Derek Jacobi's assumption of
Shakespeare’s crouchback
which, for the first half osHhe
evening at least, is pfeyed for
laughs in a way that irresist-

ibly recalls the great- Francis'
Inimifalhte Wand of prissy ills.

approval and the cosily confid-
ing risquA
By toe time -that Mr Jacobi,

or possibly the director dtiford
Williams, gets round to realis-

ing that Richard is a homicidal
maniac an well as a lovable
down it is too late. The audi-
ence is happily ensnared in a
mood of lib-nudging giggles,
and the result bears as irmeh

relation to the murderous
Machiavel as ’AUo ’Alio does to
Nazi occupation - a sort of
medieval campery. fFbrsboto
Forsooth!) is the end product.
Of course Richard is - has

to be - fanny; great as mifras
not so great interpreters leave

us inno doubt But he must be
tri[jiiii*fdug ahn* first cousin to
Edmund aiujlago, otherwise
the play kaeste moral balance
and becomes a ghoulish conic
strip on thejfoes ef Marlowe’s
Jew of MaltalOn this- show-
ing, Mr Jacobthas the comic
relish for a splendid Barabbas.)

Historically' inaccurately
bearded (but npreh of the pro-
duction** all-purpose medieval-
ism seems to have strayed; in
from a,century before; does ft

share a pool of mix-and-match
costumesimh lh campanton,
Richard Z7?), with - his
swept-back hair and questing
profile, lit Jacbbt resembles a
cross between Cherkassov as
Ivan the Terrttde and my dis-

tinguished colleague from The
Observer. The opening scenes
find -him- -leaving - no - gag
uncracked, no punch unpufled,
from a wriggling tongue to'
illustrate Jane Store's "per-
leasingT use of that began via
vaguely sexual gestures whan
EdwardIV bra “overmuch con-
sumed his royal person" to the
final lowering revelation of a
Metsschean superman with his .

"That - WHi - F, linger-
ingly delivered to drive the
paint home. ;

'

Mr Jacobi's splendid vocal
technique ranges, fra™ teusor
toned trumpeting to a bass
rasp of self-loathing on the eve
of Bosworth that emerges as
unexpectedly from hla frame as
any dubbed diabolic obscenity
from toe possessed victim in a
horror fifai He deploys a casu-
ally colloquial time' to iirfiate,

puncture and undercut T like

yon lads" (to Clarence's
murderers) is the team man-
ager’s approval of his success-
ful striker. The trouble is that
this often leaves the other
players with nothing serious to
react against thus Lady
Anne's tirades, their firry

vented, inexplicably-
ibis joker, .make her look sQlyr
a challenge Kathryn Pogson
does not entirely surmount:
, But then from the meal toe
fewBng actor nwfc« of tiieplay
few-crumby of gmyfetion sure

left for his cdMeaguea- Sbrne'
use deliberate understatement
fTom Durham’s TyrreD, others
merely seem pallid (Clarence's
murder was utterly devoid of
tension despite Malcolm. Tier-

ney’s restrained performance);
and there must be something
very wrong with a production
where Barbara Jefford - as
the raving Queen Margaret, to
boot — irmflil and insig-

nificant.
Carl Tams' design reveals a

colonnaded walk, its roof a
catwalk, backed by dark pinas-

ters thatvariously frame grills,

gratings and prison walls; an
impressive set against a
stormy sky for dark deeds that
never qinte materialise. Xu the
indisposition of Fete Tostieth-

waite Buckingham is played
rather blankly by Leon Eagles.

To -bis- well-spoken and
deandbnbed .Richmond David.
Rintiml raw adds a well-spo-

ken and decrepit Edward IV.
The infant Prince of Wales is

convinmndy'a king's son; the
little cockney Duke of York
takes after his mother.

;
Martin Hoyle

LYRIC STUDIO, HAMMERSMITH

The actor Peter Byre has
tracked down a manuscript of
Klaus Mann’s 1930 play Sib-
lings (Geschwister), based on
Cocteau’s Les Enfants Terri•

bits, and translated it with the
help of Tania Alexander.
The play is .hardly known

.and never in Germany.
Bat Ur Eyre’s archaeology is

TMufflwr pious nor faHfa. Direct-
ing ft himself, he has polished
up a gem, an incest play
that wallows in toe pathologi-
cal symptoms and carious ritu-

roam game, ft also flashes up a
fascinating view of toe new
hedonistolc, privileged Inter-
War Europeans.
The first surprise, infect, is

how very closely Mann follows
Cocteau’s novel. His distilla-

tion iff it is efficient and fafth-

fiti. wito a cfeyer elaboration
far stage purposes on the old
maid Marietta (delightfully
taken by the operatic veteran
Rose Hffl) The rich American
smtor (Steve Ehn) stumbles on
a regressive nursery of mne-
monic props, late-night snacks,
a Josephine Baker dolL He
comes alive best at bis own
ftmeraL -

Cocteau thought Mann bad
bent toe piece to his own
obsessions wito Socialist Ger-

many. But the Other World of
Stalin's address to the workers,
of Nuremberg, of the American
nnpmpioyiw*»n» figures, is only
briefly mentioned. It is reso-
lutely Parisian, nothing like
Mann's 1936 tumultuous
national novel Mephisto.

Otherwise, Mann’s response
to Cocteau, fuelled by his own
infatuation with his sister
Erika, is to the private world of
schemes and bedclothes bur-
rowing. This world is well
imagined in the simple but
effective design of Philippe
Brandt, an arrangement of
standing salmon screens
flanked oy two grey classical

arches. The gallery of pin-ups
includes Jwrfr Dempsey, Valen-
tino, Jean aria tt»> char-
ismatic Bargdos, the boy who
literally and metaphorically
fells Paul in the first chapter of
the novel with a stone-infested

snowball.
Formally, the play is like

really louche No€l Coward.
Gerard (Marie Tandy) and the
mannequin Agathe (Kitty Ald-
ridge) are encouraged only to
be excluded, like, the bores in
Private Lives. But a deep tragic
twist is suppfied by the mur-
derous intervention of Elisa-
beth, likened by Cocteau to toe
web-spinning Arachne of

Greek legend. Paul deviates
amorously, normally, spoils
the game.

Cocteau's last eerie chapters
are well done here, with shad-
ows and silhouettes, people
appearing roond corners with
ranrflpR, wnri a final deathly
pieta of poisoned brother and
ecstatically suicidal sister. The
lights dim before the gun
goes off.

Suzanna Hamilton’s Elisa-
beth gmrtpw a casual sensual-
ity that is absolutely perfect,

as is her natural smile of
twisted innocence. She and
Simon Cutter as Paul, spiteful
and impulsive, a very fine per-

formance, suggest how Henry
James's children In The Turn
of the Screw might have grown
np. What the play cannot
transmit is the aroma of the

.

opium den, the drug-suffhsed
dreaminess and luxuriance of
Cocteau, although the five
scenes are steeped in lush
Romantic music.
A short, enthralling and

worthwhile evening, notably
well costumed and presented,
with the exception of Miss Ald-
ridge’s unfortunate wig on
which I heap scran and all due
derision.

Michael Coveney

varioodyframegcflis. The Royal Academy's plansfor 1989
and prison walls; an < J

The Royal Academy yesterday
announced an off beat pro-
gramme for 1969, encouraged
by a successful 1968. Atten-
dances rose by 23 per cent, to
943.686. by the end of the RA
year, ana the institution, not
fended by the Arts Council,
produced a surplus of sisojaoo.

There is no mind blowing
show for the next 12 months
but same Intriguing displays.
The first, from March 17, is

The Royal Treasures of Swe-
den, lSSO-lTOd in the Diploma
Galleries sard backed by a

£45(4000 guarantee against loss

by toe Swedish financial house
of Gamlestaden.
On September 23 until

Christmas in the Main Gal-
leries the RA mounts the most
important celebration in the
OK of 150 years of photogra-
phy. The Art of Photography,
rather surprisingly, has failed,

as yet, to find a sponsor.
Looking ahead into 1990, on

January 13 in the Main Gal-
leries Unilever is sponsoring
the most important ever dis-

play of work by the 17th cen-

tury Dutch artist Frans Hals,
and later in the year Monet is

celebrated with a show devoted
to his "series" paintings of the
1890s - haystacks, Rouen
Cathedral, and London.
The Summer runs

from June 10 to August 20.

Last year just over £lm worth
of art was gold (slightly

than in 1987), but the average
value of each work rose by £40,
to £406.

Antony Thomcroft
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RigUsh Chamber Orchestra
conducted by JeffreyTata. (Mon)
Barbican Hall (638 8891%
Young Mnstdans Symphony
Orchestra presents a Tchaikov-
sky evening (WedX Barbican
Hall (638 8891).

- Symphony Oidmtn
conducted by Rafad Frdbeci
de Burgos. Janice Cairns
(soprano) and Janice Taylor (con-
tralto) ring Verdi’s requiem. Bar-
bican Ball (638 8891).

Cannes (Fri) (512 5045)
Lttga Philharmonic Orchestra
conducted by Pterra Bartholo-
mew with Robert Groslot (piano)
performing Bartok, MSbaud and
Stravinsky. (Sun) Palais des
Beaux-Arts (612^5045).

Andrei Mkcdsky (piano) playing
Chopin and Scriabin. (Wed)
Palais des Beaux-Arts (512 SMS}.
RTBF Symphony Orchestra con-

ducted by Andre Vandemoot
pOT fnnniny FftmifatiiM ofRome
by Respighi. Conceto for two

Tchaikovsky's Fifth Symphony.
(Fri) Matson de la Radio,

Dame Janet Bakerwith Geoffrey
Parsons. Schubert, Mahler, Men-
ddssohn, Fanrfi. (Mon) ThdAtr©
de r,Atoente (47 42 67 27).

Ortoestre Cohame conitacted

byPhHlppe E&tremont, with
Deszo Ranki (piano). Mozart,
Pyrtnlr

,
lftnr<M«nhn. (Mem)

Theatre des Champs E3ys6es (47

20 36 37).

Oulsta Ludwig (soprano),
Charles Spencer (ptano). Mah-
ler's Ueder und Gesaengeaue
4er Jugendzeit. (Mon) Chatelet(40

•• '

V- r-
\ •*

UanM
Wtemr BartunHstfai conducted
hy Ernst Wedam. Mozart, Haydn.
(WedX MnsikverebL
gukKammetorchasterconnoctBd
hy Ahmed Efsaech (Thma)
Mnsikverein.

gftrilw toiyUiBrinmrie Orchestra

under Rkcardo QiaDly and Jard
van Nes (soprano). Dvorak and
Berio (EM. Sat) PhUhazmonle.

Roma
Jurl Twnlrkanove conducting
Rachmaninov’s Symphonic
Dances up. 46 Prokofiev’s

5th Symphony in B flat Major
(Sun, Mon, Toes). Auditorium
in Via Della finnriliairinne

(6541044).

Ivo PogoreUch piano rectttd-

(Wed). Teatro Oumpko, Piazza
Gentile da Fabriano. (393304).

JemlUnd
wraksofUea

VBinWjpingSwafflwli wimfafrtnp

Haydn and Richard Strauss
(Mon) Teatro Alla Scala
(fiOJSLSS).

Horsncs

Graesox Novak conducts the

yn«ingMMi planW IfHaHan

7.imerman fn a continuing series

of Beethoven concerts with Leo-
nora NoA, The Emperor Con-
certo and the 2nd Symphony
(Pci, Sat and Sun). Teatro Cam-
munale (2779236)
Royal Coimertgebciuw Orchestra
conducted by Herbert Blomstedt,
with Yo-Yo Ma (cello). Haydn.
Bruckner (Wed. Thor). <718 345).

Utrecht
Netherlands pwnwrmnnie under
KenJchiroKobayashi. with
Joa^di Swsisen (viottn). Weber,
Bruch, Tchaikovsky (Mon).

New York
William Sharp baritone recital

with Steves BUer (piano). Pou-
lenc, Hugo Wolf, Vugfi Thomson,
John Musto, Paul Bowles. Eric
inahi Marir BtUzstein. Gershwin.
(Mon) Carnegie Hall (247 7800)
New Yock Philharmonic con-
ducted by Leonard Slatidn with
Mark Beshanov (violin)- Stanley
Wolfe. Shostakovich- (Tue) Lin-
coin Center Avery Fisher Hall
(799 9535).

Maria Joao Pines piano redtaL
Baeb, Mozart, Schubert. (Tue)
Carnegie Hall (247 7800).

Orpheus Chamber Orchestra
with Adeen Auger (soprano).
Haydn, Britten, Ginastexa. (Wed)
Carnegie Hall (247 7800)
JnflHard Orchestra conducted
by Leonard Slatkin. Schwantner,
Beethoven, Shostakovich. (Wed)
Lincoln Canter, Alice Tully Hall
(874S770)

Washington

National Symphony Orchestra
conducted by Mstislav Rostro-
povich, Andre Watts (piano).

OlafBaer
WIGMORE HALL

For Hugo Wolf the years 1888-9

were the double annus rnirabi-

lis of his composing career.
The centenary of the first

seems to have gone unnoticed
in 1988, but this year Geoffrey
Parsons has organised a fitting
jyiphratiow in the form of six
T.tprfpr recitals at the Wigmore
Hall, each with a different

singer, which will embrace all

the Goethe settings of that glo-

rious period.
The first was an Wednesday

with Olaf Baer, aspiring heir to
the Wolf mantle. Since the
Wolf Society recorded edition

in the 1930s, which promul-
gated the composer’s songs fix-

the first time, his music has
gnfnerf in currency and a dis-

tinct tradition of Wolf singing
set in train by leading German
Lieder singers: after the war
Schwarzkopf and Fischer-Dies-

kau, and now Baer, to judge
from his current programmes.
With Baer, however, that tra-

dition haa taken a tUITL TTnlilce

his immediate predecessors,
this young baritone responds
primarily to the music in the
songs and the listener reacts

accordingly. Faced with sing-

ing as relaxed and beautiful as
that in atmospheric pieces like

“Frtihling liber's Jahr" or
“Nachtzauber1

*, nobody is

going to refese the invitation

to iww back «ud drink in this

singer's flow of honeyed tone.

Where Baer does fell short,
though, and in my opinion
derisively so, is in any songs
involving narration or personal
fopiingg. In “Beherrigung” and
“Der Musikant” I recall
Schwarzkopf getting WIgmore
audiences to bury their heads
eagerly in their programmes to

find out what such gripping
texts could mean. At the same
point Baer’s listeners are still

leaning back in their seats and
a world of wry observation and
poetic wisdom has passed them
by.

In the first half we had
Schubert, mostly from the
early years. Although the voice
had yet to settle into its best

focus, there was much sensi-

tive work to admire, notably in
"An der Mond", where the
young Schubert has his moon
beaming down over the triplets

of Beethoven's Moonlight
Sonata. Geoffrey Parsons made
much of that accompaniment,
as he did the first of the many
long Wolf piano postludes that
await him over toe next 12
months.

Richard Fairman

FPC Young Singer of the Year
PURCELL ROOM

The National Opera Studio,
where advanced young opera-
singers come for the final
touches of what the Italians

call perfezionamento, has found
a novel way of providing the
stimulus of competition among
its students. This is competi-
tion without some of its more
debilitating aspects: an annual
concert of arias-with-piano, one
per singer, before a small team
of judges, with just one prize

(of £1,000). The main advantage
of this purely “in-house” event
is that it is not of earthshatter-

Ing significance for either tire

winner or the others - merely
a very pleasant bonus.

For the Young Opera Singer
of the Year prize, now two
years old, the NOS have found
an “angel” in the Financial
Print and Communications
company, who pay for the
event, prize money included.

February 10-16

Holst, Schubert, Beethoven, Ber-
lioz. (Tue) Kennedy Center, Con-
cert HaH (354 3770)
Hermann fiwumaww Vmtrti hnm
recital with Leonard Hokanson
(piano). Chabrier, Brahms, Bee-
thoven. Baumann, Plleeer,
Dukas. (Tue) Kennedy Center.
Terrace Theater (254 9895)
Prague Chamber Orchestra. Jer-
emy Menuhin (piano). Profafiev,

Mozart, Delius, Dvorak. (Wed)
Kennedy Center, Terrace Theater

and invite the guests to the
Purcell Room. This kind of
enlightened sponsorship, at the
all-important student stage, is

of enormous value in these dif-

ficult times; but evidently, as
Wednes(fey’s concert was so
much enjoyed by everyone, the
benefits work both ways.
Last year, the first, the

judges were Geraint Evans,
Anne Howells, and myself -
so naturally 1 thought they got
ft right This year, they were
Lord Harewood, Josephine Bar-
stow, and John Higgins - so
naturally I'm at liberty to
think they got it wrong! The
standard of this year's 12 was
both high and even, with no
obvious disappointments, and
final decisions must have been
harder than last year. The
prize went to the high soprano
Tracy Bounden, who has
already appeared at the Coli-

seum (while understudying
Valerie Masterson in Xerxes).
She sang Blonde’s “Durch Zar-
tlichkeit," with great neatness,
ease, and facility - no mean
feat - in tones and manner I

found soubrettish.

I was much more impressed
by the baritone Jonathan
Veira, who (in spite of unl-
diomatfc German words) gave
Wolfram's Evening Star air a
depth of involvement and a
range of dramatic colour
untouched elsewhere - he has
a big, exciting voice (rather
like Ingvar Wixell's when
young) which he uses with
energy and musical authority,

and he should go far. Of the
others I should also mention
two very interesting and prom-
ising sopranos on show, Regina
Nathan (singing La Wally’s
aria with purity and dramatic
power) and Helen Adams (a
not quite polished Violetta of
enormous potential); and two
sparkling mezzos, Elizabeth
McCormack and Louise Crane
(who received a “special men-
tion” for Eboli’s Veil Song).

This event Is both enjoyable
and admirable: one hopes it

will run and run.

Max Loppert

National Symphony Orchestra
conducted by Alessandro Sdll-
anL Rossini, Mendelssohn, Bag-
ptehi. (Thnr) Kennedy Center,
Concert Hall (254 3770)

Chicago

Chicago Symphony Orchestra
conducted by Erich Lelnsdorf
with Ruben Gonzalez (violin).

Dale Clevenger (horn), Edward
Dryzinsky (harp) and the Chi-
cago Symphony Chorus. Haydn,
Chausson. Brahms, Debussy.
(Thar) Orchestra Hall (435 6666)

Tokyo

Dang Thai Son (piano). Chopin.
Debussy. (Mon) Suntoy HaH
(235 2243)
Japanese Classical Music. Seiha
Koto F.n«»mhh. (Mon) Toshl Cen-
tre Hall, Afcasaka Mitsuke (2SS

2965)
NHK Symphony Orchestra con-
ducted by Horst Stein, with Isa-
belle van Kenlm (violin). Reiter-
born, Salnt-Saens, Franck. (Wed,
Thurs) NHK Hafi (465 1780)
Tokyo Metropolitan Symphony
Orchestra conducted by Jerzy
Maksymhik. (Wed) Tokyo Siniln
Kafkan (822 0727)

Lutoslawski
FESTIVAL HALL

The programmes Lutoslawski
has put together for the cur-

rent Phflharmonfa series are as
fastidious and lucidly con-

ceived as his own music. Each
places his work in a different

context, teasing out the influ-

ences and setting up some
unexpected correspondences.
The fast concert, for instance,

will combine his Third Sym-
phony and Cello Concerto with
Haydn, and Wednesday's event

gave an exclusively French set-

ting to his jewel-like Double
Concerto for oboe and harp.

Nothing in Lutoslawslti’s

output is more deceptively sim-

ple (ban the Double Concerto;

its textures (strings and per-

cussion only) are thinned to

diaphanous proportions, so

that the smallest gestures -

quick-witted oboe roulades,

trickles of harp - tell

instantly, and the movements
can change their character

from moment to moment.
Though the sensibility and
care of the instrumental parts

have clear French affiliations,

there is also a curious parallel

with Britten in some passages,

not so much In the solo parts

themselves but in the orches-

tral writing around them.
It was outstandingly played

here by toe dedicatees Heinz

and Ursula Holliger and
accompanied by the Philhar-
monla under the composer's
direction with some vividness.

The Concerto emerged as more
incisive than one remembered:
the finale’s curiously broken-
backed march became a genu-
ine catharsis, an almost sur-

real close to a work In which
suggestion and half-statement
have been the rule.

Esa-Pekka Salonen took
charge of the remaining works
and the high standard of exe-

cution was largely maintained.
Michael Collins was a supple,

inventive soloist in Debussy's
clarinet Rhapsody, and the
first suite from Ravel's
Daphnis and Chloe made a
refreshing change from its

more familiar successor. Rous-
sel’s Third Symphony was
meatfly done, with the first

movement given full sym-
phonic weight, and the others
the right degree of flamboy-
ance. The appearance of a tam-
bourine in a symphony always
seems a shade de trop -

it

would only ever be allowed in
a French symphony - but the
finale was given with such
good humour it was made to
seem entirely appropriate.

Andrew Clements

i
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Bleak outlook

in Afghanistan
THESE CAN no longer be any
doubt that the Soviet Union is

respecting the deadline, now
only five days away, which
was set by last April's Geneva
accords for the withdrawal of

Soviet troops from Afghan-
istan.

Nor can there be any doubt
about the bleak future facing

the long-suffering Afghan peo-

ple. A shura (religious consul-
tative assembly) meets today
in Rawalpindi to try to formu-
late a pattern of government
for the future; its delegates are
divided by ambition and jeal-

ousy. Guerrilla groups which
have lost more than lm men
resisting one of the world’s
military superpowers, and
which in the beginning were
often armed only with antique
rifles and pride, apparently
cannot conquer their internal

differences to restore peace to

their troubled land.

No tears need be wept for

the Soviet humiliation. After
the appalling damage done to
Afghanistan, that was the least

that Moscow deserved. The
Soviet Union did, after aU, con-

tinue to seed mines after the

UN accords were signed - at

least 30m mines, or two for

each Afghan, lie buried and
unmapped to blow the peas-
ants and their livestock to
pieces for years to come. But
the dear demonstration that a
great power can no longer
automatically impose a regime
or a political programme on a
email neighbouring country by
military force is something
very much to be welcomed.

Arming clients

But celebrations even in
Western capitals would hardly
be seemly when the with-
drawal leaves Afghanistan in
such a sorry state and with
hardly even a r?hawrw that the

war is mmftig to an pnd The
West, particularly the US,
must bear some responsibility

for this Last year's Geneva
accords, of which the Soviet
Union ami the US were guaran-
tors, did not serve the cause of
a peaceful solution by implic-

itly permitting the superpow-
ers to continue arming their

respective clients in the con-
flict.

Of course it is unreasonable
to expect perfect peace, any
more than perfect democracy,
in a country where tribal war-

fare has long been part of the

traditional way of life. What-
ever government is in power in
gflhni, it is unlikely to have
full control of all the country-

side. But that does not mean
the world should reconcile

itself to seeing Afghanistan
partitioned between two or
three rival governments, each
supported by an outside power.

National unity

The Soviet Union has
recently been pleading for a
government of national unity,

the composition of which
itfimiiri be negotiated by all par-

ties. It is understandable that

the resistance should feel the
Soviet Union has no creden-
tials to such a request

and that the Communists
whom Moscow maintained In

power are collaborators with
no right to any role in the new
order. If the resistance were
united and in a position to win
a quick and orderly military

victory, it would have a good
moral and political case for

doing so. But unhappily it is

not Hie dice have been loaded

in favour of its most uncom-
promising elements by support
from external interests, most
notably Pakistan’s military
intelligence.

The US has been too slow to
recognise that Pakistan’s pref-

erences in this matter were not
dictated primarily by consider-

ations of military efficiency,

but by the desire to avoid the
emergence in Kabul of a strong
Pushtun leadership which
might support separatist
dAwiandu for “Pushtunistan”
on the Pakistani g»dp of the

border. That led Pakistan, even
when Ms Benazir Bhutto's
father. Mr Zulfikar Ali Bhutto,
was Prime Minister - in the
days before there was a Com-
munist regime in Kabul — to

support Islamic dissident
movements in Afghanistan.
As long as the first priority

was to drive out the Soviet
invaders, tin West had some
excuse for going along with
Pakistani policy, since it was
the necessary conduit for West-
ern aid. But the moment has
surely come for the West to
iroriat that Pakistan allow the
creation of a broad-based gov-
ernment, in which the Pushtun
tribes that had always been the
backbone of the Afghan .state

will be given their due weight.

Priority for

tax reform
IN A PARALLEL universe,
another Chancellor of the
Exchequer has been preparing
his budget speech. Using a
hyperspatial channel of infor-

mation about our UK, the par-
allel Treasury is developing an
audacious proposal for"reform
of the hitherto unified system
of income tax. A disgusted civil

servant has, however, leaked
an important internal memo-
randum on the subject.

“hi 138889 our income tax
raised the sum of £75bn, up
from £38bn in 1379-80. This rep-

resents a small real increase
over the period, a fact that
undermines our claims to
being a tax-cutting Govern-
ment.

“Following our counterparts
in the parallel universe, we
should split our income tax
into two components: one to be
called income tax,' the other
to be called ‘national insurance
contributions.’ Your counter-
parts have gained extraordi-
nary success in this way. Since
1979-80 nominal national insur-
ance contributions have risen
almost threefold over there, to

£32bn, while income tax
receipts have risen by only 63
per cent, to £42bn.
“You will find national

insurance contributions a rela-

tively invisible way of target-
ing favours on your most loyal
supporters. For example,
income in kind (notably, com-
pany cars) and Investment
income will be exempt from
national insurance contribu-
tions. Id addition, between the
ceiling for national insurance
contributions (£305 a week)
and the floor for higher rate
tax (around £500 a week for a
married man with mortgage
interest deductions of £3,000)

the marginal rate of income
tax and national insurance
contributions, taken together,

will be 25 per cent This is well
below the 34 per cent combined
marginal rate that will apply to
those earning between £105
and £305 a week.

Contributory principle

“The justification advanced
for this form of taxation will be
the contributory principle.

Contributions will be deemed
to goto the National insurance
Fund, from which are paid
retirement pensions, sickness,

invalidity and unemployment
benefits. Your counterpart
takes great pride in having

reduced the Treasury contribo-
tion to the fund to 5 per emit of
its revenues.
“The justification is, of

course, bogus. National insur-

ance contributions meet the
criterion advanced by Mr Rich-
ard Darman. the Director of
the US Office off Management
and Budget: if it looks like a
rinrk and quacks like a duck, it

is a duck. National insurance
contributions will not be
related actnariaBy to benefits,

but will be a form of hypothe-
cated revenue. There wul not
even be a pretence of a contrib-
utory relationship in the case
of employers* contributions,
which are to be subject to no
upper limit on earnings. In
short, national insurance con-
tributions quack loudly.

Indexed to inflation

“But the contributory princi-
ple can be used to justify an
overall income tax that will
become markedly less progres-
sive with time. One reason in
the parallel universe is that
state pensions have been
indexed to inflation, while the
upper earnings limit for
employees’ national insurance
contributions is related hi the
state pension. Consequently,
that limit has been falling,
from 43 per cent above average
earnings in 1982 to only 24 per
cent wove it today.

“In addition, at the lower
limit of national insurance con-
tributions (at an income of £41
per week) and at the subse-
quent steps in the schedule (at
£70 and £105 a week) the
higher rates win be applicable
to an earnings below that
leveL Consequently, the mar-
ginal rate of national insur-
ance contribution will exceed
100 per cent at those points.
The parallel Institute of Fiscal

Studies has shown that bunch-
ing in the earnings distribution
has been the result. We have
been unable to discover any
reason for these peculiarities,

but presume there is one.”
At this point “enough of this

absurdity
5
* is written in the

Chancellor's hand. Apparently,
he concluded that the scheme
was simply unacceptable. Why
then does the British Chancel-
lor think that tar reform has
been completed? National
insurance contributions are a
major distortion in the tax sys-

tem. Mr Lawson has ignored
the problem for too long.

David Marsh talks to West Germany’s Helmut Kohl

A Chancellor for all seasons
H elmut Kohl, the West Ger-

man Chancellor, intonifa to
steam like a heavy-hulled
Rhine barge through

Bonn’s political shoals.
After his latest election upset In

West Berlin, squabbling in the gov-
ernment coalition and an interna-
tional row over involvement of Ger-
man companies in Libya’s suspected

chemical weapons factory, less self-

confident men than Mr Kohl might be
looking beleaguered. In fact, after
being at the helm in Bonn for more
than six years, he is responding to his
riiffiniitips by stoking up the govern-
mental engines and ploughing on.
During a combative two-hour inter-

view in the Chancellery this week, Mr
Kohl went on the attack by calling for
full exposure of other countries’
involvement in construction of the
Libyan plant “If there are German
firms involved, we will prosecute
them with the full force of the law.
And should there be American firms
involved, or others, then the conse-
quences should also be dear.”
He brushed aside his Christian

Democrats’ setback in the Berlin poll

at the end of last month - the latest
in a string of regional election
reverses over the past two years — as
partly a reaction to “necessary cuts
and sacrifices" the Government is try-

ing to push through in vital areas like

health upending. “What I have to do Is

to continue this policy with great
derisiveness and staying power.”
He marip clear that Bonn will not be

pushed into any early decision on new
short-range nuclear missiles which
the US and Britain want stationed in
West Germany from the mid-1990s.
Over the hotly debated “modernisa-
tion” Of the faiifft nnrlear mksitas

,

Mr Kohl says: “The real decision over
the production (of any Lance succes-
sor) will be in 1991-92. Only then wifi

the question of the aping of Tanm
really come up for discussion.”

This will be discussed at the Nato
summit in T^indm tn the early sum-
mer. “1 expect from our Nato partners
that in a sensible conversation - and
I have no doubt we wifi reach that -
we will come to a common solution.

The most stupid thing we could do
would be to play ourselves off against
each other. Then the Soviet Union
.would be winners. I want a common
position. I will not allow anyone to
doubt our wifi. Absolutely nobody."
The Chancellor deeply resents

assertions elsewhere - particularly
in the US after the Libyan affiik —
that the Federal Republic is becoming
an unreliable partner in Nato, increas-

The Chancellor resents

assertions that West
Germany Is becoming an
nnreyaUeNatargartaer^

Tx. -.V- >•

say that we cannot go on like

this ... We are the No I exporting

countrym the world and we will only

be able to export if we continue to

’provide first goods at sensible

Helmut KohL* confident of election victory next year
Tony Khk

ingly tempted by its ties to the Bast
”1 stick to my position over the unity
ofthe (German) nation. But the Fed-
eral Republic is part of the Western
world. I said this to Gorbachev: there

is no price at which we could be, so to

speak, bought out"
His underlying message for the

West is that the rest of Nato and the
European Community will have to
accept a stronger and more assertive

Federal Republic that will no longer
allow itself to suffer a subtle form of
international discrimination because
of the Nazi past And, by emphasising
the growing polarisation of German
politics between left and right, he
delivers an unspoken warning. If Hel-

mut Kohl and the CDU should fail,

the West could find the alternative of
a left-wing government very much
more difficult to deal with.

Mr Kohl says he Hag “not the slight-

est doubt” that his centre-right coali-

tion will win the next general election

at the end of 1990. He says left-wing
elements taking a neutralist anti-Nato
stance among the Social Democratic
Party and the Greens “are not capable
of achieving a majority.” But, in areas
like defence, he warns the West:
“They want a different republic.”
Burly and fearlessly anti-intellec-

tual, he Ukes to point out that he was
good at football, but he says he is also
one of tiie chief users of the Bundes-
tag’s library. He is a man of massive
certainty. Faustian wavering appears
unknown. One of his favourite expres-
sions is “entirely unequivocal."
On the other hand, he tends to be

very defensive and thin-skinned.
Many years of being the butt of the
left-leaning parts of the German
media have taught him to sense a
barb in a question when none may be
there. More than half a dozen times
during our conversation, he retorted
in one form or another that he did not
need lessons in how to govern.
His mind wanders ceaselessly in

search of a favourite anecdote or
well-honed political slogan. Mr Kohl
appears to relish a verbal tussle, and
politely prefaces a diatribe with the
word “Excuse me." An interviewer
needs strong lungs - and also needs
to enjoy being told by Mr Kohl in
homely Palatinate German tbflt his
views are “absurd,” “rubbish" or

“nonsense.”
In the Batin election, the CPU lost

control of the city government and
saw the ultra-right Republican Party

.

gather 7-5 per cent of the votes. Mr
Kohl says that “through demagogu-
ery,” tiie Republicans, a nationalist

grouping which has gained ground
from disappointment on tiie right
with Mr Kohl’s policies, succeeded in
highlighting the issue of the large
presence of foreigners in the city.

Mr Kohl declares that Article 16 off

the constitution, laying down the
right to asylum in West Germany off

thore who are politically, racially or
religiously persecuted, will not be
changed. “This is the result off the
experience of the Nazi barbarities."

But be adds that, over the long run,
“it is not tolerable politically” that'

the asylum laws should be misused by
many thousands off “economic refu-

gees” from the Third World.
He sees his domestic political prob-

lems squarely in terms of the chal-
lenges of the proposed post-1992 inte-

grated European market. This, he
says, provides the necessity for mak-
ing often unpopular changes in the
tax, pensions, telecommunications
and health systems. “Like aU other
members of the European Commu-
nity, the Federal Republic after 1992
will no longer be the same. Our prob-
lem is that we have prosperity today
as never before. This prosperity has
led to people becoming sated in cer-

tain respects. Too many people think
this wifi automatically continue into
the future. My duly is sometimes to
toil people unpleasant thing* and to

One of Mr Kohl's most pugna-
ciously expressed paints is that the
rest of the wodd does not understand
the problems of trying to run a
divided country with a proportional

voting system, a liking for complex
coalitions, with conscription and
900,000 troops (West German and
Nato)statkBiBdonatenitoryohly220

- kflometres wide. .
•

“You (in England) do not have the
-problem off low (military) flying vis-d-

tos the population which we have. We
have people who say we don't need
aarlow flying at afi. A lot of people

'would like that- My policies are to tell

people that what is rtecessary must be

done. We can reduce, certainly, the
number off low flight*. But we cannot

do away with them altogether.”
in gnitft of opinion polls showing a

sizeable proportion of the population
' in favour of some sort of neutrality,

Mr KqM says “the great majority”

stands fully behind Nato and the
allied military presence. More,
strongly than elsewhere in tire West;

- people in the Federal Republic believe

tiie threat from the Soviet. Union has
declined. The Chancellor says this is

because, “we are the most frontally
ggiMflH country in tiie Western alli-

ance .. . . When Mr Gorbachev is in

tito White House, and when they sing,

(with President Reagan) songs In the
evening there together like ‘Moscow
Nights,’ people ask themselves
whether the threat is the same.”
Although declaring his whole-

hearted support for, in the standard
phrase, the “

unity of the nation,” Mr
Kohl refuses to spell out precisely
how Gennan reunification could come
about “The idea - the vision - is

that we want the political unity of
Europer and that freedom is more
important than boundaries.” On cut-

ting down barriers with East Ger-
many, he says: “Time is working fin

us. Mr (Erich) Honecker (tiie East.

German leader)' caw iflg himself in, he
can reftise to allow in magazines from
the West and now magazines from
Moscow, but time will march on over
his head.” Mr. Honecker’s recent
remark that the. Berlin Wallcould
exist for another 50 or 100 years was
“obviously . . . a sign of weakness.”
Mr Kohl justifies the policy of buy-

ing prismas’ freedom from Bast Ger-
many. “How is that immoral?,”, he
asks. “That is a theoretical consider-

Mr Kohl rejects the idea
that Germans are either V

extraordinarily good or

:

atfam which you can have in your
editorial offices, because you ckrnot
have responsibility.. We ^also pay
money so that Gamma in Romania
can leave. Should I sit here in my
office in the comfort of tiie Federal
Republic and shut myself off from the
personal teg and persecution awl tar,

rible sacrifices off these people?”
He says that EG integration is act-

ing as a magnet for East Germany.
“Why should I change my policies? I

’

do everything to maintain peace and
freedom. Everything to stay in the
Western community off valnes. Every-
thing to build Europe. Everything'.to.

"

make the Federal Republic look to the
future.” With patience, this will all

jpxi, f*nt» day and in some fonn* to

unity with the East, he says.

Over Lfijya, Mr Kohl says the Fed-

eral Republic “will have to change

our laws very quickly. We wfilneed to
sharpen our laws ... so that no Ger-

man olireBs to -anyw
can be Involved in the production off

chemical weapons.” - •

Were not Bozin’s public relations

over the affair badly managed?-

- instead of answering the question
directly, Mr Kohl retorts' that other
Western countries export weapons to

toe Middle East and that tiie West
Gennan state caxmotstop companies,
exporting" unless there is 'proof '.they

are breaking the lair. “The whole
time you say that theGennans have a.

special past Why are you not fair and
say that we need to~pay spedaltoten-
tfcm to the legal foundations of the

state?” The Government was told in
May 1988 of the American suspicions

of German involvement in the Libyan
plant. Mr Kohl' says: “In. October X:

heard for the first time of such- a
. thing the ' suspicion, from the BND
(the German-secret service), only toe-
suspicion. We are^ &. state based on
law. If We do something different,

many in the world write that they are
after afi Nazis, they do riot havea-
state based bn law.”
He adds^TheGermans have noth-

' ingto hhte What angered us was the
' incredible ./assertions against
Genscher (the Foreign Minister) and
me in American newspapers.” -

.
- Mr JSohl obviously Ukes power and

.

says he enjoys the sense of duty - “I

mean that you try to do the right

thing.” He ri«hw* be would not have
difficulty filling his time if he were
out of office. And he is honest enough
to admit to some errors. Over the past

six years he says he would have tack-

led “totally- differently” the question
of winning acceptance far his policies^

.

“That is the real problemof a modem
democracy - notjust a German prob-

lem - that too lew people can look
beyond their own special situations.”

He also admits that Ms indirect

comparison in autumn 1986 between
Mikhail Gorbachev and Joseph Goeb-
bels was a mistake. Mr Gorbachev is

coming to Bonn in June arid Mr Kohl
says: “It is in tiie interest of the West
that Gorbachev pushes cm with his
‘opening’ policy. When they open up
to outride influences, we wifi come
into quite a different competition of
ideas anH ideology.”
The Chancellor rejects the oft-held

idea that his countrymen are either
extraordinarily good or extraordi-
narily bad. “The Gennans are entirely

normal people, just as in Britain.
What do they want? They want to live

in peace. They want to five in free-
dom. They want social justice. They
want a good livelihood. They want
happiness in life. They want to be
glad, they don’t want to walk around
stressed, confronted from morning to
evening with the burden of history.
There are however people who want
to persuade us that we should not be
allowed to do this.”

As for his own personality, he
rejects all the cliches. “I do not rit out
problems. There are those who say I
do not read government documents.
That la rubbish ...” He dislike* sug-
gestions that he succeeds only when

,the political sun shines. “If it is snow-
ing outride, I have to put a thick coat
on 1 . . The Gennan republic is not a
sunshine republic, and X am not a
sunshine Chancellor. There are many
people who' say of me, tire greater the
pressure, the stronger I will be. And
that’s why you wifi see that I «haii

win tire general ejection nevt year.”

A bunch of
losers
The trouble with tire British -

water industry is that it is so
divided. It has no strong or
bullying figure like Sir Denis
Rooke of British Gas. Lord
Marshall of the CEGB, or Lord
King of British Airways capa-
ble of taking on ministers and
officials in political tn-flghtmg

,

and winning.
That is why the Govern-

ment, for afi. the mess it has
got itself into over water priva-
tisation , still manages to run
rings round the industry.

Technically, toe 10 regional
water authorities have been
well served in the negotiations
by a team led by Andrew Sem-
ple, the managing director of
AnglianWater. His back-
ground as a former top civil

servant at toe Environment
Department, where he was
responsible for water, and then
as secretary of the Water
Authorities Association
(WAA). gives him unrivalled
knowledge to pit against the
Government’s advisers.
The problem is on the politi-

cal front. The obvious leader
should be Roy Watts, chairman
of Thames, by far the largest
of toe 10. He is the person cred-
ited with launching the tortu-
ous privatisation process when
he challenged the Treasury
early in 1985 for raising
charges too much. He lost that
battle, but persuaded ministers
it might be sensible to get the
Treasury off the industry’s
back.
But pettyjealousies are too

intense to allowMm or anyone
else to lead strongly. Afi 10
chairmen act like medieval
barons, refusing to surrender
sovereignty in the common
cause, in particular, there is

no affection between Watts
and John Beliak, the dry—hu-
moured. sharp-tongued chair-

man of Severn Trent, the sec-

ond biggest authority.

The man who has drawn
the short straw, as nominal
head of the unruly group as
chairman of the WAA. is Gor-
don Jones, the boss of York-
shire Water. But he feels more
at home in his Leeds redoubt

Observer

than in the Westminster head-
quarters of the WAA, knowing
that the prospect of uncompro-
mising support from his col-

leagues is doubtful.

Most of the chairmen believe
the Government is making
some fundamental errors in
the financial and regulatory
preparations for flotation in
November, but no one is speak-
ing out They are taking too
seriously the autocratic advice
from tbe Government’s advis-
ers, particularly Schraders,
the merchant bankas, ate
Dewe Rogerson the marketing
people, to keep quiet and have
no riftflHngg outride the indus-
try, particularly with the
media.
“United we stand, divided

we fall . . . it is too often the
latter," says one of the indus-
try chiefs. So Nicholas Ridley,
toe Environment Secretary,
can do more or less what he
likes.

Notwithholding
The casual reader of newspa-

pers may be forgiven for think-
ing that a withholding tax is

some continental disease about
to be inflicted on British savers
by bureaucrats in Brussels.
That is not so: we have all

been paying withholding tavre
for years, though we might
have calledthem by a different
name.

“
Withhold! tex” Is a

generic term for a tax deducted
at source from interest or divi-

dend payments - like the com-
posite rate tax levied on bank
and building society receipts.

But usually, they are only
called withholding taxes when
applied to non-residents.

These taxes originate in
countries which rely heavily
on foreign investment Taxmen
try to levy their share before

“First we conquer their food
supply - then we make a bid

'

for world domination.”

the cash flows crated then-
reach in the form off interest
and dividend payments abroad.

It is no surprise that T,aHn
American countries have some
of the highest withholding tax
rates on interest payments .

25 per cent in Brazil, up to 42
in Mexico and up to 45 par cent
in Peru.
This type of levy provokes

retaliatory action and is usu-
ally resolved In bilateral nego-
tiation between governments.
The results are enshrined in
the network of double tax trea-
ties which criss-cross the
globe.

Thus theUK applies a range
of different rates, depending .

on where interest or dividends
are being remitted (and the
bargaining power of tiie coun-
tries concerned): for instance,
15 per cent on interest pay- -

merits to Belgium, 12 per cent
to Spain, 10 per cent to France,
and nothing to Germany.

International corporations
have years of experience of

using these different rates to
their advantagewhen passing
interest and dividends betweoi
subsidiaries indifferent coun-
tries. Thte creates a horren-
dous web for the European
Commission to untangle —

-

once it has settled the more
mntegnflpmtilpm nffanlwg
personal savings, that is.

New Europeans
Perhaps titere really Is anew

British interest in Europe.
Over 200 people turnedup yes-
terday lunchtime to hear a talk
by Christopher Fatten, the
Minister for Overseas Develop-
ment, on the Lomfi Convention
at JeanMonnet House, as the
London office ofthe European
Commission 1b now called. -

Almost the same number,
though not the samepeople,
turned up at'the Reform ffhifr
the evening before for the
launch of tbe Bruges Group,
which is meant to foster intel-

lectual debateahout tiie future
ofthe Community.
The Bruges Group, however,

has already hail tin font tHamn.
sion. John de CourcyLing, the
ToryMEP far Midlands Cen-
tral, stood up and offered an
undated cheque, butmade a
condition. He would date it,

he said, only if the Group
agreed to confine its political

membership to the Conserva-
tive Farty. Lonl Harris of High-
cross, the chairman, dedined-
to give that assurance and the
matter will now go to a com-
mittee.

Mac’s world
Therehavebest too many

men in Oteerver thls week.
It is not deliberate.We try

‘

quite hardto be balanced.But
of afi. the appointments we
write about, nearly every one
seems to goto a man. Even
the Bruges Group appears

malednmmated, despite jfcs

spiritual leader. .•

But of course
ffign to aWest Midlands Ath-

letics Clnbr“A threemnmte
mile is only a matterrffime.”

TYNE & WEAR

. „ . . prohibitive costa
make it an almost unattainable coal. In'TW
and Wear Ifa aneveryday occurrence.

befp to make it happen, of
course. Which is where TyneandWear^
Development Companycomes in. We're a
speoahst.development agency with a
reputation for ” -

X
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W hen it comes -to
.transport. Mre
M a r g a ret
Thatcher is begins

ning to lwk more IlkaMrs Bar-
bara Castle evety.ds®r-:V- -

Like who? Mrs Castte was'
Britain's Mfrtisteiraf Transport

-

more than 20 years ajfa. Civil
servants stQl remember her as
a pillar , of frh*» Labour -Left, a
planner whose pnrposeftal fin-

ger pointed to maps.. Surely
MrsThatcher, the apostle iof
free markets, i$ not becoming'
like that?

‘

r She.is and s&ejstffcjHrs Cas-=
He’s notions are not- discussed
in polite society. She- used the
favourite -19603* phrase, “an
integrated- iransport_poIicy*V
and: meant: it Mrs. Thatcher
decided some- time last year,
that.- transport was “a nettle
that must be grasped.*, This
menus thatthe central govem-
mentmustmakestrategic deci-
sions about roads ami railways
and, welt er, integrate, them.
There axe important differ-

ences. Mrs Castteste^ with
her perceptiort of social need.
Mrs Thatcher starts with, a
realisation ,that growth will be
held ,

back jf there is not suffi-
aertinfrastructore. Mrs Castle
assumed -that the planning
decisions she fought for in the
Labour Cabinet would he
financed by the taxpayers. Mrs
Thatcher- assumes that, the
plans.she expects her Ministers

.

to. wtaka will as. far as. possible
be carried out by private busi-
nesses, using their ownmoney

’

(although-she has to accept ’

that taxpayers will continue to
provide most of the. capital).
This acceptance of centraL

accountability far road and rail
transport is a major chamge. As
recently as a year-ugotnms-
port was low on the list erf

Thatcherite priorities. Educa-
tion was .to be the triumph of
1388. (perhaps it was) and
health the victory of 1389 (we
shall see), but few people were
talking about .transport,
The .change began when a

memberofthe Downing Street
staff prepared a paper on the
privatisation of British RaiL
This was leaked, with the con-
sequence that public opinion
was . softened - up for the
announcement.'made,by the
Transport Secretary, Mr Paul
Chaminm. at the- Conservative
party conference last autninn..
Meanwhile traffic jams -and -

crowded commuter trains were
causing Conservative voters to
grumble. The Government
needed to be seen to be doing
something.
At. about the same time the

Prime Minister's staff put up a
paper showing the likely effect

of the Channel Tunnel on Brit-

ish industry. This radicates
that if the road and tall net-
works that head, down from.
Glasgow, Manchester-Liverpool

,

and the Midlands are left: as

.. they are, the South East will

get^aRfhe business and the
test of the country wBlbecome

. a. declining hinterland. Invest-

ment in road and rail shonlri

V be tailored accordingly. Surely,
- tt was argued; ministers and
offici»!s,onght to stop thinking
“transport” and atari: thinking
"infrastructure?” It is my

,
understanding

s
that Mrs

. Channonf^ve bonghTthis.
Tteiavea natiiral allyin the

, Department of Industry under
Lord Young.

"

--Mrs Thatcher, .Mr'Channan
and JLordTonng wonld .dmiWr-
less not acceptthe way I have
put it Tory ministers prefer to
dwell on the extension of prir

. vateenterprise. 'National Bus,
National Fright British Air-

'

ways, BAA, have alLbeen pci-,

vatised; SB’s time wBl conte.
The Channel TunneLis pri-v’

_ vately; financed. . There will
' .-soon- be a green paper on the"
private funding of roads. In

. recent speeches Mr Channon.
, has insisted that the Govern-'
men* does' not heMeve that the
.provision of roads, railways,
ports and -airports is a state
monopoly. Mr Michael Portillo,,

his promiring junior at Trans-
port, said cm-Janaazy 25: “We
believe- fa allowing market
forcesto shape the provision of
transport mfrastrnctqre and
services.” •

Wait a minirte. Mr Portillo
also said^samething **tha

fact is,” he went on, .“that the
. Government . is immensely
Involved in. large areas, .of

transport provision, and. so
whilst we . wish to inova
towards the greater emergence,
of market-farces, we are some
long distance, from ,their unfet-
tered operatioiL?-In truth, this-

-

Thatcherite hands-off, free-
faarket »iiwiiwk.tnitiftn

. runs
virtually all Britain’s railways,
London’s 'subway and buses,
and even London’s traffic
lights. It still -builds all:

trunk roads, tt may not have a
; . "Grand. Flan”, to use Mr. Fov.
tiBo’s phrase, but planning is

what it does. Its dpcfeinna will
even help determine whether
London wfll develop in an east-

wards or .a westwards direc-
tion. US conservatives might
be shocked, but

.
French plan-

ners would see nr> wynfiwy to
thin . \\
Some Department: of Trans-

port nffiriak fli* rmwM PYnm
1979 untfl. 1988 they were told
that words hke “planning" and
“integrated” -could not - be.

.tittered, and especially not in

.

the same senteqoe.Now, what-

.

ever the wonds^.tlie sentiment,
lias returned. The way their
pnfiiMrai masters put it is that

state finance must be provided
to buUd tite infrastructure that,

the market would provide if

the market was there to do the
Job. Sometimes the Govern-,
mentfs ideas axe almost pure

politics Today

State planning
tights back

By Joe Rogaly

Barbara Castle, as with propos-
als to build new railway tun-
nels undo: London. These win
probably cost

-

around £100m a'

mite. No te»Mt hnujinwi plan
would justify an unsubskfised
private iiwBrtmwrt: to the
umgtod money
will probably have to be pro-
vided.
.Even when the Government

hringna to private capital, as to
the scheme to increase the
capacity of the Docklands
Light Railway, someone to a
Whitehall department has to
prepare policies, make draw-
ings, submit proposals to min-
isters, perhaps let the case go
to a Cabinet committee. The
frontiers of the state are
to roll bad to rhetoric than to
reality.

All of thin has enhanced the
role of Mr Channon. The
Transport secretary and bis
opposition shadow, Mr John
Prescott, have recently been

brought fata the headlines as a
result of a series of transport
disasters. The awful list is

well-known. It includes the
bomb that brought down the
Boeing at Lockerbie, the subse-
quent afrHnn onwh on the Ml
motorway, and the rail tragedy
at naphain. Yet even if none
of these had taken pter*1. the
political spotlight would have
been on transport this year.
Thau is some irony in this.

Mr Channon does not usually
score highly to the generally
meaningless “who’s up, Who'S
down* gossip that so pre-occu-
pies many politicians. He is
now being given a chance to
show how ter he can be be
stretched. The series of disas-
ters haa come at the same Hmn
as the emergence of a strong
prime ministerial will to
ensure that her transport strat-

egies are pushed ahead. She
also has a political need to be
seen to be tackling congestion.

Mr Prescott reminded her of
this in the House of Commons
on Tuesday. "When tha Prime
Minister said that aha intended

to put Britain back on its feet,”

he said, “I did nnt lmnnr that

she meant that we would be
Walking, haranaa that, was fas-

ter than natnp public transport
to the inner cities.” The
Labour spokesman has made
good use of a portfolio allo-

cated to him last year because
it was hoped that he might
vanish into it
He would do better still if he

had the wit to attack the Con-
servatives from the Right. This
is where they are vulnerable,
especially when it comes to
transport policy. For the Gov-
ernment's Achilles heel is road
pricing.
Let me «**pi»to There will be

no level playing field between
road and rail until both have
thg lainB financial structure.
Railway users pay separately

for each journey. The fare is

supposed to cover all BR’s
costs. Road users pay no tolls.

They do pay for a licence to
use the road, and they pay a
petrol tax. This more than cov-
ers the cost of providing roads.

It is not, however, an efficient

pricing mechanism.
Tolls would do the trick. Yet

there is a huge and under-
standable reluctance to erect
toll booths for all of Britain's

major roads. Even if this were
to be done, minor roads would
still be free at the point of use.

We may soon see proposals for
tolls for new privately-built
roads, as is now the case fix'

privately-financed bridges, but
there appears to be no plan
around for a general pro-
gramme to build toll booths.

Technology could come to
the rescue. It would be possible

to put meters on private cars.
In a famous experiment in
Hong Kong these ware read by
roadside scanners. The draw-
back was that the police would
then be able to tell where
everyone had been. Meters
need not do that They could
be fad by smart credit cards,
just like Britain’s new tele-

phone booths. Drive with a full

meter and the scanners win let

you pass. Only when the meter
is empty would you be billed,

or turned back.
It has been calculated on the

back of a 10 Downing Street
envelope that if motorway
users were charged an average
of lOp per mile to feed their
in-car meters, the revenue thus
collected would about equal
what is now collected in
vehicle licence fees. The politi-

cal tradeoff is obvious: cut or
abolish the licence fee to turn
for a per-mile user charge. Pet-
rol tax would remain as a reve-
nue collector, or a lever to con-
trol the demand for
environmentally undesirable
gasolines. The lOp could be
introduced as lp, which would
cover road upkeep, and
increased when new construc-
tion programmes were
annnmnwl, cOUld be Varied

to place, and time of travel. It

would be a proper, flexible,

road-pricing mpphanimi.
All this is intellectually

attractive in Downing Street,

but I doubt if they have the
guts to do it They talk it down
at Transport. They might try
an inside-London experiment,
perhaps with special licence
discs to enter the City, but
they fear the wrath of motor-
ists too much to go ahead with
full per-mile Urging. Yet it

will happen eventually, either
as a result of an environmen-
tally-based rejection of jugger-
nauts, or as a form of rationing
inner-city road usage, or a
combination of these. If Mrs
Castle were in Mr Prescott’s
shoes today she would see the
opportunity, and seize it.

Hot air and
bad managers

By John Pleader

WATCHING the accountancy goodwill are clearly visible in

profession digging yet another some recent corporate causes

more entertaining spectator
sports in the world of business.

A big thank yon, then, to all

those who have contributed so
generously to the debate on the
valuation of goodwill. And let

no one accuse the fourth estate
of failing to do its bit. What
follows is an unashamed
attempt to stir the pot.

It would, of course, be inap-

propriate for journalists to
attack those businessmen who
have ehrrepn to recognise the
value of goodwill to their bal-

ance sheets. Newspaper man-
agement has not been slow to
put substantial values on its

own titles; and it has to be
acknowledged that companies
would not spend huge sums
promoting brands, buying cus-

tomers or acquiring successful
service industry operations, if

goodwill were so much hot air.

The problem is simply that
the people who have been busy
revaluing intangible assets
have done so on a selective

basis; the valuations have
often been laughably devoid of
either logic or theoretical justi-

fication; and the auditors, as
usual, have obligingly done
what they were told. Equally
important, the rush to revalue
has executed intangihle liabili-

ties - like, for example, the

present value of the future cost

to the business of ongoing
abysmal management.
To those brought up on

orthodox accounting this may
sound a mite paradoxical. The
textbooks refer to superior
management as a component
of goodwill, but have nothing
to say about the negative good-
will arising from poor manage-
ment Yet it clearly exists. If

the acquisition merchants like

Lord Hanson are to be
believed, much of the
enhanced value extracted from
target companies in hostile
takeovers comes simply from
removing incumbent top man-
agement Ask any manager at
just below top level what is

most frustrating about the job
and the invariable response is

that top management consis-

tently fails to implement
changes whose need is blind-

ingly obvious.
Both positive and negative

7.
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all that goodwill attaches to

the Burger King and Green
Giant names owned by the US
food concern Pillsbury. But the

reason that Grand Metropoli-

tan was able to snap up Pills-

bury with remarkably little

ado in a contested situation

was that a great deal of bad
will attached to the existing
management in the eyes of

investors.
* Similarly, few would dispute

that there is real goodwill in

the employment agency busi-

nesses of Blue Arrow. But its

shareholders might well feel

that former Blue Arrow chief

Tony Berry brought plenty of
negative goodwill to the trou-

bled group.
Of course, no incumbent

management would ever put a
realistic present value on the
cost to the company of its own
managerial incompetence. And
indeed the valuation of posi-

tive goodwill is questionable
on similar grounds. In his
attempt to outline a conceptual
framework for accounting stan-

dards, Professor David Solo-
mons has argued that in the
absence of a purchase and sale

transaction any value placed
on goodwill is likely to be too
subjective for use in the bal-

ance sheet.

That sounds like common
sense. But where would it

leave bid candidates like

United Biscuits, which believe

that the stock market fails to

appreciate the value of their

brands and which have serious
misgivings about the Account-
ing Standards Committee's
view that the balance sheet is

not a statement of corporate

value? The short answer is

surely that the food industry
(among others) is becoming too
obsessed with accounting prin-

ciples and too little concerned
with basic disclosure. If it

revealed the profits from its

more important brands, the
stock market would cheerfully

spare the company the cost of
much jiggery-pokery from
so-called independent valuers
and do the job for free.

The market, admittedly, is

not infallible. But it certainly

works better when it is well
informed.

•*f i.' : * v

Tax linked with growth RSI stands for uncertainty
.

' - Ebm T/2 Lfnhcr nprHrm HrtWAOPT

FromMrJohn Redwood MP.
Sir;. Hr John Hills (Letters,

February ?}
1 ir clever with

numbers and with winds; - but
his arguments aremost mis-
leading.

He now claims -that the UK
growth rate between 1948 and
1979 was higher than 1979-88,
white taxes were also -high. He
should know “that during the 1

period of highest taxation,
1974-79, there was practically
no growth, while the early

'

years .of his chosen jtimespan
saw rapid recovery Cram the
Sec&rid Wadd War and 13
years of Gdnservative govern-
ments spending considerably
less of .-tlto national income
than governments' since 1964.

Cutting taxes at all levels of
incomes eases the poverty and
unemployment ' traps and pro-
vides a climate to which small
business enterprise can flour-

ish. If the tax regime of 1974-79

was so good, for prosperity,
why then had the economy
performed so badly to the mid-

. dle 1970s - and why did the
government which imposed
those taxes prove unpopular?
. I am glad Mr Hills acknowl-
edges' that his “losses'* of
income do not mean that peo-

ple are worse aft they are as
hypothetical as his assertion

- that high taxes are good for

growth.
John Redwood,
Bouse of Commons, SW1

War against drug traffickers
From the Peruvian
Ambassador.

Sir, It was refreshing to find
to your article, “The. Challenge
of DrugsJJanuary 20), recogni-
tion of the importance of fight-
ing against drug trafficking in
the areas of its demand as well
as to the sources erf production.
The government of Prestdent-

Gardahas been trying; since it .

took office to 1985, to suffocate
this illegal business, in an

.

unequal war with the wealthy
and secretive producers who
are how . allied with the terror-

ist group which- calls itself

•Shining Path,”
This war against vice has to

be fought, though, in two
fidrlg production and the con-
sumption - the latter, in my
view, bring the most effective.
Carlos Raffo,
Peruvian Embassy,
52 Stoane Street SW1

From MrJ.G. Maher.
Sr. As the trade union with

the largest number of repeti-

tive strain injury (BSD dam-
ages Haims approaching court
hearings, may I comment on
your article “The Hidden
Strain of Computer Keyboards”
(January 19)?

We experienced a rash of
such cases between 1983 and
1985 dnring intensive keyboard
operations at British Telecom
Tmite in Cardiff and Swindon,
with all the symptoms you
describe. Though the financial
riaftnw are very modest, these
cases have unfortunately
become the subject of drawn-
out litigation because of uncer-
tainties to the law of negli-

gence as to who is to blame.
British Telecom refuses to
compensate our members for

their tojuries despite, to our
opinion, a clear connection
between their intensive keying
duties and their tenosynovitis
diseases. Obviously 1 do not
wish to give farther details at
this stage. -

Rightly, your article also
refers to the “uncertainty in
the medical profession about
tiie exact cause of repetitive
strain injuries.” However,
there is usually sufficient evi-

dence in these cases for the lay
manager to accept some con-

Storin warning for Kenyd’s teacup
From Mr Christopher Walton.

Sir, None of us who were
responsible for the concept and
planning of the Kenya Tea
Development Authority
(KTDA) in 1960 could have
imagined the. dramatic growth,

of that country’s tea industry,
consisting of small farms; it

*

has become theJargest tea pro-

ducer in the world. As you
point out (“Bhutto buoys Ken-
yan tea hopes,” February 3). its

:

tremendous success has con-

tributed handsomely to Ken-
ya's prosperity and post-inde-

pendence political stabSfty.

Inevitably, its success has
created problems, one ofwhich
- the danger that one day the
government would kill the
goose that lays the golden egg
- is well documented in your
article. Alas, it has happened
too often before. The other
danger - that one day the
principal aid agencies would
withhold their financial sup-
port and walk away from’
KTDA - was entirdy ^mfare-
)sden. ....... ,-v, .v.M-V.'

J.wffi notdw^ cm the first,

except-to express the fervent

hope that the Government of.

Kenya will now demonstrate

great statesmanship and
encourage solutions to KTDA’s:
problems which are ecoimnii-

caBy and financially sound as

well as politic.

By a close call, we came
down in favour of a public

lather than a private-sector^ini-

tiative 30 years ago. With the

benefit of hindsight, that may
have been a mistake, but the
opportunity to make the
change remains. It has much
merit. Certainly its sub-divi-

sion into a number of small

organisations should be consid-

ered. As it exists, KTDA is too

Mg; too difficult to manage and

too tempting to an avaricious

government.

.

The unforeseen event was

the derision by the World Bank

in the mid-1970s to withhold

farther financial support to

KTDA on the grounds that tea

was considered a surplus com-

modity. The World Bank deci-

sion jn fact, applied to the fin-

ancing of all tea development.

Tint with built-in exceptions

which, over time, cast doubts

an its rigour, fa practice, how-
ever, not only did the Bank fail

to reward the successful exploi-

tation of Kenya’s comparative
advantage to this crop, but it

implicitly offered protection to

inefficient tea production in

other countries, notably in
South Asia.

The World Bank's ruling has
not gone unchallenged. It is to

be hoped that, it will now
change Its mind and COtoe to

the help ofKTDAin its hour of
need. Decline would not only

represent a calamitous loss to

Kenya, hut also to its many
friends, for whom the author-

ity has stood out as one of the

few successful agricultural

schemes in Africa.

It is worth noting that the

KTDA dates back to 1960, not

1964, when it merely adopted

its present name. Credit for its

existence rests substantially

with our Commonwealth
Development Corporation. It is

to be hoped that, at this time,

it will also rise to the occasion.

Christopher Walton,
Wolfson College,

Oxford

section. However, cases tend
to suffer a lack of human (or
good management) consider-
ation when transferred to the
legal arena. Individual cases
heroine, instead, rsnote paper
exercises about different files.

The role of experts deserves
‘ comment. Increasingly, the
outcome of litigation depends
on obtaining expert opinion
most likely to impress a judge.
to our cases, eeich side has to

engage ergonomic experts.
Regrettably, these specialists

are . few - and seem to take
advantage of their scarcity
value, ebarging fees of £10,000

to £15,000 for a report involving
a week's work. By the time
ippal medical and ergonomics
experts have litigated their
way to a result, the costs
incurred axe likely to exceed,
by far, any compensation
recovered for the unfortunate
victims. In this way the injured
person suffers long delay and,
maybe, little or no compensa-
tion. The company suffers also,

to loss of goodwill from its
staff.

There must be a better way.
J.G. Moher.
National Legal Officer,
National • Communications
Union,

,

Greystoke House, .

150 Brunswick Road, W5

Aloof from
the EMS
From Mr W. Grey.

Sir, So one of the latest at

the Prime Minister’s rooted
objections to the European
Monetary System (FT report,

January 25) is its “inflexibility”

as shown by “the forced
response in other EMS coun-
tries to tiie recent rise to West
German interest rates.”

That “response” was not
confined to EMS countries;
Austria and Switzerland fol-

lowed suit And had not the
UK stolen a march on its Euro-
pean neighbours on that score
which still, to Us cost, leaves

that “inflexible" Arid trailing?

In marked contrast, a recent

European survey (FT report.

January 19) found a majority

of business leaders already

favouring the next step <rf

European monetary union,
including a single central bank
running a single currency.

Where will the UK, and in par-

ticular the City of London,
stand then?
W. Grey,
12 Arden Road, Finchley, NS

For reservations and further information caS your travel egem or Iran Air. Athens: 380761 1,

Frankfurt: 2600693, Geneva: 310130. Hamburg: 245500. Istanbul: 1411916, Nicosia: 366111. London: 4Q9097T,

Madrid: 2669803. Milan: B78793. Paris: 47233347. Rome: 4741141, Vienna: 666601. Zurich: 2117047
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. .

aker prepares team to take on world
The Secretary of State is choosing his staff with caution, reports Lionel Barber

James Baker Displayed preference for political deal making
with Congress rather than talent spotting in the Foreign Service

Republicans and liberal Demo-
crats.

W EARING a flak jacket

and cowboy boots,

Mr James Baker sat

propped up against a persim-

mon tree in South Texas read-

ing his classified State Depart-

ment briefing book. The new
US Secretary of State, we are

informed in a colour spread in

this week's edition of Time
magazine, can both "stalk tur-

key and talk turkey”.

Career diplomats at the State

Department have fast discov-

ered that life with James Addi-

son Baker in is going to be a
great deal different from the

low-key, even cosy, relation-

ship they enjoyed with Mr
George Shultz.

Mr Baker, a former White
House chief of staff and Trea-

sury' Secretary in the Reagan
Administration, seems wary of

Ms new colleagues: “TMs is

one department. I'm told, that

tends to capture you if you’re

not careful I hope to be very

careful. I want to be the Presi-

dent’s man at the State Depart-

ment instead of the State
Department's man at the
White House."
His first appointments

betray this caution towards the

bureaucracy. Mr Baker has
surrounded himself with old
Treasury loyalists such as Ms
Margaret Tutwiler. Mr Robert
Zoellick and Mr Robert Kim-
mitt, a former National Secu-
rity council aide installed in

the number three position as

Undersecretary for Political

Affairs, a slot traditionally
reserved for the Foreign Ser-

vice.

The one obvious exception is

his choice of deputy: Mr Lawr-
ence Eagleburger. the chain-
smoking former aide to Dr
Henry Kissinger who is over-

weight, suffers from emphy-
sema and declares he relishes

the chance to resume a much-
acclaimed 27-year career at the

State Department.
Elsewhere, Mr Baker has dis-

played a preference for politi-

cal deal-making with Congress
rather than talent-spotting in
the Foreign Service. Mr Rich-

ard McCormack, a former aide
to Senator Jesse Helms of
North Carolina, is to be Under-
secretary for economic affairs
- a pure sop to the right wing
(although Mr Helms’s own
staff are divided on Mr McCor-
mack's merits and his conser-
vative credentials).

Mr Bernard Aronson, the
choice to succeed Mr Elliott

Abrams in the Latin America
post, is a Democrat who sup-
ports the Nicaraguan Contra
rebels. The job of Mr Aronson,
who does not speak Spanish
and is unfamiliar with Latin

America, is to forge a biparti-

san policy on Central America.
But in practice his background
may alienate both conservative

Mr Charles William Maynes.
editor of Foreign Policy maga-
zine, believes Mr Baker has
missed opportunities in
choosing staff in the posts of
economic and political affairs.

“He starts out in the ball
game with two big strikes
against him," said Mr Maynes.
"These people do not automati-
cally epjoy respect on Capitol
Hill and they may lack support
from the permanent bureau-
cracy."
Mr Maynes is one of several

critics who believe that over at

the White House Mr Brent
Scowcroft, President Bush’s
national security adviser, has
so for picked a more high-pow-
ered foreign policy staff.

Mr Scowcroft, who has spent
most of his adult life studying
East-West relations, served a
term as President Ford's
national security adviser. Like
Mr Eagleburger, with whom he
occasionally sparred, Mr Scow-
croft also worked as an aide to

Dr Kissinger.

Dr K's network extends far-

ther through the foreign policy

apparatus to Mr Peter Rodman,
who served President Reagan
and shares Mr Eagleburger’s
and Mr Scowcroft's skill at
speaking Serbo-Croat. But the
analogy need not go too for “It

is the Kissinger flavour, with-
out the flamboyance," says Mr
Minhaei Krepon. an arms con-
trol expert at the Washington-
based Carnegie Institute.

Elsewhere, Air Scowcroft has
drawn on the highly-respected
Kennedy School of Govern-
ment in Harvard. Mr Robert
BlackwflL 8 former ambassa-
dor to the Vienna talks on con-
ventional arms, will take over
as senior NSC director for
European and Soviet affairs, a
key intermediary in dealing
with the Western Allies on the
future course of arms controL
Mr Richard Haass, a former
State Department official, will

be senior NSC director for the
Near East and South Asia.

Mr Baker has yet to make
clear who he has in mind for

the parallel policy-making
posts in the State Department
Mr Richard Murphy, the career
diplomat in charge of Middle
East policy, has just retired,

leaving a vacancy. Mr Winston
Lord, another former Kissinger
aide and currently US ambas-
sador for China, is in the run-
ning for the top Far East poli-

cy-making post, but so are
others such as Mr Richard
Armitage, currently at the Pen-
tagon. Ms Rozanne Ridgway,
head of the Europe desk, is cer-

tain to be replaced.

Mr Graham Allison, dean of
the Kennedy School and a
Soviet expert, said Mr Baker’s
close personal relationship

with Mr Bush makes him
secure as Secretary of State.

Indeed, he praises Mr Baker’s
agreement - in contrast to Mr
Shultz - to sit as a member of

a White House foreign policy
committee chaired by the
National Security adviser.
“The accent will be less on
competition, more on co-opera-
tion/’ says Mr Allison.

If this proves to be the case,

.

it. will mark a decisive break
with the past. National secu-
rity advisers, starting with Dr
Kissinger, have constantly
feuded with the secretaries of
state, to the detriment of US
foreign policy. Under President
Reagan, the Clashes became
intolerable, on subjects rang-'

mg from arms control to covert
operations, and ended in the
Iran-Contra scandal
The new Bush Administra-

tion ought to be able to avoid
this because it shares common
views, starting with a scepti-
cism of the Reagan Adminis-
tration's late rush to embrace
the Soviet Union. Several offi-

cials believe Mr Reagan put too
much faith in his personal rela-

tionship with Mr Gorbachev, at
the expense of a sober analysis

and exploitation of change
within the Communist system.
Hence the current long-term
review of US-Soviet relations.

The one criticism that some
level at the new foreign policy
team is that it has yet to pull
in men and women with repu-
tations for being iconoclasts,
tiie kind of people to deal with
a dynamic Mr Goriachev and
offer a “vision” of the world.

Mr Allison says this is mislead-
ing: “All these people are care-

ful and thoughtful. R is wrong
to confuse experience with a
lads of Imagination."

Outflow prompted by fear of tax changes

Trust assets flood out of Britain
By Richard Waters in London

ASSETS worth millions of
pounds and held in trust in the
UK have been flowing out of

the country this week in an
effort to avoid capital gains
tax.

The outflow has been
prompted by a widespread fear

that the British Government is

about to remove the tax advan-
tages of setting up an offshore
trust.

The most recent Inland Rev-
enue estimate of the value of
assets in trust in the UK was
about £7bn (J12.2bn) in 1986. It

is not known how much of this

has now moved offshore, or the
value of assets already held
outside the country.
The fear surfaced at the start

of this week when there were
suggestions that the Govern-
ment would impose an exit

charge on assets put into over-

seas trusts after today.

Some tax advisers suggested
the Government wonld act
immediately the rumour
emerged, rather than wait
until the end of the week when
assets had already been safely

moved abroad. However, this

proved unfounded.
“The gap between Tuesday

and Friday has given us the

time to export any trusts that
we wanted to," said a tax
expert at one large accoun-
tancy firm.

The firm's London office

alone has set up about 50 off-

shore trusts this week.
If this has been matched by

other firms, it suggests that
hundreds of tax-avoidance
schemes have been rushed
through to beat the rumoured
ending of tax privileges.

Each trust is likely to
account for assets running into

many thousands of pounds.

Establishing an offshore trust

is expensive and there is a fur-

ther annual running cost of
about £5,000.

This means that offshore
arrangements are worthwhile
only for those planning to
escape large amounts of capital

gains tax.

Under present rules, tax does
not fall due on a UK trust
when it is exported, provided
the assets have been held by
the trust for at least six
years.

Once offshore, the benefi-
ciary of the trust enjoys con-

siderable tax privileges. No tax
foils due when the assets are
sold; it is payable only on gains
paid into the UK. This means
the tax can be delayed or
avoided altogether by keeping
the proceeds out of the coun-
try.

Tax experts have been jittery

about the prospects for over
seas trusts once the summer
when Mr Norman Lamont,
Financial Secretary to the
Treasury, announced a govern-
ment review of how trusts
were taxed. He said in particu-

lar that the use of non-resident
trusts to avoid tax would be
examined.

The Inland Revenue said yes-

terday it did not know of any
plans to change the rules on
offshore trusts, and dismissed
the rumour as “Budget specu-
lation".

Imposing an exit charge on
trusts wonld mirror the Gov-
ernment’s move in last year’s
Budget to impose a similar
charge on companies which
emigrate from the UK, further
prompting expectations that a
change In tax rules is in the

Ministers back UN peace
force in Central America
By Tim Coone in Managua

Indian microchip industry

hit by factory blaze
By David Housego in New Delhi

CENTRAL American foreign
ministers have agreed to sup-
port the establishment of a UN
observer force in each of the
five Central American coun-
tries.

The force would consist of
troops from West Germany,
Canada, Spain and several as
yet unspecified Latin American
nations .

The formal proposal was
presented to Mr Javier Perez
de Cuellar, the UN Sec-
retary-General. on Wednesday
evening in New York, by the
foreign ministers of Costa Rica,
Nicaragua. Honduras, El Salva-
dor and Guatemala who are
meeting this week to prepare
the ground for next week's
presidential summit in El Sal-
vador.
Mr de Cuellar has to present

the proposal to the UN Secu-
rity Council for approval. This
vote will be crucial because the
US, which has organised,
financed and supplied the Nic-
araguan Contra rebels, might
decide to exercise its right to
veto the proposal
Foreign diplomats believe

that failure this time by the

five presidents to arrive at any
substantial agreement in San
Salvador either on control of

cross-border insurgencies or on
policies concerning human
rights and civil liberties in

each of their countries, could
spell the end of the Esquipulas
n peace process set in motion
in August 1987.

Agreement at foreign minis-
ter level on establishing a UN
observer force is thus a signifi-

cant step forward because sev-
eral countries have until now
been reluctant to accept such a
proposal. Honduras in particu-

lar. the base for an estimated
10,000 Contras who have waged
war against Nicaragua since
1981, has in the past been par-
ticularly reluctant to open its

southern border region to for-

eign observers.

The proposal would establish

a mobile observer force in the
capital of each of the five coun-
tries. Each force would be
given total freedom of move-
ment and the authority to
inspect and report on any
cross-border violations by regu-
lar or irregular troops.

INDIAN ambitions to develop a
capability in microelectronics
suffered a setback yesterday
after fire destroyed the coun-
try's only semiconductor plant
making large-scale integrated
circuits (ICs).

It was still unclear last night
whether the fire at the state-

owned Semiconductor Complex
Ltd (SCL) at Chandigarh, the
capital of the Punjab, was the
result of sabotage or an acci-

dent But it appeared to have
wiped out SCL's Rslbn (S7lm)
investment in IC design, fabri-

cation and testing equipment
Officials reckoned that it

could have put back microelec-
tronics development in the
country - which is already
lagging well behind that of
East Asia - by more than a
year.
The SCL plant specialises in

custom-designed ASIC (applica-

tion-specific integrated circuit)

chips for the defence and tele-

communications industries.
But its main objective was to
develop an Indian capability in
micro-circuitry as being the
driving force behind future
industrial change.

The plant, however, had
become a source of dispute
because its output of custom-
ised chips was negligible
beside the heavy foreign
exchange investment it had
made .

To generate more revenue
SCL was expanding its produc-
tion of high volume standard
chips for watches. It
announced sales ova: the last

financial year of Rsl23m.
This controversy seems

likely to delay immediate
replacement of the wafer fabri-

cation equipment pending a
review of SCL’s overall perfor-
mance and strategy.

One of the country’s most
senior advisers on develop-
ment said yesterday that SCL
needed better management ami
more foreign-trained engineers.
The state-owned Indian Tele-

phone Industries, the country’s
main manufacturer of telecom-
munications equipment, had
recently sought permission to
establish its own 1C plant to
develop L5 micron chips. SCL
had recently bought equipment
to manufacture chips of L25
micron design-
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UK leveraged finance

Continued from Page 1

unlike ICG it will not originate

deals.

The challenge facing ICG is

to expand the mezzanine mar-
ket, which is the smallest com-
ponent of leveraged finance.
According to some practitio-
ners, mezzanine accounts for
only five to 10 per cent of total
financing. ‘T wonder how busy
they're going to be?" asks one
competitor.
However, ICG executives say

that the growing supply of

mezzanine money will itself

stimulate the market and pro-

mote the growth of leveraged
deals.

Although the launch of ZCG
could be seen as a farther step
towards the evolution of a US-
style market in Europe, its

founders say this is unlikely.

They do not intend to stage

hostile bids. Also, they have no
plans to promote a junk bond
market by securitising their
financings.

Mr Jean-Loup de Gersigny,
one of the founding executive
directors, said: “I expect to see
Europe evolve in its own way."

Decision

on Tower
unlikely for

two weeks
By Peter Rlddefl and
Lionel Barber in

Washington

THE FATE of Mr John Tower’s
nomination as US Defence Sec-
retary la unlikely to be
resolved far two weeks, amid
backbiting and reservations
among Republicans as well as
increasing criticism among
Democrats.
The Federal Bureau of Inves-

tigation is examining claims of
financial impropriety associ-
ated with the Pentagon pro-
curement scandaL
The earliest the Senate

Armed Forces Committee can
vote on the nominations is

February 2L The Senate is in
recess next week.
The delay opens the possibil-

ity of more HamapTig allega-
tions as well as further paraly-
sis in the Pentagon's senior
ifarisinp-mairing

, at a crucial
time in the review of defence
spending and strategy.

Doubts are being expressed
on the Republican side about
the competence of White
House staff in handling the
matter - in particular Mr
John Sununu, the Chief of
Staff, and Mr Boyden Gray,
the chief counseL
Senior officials and Con-

gressmen are already being
privately quoted in Washing-
ton as urging the withdrawal
of the nomination, despite
President Bush’s continued
public support.
Democrat leaders in Con-

gress are criticising the White
House for withholding infor-
mation and are Insisting on
the full written evidence being
made available to the commit-
tee.

An increasing number of
Democrat Senators is now pub-
licly expressing doubts about
Mr Tower's fitness for the
post.

The Tower affair, coupled
with earlier slip-ups in the
three-week life of the Bush
Administration, has led to
growing public worries by
leading conservative commen-
tators.

They have accused the Presi-
dent of weakness and mfejiuifc
ment over his appointments
and a lack rtf direction in the
White House.

O Mr Allan McArtar wfll step
down as head of the Federal
Aviation Administration
(FAA) after he returns from a
meeting on international ter-

rorism In Montreal next week, ,

an FAA spokesman told AP-
Dow Jones in Washington.

Transportation Secretary
Samuel Skinner, who will lead
a US delegation to the special
session of the Council of the
International Civil Aviation
Organisation next week, had
announced on Tuesday that Mr
McArtar would be replaced.
The new Secretary of Trans-

portation said he had "one or
two* good candidates for the
FAA post but would not say
whom he might recommend.

Tin: i.i.x con mn

A warning shot for

Mr Lawson
The objectives of a cautious
central hank and an ambitious
Chancellor with half an eye on
the post of Foreign Secretary
are so dissimilar that the warn-
ings issued by the Bank yester-

day should not to be taken too
seriously by the market. The
thinly disguised message to Mr
Lawson in the Bank’s latest
Quarterly Bulletin is to keep
up the pressure on Interest
rates for at least another 3 to 6
months, or until it becomes
certain that demand really is

slowing. The Bank -sensibly
argues for an unchanged fiscal

stance, and for letting the auto-
matic stabilisers do their bit in
restraining a still rapid rate of
growth.
On neither count is tim Bank

likely to get much of a hearing
at the other end of town -
which is a pity. Indeed, had the
Chancellor adopted a more
cautions line tima last
year, the present inflationary

peril might be considerably
less severe. ' The Bank, as
usual, declines to share the
Chancellor’s rosy view of the
economy, is less confident
about any downward trend in
inflation, and is evidently
expecting no Improvement in
the trade deficit this year.
Even though the difference
between a forecast deficit of
£Ubn and £14hn may. be negli-

gible for a series that is so
dreadfully diffimtt to predict,

the Chancellor surely needs to
point to an improvement in the
deficit this year to justify any
tax cuts.

Meanwhile, the Bank’s
reminder of the unusually poor
quality of the economic statis-

tics is also salutary, as is its

warning not to get too carried

away by signs of lower expen-
diture. Still, Mr Lawson has
plenty of other excuses ready
to hand for the Budget-time
cut in interest rates that the
market expects - like yester-

day’s further reduction in M0
growth to just G.8 per emit, for

instance.

Car sales
As the Bank of England

could attest, there are still

plenty of consumers out there
treating interest rates as a side
issue - indeed, enough to
boost new car sales in the UK
byan extraordinary 13 per emit
last month. In itself, that prob-
ably proves little about the
effect of Interest rates on
demand: with Fiat offering
incentives like zero per cent
finance on the Uno, the level of
base rates is somewhat aca-
demic. And at this time of
year, most of the buyers are

BET'-: •

companies anyway, rather
Hum the individual consumer
who is the Chancellor’s main
target
Arguably, all the figures

prove is that if the industry is

wilting to sacrifice 'margins to

sell cars, the buyers are not
about to stay away. But even if

demand in February proves as

freakishly high as this month’s
temperatures, nobody is pre-

dicting that 1989 as a whole is

going to break any more
records. New car registrations

are still set to foil by 8 per cent

or so this year - and that
before one baa any idea of
whether tax breaks on com-'
party cars will survive the Bud-
get
Europe-wide, registrations

will probably foil by only 3 or 4 :

per cent And though the Euro-
pean Commission is no doubt
correct that such a drop means
more to a European carmaker
than it would to the tougher
Japanese, it comes at a time
when European profitability is

at unprecedented levels. The
Commission thinks the level of
demand, masks serious weak-
nesses in the industry; but at
this rate, it will besome time
before one finds put for sure.

BET :

If the debate over balance
sheet values does nothing else,

it is certainly ,bringingout the
resourceful streak in Britain’s
finance directors. Some have
conjured up new assets in the
form of brands,, others have
made debt vanish off the bal-

ance sheet entirely. BET has
come up with yet another
wrinkle: borrow 3500m In 28-

day commercial paper, and call

it shareholders’ funds.
It is possible to sympathise

not only with BBT’s predica-
ment, but with the cheek of its

solution. In the course of buy-
ing some 200 service compa-
nies, BET has written off pur-

chased goodwill of £750m. The
result is balance sheet gearing

of over 40-per cent, ludicrously

at odds with interest coyer of

Xi times. As the company,
points out; if the market were
to settle for interest cover as

the -measure of all things,

brand valuations and off-bal-

ance sheet shenanigans would
become pointless. But if the
market will focus on gearing,

let it have debt which legally

counts as preferred equity; and
let each $100,000 borrowed

. have a nominal share value of

$1,000, thus creating $99,000 of

reserves against which future
goodwill can be written off.

Tbe curious question is why
companies should bother. BET
is not itself dumb enough to

regard the new stock as equity;

tn its- internal calculations of

interest cover, it will count the

dividends as interest And if

- the whole structure is intended

to keep 'file market happy, it

may be asked which investor

will accept as equity an instru-

ment -which is rolled over
every 28 days at rates deter-

mined by the US commercial
paper market.
Yet again, the whdle issue is

one for the accounting' profes-

sion. The lawyer will correctly

assert that preference capital

of *bi« kind is equity under the
meaning of the Act it is for the
auditor to reply that such reli-

ance on form rather than sub-

stance; is inconsistent with a
true and fair view. The way
things are going, if UK compa-
nies end up subject to a US-
style SEC, they will have their

own ingenuity to blame.

Ericsson
The 66 per cent increase in
Ericsson's profits shows that
its decision last year to get out
of data processing was almost
as wise as its initial decision to
get in was foolish. Simply by
patting a stop to those losses,

its profits are bound to rise
again strongly this year,
helped by the strength in its

telecommunications business.
Still, tbe 250 per cent increase
in the shares over the last year
is going it a bit, and even yes-
terday’s big rise in the divi-

dend. may be - not- enough to
keep fiie rally going. - -

In the longer tom Ericsson
may face a problem if it is to
keep its fiercely independent
streak. In terms of turnover it

is in the same league as the
likes . of Northern Telecom, but
in terms of capital is some
$500m weaker - a pretty seri-

ous disadvantage in an indus-
try obsessed with ever larger
international mergers.

In America,conspicuous
consumption is out.

Modesty, restraint and
family virtues are in.

So says Playboy and it

should know
For if America’s best-

selling men’s magazine has
got its trends wrong, it

could go bust in an entirely
newway

_

For a full-frontal expose
of the Modest American,get
your copy ofThe Economist
today

,
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beef with Europe
Texanbeef produc-
ers believe tbeywHI
be able to ekport — •

their meat to the :

EuropeanCommu-'
hHy despkeits ben
on hormone-treated
Imports, which has
sparked a bitter
trade dispute with :

the US: EC offidale
have been wotting

’

with the.Texas •

' '

„ Department otAgrt*
culture.on a system for certifying meat as hor-
mone-free, and the US Department of
Agriculture hs now co-operating-with the plan. .

Page 32 ...

ftentoon plays down dangif
off Gold Piekto bid faflout
Renison Goldfields Consolidated, the 48 per

1
-

cant-owned Australian arm of Consolidated
Gold Fields of the UK, has announced a 68 per
cent Jump In interim profits to a record
A$35.3m (US$31.5m) aftertax. Renison also set
out to allay fears that fallout fromthe Minorco-
Gold Fields bid battie-would adversely affect -.

its businesses. Page 24 .

m

European turnoverotM in the.
~

grip off Mow Year celebretlene
The new year Inspired a burst Of acbyttyJn .- s

Europe's equity markets. The most vigorous
were The Netherlands and West.Germany, :

where volume of shares traded In January .

rose by about 80 percent over their already i,

lively December totals, glvingthem their high-
est turnovers for more than a year. Paged*

_ income for the toll ..

' year up fROm

-

$328.1m to$423L2m. Revenues from film, music
and cable broadcasting divisions all posted
record highs, although the group's publishing -

division saw earnings fall. Peg# 20 .

Ban baling rates
- -

Bandanaic &wt

b

onds
eeiqwB options oat
FFAIkIms
FT-A world tadcBS

FT int bond sanrtce

FtaancB Mans
Foreign exchanges

London recant Issues

29 ' London bated options -
- M

48 London taSLopHone 29
28 Moony oaftots - 48
41 Now tat bond banes . 28
28 Wortd anHwSty pdcos S2
48 Wbrid stodt mkt Indus 41
48 UKdMtendsmxind 2S
28. Ufttastr 34-87

Air India ,

Mean Atuaitnfuni
Allied-Lyons
Associated Paper
Bassett Foods
Bryant Group
Cadbury Schweppes
Camaud
Carter Hott Harvey
Cetanese Canada
Colgate-Palmolive

EastriAn Kodak
Eaton : -

Elbief -

Elders (XL
Ericsson
Euroc
Eurocopy
Rsher.(AlberQ
Garuda Indonesia
Glamar Group
Gt Southern
Gulf Resources
Guthrie Financial
Hicfdng Pentecost
Hoboken
Hoechst
IEP Securities
inoco

James Capri
John Fairfax :

KLM 28
r Ladbroke - : 28
.Low.(VftlJfani) .

'
. . 28

MB Group ;

Mrs Flekls ‘ 28
NMB Bank 28
NWA 20
Nat Home Loans Oorp-.88
Nationwide Anglia.. 28.
Pan Am 20
Parkfiebf Group :

;-"‘‘28

Platon International : 81
Ports andSand News 27
PacftbenK 28
Privatbanken .

- 2*
iRrocordia .. . . 8t
Ransom (WOftafn) ' 81
Renison GoMBride - 24
Scandinavian Bank 81
SearsRoabuck .20
Sherwood 80
Sketchley - 28
Sycamore Hoktings 81
TRW. 20
Telefonica 28
Thomson T-Une 88.
Throgmorton USM Tat 80

.

" Turbin Bankazt 28'

Ward Holdings . 27
Warner Comma - 28
WooHru . 24
Zurich Group 28

RttnuAb 31 B -
PaftdeBwk S38 -
mwvomcfti

WrtBrt
795 + 5 BNP OartS,

217 - 32 '£
US " P’ttpBwb*

15U + 7.2

338 + 144
1223 + 4BJ

8640 — 255
1238 - »7
796 - 2*3

TOKYO (Yaa)

Gum Day
King Wodd
Pro Am

RJRMHmnunm

» + Msm
13 + Zh OtowatOptfCtf 1340 + 200

SBh + To*»&tehr -8308 .
+’ 8»

3V+ V ' YUdBDMlK ism . + 190

«T - 18 RfFtoSir 1998 -
SOHiOl 1920 - 90

1702 + f&l Mnm . 3000 — 200

Mm Yotfcprieaa at 1Z3S.

.

UMDOM(Pmm)
MH 377 +- 2*
AbUttMudV 271 + 12T

OoetortwHi 187 + 43
Otaftma . . 294 + .«
QataOttfUs 1464 + 12
0SC

. . 57 + 3
Gaorfiap 124 + 39
HaWtadcEenpa 138 + 11

MblBa 315 .+ 10Wa 238 + 13Mnna
. 252 + 12

a snatlWM sc-ra
If Raids (Ma) 31b- 5*2;

1! 80S A . H36 - It

12 HboBRobSW 156 - B

S UoydsBas 3» «
39 Ljndm&lto 2(0-7
11 MattlWlwr 278 - 23
1® -Pern "- 714-29

RmlTabcm 271 - «
' 213 + 12 .

OM
Rw» 2M + 9 wm

440 - 14

487 - 22

FINANCIALTIMES

®LWi 1 i&VI I VsfslukO li Cl 51 ITI
Friday February 10 1989

Picture off proffttabty ’

.

.

WarnerCommurica'

)

lions,;whfoh last
MMiottUPffllfcad Loth

strongfourtt+quarfo?;

Ericsson boosts profits by 66%
By Hobart Taylor In Stockholm

ERICSSON, the major Swedish
telecommunications equipment
group, boosted its profits before
appropriations and taxes by 68
per cmtfaMt year from SKrUMto
($17M) to SRrL84bn, and plans
to raise its 1388 dividend by
SXrL5Oto3J&10L5frper share.
The performance shows that

the company Is enjoying an
impressive recovery after a
period of structural difficulty In
the+rififdte of the. 1960s, mrdnly
caused by its loss-nmktng foray
Into tbe computer systems bust-

Ericsson
Pre-tax profits (Skr billion)

2.0

7 Yesterday, Sfr^oro Svedbeg,
chief executive, was m a confi-

dent mood as he presented die
company's preliminary figures
for 1988 in Stockholm’s technical
imwann, surrounded by antique
phones and swindling gear from
the founding period of the com*
party:at the end ef the last cen-
tury.

Net profit pear share amounted
to SKr27 last year -equal to.

SKr24 after the full conversion of
HaHmiIww witofamiHwg in 1908
- agtonst ^S^fol987. The
board intends to seek approval
for file dividend increase at the
annual general meeting on May
16. -

.

1984 85 86 87

Orders rose by 7 per cent last

year from SKr33.4Q5bn to
SKr3S6bn, although net sales frit

by 3 per cent from SEx32.4bn to
SITilinin . .

The results vindicate the com-
pany's strategy of concentrating
on its core telecommunications
and mobile telephone business,
where it has always been at its

best, and divesting other activi-

ties. •

Ericsson is convinced that its

earnings and profitability will go
on Hiring through year onrf

1990 - an optimism shared by
fnrtffpqyVffit analysts.
Mr Svedberg reported that all

business- areas of the company,
e*rr-t*pt defence systems, achieved
a better performance last year
compared with 1987.

“In a highly competitive indus-
try that is subject to continuous,
major changes, we have suc-
ceeded In further strengthening
oar position," he declared.

Ericsson has won substantial
orders in recent months, particu-
larly for its AXE switching sys-
tem, but also for mobile tele-

phones and the MD 110 private
branch
The company's global offensive

is making serious inroads into
Australia, the MiHrfiw East and
Mexico, with increasing potential
in Latin America. Ericsson has
akn become one erf the leading
tAltwymmnnireitinnq wimpaniaa
in the developing world, notably
China with a promising huge
market
At the same Hme

J
Krlnamn has

strengthened its position in west-
ern Europe, notably with its

acquisition of ItiiwIm, flu Span-

Europaan Gomdtor
nlty have got off to a
shaky start, after a ?
protracted political .

battle between Brus-
selsand Tel Aviv.

'
-

Despite alleged

.

spoiling tactics by-
the Israelis, how- ; ;.

ever, WestBank -<

farmerssay they are
. pleased with Euro-. -

pean customers’ fhftial response and are opti-
mistic about prospects forthe future. Page 32

Pearson boosts Elsevier

holding in £78m deal
in London

PEARSON, the publishing;
' hanking and oil services gsoap,
yesterday strengthened its grow-
ing relationship with Elsevier,
..the Dutch publisher, by buying a
fhrther 7.05 per cent held by Mr

* Robert Maxwell in a deal worth
gVRjtm (yiflg gm)
teusou issued 13m new shares

for Mr Maxwell’s Bisbopsgate
‘

' Investment Trust vdiich held the
Elsevier bearer depository
receipts, told, the shares were
Immediately placed by Lazard
Brothers and Baring Brothers at
715pa share.
- Pearson (dosed 29p down at
714p yesterday. ,

-Mr Maxwell, who for a time
* fort year'pursued Elsevier enthu-
‘rtasticafly andmgrasaBd interest

j^L tfongs ^ Dnteh, offimed the
|rtaraa- to- Pearson. Agreement
Wf^j^acbed brtween Lord Bisk- .

prihmn, the Pearson-cliflinnan

and chief ereoitive mid Mr Max-
wdl after one hour of talks cm
Wednesday. “Hte price was fixed
by Ebevkr’s dosing price on the
Dutch, stock exchange that after-

noon.
'

. Mr Maxwell has already dis-
posed of assets worth (lbn in
recent months and said fort week
he intended to iIujob* of annftw*
$lbn worth of companies to.
reduce his burrowliigs following
the acquisttiim of MacmQlan,' the
DS publishing.company.
Apart fhmrcansqiidafing Fear-

son’s Unka with Elsevier, yester-
day's purchase furtherdilutes Mr
Rupert Murdoch's stake in Fear-
son to 17.4 per cent and appears
to strengthen further the com-
pany’s defences "g”™* any pas-
sible predator.
In /September, Pearson, whose

publishing interests indnde the
financial Thnes, amuirmrad an
exchange of shares with the
Dutch publisher which was
desoibed by both parties as an
enga^mmit leading to a mar-
riage.

Yesterday’s deal means that
Pearson now has a 22.48 per cent
interest in Elsevier which in the
six months to June 1988 had net
Income of fUOim (8473m) an net

sales of FI787ta.

Pearson and Elsevier have
been exploring joint venture pos-
sibilities in both Europe, and the
US although no definite projects
have yet been awnnimred.
The first significant project

however is likely to be a joint

venture in. financial newspaper
publfobhig in The Netherlands.
This will teh» the form of wither

acquiring an gristing financial

newspaper or starting a new one.
Apart from being strong in sci-

entific Journals, Elsevier pub-
lishes influential Dutch news-
paper NEC HaaMsMad.

. Lord Blakenham said yester-
day: "I am dpffghted that we are
now acquiring a further signifi-

cant stake in Elsevier which is

being mayfp with their knowledge
and support”'
The exploration of future links

between the two companies
recently included three days of
meetings in the US between Lord
Blakenham, Mr Pierre Vinken,
chairman of Elsevier, and top
management cm both sides.

Maxwell buys Thomas Cook in

US and aids former UK unit
By AndrewMR in London

MR ROBERT MAXWELL, the

British publisher, yesterday dem-
onstrated he still had a soft spot

for engineering, negotiating a
, complex £40ra <S69-2ni) deal to
restore the health ofBoDis Indus-

tries.
- HrtSa waa a Maxwell subrid-

’ toy and the^ vehicle for the pub-
' Usher’s UK engineering ambi-
tions until, it was sold to its

management last Joly.

; Separately, Mr- Maxwell
announced ffrat he bad taken up.
his option to buy Thomas Cook
Travel, the fourth largest travel

agent in. toe US, from Dun and
Bradatreet. for an undisclosed

' amount.
Mr Maxwell heralded the

acquisition last October, when he
bought , most of the US pnbfish-

er’s fyhim'hI Airline Guides divt-

akmfor 9750m. •

Both purchases have been
made through Perganum Group,
a privately-owned subsidiary of
flu* LjacManatahriBaaed Maxwell
FOundatkm. ’

The private «mipany wul use
the Thomas Codk name as part of
a worldwide netwrak of- travel

; services^ in agreemcait with Mid-
>. land Bank, which still owns the

UKThomas Cook Group and sold

Thomas Cook Travel to Dun and.

Bradstteetin 1985.
' "

in Britain, Pergamon Group
stuped in with a cash Injection

at £l&8m for Hollis. _
It is »isn contributing a farther

fftm of wqiitel. and subscribing

£4m trf non-cumulative unsecured

loan notes.
in addition, Pergamon Group.

h«« bought tite Beitotlve Stothmt

& Htt cranemanufacturing site

in Batii for £16^n, and revised

tim buy-out terms. The move was
n^otiated with FTnffls and Bank-

ers Trust International, which
funded,tim buy-out with

ft jppftyn tom, and should ehmf-

nate most of the debt Incurred in

last year's £105m deal.
pwgamtm Group's support of

Hollis safeguards Pergamon
AGB’s investment in the private

engineering company, and limits

the research and services group's

Bahnity to £4m. -

Pergamon Group owns 57 per

cent of Pergamon AGB, a lon-

don-listed company which was
formed from the professional ser-

vices operations left over after

the sale of Mr Maxwell's engt-

interests, and last Sep-.

Bobert Maxndk a asnpaides

tember’s £13frn merger withAGB
Research, the market research
group.
As a sfctefiffect, the deal. rales

out the possibility of Pergamon
AGS gaming accidental control
of Homs, which has been hit by
rising interest rates and deterior-

ating trading conditions since the
buy-out
PergamonAGB already ha« the

option to convert part of Its hold-

ing in Hollis into 42 par cent erf

the engineering services com-
pany's equity.

Under the terms of the original

deal, Pergamon AGB had to sub-
scribe for extra subordinated
loan notes if HaOis sold any of its

businesses for less than £25m
within three years at the buy-out
The unexpected closure of

Stothert & Htt, announced last
inrmth, would have meant. Perga-
mon AGB paying Hollis about
ftSOin, and perhaps gaining1 an
option overmore than 50 per cent
of the Bath-based company.
Under the new deal Pergamon
AGB’blability is limited to £4m.

Mr Maxwell’s purchase of the
17-acre Stothert & Pitt site near
the centre of Bath seems unlikely
to reassure the local planning
authorities, who fear that the clo-
sure of the plant with the loss of
at least 350 jobs could mean the
end ofheavy Industry in the dty.
Pergamon Gram said the site

had been valued at £1595m on
the basis of redevelopment
“within existing uses.” Redevel-
opment of the site for retail or
office purposes would run into
opposition from Bath City Coun- :

Cfl.

Hollis is attempting to find
buyers for separate parts of
Stothert.

Yesterday's Pergamon Group
statement said Multiphase
Systems, a company formed last
September to develop and maiw
pump systems designed by Stoth-
ert for offshore oil and paq plat-
forms, would be retained.
Hollis said negoHaHnwc were

continuing with prospective pur-
chasers of other parts of the busi-
ness.

isb telecommunication equip-
ment supplier, and another deal
which gave the company, in alli-

ance with Matra of France, a 16

per cent share of the French mar-
ket for digital telephone
exchanges.
Yesterday the company

aimounned it had acquired most
of the telecommunications
operations of Fflrfrtriqira Bureau
(EB>, one of Norway’s biggest
Industrial companies, 60 per
cent-owned by Asea Brown Bov-
eri, the Swedfsh-Swiss conglom-
erate. Ericsson agreed to sell its

highway and railway signalling
business to EB in return.
Ericsson will purchase SB's

operations for the development
and production of digital tele-
phone exchange equipment as
well as its activities in communi-
cations control systems. It Is also
to have a 50 per cent stake in
SB's defence flnmmnnieatlnns
business. In total, Ericsson will

acquire EB sectors with a total

annual sales figure last year of
NKr700m (8104m).
This latest deal is yet a further

stage in Ericsson’s grand concen-
tration strategy. It is subject to
the approval of both the Norwe-
gian and Swedish Governments.

AT&T and Stet to

discuss share link
By Alan Friedman in Milan

AMERICAN TELEPHONE &
Telegraph (AT&T) is to begin
technical and financial negotia-
tions aimed at forging an interna-
tional partnership, including
shareholding links, with Italy's

Stet-ItalteU toe state-owned tele-

communications group.
The US-Italian talks, which are

expected to last two or three
months, were given the go-ahead
in Rome last night by the five-

member executive committee of
nu, the giant state holding con-
cern which controls Stet and Ital-

teL
This formal approval from ERI

was the final hurdle to be cleared
and came 48 hours after Stefs
board recommended choosing
AT&T after deliberating among
four competing offers.

The other contenders for bat-
tel's hand - and for a piece of
the L37,000bn ($27bn) of equip-
ment and service contracts
piannpri over the next five years
as Italy modernises its telephone
system - were Siemens of West
Germany, Alcatel of Ranee

Ericsson of Sweden.
Professor Romano Prodi. chair-

man of IR1, imid last night that he
was satisfied at the decision to go
ahead, which he stressed was
taken unanimously.
For once, therefore, a major

decision by the state industry
group was agreed without any
conflict between Socialist and
Christian Democrat members of
toe IRI executive committee.

It has been learnt, meanwhile,
that the technical talks will
include financial valuations
which are likely to lead to share-
holding ties.

It is nnderstood Stet may
acquire an equity stake in Net-
work Systems International
(NSI), the Netherlands-based tele-

com manufacturing venture
formed in 1984 by AT&T and
Philips of the Netherlands.
AT&T, in turn, is expected to

negotiate the purchase ofa share-
holding in Italtel, the operative
telecoms equipment subsidiary of
the IRl-Stet group. Italtel had
1388 sales of Ll.TOObn.

NMB and
Postbank
set to merge

BET plans $500m US
preference issue

By Lama Raun
in Amsterdam

By Nikki TaK in London

NMB BANK, The Netherlands’
fourth-largest bank, and Post-
bank, the Dutch state-owned
bank, are expected shortly to
announce plans to merge and
partially privatise the Govern-
ment’s stake.
A combined NMB/Postbank

would rank as the fburth-biggest
hanlr in the Netherlands with
assets of FI 135.3bn (J64bn),
based an 1987 figures. Combined
earnings would amount to
FI 470m.

Baiifcwit in Amsterdam believe

that NMB will buy Postbank
from the Government by
exchanging its own shares for
those of Postbank, perhaps one
for three or four. That would
leave the state with slightly less
than half of a combined NMB/

Portbank.
Part of that holding; perhaps

one-third, would then be priva-
tised. Efforts are still underway
to determine a market value but
a flotation this year seems
likely, depending on market con-
ditions.
NMB is expected to handle the

issue itself or with a foreign
company because other Dutch
banks would get too close a
look at the new competitors*
books.
Investors reacted positively

yesterday, bidding up NMB’s
share price to FI 212.50 from a
previous close at FI 204£0.

BET, the UK-based snpport
services group, plans to issue up
to $500m of new variable divi-

dend preference shares in toe US.
. A market in such securities
exists only in the US. where out-

standing issues now exceed
$20bn. BET says it is the first

non-US company to tap thfa mar-
ket
BET’s dollar-denominated,

cumulative redeemable prefer-

ence shares will trade at their

issue price, and carry variable
dividend rates which are paid
and reset every 28 days through
an auction process.
The flfrn of the Issue is to

reduce BET’S paring and facili-

tate acquisitions. Many UK com-
panies have found that the
switch to cash-funded, rather
than paper-funded acquisitions in
the wake of the 1987 crash cre-

ates a problem when it comes to
the treatment of goodwill - the

difference between the price paid
for a company and the value of
its assets.

It is no longer possible to cre-

ate a share premium account
against which goodwill can be
written off. As a result, acquisi-

tive companies face the prospect
of shareholders’ funds being
eroded.
Some companies have decided

to inrlqdp a “brand" valuation in
their balance sheets. BET said it

had decided against this option
while the accountancy profession
was so undecided about its xner-

Instead, via the current route,

BET maintains that its equity
will be boosted and its gearing
reduced. The new shares will

have a nominal value of $1,000

but probably be issued at
$100,000, wnlai^ing shareholders’

funds by $99,000 for each share
issued.

However, yesterday some ana-
lysts were more sceptical about
the benefits. “Having spoken to a
few institutions,’’ said one.

M
I

think they may view the prefer-

ence shares as debt rather than
equity."
BET currently has net debt of

over £200m. against shareholders*
funds of about £530m. However,
over the past five years, it has
written off about £750m of good-
will and says that goodwill
accounts, on average, for about
80 per cent of acquisition consid-

erations. Since it started to
restructure its group more than
six years ago, BET has bought
around 300 companies and made
about 60 disposals.

BET intends to issue only
$150m of the new shares before
its financial year ends on April L
Further issues will be made in
198990, "when market conditions
and acquisition timings war-
rant"
BET will also ask shareholders

for permission to buy in up to 5
per cent of its ordinary shares.

Some of the US issue proceeds
may be used for this purpose.
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Sears gains despite retail pressure
By Jemss Buchan in New York

SEARS ROEBUCK, the world's
largest retailer which is

attempting to reshape its

immense department store and
mail order businesses, yester-
day reported an 11 per cent

gain in its net income before

special charges in the fourth
quarter, despite continued
pressure on profits in retailing.

The gain, which took net

income before special charges

from S554.4m or 81.46 a share
in the 1SS7 fourth quarter to

5618m or S1.65 a share, was
entirely due to a tumround at

Sears financial services and
real estate operations. Sears
core merchandise group and its

Allstate insurance operations
both reduced their profit con-

tributions. Sales rose 9 per cent

to $l4.56bn.

The improved fourth quarter

still left Sears with net income
for the year, before non-recur-
ring items, of $1-59bn or $4.19 a

share, down from a restated

$1.63bn or 84.30.

Revenues increased by 9.5

per cent to $5G.25bn_

But the poor performance of

the merchandise group in the

quarter shows the scale of the
problem facing Sears manage-
ment as it struggles to reorient

the $30bn business in the face

of intense competition from
discount and specialty retail-

ers.

Fourth-quarter operating
income from merchandise fell

from $414.9ra to S328.5m
because of competitive pres-

sures on profits, especially in

appareL
All these figures exclude a

£442m charge announced in

late October as part of a
restructuring of the merchan-
dise group, as well as account-
ing changes.

The Allstate insurance
group, traditionally the jewel

of Sears operations, also
reported a decline in profits,

from $2l7.2m to $2068m,
largely because of a loss on the

sale of the company’s group
life-health business.

The improvements came at

Dean Witter financial services,

which converted a loss of

$338m to a profit of ysfi-3m.

thanks to a better performance
at the Dean Witter securities

firm and a fourth consecutive
quarter of profit from Discover,
Sears’ new credit card.

The Coldwdll Banker "real

estate operation also moved
into profit, with sales of build-
ings making up for losses on
the group’s heavy expansion.
Mr Edward Brennan, chair-

man, said: “We expect healthy
gn<TiR in disposable income due
to rising employment and the
absence o£ tax increases. This
should allow consumers to
increase their spending on gen-
eral merchandise and step up
their Investments in financial
services."

Sterling I Warner records strong growth

Kodak rise
Sy James Buchan

EASTMAN KODAK, the

world’s largest maker of photo-

graphic products, reported a

striking gain in sales and earn-

ings in the three months to

December.
Much of the increase came

from its new Sterling Drug
pharmaceuticals business but
sales and profits from tradi-

tional film and chemicals also

advanced strongly, both at

home and abroad.
The Rochester, New York,

company, which spent $5.1bn
on Sterling Drug a year ago in

a bold effort to build a new
business line, said its earnings

in the December quarter rose

by 29 per cent to $312m or 98

cents a share on a equivalent

rise in sales to $4<54bn.

The fourth-quarter perfor-

mance topped out a year in

which Kodak enjoyed a 19 per

cent gain in net income to

SL40bn or 5481 a share on a 28

per cent rise in sales to
S17.G3bn.

Mr Colby Chandler, chair-

man, said he expected a good
performance from all divisions

in the current year.
<rWe look

to 1SS9 as another year of vig-

orous growth in sales and earn-

ings,” he said.

The hulk of the gains came
from file inclusion of Sterling

Drug, which is contributing
sales of about $&5bn a year,

primarily 35mm colour film,

and price gains in chemicals.

By Karen Zagor in New York

WARNER Communications,
which last month acquired
Lorimar Telepictures for
$1.2bu, yesterday reported
strong annual and fourth-quar-

ter profits.

Revenues from its film,

music and cable and broadcast-

ing divisions all posted record

highs, although the group's
publishing division saw earn-

ings fall.

Fourth-quarter net income
was $101.1m or 63 cents a
share, on revenues of $13bn,
compared with 892m or 59
cents, on revenues of $1.02bn.

For the year, net income was
8423.2m or 82.65. against
$328.Im or $2.09, on revenues
which rose to $431bn from
$3.4bn the previous year.

Mr Steven Ross, chairman
and chief executive, said: “The

worldwide demand for our
entertainment products has
never been stronger and the
outlook for our businesses in
the future remains bright”
The most dramatic gains

were in Warner’s music divi-

sion, which posted a 49 per
cent increase in annual earn-
ings of 5319m from 52138m the
previous year.

Operating income for the
quarter was up 50 per cent at
$98.2ni from $658m. Worldwide
unit sales of compact discs rose
60 per cent in the fourth quar-
ter.

Mr Ross attributed the
record division’s exceptional
performance to a broad group
of popular releases.

The company's cable and
broadcasting division saw
fourth-quarter operating

income rise to 521.5m from
S16m while annual earnings
improved to $75m from 546.1m.

Warner’s film division
reported fourth-quarter earn-
ings of $40.1, compared with
539.1m, and operating income
for the year was $263m from
$176.4m in 1987.

The Improved profits were
partly due to record television
syndication revenues, interna-
tional fii™ rentals and domes-
tic and international home
video sales.

Warner’s publishing busi-
ness was the only division to

report losses for the period,
with fourth-quarter earnings
down to $2.6m from 84.4m
while operating income for the
year dropped to $108m from
»L6m.

TRW sees progress in all units
By Our Financial Staff

TRW, the US vehicle parts and
electronic systems group;
expects improved perfor-
mances from all three of its

core businesses after an earn-
ings increase at the year-end.

The group, which has been
restructuring, lifted full-year

net income to 5261m, or $433
per diluted share, up from
8243m, or $335 in 1987. Reve-
nues rose to $6.98bn from
86.82bn.

The company experienced a
downturn in the fourth quarter
with net income dipping to

556m or 90 cents per diluted
share from $67m or 81.10 a
share for the same quarter in
1987. Fourth-quarter revenue
was also lower at $1.71bn,
against $L74bn-
TRW attributed the fourth-

quarter decline to the absence
of gains from the sale of its

commercial electronic compo-
nents businesses in the fourth
quarter of 1987.

Eaton, which also covers the
vehicle components and elec-

tronics sectors, announced
record earnings and sales for

the year.

The group, which has sev-
eral plants in the UK, lifted net
income from continuing
operations to $227.7m or 88.11 a
share from 82063m or 8188 last
time on sales ahead 12 per cent
to $38tm from 831bn.
In the fourth quarter. Income

from continuing operations
rose to 8503m or $135, agat™*
8438m or $L11. Sales rose to'
8908m, against S796.4m. Prof-
its were strong anti file group
approved $220ra to fttture capi-
tal projects.

Colgate

earnings

almost

double
By James^Budian

COLGATE-PAIMOLIVE,the US
household products group, yes-
terday reported a near dou-
bling in fourth-quarter earn-

!

ings from its basic businesses,
thanks largely to strong per-
formances in its overseas per-
sonal products operations and
good sales of pet food.
The strong quarter, which

saw income from continuing
operations rise 91 per to
843.7m or 64 cents a share,
completed a year of big gain*
for tiie New York company.
Though sales for the year

grew just 8 per cent to
$4.73bn. a mixture of cost cut-
ting and price gains pushed up
earnings from continuing
operations by 34 per cent to
5194.7m or $284 a share.
But Colgate, which has just

completed a strategic retreat
to its base in consumer prod-
ucts, booked a set of special
gains and losses to its earn-
ings in the quarter and the
year.
The company also sold its

health-care subsidiary last
autumn, cutting out nearly
860m in annual eanrings but
adding a capital gain of
$125m.
Including all these non-re-

curring features, Colgate
reported earnings of $126.7m
or $185 a share in the Decem-
ber quarter against $38.4m
and 56 cents a share.
The annus! results were

$3178m or $4.64 a share in
1988, up from $54.0m and . 78
cents.
In Its household and per-

sonal products business, sales

rose 7 per cent and operating
profits by more, thanks to
operating efficiencies in Col-

gate’s foreign business.
Colgate’s domestic operation

declined, partly because of
new product spending.
But the specialty marketing

division saw revenues grow 27
pea: cent, with particularly
strong gains In pet food.
Mr Reuben Mark, chairman,

said: “Our enhanced profitabil-

ity stems from the growing
effectiveness off our cost redac-
tion programmes, selective
price increases,, and unit vol-

ume growth of 2 per cent,
which mwr*ot our girth consec-

utive year of Increased vol-

ume.”

Troubled PanAm ‘may be

put up for sale or merged’
By Anatotu KcUettky in New York

PAN AMERICAN World
Airways, the troubled US air
carrier -which has .lost over
$2tm in the past decade, codd
be put up for sale or merged
with another airftrH*, its chair-
man, Mr Thomas Flashett.

Mr Plaskett’s statement
came one day after Pan Am
won a package of valuable
work-rule concessions from its
biggest union.
The agreement with the

Transport Workers Union
meant that Pan Am could
finally look-forward to a period
ot labour stability after five
years in which ft had been con-
tinuously in dispute with one
or more of its main employee
groups.
Mr Plasketfis _ statement,

along with the TWU pay deal,
encouraged a further rise in
Fan Am’s shares, which have
now risen by 50per cent in the
past month.
The soaring share price has

partly reflected hopes that
labour cost savings would
ensure the airline’s survival
The shares, which jumped

another $% or 11 per cent yes-
terday to $3%, have also bene-
fited from expectations of an
imminent strike at Eastern
Airlines, Pan Am’s only com-
petitor cm the lucrative New
York-Washtogtxm-Bostan shut-
tle routes. - .

- Ih-addition, thaw he bun

speculation that Pan Am
be taken over by another finan-

daliy stronger airline wishing

to e**" flocks to its unrivalled,

network of international
routes.
Mr Plaskett’s remarks yes-

terday seemed to fiiel such
hopes. Be said the company’s
operations must “build or
became part of a larger route

network to maximise the value

of Pan Am’s European and
South American route fran-

TKitt building could be
accomplished by Pan Am
acquiring or being acquired oy
anoHmr carrier, by an investor

acquiring both Pan Am and
another US or by a busi-

ness combination with a far-
nton carrier, he said.

However, Mr Flaskett added
that no substantive talks con-
cerning any -such deals were
under way.
The deal with the Transport

Workers Union, concluded as a
result of binding arbitration,
could remove one obstacle to

any business combination.
It also gives Pan Am savings

at about annually.
While this is about 20 per

cent less than the $27m total

that had been requested by
management, it brings to
nearly $280m the total value of

pay cots and work-rale conces-
sions negotiated-by the airline

. since eariy last year.

.

KLM shows modest rise

as costs climb by 7%
By Laura Raun In Amsterdam

kt.m Royal Dutch Airliner
fitted garnhtgft.tiwip«i-Ty in the
third quarter as revenue rose
at tiie same pace as coats.

Profits imreaaed 5 per cent
to FI 608m ($28801) dr El I!5
a share in tiie quarter, from.
FI 578m or FI 114 a share a
year earlier.

KLM, which is 34 per cent
owned by the Dutch Govern-
ment, said ft expected toE-year
earnings to exceed the FI 314m
achieved to the previous year..

. Traffic expanded 6 per cent
and tfe load factor edged up to
718. per cent from TL4percent
Revenue. dimbe4 by 7 per

cent to FI iJlSbn.to me rant,
quarter from FI 1391m, but

costs also rose 7 per centals a
in fuel fcmpft to Offset

Increases to materials, over-
heads and salaries.

~

Operating income advanced
8 per emit to FI 633m. Book

.

profits an aircraft salesjumped
to Fl 88m from FI 58m. -

Reserves for taxes; which
KLM willpay for the first time
this year, amounted to
FI l&lm, upfrom zero the year
before^

_ For the first nine months,
profits Tcfimbed 7 per emit, to
A 3468m, or FI 656 . a share,
frmnFl 822.7m, or 11 685, on
turnover which Jumped 8 per
dent . to ,F14.62bn from
J1 438hn. •

Fan Ass’S total expenses
amramt tO abOSt $4bll aUQO-

SDy.
Before the deal with the

TWU, which represents 6,700

mechanics and ground staff,

Fan Am had concluded agree-

ments with the pilots' and
fifaht attendants' mdom
Last February the company

imposed anew contract on the

Teamsters, who acted for its

sales and reservation agents,
after tiie National Mediation
Board declared an impasse to
the negotiations for a new
agreement.
This left the Teamsters free

to strike, and theft derision not

to do . so effectively meant
acquiescence in the $88m
worth of pay concessions
imposed by Pan Am.

. The TWU. unhka tiie other
TTpinna, agreed to binding arbi-

tration on a new contract and
as a result of this was aUe to

scale back Fan Am’s demands,
The arbitrator rejected Pan

Am’s demands for cuts to
wages and holidays, achieving
the savings instead through
changes in work rules, and
lower wages for newly hired

staff
With the TWU contract set-

tied. Pan Am cento now benefit

from three years of stability in
labour relations at a time when
several other US airlines face

the expiry erf their three-year

labour contracts.

NWA ahead as

aircraft ordered
By Our Flnmtcial Staff

NWA, which owns Northwest
Airlines, yesterday reported
stronger than expected fourth-

quarter earnings. It also
ordered 10 Airbus A-330 airlin-

ers, valued at $86kn each.
NWA said fourth-quarter net

income jumped to $34m or
ll.lfr a share from $21,000 a
year ago on sates which were
static at $29m. The stock
gained $% to $64% after rising
as high as. $65%, near its 52-

week high of $65%.
At tiie yesrand, the net rose

to $i35.1m from $l03m and
earnings per share to $4.63
from $330 on revenues of
S5.65bn against $5.i4bn. The
fbst A-330 will be delivered to
July 1994.
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To anyone who supplies a

product or service in today’s com-

petitive business environment,

those are four ofthe most precious

words to hear.

Those are exactly the words

the people ofAmerican Airlines

want to hear from their customers.

The modernization oftheir

fleet in the next few years should

go far in maintaining the

American tradition of a world-

class airline the customer can

believe in.

That’s why we at GE Aircraft

Engines are understandably proud

thatAmerican has agreed to pur-

chase up to 200 CF6-80C2 engines

to power theirnew widebody fleet

In 1968, American Airlines was

the first customer for our new class

of large commercial engines.This

partnership has grown until it tran-

scends not only the management

and employees ofboth our com-

panies, today it includes our sup-

pliers as well.

“We believe in you
”

Nice words to hear in a world

where Keeping the promise isn’t

always a given.

-.."-55
-''



FINANCIAL TIMES FRIDAY FEBRUARY 10 1589

Notice of Redemption

to the holders of

International Standard Electric Corporation

12% Sinking Fund Bonds Due 1996

NOTICE IS HEREBY GIVEN, that pursuant to the provisions of the Indenture dated 15th March, 1984 (the “Indenture”), between International

Standard Electric Corporation and Bankers Trust Company, Trustee, that $9,780,000 principal amount has been selected by the Trustee for

Redemption on 15th March, 1989 at the principal amount thereof in accordance with the Sinking Fund provided for in Section 3.06 of the Indenture.

The following are the serial numbers of the Bonds which will be redeemed in whole:

22 1476 2858 4206 5563 6616 8358 8843 11250 12661 14144 15560 17033 18337 19796 21392 MUM 34345 25743 27226

£4 14&2 2653 4209 5584 6917 8367 9844 11252 12632 141*5 15586 17041 18340 19603 21401 22907 24351 257*0 27230

34 1495 £873 4211 5565 6929 8378 9852 11258 12687 14162 15601 170*9 18343 19604 21405 22910 24356 25755 27241

43 1K9 S89B «212 5569 6930 6381 9873 11258 12688 14170 15604 17055 18348 19808 21406 22918 24359 25789 27242

44 1512 3912 4215 5571 0932 0362 9878 11265 12697 14171 15609 17060 18357 19607 21428 22922 24371 25606 27257

So 1520 2916 4224 5572 6933 8386 9883 11266 12729 14172 15614 17061 18381 19808 21449 22924 24373 25807 27250

67 1521 £922 4243 S579 6936 8389 9883 11274 12762 14192 15616 17064 18362 19809 21440 22928 24374 25814 27260

68 1540 2925 4248 5586 6940 8390 9908 11300 12771 14222 15617 17055 18364 19815 21454 22942 24383 25822 27270

69 1545 £932 4262 5610 6942 8397 9914 11331 12778 14224 15623 17087 18370 19825 21458 22944 24386 25626 27271

SO 1568 2935 4263 5611 Afll-wQ 8409 9922 11333 12780 14229 15626 17075 18371 19832 21459 22945 24389 25642 27272

62 1574 2943 4288 5618 6960 800 9027 11338 128C0 1*235 16831 17078 18372 19655 21476 22958 24406 25848 27287

93 1583 2944 <274 5621 6962 8447 9933 11341 12803 142*0 15641 17081 18331 19868 21485 22958 £4428 25658 27288
104 i589 2951 <275 5631 6971 8450 99J4 11350 12812 1*246 15646 17066 18382 19872 21486 24440 25889 27280

110 1596 2965 <280 5832 6982 8451 9940 11352 12814 14247 15656 17106 18385 19873 21505 22871 24446 25876 272S2
117 1599 2567 4296 5644 6989 8452 9951 11354 12815 14248 15657 17107 18390 19880 21511 »wwa 24451 25078 27290

130 1605 2975 4286 5862 7005 8456 9953 11355 12818 14262 15682 17124 18393 19881 21822 22989 24452 26870 27301

136 1612 2395 <304 5875 7007 6461 9369 11359 12825 14253 15885 17128 18406 19910 21526 wwh 24484 25883 27310
146 1813 2998 4308 5678 7021 0464 9971 11365 12835 14269 15892 17130 16411 19919 21533 229S6 24469 2S884 27311

153 1835 3002 4CQ7 5682 7033 8483 9974 11368 12041 14277 15696 17134 18416 19937 21538 23002 24470 25887 27328

162 1637 3312 4308 5701 7037 6464 9978 11375 1284S 14268 15701 17136 1S420 19944 21544 23007 24463 2S880 Z7331

166 1641 3016 4314 5702 7041 8491 9992 11380 12858 14297 15726 17140 18423 19950 21546 23008 24492 25896 27336
171 1646 3033 4321 5703 7046 6496 9994 11384 12859 14298 15732 17155 18424 19956 21550 23013 24493 2S906 £7348

172 1655 3335 4323 5705 7047 8501 9998 11386 12861 14308 15742 17160 18428 19963 21559 23022 24504 25916 27366

185 1656 3037 4328 5708 7049 8502 9999 11407 12869 14317 15745 17165 18430 19971 21561 23028 24512 25925 27373

187 1661 3041 4329 5713 7059 8505 10001 11409 12884 14328 15760 17170 18450 19986 21S71 23030 24525 25945 27383
136 V5A4 3045 4330 5715 7060 8531 10004 11416 12895 14334 15762 1717B 18456 20002 21579 23039 24536 25949 27300

207 1673 3051 4334 5754 7062 6533 10032 11427 12897 14347 15787 17199 18458 20003 21615 23048 24542 25957 27394

210 1884 3053 4344 5757 7064 8637 10053 11429 12903 14354 15772 17207 18473 20010 21618 23078 24572 25072 27398

211 1865 3058 4347 5753 7072 8539 10059 1144£ 12917 14356 15797 17208 18479 20011 21019 23077 34573 25980 27411

219 1689 3059 4371 5762 7070 8542 10068 11443 12929 14357 15798 17220 13500 20016 21622 23082 24564 25995 27418
1683 3066 4378 5778 7077 8562 10078 11444 12936 14367 15001 17222 18301 20017 21628 23088 24587 26016 27428
1895 3070 4362 5794 7064 8563 10100 11451 12946 14376 15810 17227 18503 20024 21606 23003 24501 26024 27434

£39 1741 3073 4383 5801 7101 8573 10103 11483 12955 14385 16821 17249 18508 20026 21688 23099 fMKQJt 26028 27480

251 1784 3082 4396 5811 7117 8574 10110 11473 12963 14389 15826 17281 18510 20027 21672 23115 34598 26027 27461

255 1773 3086 4400 5821 7129 8578 10118 11475 12907 14400 15827 17286 18617 20038 21673 23129 24807 28028 27468
274 1783 3097 4401 5824 7139 8500 10126 11504 12989 14415 15829 17298 18524 20057 21686 23131 24609 26034 27479

£75 1764 3099 4402 5828 7140 8583 10153 11513 12994 14416 15832 17302 18534 20059 21693 23136 24817 28035 2748S
270 1797 3102 4409 5841 7145 8587 10154 11514 129S8 1*422 16833 17304 18535 20084 21701 23136 24618 28037 27482

302 1794 3112 4413 5851 7164 8592 10160 11521 13G03 14438 15834 17306 18549 20075 21706 23143 24621 25038 27408
311 1796 3139 4417 5665 7180 8593 10185 11525 13008 14467 15042 17310 18557 20078 21718 23174 24623 28045 27503
317 1797 5148 4420 5872 7183 8600 10172 11526 13013 14484 15846 17311 18559 20080 21740 23177 24625 26048 27508
338 1802 3147 4433 5882 7167 8601 10177 11537 13021 14486 15852 17324 1BS78 20081 21741 23183 24630 28056 £7507
341 1804 3158 4455 5886 7197 8617 10192 11541 13022 14482 15858 17328 18581 20065 21748 23189 24535 25075 27519

342 1809 3161 4456 5688 7215 8631 10199 11557 13030 14494 15870 17330 18582 20094 21788 23193 24639 26088 27521

346 1817 3178 44S7 5602 7210 8644 10219 11S78 13336 14528 15871 17331 18595 20097 21788 23195 24050 28097 27*28
347 1819 3181 4464 5896 7341 8654 10220 11581 13047 14533 15078 17338 18602 20099 21776 24651 28107 27538

350 1823 3198 44S8 5698 7257 8682 10246 11582 13058 14539 15882 17340 18604 20101 21783 23206 24554 28114 27548
373 1626 3202 4471 5903 7263 8863 10249 11563 13061 14544 15888 17342 18605 20102 21788 23217 24589 20122 27557
376 1330 3319 4475 5906 7264 8668 10261 11584 13062 14649 15887 17347 18613 20113 21798 23222 24071 26136 27585
362 1834 3221 4477 5911 7290 8688 10265 11587 13087 14551 15889 17354 18818 20122 21804 23230 24673 28137 27S68
391 1840 3243 4490 5912 7300 8692 10260 11593 13088 14553 15891 17365 18630 20132 21810 23232 34681 28130 £7575
395 1847 3263 4492 £917 7302 8665 10383 11600 13097 14560 15500 17372 16654 20143 21813 23240 24688 26153 27583
401 1848 3264 4494 5919 7305 8702 10292 11813 13103 14563 15905 17374 18660 20151 21815 23241 24709 28157 27585
406 1856 3296 4498 5927 7311 8713 10303 11614 13124 14572 15920 17375 18668 20178 21831 23242 24713 26162 27593
413 1857 3301 4502 5933 7316 8715 10305 11616 13142 14587 15928 17376 18670 20188 21833 23257 24714 20165 27500
440 1861 3303 4506 5943 7322 6717 10314 11625 13144 14591 15929 17384 18074 20193 21845 23265 24726 26107 27802
446 1862 3308 4619 5947 7325 8728 10317 11635 13145 14596 15945 17387 18080 20232 21847 23271 24729 26170 27804
449 1675 3315 4532 SSS1 7339 8734 10320 11638 13146 14612 15960 17390 18682 20243 21849 23283 24741 26181 27012
466 1876 3317 4534 5955 7358 8748 10324 11642 13149 14616 15985 17394 18690 20259 21850 23286 24742 26191 27630
472 1673 3321 4535 5960 7361 8751 10330 11649 13165 14632 16001 17400 18695 20280 21851 23289 24702 26192 27852
475 1883 3323 4546 5964 7371 8758 10331 11653 13195 14629 16006 17402 18708 20295 21855 23317 34763 2620S 27866
477 1889 3326 4649 5969 7386 8782 10340 11654 13202 14636 16049 17403 18723 20301 21860 34780 26210 27682
470 1890 3333 4562 5974 7382 8791 10349 11656 13204 14646 16050 17411 18740 21878 23331 24798 28213 27880
430 1896 3335 4562 5979 7398 8794 10369 11659 13206 14647 16051 17412 18745 20312 21878 23351 24808 20221 27705
499 1399 3341 4563 5965 7408 8800 10370 11682 13214 14654 16063 17417 187S6 20333 21089 23364 24821 28224 27712
503 1900 3344 4569 5995 7443 8803 10371 11704 13219 14657 16066 17424 18759 20348 21BB0 23366 24822 26238 27714
509 1905 3348 4589 8003 7446 8815 10382 11708 13324 14662 16074 17434 18775 20353 21898 23383 24837 20241 27731
512 1907 3350 4591 6010 7448 8830 10395 11718 1322S 14665 16083 17435 18780 20355 21903 23364 24039 26246 27733
519 1909 3353 4595 6021 7463 8833 10400 11727 13234 14675 16093 17440 10793 20385 21905 23387 24851 28248 27739
523 1910 3361 4596 6027 7465 8848 10401 11733 13235 14882 16096 17445 18799 20387 21910 23378 24853 28269 27745
526 1918 3364 4614 6039 7466 8851 10409 11735 13243 14692 16100 17483 18808 20378 21929 23392 24856 20274 27750
534 1924 3367 4632 6041 7467 6852 10413 11737 13252 14897 16108 17474 18815 20396 21938 23409 24863 26288 27777
551 1927 3369 4633 6059 7472 8856 10415 11745 13283 14699 16110 17454 10840 20411 21941 23430 24868 20207 27783
558 1948 3370 4637 6063 7479 8857 10418 11740 13273 14707 16111 17490 18841 204T3 21950 23431 24867 26290 2778/
560 1943 3372 4642 6071 7501 8872 10429 11750 13286 14713 16112 17501 18888 20423 21850 23435 24868- 20291 27790
567 1964 3380 4640 6072 7508 8878 10436 11786 13290 14721 16116 17504 18877 20431 21901 23449 24881 28299 27792
572 1987 3385 4654 6073 7512 6881 10454 11776 13303 14722 16128 17511 18881 20437 21962 23453 24807 20303 27793
578 1970 3396 4665 0002 7516 8882 10457 11801 13306 14728 18146 17525 10905 20451 21963 28463 24891 26324 27800
539 1981 3411 4679 6083 7525 6884 10469 11602 13313 14730 16150 17527 18932 20452 21967 23465 24898 26350 27802
590 1988 3419 6091 7537 8895 10477 11815 13331 14743 16159 17530 10244 20400 21900 23471 24904 28369' 27606
603 1993 3424 4708 8112 7545 6900 10491 11820 13339 14746 16161 17531 18950 20462 21984 23473 24909 28387 2/009
625 1994 3426 4709 0118 7560 8904 10483 11828 13342- 14751 16162 17S32 18961 20404 21988 23464 24812 26370 27814
630 2005 3433 4715 0123 7566 8908 10495 11829 13357 14755 10168 17542 18970 20470 22003 23455 24919 28374 27818
6*9 2017 344a 4716 6123 7575 8914 10500 11836 13363 14771 161 B3 17*49 18973 20407 22006 29490 24921 28364 2/822
651 2019 3443 4724 6140 7582 8925 10509 11837 13364 14782 16186 17553 18974 20495 22010 23501 24822 26408 2/82/
652 2023 3444 4729 6154 7694 8939 10524 11838 13383 14786 16194 17*58 18983 20012 22015 23502 24948 25412 £7852
653 2030 3447 4730 6157 7602 8954 10532 11847 13390 14791 16198 17589 18998 20528 22025 23517 24954 20421 27866
659 2043 3462 4731 6165 7610 8963 10537 11803 13401 14802 16301 17573 19001 20530 22032 23521 24957 2S423 27865
655 2048 3465 4732 6107 7613 8966 10651 11871 13403 14803 18205 17575 19027 20532 22044 23S34 24959 26433 2/8/2
667 2069 3466 4748 6169 7616 6672 10S54 11878 13406 14814 16217 17S78 19030 20545 22047 23544 24961 26449 27*78
663 2067 3489 4755 6172 7633 6963 10558 11883 13417 14618 16226 17563 19070 20552 22075 23553 24063 26466 27891
672 2069 3474 4762 0173 7836 8968 10567 11889 13427 14827 16231 17588 19093 20568 22079 23566 24964 26469 27895
662 £380 3475 4772 6174 7653 9002 10582 11895 13429 148S6 16235 17590 19100 20573 22089 23560 24073 26476 27901
691 2084 3483 4776 8183 7659 9006 10584 11896 13430 14867 16244 1760* 19105 20S77 23588 24974 26488 Z7B05
702 2087 3485 4782 6190 7664 9010 10595 11901 13439 14880 18252 17625 19106 20590 23606 24076 26487 2791*
706 2100 3481 4789 6192 7665 9014 10596 11906 13440 14888 162S9 17832 19113 20598 22107 23605 24983 26405 27920
711 £108 3494 4794 0193 7666 9028 10597 11908 13447 14877 18261 17841 19118 20014 22109 23609 28500 27936
717 2111 3497 4609 0196 7667 9044 10607 11912 13449 14883 16264 17844 19137 20818 22116 23614 25000 8*502 27953
745 2120 3500 4819 6200 7682 9050 10609 11018 13450 14887 16272 17840 19142 20817 22129 23617 25032 2S506 27982
752 2128 3509 4823 6203 7890 9063 10625 11954 13467 14690 16278 17058 18147 22131 23841 25034 25808 27987
775 2130 3522 4826 6200 7689 9054 10639 11969 13458 14893 16285 17870 19157 20037 22137 23048 25045 2651

1

27988
783 2133 3532 4839 6210 7700 9055 10647 11071 13460 14918 16287 17072 19152 20638 22140 23654 25059 26512 27970
BOO 2133 3643 4845 6210 7701 9057 10648 11979 13462 14920 18296 17880 19172 20642 22152 23658 2S06S 28517 27994
803 2140 3546 4650 6219 7707 9085 10651 11968 13469 14923 16302 17715 19175 20645 22155 23678 25092 28527 28009
317 2141 3548 4853 HPXt 7711 9095 10656 11993 13471 14945 16307 17717 19177 20847 22101 23091 25096 25S42 28024
826 2148 3550 4856 6231 7719 9104 10659 12007 13473 14950 16312 17721 19179 20651 22102 23697 25107 28540 28029
830 2150 3557 4861 62S6 7725 9127 10685 12010 13474 14062 18324 17748 19185 20652 22103 23699 25121 28547 28030
542 2156 3502 4882 6277 7727 9128 10074 12014 13484 14962 16327 17750 19189 20680 22165 23701 25126 28548 28038
844 2165 3564 4884 6298 7728 9129 10682 12039 13490 14977 16328 17754 19191 20685 22179 23707 25132 28556 28061
845 2169 3568 4061 6301 7733 9140 10686 12040 13496 14979 16347 17755 19192 20074 22183 23716 25134 WWW
354 2176 3577 4894 6314 7734 9148 10696 12044 13497 14985 16385 17780 19204 20698 22200 23739 25135 26507 28083
865 2132 3582 4895 6320 7738 9151 10697 12077 13503 14989 16357 17767 19209 20705 22201 23749 25141 28570 28071
867 2183 3597 4897 6331 7748 9156 10705 12083 13505 14999 16388 17771 19210 20720 22212 23753 25145 28572 28070
877 2188 3600 4903 6334 7754 9172 10709 12090 13508 16002 16388 17777 19211 90738 22217 23770 25155 28580 28001
889 2198 3609 4804 0330 7750 9190 10718 12096 13509 15006 18381 17779 10212 20740 22229 23773 25156 2658* 28007
890 2199 3628 4923 6340 7757 9195 10729 12099 13510 15014 18411 17788 19223 207*7 22230 2377B 25158 26602 28093
893 2201 3631 4932 6340 7768 9199 10734 12100 13513 15023 16428 177B9 19234 20765 22239 23781 25182 2601S 28090
912 22C5 3635 4938 6351 7772 9208 10736 12126 13516 15020 16431 17792 19238 2070/ 22244 23782 25187 28618 28112
917 2238 3836 042 6309 7780 6228 10738 12127 13520 1EO30 16435 17794 192*7 20773 22249 23787 2S1B2 20820 28119
922 2251 3644 4949 6382 7784 9230 10746 12132 13532 15032 16443 17790 19249 20784 22250 23804 25191 20830 28140
929 2283 3647 4958 6333 7794 9231 10748 12139 13534 15030 16445 17797 19271 20762 22256 23808 25194 25636 28141
930 2285 3662 4959 6390 7803 9234 10751 12149 13538 15060 16446 17798 19285 20802 22267 23823 25206 28645 28147
531 £290 3664 4962 6397 7804 9235 10756 12168 13540 15007 16450 17807 19294 20807 22274 23820 25217 26847 28151
933 2236 3692 4968 6399 7806 9249 10768 12171 13546 15078 16480 17811 19296 20810 22280 23839 25221 26674 28164
934 2297 3607 4969 6407 7809 9271 10775 12163 13568 10063 16462 17815 19298 20832 22281 23040 26692 28165
936 2303 3698 <973 6409 7814 9276 10780 12187 13585 15086 16483 17822 19312 20835 22284 23844 25234 26895 28172
954 2323 3702 4982 6415 7015 9292 10781 12198 13587 10091 16484 17829 19324 20836 22285 23861 25249 26690 2817*
9C7 2327 3710 4989 6428 7837 9301 10786 12209 13594 15097 16488 17835 19341 20837 22298 23871 25252 28700 28181
983 2331 3711 5007 0441 7840 9309 10787 12210 13601 15105 16497 17839 19353 20869 22304 23086 25254 80703 28199
986 2332 3715 5013 6443 7844 9310 10792 12235 13022 15116 16502 17846 18363 20877 22318 23891 25258 25707 28200
988 2337 3725 5014 6445 7846 9315 10801 12240 13623 16126 16509 17851 19367 20908 22324 23898 25262 26740 28204
990 2342 3729 5017 6440 7856 9321 10802 12244 13627 1S123 16513 17858 19370 20913 22331 23802 2*283 28752 28205
994 £349 3742 5020 6447 7074 9339 10609 12262 13633 15132 16523 17885 19377 20823 22345 23904 2S268 26756 28213

1052 2402 3512 S071
1003 2406
1079 2409
1060 2415
1031 2427

913
3827
3834
3859

5077
5104
5111
5118

6517 7925 9381
8531 7038 9388
6539 7937 9390
6550 7940 9401
6554 7947 9404

10630 12288
10832 12280
10837 12311
10840 12312
10853 12320

1095 2**8 3877 5119 6565 79*8 9416 10871 12331 13687
1106 £4*9 3678 5121 6578 7958 9421 10874 12346 13895
1113 2458 3879 5128 6566 7976 9425 10905 12363 13706
1115 2471 3832 5129 6591 7983 9434 I091T 12396 13710
1130 2482 3892 5130 6605 7984 9*35 10913 12413 13712
1134 2484 3911 5138 6603 7985 9449 10915 12419 13713
1135 2507 3913 5144 6816 7987 9455 10018 12422 1371*
1147 2510 3916 5150 6616 7993 9463 10821 124£4 13725
1148 2533 3919 5161 6625 8002 9466 10923 12429 13730
1165 2557 3924 5170 6628 8003 9468 10924 12432 13731
1170 2558 3800 5173 6633 8004 9472 10928 12434 13738
1173 2567 3934 5176 6638 8006 9474 10529 12438 13745
1176 2570 3930 5101 6640 0010 9485 10931 12438 13765
1177 257* 3844 5207 86*3 8018 9503 10842 12443 13768
ueo 2533 3946 5£13 6656 8021 9508 1094S 12448 13770
1165 2584 3952 5237 6663 802* 9511 10965 12458 13785
1189 2004 3571 5238 6677 0026 9518 10979 12460 13806
1190 2605 3980 S2<0 6709 8031 9520 10884 124®4 13819
1194 £610 3987 5244 6713 8036 8531 10992 12478 13827
1201 2812 3907 5252 6715 0047 9543 11001 12486 13843
1212 2615 4004 5279 6718 805* 6544 11002 12489 13850
1217 2629 4005 5284 6725 6056 9647 11004 1250

T

13852
1219 2652 4007 5297 6726 8057 9556 11011 12502 13858
1231 2653 4009 5302 6729 8057 9599 1 1037 12505 13864
1233 2857 4020 5300 6733 0084 8604 11030 12516 13874
1242 2659 *027 5309 6784 8085 9621 11048 12518 13901
1244 £661 4031 5310 6786 8101 9638 11049 12519 13807
1255 £666 4004 5312 6783 8102 9650 11055 12528 13912
1278 2667 4055 5313 6605 8113 9662 11064 12536 13919
1284 2671 4057 5316 6811 8115 8658 11074 12333 13330
1286 2674 4072 5352 6813 8122 9661 11084 12S42 13853
1288 2890 4073 5355 6615 6135 9681 11089 12567 13958
1311 £717 4104 5300 66S5 8140 9095 11096 12S02 13880
1315 2719 4107 5301 6831 8157 9700 11100 12568 13908
1319 2721 4121 5385 66*2 8173 8704 11127 12572 13993
1333 2722 4131 5386 6843 8221 9711 11133 12579 14004
1334 2732 4140 6403 6846 8227 9728 11134 12588 14016
1350 2734 4143 5405 6846 8233 9745 11144 12589 14021

1368 2745 4148 5409 6865 8238 9759 11149 12S90 14030
1379 2749 J1S3 5417 0069 8252 9760 11157 12015 14034
1380 2753 4169 5433 6875 8270 9760 11168 12810 14052
1303 2785 *160 5424 6802 8275 9771 11163 12621 140S9
1309 2707 4161 6443 6803 8296 9774 11171 12025 14062
1403 2778 416S 5444 6868 8309 9775 11160 12826 14068
1418 2787 4170 5497 6889 8313 9784 11200 12630 14077
1420 2797 4186 5511 6897 8315 6805 11209 12643 14081

1423 £800 4192 5515 6906 8334 9807 11210 1264* 14096

14£4 2806 4103 5530 6906 8337 9821 11231 12648 14101

1440 2814 4196 5543 6912 8340 9830 11226 12650 14133

1483 2S15 4108 5560 0973 8349 9831 1123* 12675 14134

1<75 2818 4199 5562 6914 8351 8638 11237 12678 14136

3872
3875
3879
3683
3684

15173
15177
15182
16185
16193
15203
16207
15217
15227
15229
15232
15240
16242
15246
15247
15256
15257
1G2S9
1S273
15291
16309
15312
15316
15320
15322
15333
15335
15336
15337
13354
15385
15369
15374
15392
1S3S4
15404
15406
15427
15430
15433
15435
15471
15490
15498
15500
15502
15506
15520
15525
15533
15«4
16540
15552
15680
15570
15577

18580
16586
16594
16599
16601
16606
16815
16631
16644
16645
16847
18660
16855
16662
16664
16674
16883
16691

16717
16720
10726
18737
18741
16750
18757
16767
18797
16606
16809
18810
16814
16666
16893
16694
16911
16920
16325
18938
16841
16950
15955
19962
19963
16966
16975
16978
16977
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64925 65B68 67035 68291 89517 70702 72041 73323 74882
64835 66013 67040 *

. 68298 895Z1 70740 72042 73328 74691
84838 66018 67043 68304 eofiad 70744 72046 73334 74898
648*1 86020 67048 68307 89527 70747 72076 73338 74886
04842 66031 67060 68308. MCM 70751 72060 73340 74706
64967 60036 67062 - 68313 09036- 70758 72085- 73352 74706
64961 66040 67073 68334 60642 70780 72068 73358 74709
64975 66051 67070 68346- 665*4 70770 72090 73370 74712
64978 60064 67080 88383 89649 70775 72095 73372 74713
64995 66075 67083 68368 68553 70780 72107 73377 74723
64996 66078 87096 68379 69666 70606 72108 73384 74725
65006 66080 67092 683S4 6B558 70808 72114 73389 74742
65012 66089 67066 68387 89572 70819 72131 73402 74749
65019 68085 67100 68403 G9575 70830 72138 73412 74750
65028 60096 87103 ' 68*12 8950* 70636 72160 73413 74751
66028 66099 67104 68416 69599 70839 72179 73425 74759
63029

.
89107 67109 68423 68622 70042 72185 73426 74767

69031 68110' 67123 68*24 -89625 ' 70845 72194 73431 74788
85038 66111 67127 88428 66633 70672 72213 7344S 74770
65041 68120 67136 68434 69648 70883 72215 73472 74773
65045 66121 67140 68440 99652 70688 72216 73479 74791
6S0S1 66127 . 97141 88442:. 98658 70886 ‘72226 73486 74813
05056 88128 87160 68448 99654 70888 72228 73487 74020
65065 69138 67154 - 68474 69671 70909 : 72234 73486 * 74831
65068 68139 57157- 68478 68677- 70912 72243 73807 74836
6S089 66158 87163 68479 09680- 7091* 72245 73512 74878
65073 68160 67188 68490 69681 70921 72248 73534 74874
65082 66161 87195 68492- 6068& 70925 72204 73537 74877
65091 66166. 67198 68435 60096 .* .70934 72288. 73548 74884
66097 66170 67212 68496 89702 .70935 72277 73554 74888
66101 66181 67224 68438 88703 70950 72299 73568 74894
65110 66184 67227 68508 89704 70951 72306 73570 74803
66114 68188 67228 68509 89710 70955 72311 73583 74907
65120 68200 87229 68530 89714- 70985 72312 73588 74929
65124 66207 67231 68530 60720 70982 72323 73887 74838
65128 87241 68553 88745 70968 723*4 73001 74959
6S130 67249 68568' 80751 70888 78347 730QO 74970
65144 072S8 88872 69783 70995 72349 73607 74807
69150 66243 67259 08874 69798 70697: 72352 73809
65154 66251 67260 68599 89777 71002 72367 73820
68159 67262 £8310 68781 71004 73369 73826-
65173 68286 68620 60785 71030 72364 73833
66178 66270 6882* 89792 71041 72890 73043
65168 88282 67291 68650 69812 71045 72383 738S3

Accordingly, on 15th March, 1989 the Bonds so
designated for redemption will*become due- Pay-

ment will be made upon presentation, and.surrender,

thereof of the above Bonds at one hundred percent :

(100%) of the .principal amount ,
thereof in’United

States Dollars, at the optionofdie holder; subject to

any applicable laws or regulations in the country

where each of the following offices are located, at

the City Offices of Bankers Trust Company in

London, at the main office of. Bankers Trust

Company in Paris, at the office of Bankers Trust

GmbH in Frankfort, at theoffice ofBanque Indosuez

Belgique Brussels, (formerly Banque du Benelux

S.A. Brussels), at the.office ofBanque G6t6rale du
;

Luxembourg S.A. in Luxembourg or at the office of

Swiss Bank Corporation Basle.

The redeemed Bonds should be presented with

all Coupons maturing after 15th March, 1989.

Coupons maturing on 15th March, 1989 and prior

thereto should be detached : and’ surrendered

for payment in the usual manner. From and after

15th March, 1989 interest on redeemed Bonds1 will

cease to accrue. .

International Standard Electric Corporation

By Banters TrvstComparry, Trustee.

10th February, 1989 •

&
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Inability to meet demand
holds back Telefonica rise
By Peter Bruce in Madrid

TELEFONICA. the
widely-quoted Spanish telecom-
munications monopoly, yester-

day reported a Pta6l-52bn
($528m) net profit for last year,
a i&5 per cent increase on 1387
which is relatively modest and
reflects the problems the com-
pany has been having meeting
demand for telephone fines.

: Mr Cfindldo VeTfizqnez, who
..has Just been appointed Tele-

fonica chairman following the
appointment of his predeces-
sor, Mr Luis Solana, as head erf

Snanlab television, arid turn-
over had risen 13 per cent to
Pta607.S7bn.

j.
Analysts expect Telefonica

to maintain . its Pta55 dividend

- which has irritated many
investors.

Earnings per share rose from
PtaS4J6 in 1987 to Pta69.13 and
pre-tax-profit from Pta7!U2bn.
to Pta85£lbn.
However, the company is

having to invest heavily in
new technology and lines to
cope with its failure to accu-
rately forecast the strong
ftonumrt for Wtmw
Growth in business this year

could be curtailed again by
Telefonica’s apparent inability
to satisfy tWg nftmnriri and by a
$750m investment it may make
in EnteL the Argentine tele-
phone monopoly.
Mr Velazquez said net

demand far lines last year was
' 788,200 and that there had been
no notable change in the
waiting list, which stood at
570,000.

• Mr Miguel Angel del Valle-
lneldn is likely to be named
the new president of Tabacal-
era, the state-owned tobacco
monopoly, according to reports
in Madrid .,

Already on the board of
T&bacalera, he would replace
Mr Vel&zquez, who has just
moved to Telefonica.
Both men are supporters of

the governing Socialist Party.
Mr Valle-Ind&n, 54, is a forms
rfiirf of the Spanish wiifawn
service.

Privatbanken slices dividend
By Hilary.Barnes in Copenhagen

PBIVATBANKEN, one of vailing long-term interest
Denmark's big three commer-
cial banks, is cutthw its divi-

dend from 15 to 10 per cent,
flftsptfy an increase in pre-tax
profits from DKr295m to
DKr989m ($129m) for 1988. Net
profits . increased from
TWTrtfltftn to niTrftglwi

The dividend reduction,
which cuts the payout from
DKr211m to DKrl39m, was
niaite mM the hank, to bring
the dividend into line with pre-

rates. However, the bank also
proposes to make a ane-for-10
scrip issue.

The bank rtonhfcvj its loan-
loss provisions from DKr305m
to DKr621m because of difficult
economic conditions. Operat-
ing profits increased from
DKr471m to DKrS23m» giving a
return on equity capital of 9JS
per cent and a return on total
assets of 05 per cent
There was a DKr712xn g»fa

on the value of the securities

portfolio, reflecting a sharp
rise in both bond and share
prices in Copenhagen last year.
The balance sheet total

increased over the year from
DKrl03bn to DKrllObn.
Operating profits in 1989 are

expected to show a moderate
improvement, but ifanwim far

credit will remain slow and the
hank’s marketing will be
aimed at gaining market
shares, said the bank.

Strong demand and price

Increases boost Hoboken
Half-year sales

at MAN
show 14% gain
MAN, the West Germany
engineering group, expects
profits to rise in fiscal 1989
after sales In the first six
months rose 14 per cent to
DM7.02bn ($3.75bn), from
DMBJTbn in the previous year,

AF-DJ reports from Frankfort.
-Net profits rose by 24 per

cent in fiscal 1988 to DMSOLTm,
from nMimam. The 1988 divi-

dend was raised to DM6.50
from DM5.50.
Order inflow was up 20 per

cent to DM&25bn in the 1989
flimal ffrut half, Anrigd Decem-
ber 31, compared with
DMBJMbn.
Orders on hand totalled

DM1133bn at- the end of the
year, up 8 per cent from a year
earlier

By Our Financial Staff

HOBOKEN, the Belgian refiner
of non-ferrous metals end the
largest copper producer in
Europe, recorded a 15 per cent
increase in net profit in fiscal
1988 on strong demand and a
rise in price for its products.
Net profit rose to HFr837m

($2L4m) in the year ended Sep-
tember 30, from BFr730-66m
the previous fiscal year,
according to Hoboken’s antnmi
report. Hoboken is 75 per cent
owned by Soci€t6 G£n£rale de
Belgique, Belgium's largest
holding company.

In spite of th* improvgiDBnt
Hoboken is proposing to pay
an imrhangprf Tjpt dividend on
ordinary shares and to cut the
dividend cm AFV stock, a spe-

cial dans of shares which offer

tax advantages.
As previously reported,

Hoboken is proposing to pay a
net dividend on regular snares
of BFr260 per share,
unchanged from the previous
fiscal year, and to cut the net
payout on AFV shares to
BFM56 from BFr485.
Hoboken’s operating profit

jumped 34 per cent to BFrl^bn
in fiscal 1988 from BFrl.l9bn
the previous fiscal year. Reve-
nue rose 28 per cent to
BFrS&99bn from BFr46-82bn.
Production of copper, zinc

and platinum reached record
levels in fiscal 1968 as dpmand
rose amid a recovery in the
world's economy.

Euroc records 76%
surge in income
after restructuring

Banks link

in Turkey
to bolster

tourism
By Jim Bodgener
in Ankara

TURKEY’S state-owned
Turizm Bankasi has been
merged with the larger Turk-
ish Development Bank as part
of the Turkish Government's
programme to rationalise and
streamline its state banking
sector. The merger will also
bolster Tending to the rapidly
developing tourist industry.
There were fears that Tur-

izm Bankasi might become
over-extended - Its credits
increased to TL466bn ($329m)
in rite first half of 1988 com-
pared with TL62bn for the
whole of 1986.

Turkish Development Bank
has a strong private sector
base, being 49 per cent owned
by the Treasury, with remain-
ing equity divided between
other IwtiIcr, companies, »«d
employee pension funds.

It will continue to lend
funds to Turkey’s booming
tourist industry at thp same
rate as Turizm Bankasi, says
its general manager, Mr Halit
Kara. The merged bank was
toe industry's largest provider
of venture capital.

Turkish Development Bank
has a total capital of TLl50bn
compared with the former Tur-
izm Bankasi’s authorised capi-

tal of TLSObn of which about
TLlSbn was paid up.
This means that a much

stronger institution will be
funding a key economic sector,
according to Mr Kara. It prob-
ably will not need to raise its

capital as a result of the
merger - particularly as it

will be talcing over Turizm
Bankasi’s assets of TL682bn.
Net profits in 1988 were

about TL19bn, compared with
Turism Bankast’s after-tax
profits of about TL8bn - but its
loans roughly inatrhad Turizm
Bankasi’s.
The merger was eased late

last week by the Incorporation
of Turban As, a holding com-
pany for the chain of hotels
and resorts previously owned
by Turizm Bankasi.
In the interests of concen-

trating on banking, the lat-

ter’s shares in these were
transferred to the Govern-
ment’s Mass flmmhig and Pub-
lic Participation Administra-
tion CMHPPA) in a preparation
for danafinnallaatimi.

By Sara Wabfa in Stockholm

EUROC, the Swedish building
materials, engineering and
trading group, yesterday
reported a 78 per cent surge in
profits for 1988 helped by its

restructuring and strong
demand in the building sector
for its products.

Profits after financial items
reached SKr820m ($12Sm) com-

with SKr487m in 1987.

adjusted for acquisitions
nnH disposals, increase in
profit amounted to 40 per cent.

The board will make a pro-
posal on the size of the divi-

dend when it meets next
month.
Group turnover rose by 37

per cent from SKr6.78bn to
SKr9.3bn, mainly due to acqui-
sitions made in the last year
including De Boo, a Dutch
building material wholesaler.
Turnover in 1989 is expected to
increase to about SKrllbn, the
group said.

investment firms have told
institutional customers that
Celanese Canada’s publicly-
held minority shares are worth
more than the C$35 per share
bring offered by Hoechst, the
West German chemicals giant
which is the majority owner.
But Hoechst officials say the

offer is fair and reasonable and
will not be increased. A month
ago Hoechst, through a US sub-
sidiary, offered C$35 a share
for the minority holdings and
Celanese Canada shareholders
were due to decide by yester-

day whether to accept Two-
thirds of the minority shares
must be tendered if the offer is

to succeed in its present form.
Burns Fry and Wood Gundy

have 9aid the Celanese Canada
shares are worth anywhere
from C$42 to C$47, because of
continuing buoyant conditions
in the petrochemical industry
and recovery in synthetic fibre

products, both special areas of
Celanese Canada's business.

• Alcan Aluminium has
raised its quarterly dividend to

42 US cents a common share

Scancem, the cement com-
pany which is jointly owned by
Euroc and Aker Norcem of
Norway, also made strategic

acquisitions, buying cement
and concrete plants in the US
and RT2Ts cement business in
the UK.
Euroc said demand for build-

ing materials was strong, and
had not experienced the usual
drop in the winter months due
to toe very mild weather in
Sweden. This meant the final

quarter result was much stron-

ger than expected, Euroc said.

It added that the restructur-
ing measures te fcen in the past
two years had paid off in the
1988 results. Euroc realised
capital gains of SKrl.68bn on
the sale its shares in Opus, an
investment company, and from
selling off Its Dynapac building
equipment subsidiary which
had made heavy losses in 1985
and 1986.

from 30 cents - the fifth

increase in two years.

The company has reported
record earnings in each of the
past two years because of surg-
ing aluminium prices and
strong demand. Alcan said the
latest increase reflects continu-

ing good performance and a
positive outlook for 1989.

The common shares rose to
C$4L50 in Canada on Wednes-
day, and Alcan is splitting its

stock three-for-two to ensure
wide distribution.

• St Lawrence Cement, the
eastern Canada cement and
construction group controlled

by Holderbank of Switzerland,
had a strong final quarter in

1988, with strong domestic and
US demand and firm prices.

Fourth-quarter earnings
were C$30.4m ($25.6m), or 76

cents a share, up from
C$20.9m, or 52 cents, a year
earlier, on revenue of C$219m,
against C$196m.
For all 1988, net profit was

C$86.6m, or C$2.15 a share, up
from C$71m, or C$1.77, in 1987.

Revenues were C$732xn against
C$696m.

Hoechst disputes value of
Celanese Canada shares
By Robert Gibbons in Montreal

TWO LARGE Canadian

AUiANCF.-g-LEICESTER
Affiance & Leicester Building Society

£150,000,000

Floating Rate Notes due 1995

In accordance with the provisions of the Notes, notice is

hereby given that the Rate of Interest for the three month
.period ending 8th May, 1989 has been fixed at 13.10% per
annum. The interest accruing for such three month period
wffl be £319.42 per £10,000 Bearer Note, and £3.194.25 per
£100,000 Bearer Note, on 8th May, 1989 against presentation
of Coupon No. 4. .

London Brandi
. 8th February, 1989 . Agent Bank

US $150,000,000

©
Northeast Savings, F.A.

Collateralized

Floating Rate Notes Due 1996

Interest Rate

Interest Period

9.7875% perannum

10th February 1989
10th August 1989

Interest Amount per
U-Sb 910,000 Note due
10th August 1989 U.S.$49Z09

Credit Suisse Ffcst Boston limited
Agent Bank

U.S. $300,000,000

Republic of Indonesia

Floating Rate Notes due February 2001

Inaccotiance with the provisions of the Notes, notice Is hereby given

that forthe Werest Period ftom February 10, 1989 to August 10, 1989

toe Kotos wEJ carry an Merest rate of 954% per annum. The interest

payable on toe relevant interest payment date, August 10, 1989 wffl

be U.S. $12,415L33 and U.S. $498.48 respectively far Notes in

denominattons of U.S. $250,000 and U.S. $10,000.

By: The Chase Manhattan Bank,NA.
London, Agent Bank

February 10. 1989

REUABLE,ACCURATEANDTRUE.
CUSTODYBYSTATE STREET.

Navigating financial waters can be riffi-

culL But with Custody by State Street,8*1

you have a better chance ofreaching
your destination,

Wfe’re one ofthe largest securities

custodians in the wadd, caring formore
than $570 baboo.

Andwe got there by providing quality

service-every day. Refability, innova-
tion, responsiveness, and an attention

to detail unmatched in the industry.

Tbday we’re custodian for mutual
funds, corporate and union pension
funds, endowments, foundations and
puhBc funds worldwide. Yk keep their

assets safe, and provide prompt, accurate

information on every transaction. Any-
where in the work!.

And that is only the beginning.

Through advanced technology and inno-

vative systems, we also offer services

that let clients track investment per-

formance through online access to their

account information.

Set a true course with Custody by
State Street For more information, call

David W. MiSer inLondonat 01-480-7388.
State Street London Limited. Known

for quality.*

Sate Seen lowjm Lfcntol. «.hd*j u .iiLJ «utjutJii i QtSp»apCT< BiMlOBCorpCTtnn.ZaFmdaoSowJcumB.MAOZUH.
Officesa Boson. Hev fax. LosAsgdm. Iflodoo. tamth. Bnaacta. ZsriA Sjteg; Hoes Kaos. Mcoter FDk..
CcHifet*Swe Street Bofto* Cocpootka. 1364.
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CHAMPION SPARKS OFF
NEW DEVELOPMENT
IN WIRRAL

t ‘Ufa have a substantial
taking

place here and this

speaKS volumes for

WirmJasan international
operaHhgbasa ft

! sa to rmdiflioriefi

motoring in tha nesri decad& Costtng macnsot ptwnds to dewtop
Champion's now plug has ignited the Imagination of car designers.

To meet tha demand. Champion's Wind factory is being geared up

utifismg the latest technology which w2 mate it the most modem cf

its kina in Western Europe.

Lite Champion, many Wirral Arms are at the forefront of

produc tnnovafion - constantly changing and

progressing to meat future needs.

Wirranoo is changing - and rapidly Large urban

areas are being revitalised by the Merseyside

Development Corporation. Wirral Borough Council

and the private sector

ft* the first time this century clearance of

redundant docklands and industrial sites »
presenting new development opportunities to

commerce, housing, manufacturing and
tourism.

Already major newshopping
projects are equipping Wirral with

facSDos fit for the next generation.

The pictoresque peninsula of Wirral provides

a 6vmg environment amongst the (Met in the

country Many come to work here -
tew wish to leave.

Find out why Wirral is presenting

opportunities tor development -
it could spark dl Ideas lor you. Sydney Alan.

Dnector ol Operations.
Champion SparMng Pfug.

WbraL

For further information contact
David Hunt, Industrial Development Officer

051-630 6060
Wirral Borough Council Wirral Business Centre

Dock Road Birkenhead Wirral • L41 1JW

B S N RISES.
BILLIONFF
TURNOVER IN 1988

The BSNGroup recorded consolidatedsales of42.2 billion Frenchfrancsfor
the year 1988 compared with 27J2 billion French francsfor the year 1987.

The breakdown ofconsolidated sales by division is as follows

:

fin millions of French francs) 1988 1987

Dairy Products 11,065 9,796
Grocery Products — 1A250 8,826
Biscuits — — 7^221 6i362
Beer ...... 6^60 5,577
Champagne, Mineral Water ............ 3y476 2^75
Containers 4#97 4j626

43^69 38,162

Intra Group sales (1,092) (1,006)

TOTAL GROUP 42,177 37,156

1988 consolidated sales take into account acquisitions and disposals of
companies at their completion date.

On a comparable basis ans unchanged exchange rates, the evolution ofthe
deferent divisions and of the Group is asfollows:

Dairy Products
Grocery Products — ........

Biscuits ...

i Beer
Champagne, Mineral Water
Containers

TOTAL GROUP

9.5 %
7J %
5.0 %
US %
143 %
4.8 %
7.0 %

As part of the development of
BBL’s (Banque Bruxelles Lambert)

international network

Banque Louis-Dreyfus

BANQUE LOUIS-DREYFUS
AmuflXAu (wore low dkevkb eta la unqubanimus uimbot

has acquired 51% of the capital of
Societe Auboyneau-Iabouret>011ivier SA.

stockbroker in Paris

Aubqyneau-Labouret- OUmer
Sori&fi de Bourse

and will hold 90% within the next year

This association will provide the two partners with fresh

opportunities on the Paris market, an extend the services

available to their respective clients.

INTERNATIONAL COMPANIES AND FINANCE

Record first-half result at Renison
By Chris Sherwell In Sydney

A SHARP increase in mineral
sands earnings lifted interim
after-tax profit of Renison
Goldfields Consolidated, the 48
per cent-owned Australian arm
of Consolidated Gold Fields of
the UK, to a record A$35.3m
(USSSLSm).
The result, covering the six

months to December, was 68.1

per cent up on the same period
of 1987. Revenues were 8 per
cent higher at A$274J3m.

Directors forecast a full-year
result “substantially ahead of
last year’s,” and doubled the
interim dividend to 10 cents a
share. With last September's
one-for-three bonus issue, this

represents a near-trebling of
the amount paid out, to ASIBm.

Regarding last week's UK
approval for the South Afri-
can-controlled Mrnorco to hid
for Consolidated Gold Helds,
Renison Mid Minorca had com-
mitted itself unequivocally to
selling its Renison Interest to a
groupwhich was not an associ-

ate of Anglo American of
South Africa, De Beers or the
Qppenhelmer family.

“Therefore if Mmorco were
to be successful in any
renewed takeover after for
Consolidated Gold Fields, the
Renison group's businesses
should not be adversely
affected by South African con-
trol," it stated;
The issue is of concern

because the Papua New Guinea

Government has indicated fiat
a Mmorco-coritrollecr Benisbri
would have to abandon, its
one-third stake in the Porgera
gold mine development, one. of
Ramson's brightest hopes for
the future. Approval for- the
project Is expected soon
According to a breakdown at

yesterday's figures-, Remson's
mineral sands- operations con-
tributed A$64m to pretax prof-
its, an increase ol 67J5 per cent
on the previous year’s
A$38-2m. Prices for zircon
strengthened, and the- com-
pany said it was modifying
plans in ante to mazhnlse pro-
duction*
Stronger copper prices

helped the Mt Lyell mine com-

tzfiKds A$lL5m^up 25 per cent

from A*9.2m, while the newly -

acquired Koba tin business in

Indonesia contributed A$4.7m,

The company said tin price*

were . stronger, but they
remained wen-short _af pre-1985

The group’s gold operations

were mtby a declining world

bullion price and the strength-

ening -Australian dollar.

The contribution, from Fine

-Creek: was slashed by two
thirds, while the NGG gold
business incurred a loss of

A$L75m toss.

Exploration registered a loss

of A$Mm. another A$Sm
loss came from corporate activ-

ities and financing.

Indonesian

airline

ends inm
of losses
By John Murray Brown
in Jakarta

NZ forestry

group to

raise $185m
In Europe
By Dal Hayward
in Wellington

ONE OF New Zealand’s
1parting forestry groups. Carter
Holt Harvey, is going to- the
European capital markets to
raise NZ$300xn (TJS$184.7m).
The funds will be used to
finance last year’s purchase of
the profitable Caxton toilet and
tissue paper group and to
restructure and re-aiign
NZ$100m worth of existing con-
vertible securities and options
issued in the Swiss market.
Mr Richard Carter, the exec-

utive chairman, said the exist-

ing Swiss securities would be
redeemed and reissued at a
conversion rate that reflected

the current market value of
Carter Holt shares. They were
first issued two years ago at
the height of the share wiarira*

boom and were unrealistic at

current prices.

The second stage involves
issuing NZ$200m of convertible
securities in Switzerland and
also probably on the West Ger-
man market through a Euro-
pean bank.
Buyers would have the right

to convert their securities into
Carter Holt shares after five

years. The convertible note
could mean the issue of
another 125m shares. This
would boost the company's
capital of 490m shares.
The shareholders have been

asked to approve the move at
an extraordinary meeting later

this month. Carter Holt shares
have risen rapidly over the
past six months. Last Septem-
ber, they were worth NZ$L65.
At the end of the year they
were NZ$L93 and this week
were trading at NZ$2.44.
The rise has been spurred in

part by overseas investors.
There has been considerable
interest in Carter Holt's for-

estry investments in Chile.

Air India records $9.33m net

income at nine-month stage
By R.C. Murthy In Bombay

AIR INDIA, the country's flag
carrier, has made a net profit
of Rsl40.6m ($9.33m) in the
nine months to December 1988,
against a net tose- of Rs273.4m
in April to December 1987.
Mr Rajan Jetley, the

managing director, says the
profitability - has been
maintained in January and the
airline will wate a substantial
profit in the year to March
1989.

The airline incurred its
biggest-ever net loss of
Rs434.1m last year, following
a sharp drop in r» on
the Gulf routes, which had
contributed most to AirIndia's
profits.

The (hematic turnruund this

year has come about because
of a 18 per emit rise in reve-
nues and a saving in expend!-
tare, says Mr Jetley.
Total revenues between

April and December last year
jumped by 154 per cent to
Rs8.73bn, although operating

expenditure rose by some 10
per cent to Rs8.37bzh An
unproved traffic mix, with the
ewipirariw nm first and business
class, lifted the yield by 14-per
cent
Revenue per tonne kilometre

at present la Rs7.28j the
highest ever, a level which
has been achieved by “almost
complete abolition” of fare
discounting, Mr Jetley

Air Tnrtift ham introduced
more non-stop flights and
night flights to Europe, flu the

.

convenience of business travel-

lers and passengers making
onward connections.
The- acquisition of two new

Boeing 74Z Combis has given
room for flexibility in
operations and for new point-

to-point services eliminating
stop-overs.

The emphasis now is on
augmenting both, short term
and long term capacity.
McDonnell Douglas and Air-

Wooltru lifts profits 24%
but growth may slacken
By Jim Jones in Cape Town

WOOLTRU, the diversified
South African clothing retail,

chain, benefited from unex-
pectedly high craiamner spend-
ing in the six months to
December 31, but is uncertain
about prospects for the rest of
the year.

First-half turnover rose 24
per cent to Rl.07bn;f$438in)
from B860m a year earlier and
the interim pre-tax profit was
R88Jhn against R64J5m.
The directors forecast

greater profits this year, but
warn of a tower growth rate
even though sales in the first

six weeks of calendar 1989 were
21 per cent higher than a year
ago.

According to the directors,

the retail chain and Maknn, ttn»

wholly owned cash-andcarry
wholesale aibadiary, improved
their productivity.
Makro plans to expand fain

new market ar&is. The tiadmg
outlook is uncertain, with con-
flicting views on the economy's
potential, file directors add.
HetaiT sales

1 appear ' to be
responding more skttWy than
expected to. recent official mea-
sures designed to restrict oon-
sumer spending.

First-half earnings rose to
1333 ceqts a share from 94.6

cents and the interim dividend
has been lifted to 47 emits from
35 cents.

Fairfax sells 50% ofNZ magazine to Liberty
JOHN FAIRFAX, the
Australian media group, has
sold 50 per cent of Its New Zea-
land monthly magazine. Per-
sonal Investor, to Liberty Pub-
lishing, AP-DJ reports from
Wellington.
Financial details of the

transaction have not been dis-

closed.

Fairfax will retain 50 per
cent control of the magazine
through a joint venture with
liberty, to be called New Zea-
land Financial Press.

Liberty is a privately-owned

New Zealand pubfishing group
winch also produces the Prop-
erty Press paper. The two
groups already jointly own
Fourth Estate Group, publisher
of National Business Review,
New Zealand’s daily financial
newspaper.

GMAC

On Fdbraan 15. 1989 boUsn of uhhmuii from
Ibe Am Backed Certificate* wfll be entitled to a
dulrUnuloo. based Oct the corfgQculoa of Csansl
Motors Acceptance Corporation. The tlbMlnUen
for cadi nUnl USUUW p-a. of CertSotai la
LSrSn.lASafaDoa*:

(b)DMHUuinramHOtfaa
bUm*t...U5SS3J3

Tfal certification alao state* die fbOo'rlos *> at
aanar, 31 N69-
u 1 Fee, nodci larunotllfiii woriwaf

b, CMACuSenrloBrand
Caaramini..US3235J33-Z8

}ij^P&.-us5®94&01

14 j Geannfr Awauu. -USSSAU%»US

MORGAN GUARANTYTRUSTCOMPANY
Ofw»WH,Thutea

HaKfav Building
Society

Roaring Bate Loren Notes 1994

For the three month period Ena
9 February. 1989 to9 May. 1989 the

Notes will bear Imerest at the rate of

13.10 per cent, perannum.
The Coupon amounts mil be

£159.71 pur £5,000 Note and
£ 1,597.12 per £50000 Note,

payable on 9 May, 1989.

Morgan Grenfell & Co. Limited

V 4flenrajn* J

BANCO DE LA NACION
LIMA - PERU
NOTICE

It has come to our notice that certain Promissory
Notes may be circulating purporting to carry the

endorsement of Banco de ta Nation as guarantor.
The Notes in question are issued by Scorpion
Fish S.A., a corporation with an address in Lima,
in favour of Deltonmace Ltd., a corporation with
an address in London.

The endorsement of Banco de la Nation on these
notes has been forged and persons are warned not
to give value for any such Promissory Notes.

In the event that any of these Promissory Notes
come to their notice, persons are requested to
report the fact immediately to the Head Office of
Banco de la Nation, Lima, Peru.

Banco de la Nati6n
Avenida Nicolas de Pferola, 1065 .

Lima - Pern.

Telephone: 337588 Teleiq 25000 Fax; 335590

Bremer Landesbank Finance (Curasao) N.V.

NOTICE
to the holders (the “Noteholders'} of the
AS 60.000.000 14%fc % Notes due 1990 (Vie
"Notes'} of Bremer Landesbank Finonce (Curacao)
N.V. (the 'Issuer*).

NOTICE
to the holders (the "Noteholders') of the
AS 40,000.000 16% Notes due 1990 {the
"Notes^ of Bremer landesbank Finance (Curacao)
N.v.flhe'tesuei').

"

SUBSTITUTION OF PRINCIPAL DEBTOR

.

Notice ft,hereby given to the Noteholders that Bminer Landesbank Capital Markets. PLC (the “Sub-
shhrted Debtor) mil be substituted in accordance with Condition 14 for the Issuer with effect from
27th February 1989 instrad of 13th February, 1989 as indicated in the Notice of Substitution published
herein on 30th January,1989. .

•

BREMER LANDESBANK FINANCE
(CURACAO) N.V.

Dated 10th February,1989

BREMER LANDESBANKFINANCE
(CURACAO) N.V.

Dated lOlh February, 1989

bus Xudiustrifa are to make pre-

sentations to Air India on the

aircraft they are offering
(MDlls and A-340S) for its

r-baul routes with, thin

“Both aircraft are good and
the selection would be based
entirely on price,” says Mr
Jetley.

- Air faflia plans to acquire
some IS medium-sized jets, and
another 10 Boeing 747-4008 to
replace its lfl ageing Jumbos
which are to-be .phased out
over the next decade.
The airline is to buy two

Boeing 747s Immediately to
replace its two oldest aircraft,

which are to be converted Into

The air line at present has 10

Jumbos, three Airbus A-3Q0s
and six Airbus A-310s. The
IndianGovernment has opened
talks with the Soviet Union for

purchasing Russian aircraft
but no progress has been made
so far.

GARGDA INDONESIA, fiu -,

state-owned airline, reported a
profit’ tor 1988, taking the

’

company out of the red for-the -

first time in sEs years.

Mr Moehamad Soepamo,
Garuda’s president; saM the
profit turnaround resulted

from improved soles, tower -

costs and, a. major capital
restructuring.
Garada’s net profit, which

has still to be formally
audited, was Rsl27bn
(872.4m), which compares with
aRsMShntessin 1987. Operat-

ing revenues were up from
RsX,490hn to Bst,788bn» with
78 per cent of the earning*
coming from international
mates.
Gamda has 73 aircraft-

including Airbus ASOOs
and six Boeing 747a. It plans

to buy a further 12 long-haul

carriers at an estimated costal
321m, to posithm itself for the

.

expected growth in Asia
Pacific traffic.

Garuda and IPTN, the Indo-

nesian aerospace company, are

in talks with McDonneR Doug-
las. Boring and the European
Airbus consortium. According
to local reports, McDonnell:
Douglas will sign a sales con-

tract for six MD-lls by the end
of Fdsuary.

•

Any salo, however, is expec-

ted to carry a considerable off-

set component. Mr Jusnf Habi-
bte,-the head of IPTN, has fat

tile past talked of as much as

50 per cent of the value
sourced locaQv.
Mr Soepamo said yesterday

that, with the improvement In

the trading position, the com-
pany could ftmu» the deal, in
spit* erf its current outstand-

ing debts of $380nt. Most of
this relates to the purchase of
Airbuses in the early 1980s.

NEAR HAll.AS, TEXAS U.S.A.

SUPER COLLIDER
BUSINESS PARK

the "Golden Circle?' of the ULS,

^Collider,me world's largest stientific instro-

ment, five biUion dollar high-energy physics

project to be developed adjacent to Dallas-

foit Wmh, Texas.

HRST TIME OFFERED: 183 acres of prime
land with all utilities zoned for development
as a business park. This property has a one-
mile fronfage on a major four-lane highway.
Projected population increase of 200% over
next five years.

FOR FULL INFORMATION CONTACT:

GENE FRANKLIN RAX 817-776-0832
817-776-4528, P.O. BOX 7231, WACO, TX

USA 76714

/;
KOIKECffOPDQP^

NEW ZEALAND FOREST
PRODUCES FINANCE N.V
15% per eent. Guaranteed Bonds Due 1991

NOTICE IS HERESY GIVEN, that the above Bonds are subject to
redemption at the option or the Bondholder on May 15, 1989 at 100°o
of the principal amount thereof.

s

,n Bond - a Bondholder mint
irrevocably deport Bonds. to be redeemed, tooether with all aiimatured
cpnporaappeminiag thereto, with any Paving?—-* - - - * -

thenerfod March 16. 1989 through April 14. 19(

it against recei i

tfLia-

v

; both inclusive, ravment
of Bonds to be redeemed will he matte at the D.S. doflar equivalent 'of the

Bonds aniesa the Bondholder elects to receive
dollars In umnent thereof pursuant to Condition 8 or the Bonds.

h-.Id and presented

Dated: February 10, 1989

NEW ZEALAND FOTIEST
PKODUCIS FINANCE N.V.

SATELLITE BROADCASTING
The Financial Times proposes to publish this survey

. 14tfa March 1989

OK

For a
contact:

Nerfite Woodcock
on 01-2488000 ext 3365

or write to him nt*

Bracken House
10 Cannon Street

London
•EC4P4BY .
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£50m i
By Norma Cohen ':’

NATIONWIDE Anglia, the'
UK’s third largBSt bufldmg'
society, yesterday issued a
£50m index-linked bond doe
2024 in the domestic market,
designed to raise low-cost'
funds for a rental housing
scheme tt operates. S.G. War-
burg Is imderwriter. .

The .bonds are similar to the
UK Treasury’s 214 per cent
index-linked bonds which rise
and fall in principal value with
the rate of Inflation. Interest is
paid at 2% per cent of the cal-
culated principal value of the
bonds semi-annually.
When inflation is higher,

both the semi-annual interest
payments and. the principal
value of the bnnric rlw

.

Nationwide Anglia’s bonds
ware priced at 99.078 per cent
to yield 1 per cent over the
grossrateof return on the 2V4
per cent Treasury stock due
2024. Gross yield on the new
stock Is 3.3436 per cent.
The bonds are 25 per cent

' payable at launch.* with the
remainder to be paid in six
months. The UK Treasury's
failure to issue new stock since
tt began running budget sar-

tor borrowers’ to tap-this speci-

alised pool of investors.

-The Issue is- the third index-

'

linked offering from Nation-
wide- AiigHin

t
1nnnr>[(vj

"

gbnflaT deals in July-1986M '

April 1987. But tt remains the
only UK institution to-do so
publicly, partly because issu-

ance of such securities requires
the maintenance of HaMlities
tiwt piatnh tiipw.

Proceeds from the issue wm
be used -to m^kp loans to buy-
ers of rental properties under
Nationwide Anglia’s Glasgow-
based Quality Street joint ven-
ture. *• \i '.-i

'
I .

-

Mr Brian Phillips, deputy
chief executive, said: "Rental

programmes are very
to get off the ground

unless there is low-cost fond-

issue

fog.* He added the building
society's previous two issues
had been used to provideionds
for local bonsrng a.qgnriwtirnre

of tenants who had purchased
their council estates. -

The index-linked bonds allow
lenders to charge kw nominal
rates of interest on home mort-

. gages. However, the increase
in principal at maturity can be
matched by the increased
value of tenants* homes.
• Allied-Lyons yesterday
issued a £150m domestic deben-
ture due 2019 which is secured
by a first floating charge on
the assets and the business of
the company. Bating Securities
was lead manager.
The coupon was set at 9%

per cent and priced at 88/177
per cent to yield 100 basis
points over the UK Treasury's
9 per emit stock due 2006.
Proceeds will be used for

general corporate purposes.
inf^iiiding tbq refinancing of
short- and medium-term

Austria eases exchange control
By Judy Dempsey in Vienna

THE AUSTRIAN National
Bank seems set on beading
down the path of deregulation
and liberalisation following
recently introduced measures
aimed at lifting several
exchange controls.
But while the new legisla-

tion will assist investors and
enterprises, the securities and
capital markets will have to
wait slightly longer for more
liberal winds to waft from
Otto-Wagner-Platz, headquar-
ters of the National Bank.
The liberalisation is aimed at

bringing the Austrian hawiriwg
'

system more into line with
other West European coun-
tries. The- Government intends
tomake a formal application to
join the European Community
later this year.
The measures, which came

into force on February 1, mean

that Austrian residents will be
able to invest abroad without
the prior consents the central
bank. Residents win be free to
buy insurance -policies from
foreign insurers far. lumpeum
pn-emiwiw and -invest Jn prop-
erty outride the country.
In addition, Austrians wfll be

able to acquire shares and
interests in foreign crewpariiBV

On the Issue of borrowing
from abroad,

,

the 'Austrian
bureaucratic jungle,' frequently
a complaint of «mi for-

edgnets alike, wffl be thinned
out. Austrian -residents, for
example, win be free to borrow
foreign currency, from non-
Austrian hanlnt and wfll nwTy
have to notify the National
Bank when , a loan exceeds
three years. -

The limit on money transfers
out of the coontry-have been

Increased from Sch50,000 to
SchlOO.OOO (17,593)-

Altfcough Austrians trying to
- tap the foreign bond market
- aim. vice versa still require per-
' mission raider current leghda-
- torn. Viennese hankers toy the
central bank is planning more
liberalisation which should
phase out the requirement of
depositing with an Austrian

- bank any foreign securities
purchased by residents.

It is also expected that the
restrictions imposed on resi-

dents buying gold bullion and
foreign gold coins will be lifted.

Somebankers are impatient,
ratlw than critical, that the
new measures have not gone
for enough. But as one securi-

ties trader commented: “When
you are dealing with a system
based on wartime planning, it

talma time to change tt.”

FT INTERNATIONAL BOND SERVICE

Listed are the latest international bonds for wMcb there is an adequate secondary market.
" - . Closing prices on February 9

US DOLLAR CbMCM . r~-- r -|

STRAIGHTS btntd Hd . Qflar -vredt VMS YEN STRAIGHTS ' M Hd Bfte day' Mtk VW4
AMxy National7% 92 200 193% 93% O -O’* 10.04 Mtfmn5%92 55 101% 101% 0-0% 4.90
B.F.C.E.792. 150 192% 92% -0% . 0 9.82 Btlgi.r1.«%94 ; - 45 97% 96% 0-0% 536
B.F.C.E.9%95. 150 98% 9B%-0%-iO% 932 Canada 4%92.~ 80 96% 98% 0-0% 436
Brit Td. Fin.9% 98 . 250 9B% 99% -0% -0% 932 Eke.QeFrtre»5%94._ 20 100% 10140% 0 4.95
Canada 9%„ MOO 98% 96%-0%-0% 9.29 -Mad5% 93 ; .30 100%100% 40% 40% 5.02
Canadian PaelO* 93—

,
100 1101%102%, 0 01005 . Nonm5%.95 SO 100% 100% 40%-0% 5.00

C.C.C.E 9% 95 ^.>l_.-
-*30O-*9S% -9B% '!0%'-^% 908** RtRMiraftSH 92-j—; 150 102% 102* -0 430 '

C.N.CJl9%93u^-— ,lto-99%-0k%^rt*4»-r-Si«to|4%«>™t^ <S 50 96% 9940% -0% 4.92
Credltt»o«Ws991.— 200 198% 98% -O%,-0% 9.9Q; - W^fe*5% 92-ZZZZZ. 50 ,WZ%10?% 0.-0% 4.79.
Crtdn. National 8% 93-.™— r20O- 194% ,95% -Oft.^OH-. 9.70 : Ajaraw price ctaagt- On day -MJ on wuk -0%
Credit National 7% 92 100 93% 93% O HO% .932 ; ..

Credit National 7%91~ .-150 193% 93% -0%-O% .9.9L . .
.. Cfiwiar —

OaMchi Kan 9% 92. 150 99% 100-0%-0% 9.72 OTHER STRAIGHTS - Band BU Offer to wacfc Yield

Denmark 7% 92 ‘500 92% 93%-0%-0% 9.92 Abbey Nat.8300%93£ 50 96% 96% -0% 40% 10.77
E.E.C.791 -100 93% 93% -0% -0% 9.68 Afg. Bk. Ned. 5% 92 FI 150 97% 96% 0-0% 634
E.E.C.7% 93 250 91% 92% -0% -0% 9.72 Alff. Bk. Ned. 5% 93 Fi 200 96% 97% 40% 0 6.60
E.E.C.890 ; 350 197% 97% 0-0% 9.95 Amro Bank 6% 92 FI 150 98% 99 0-0% 6.64
E.I.B.7%93 TOO 92% 92% -0% -0% 9.66 Aua.lnd.Dw. 12% 93AS 100 192% 93% 40% -0% 1509
E.I.B.9%97. - 150 199 99%-0%40% 9.49 Austria 7% 94 ECU— 100 96% 97% -0% -0% U20
Elee.De France998— .••20^ 96% 97% -0% -0% 9^4; Bare. Bk.M%97£ 250 96% 98% -0% 40% 10.48
Finland 7% 97 200 90% 90% -0% -0% 9A1 BarclaysAus.13% 91AS 100 95% 9640% -0% 15«
F1m.Exp.Cd. 8% 92. ,“200 96% 96% -0% -0% 9.90 .• BP Capital 9\ 93£ 100 _ 96% 96% -0% 40% 10.77

Fhm.Exp.Cd.9H95 200 98% 99-0% 0 9.62 .
BrttWi Airways 109S£ 100 95% 95% D 4-110.77

Fort MotorCredit 8 4t 1 250 -196 96% -0% 010.03 Bubnnaaft-Tet- 6% 93 FI 100 99% 99% 0-0% 636
Gen.Eiec.Cap.Corp. 993^-1 500 97% 97% -0% -0% 939 Comm.BIUtet.12% 93AS— 100 92% 93% 40% -1% 14.07
Gen Elec Credit 10% KL.^ 200 99% 100% 040% 1031 Coop.Ctr.Ra6o3% 93R 100 98 98% 0-0% 6.77
Gw.Mtn.C6rp.9%92. 200 97% 99% 40% 40% 9.62 Caop.Ctr.Ra6o.692 FI ?22 2S* 2ft 2 “2!*
Halifax BS 9% 93 200 198% 98%-0%-0% 9.91 Oemiarfc 7% 9Z ECU MO 99% 99% 040% 739
IBM Qedll Carp. 8% 9L~._ " 250 98 98%-0%-0% 9.60 Wx«HU95£..„™.r . 90 t«% 99% 040%1JL43
Italy 990.. 1000 199 99% -0% -0% 9.45 DCULBIcAust-12% 95AS..— TO 92% 93% -0% -3% 1434
Italy 9% 95 0000 99% 99%-0%-0% 939 Eastman Kodak13 90 AS- 100 95 95% -0% +0% 1635
L.T.C.8of Japan891 100 95% 96-0% -0% 10.01 E.I.B.796LFr— *t9Li _ 0
I.T .C. B.ofJapan 9% 92. 200 96% 98% -0% 0 9.72 ElecJrsnce 1£% S5 C* 1» W %% -0%^% i0.*2
MetreponsTekyp9% 93™— 200 99% 100% -0% -0% 9.45 - Euratan7% 97BCU--_. 1« 93% 94% 0 -^% 8.41

Merpan Gaaranly TlBL 790 150 196% 97% -0% 40% 10.02 FM.BatDy.Bk.9% «CS 75 196% 97% -0% -0% 10^
Nippon Td.&Tel. 9% 98_: 250 98% 99% -0% -0% 931 Fort Cj.Can-lOk 9Sj 100 199% 99% “*21
Norway8% 93. 500 96% 97% -0% -0% 937 Fort Mtf.Cred 7% 91ECU 100 W% 99% 0 -0% 7.95

PortupalH% 91 300 196 96% -0% -0% 10.29 GllkMeCan.9% 93£ ,Z2 JSf "SI* ‘‘S?*
Prudential Op. 8% 94. 125 96% 96% -0%-0% 938 G.MJV.C.9% 93CS^_.„ 150 195% 96%-0%-0% 10.99

Oantas Airways 10% 95 140 102% 103% -0% -0% 937 G.M A.CAus.FInJ4 90 AS—. 50 96 Wp 40% -0% 16.94
Saskatchewan 10% 92. 100 102% 102% -0% -0% 9.80 .

>U1fo>SSlME7L 100 98%
State BkSAwt9% 93 100 96% 98% -0% -<J% 9.76 Inm.ChemJndfcMIBtj 100 97% 97% 041% 1037
sumHomo Bask 9% 92_ 150 99% 99% -0% -0% 9.72 JwrbKtetry MUlO195*. 60 96% 97% -0% -0% 10.99

SwedExpCred7% 93 ZOO 193% 93% -»0% -0% 9.91 Lloyds Bank 10% 98£ 150 96% 96% -0% 40% M.B9
Sweden791 250 93% 93% -0% -0% M7 Lloyds Bank11% 96^ 100 100% 101 0 40% 1X23
Sweden 8% 96 200 96% 96% -0% 0 -V.46 Montreal Tst-10% 93 CS - 100 196% 99% -0% -0% 11.04

Sweden 8% 92. 200 196% 96% -0% -0% 9-6B ' Nat.An*. Bank 1491 AS.. 50 — - - - -
Toyota 9% 91 200 100100% 0 40% 9.43 . Nationwide BS 10% 93£___ 75 96% 97 -0% -0% 11.16

Vletorian Ren US 92.. . 150 104% 105-0% -0% 930 - Ned.M4dd.Bar*692 FI 150 97% 97% -0% -1% 6.90

w53fSB7tt!!Z MO 192% 93%-0%-O% 9J8- New Zealand 9% 93 MO 9W* 10-78

WorM Bank 997 300 97 97%-0%-OH 9.49 New Zealand 7% 93 ECU 200 99 99% 0-0% 7.97

WorMBank9% 98;”'"” 300 98% 98% -oZ 0 9.46 Pblll|HGIeoll. 6 93FL. -.300 97% 97% 0-0% 638
VasodaT»,^;M““ MO 194% -0% -0% ’9.90 MrtU>feW|07& ^ ^M

Average price change. On day -0% on week -0% . • Royal Eft3cot.l0% 98 £ 125 98% 98% -0% 40% 10-95
Mrerape prK* cmnge._ w. ^ -ti-n - -wre

' . - Saskatchewan 9% 91 CS. 150 196% 96% -0% -0% 1034
0EUI5CHC MARX CkanRC on Saskatchewan 10% 93 200 98 98% -C% “0% ig-75
STRAIGHTS lanwl BU Mor day WMk VWd 1 SJJ.R.7% 95 ECU„..-™ 90 97% 97% 0-0% S31
AriaaDev.BK.694 200 99% 100% -*Q% 40% 5.94 ^ 51Jt
A*lsnn3VS5%9Z. 100 97% 96% 0 +1 6.61 OalwBk.SwHz.7%93 130 f«% £&^,,0

~01
A IS

Bank of Tokyo H, 93 100 100% 100% 40% 40% 537 Worid Bai*5% 92 FL 100 97% 97% 40% 0 630
Central BK.Tmkey7 92.... 200 102102% • 0 0 6-27 . World Bank13% 92AS 100 196% 97-0%-l%1435
Commerzbanko^5% 93 300 97% 98%-0%-0% 5.92

,
Zemnpk. 13% 93AS. 75 92% 93% -0% -3% 15.45

DeguiNilM.6%97 200 98% 99%-0% -1% 631
£.1.85% 96 150 92% 93% -0% -0% M9 FUMTIMB RATE _ _ „
f i n m. on mi . 479. 4Ri, +OU -fOt> 655 MITES Spread BM Offer utr Crpa
Ei'86%96: 300 98% 98% 0-0% 638 Alliance Bid 94 £. .06 99.68. 99.7318/0413.21

i:i:l:S97z::“™: «o 97% «%-o%^% 646 8^, 910*-. 0 100^ 1003621/02 9

E.IJJ 6% 95 300 102% 102% 0-0% 6.40- Britannia 593£ — 0% 99.95 100 .00 10/04 13

asasastfc± ^ ^*25===
J4uta!5%! 100 95% 95% 40% 40% 6.46 Lee* Perm. B/S.94G— 0% 100.M ZM.10 13/04 1337
Irvtttvt 1.1. W» * win 04j. qqx L 4Q1, t xc Mirffatirf HyiVftl X .X 97.67 9831 11/02 11.41

mm.....—~ im ' a«&innb nmu 627 Milk Mkt-Bnl. 5 93 £...— 0 It 99.94 99.9930/12 12.06

tot iSSibw

«

rTSo m 0-0% 631 NewZee Iand 5 97 £ .07 100J2 10032 20/0212.16

SLuSStaSflS
81

MO 198% 99%
'

State Bfc tew. 98 US. J88 10031 1008113/02 8.87

MpjoaTelB.&TeL69iV.'.Z!l 400 98% 99% 40% ^% |.U» - Woojwld»|^LBS.93£ 0% 99.W M0.00 13/04 13^
Oesren. Kootfafc 593. 300 96% 97-0% -0% 5.96 . Woolwich5 95fc.^— _ 0% w.wy
Portugal 5% cpi

”
ISO

- 97% 99%' 0-1% 639 Average price dnnae— On dv -0.01 or week -0.01

& »«.* 0 & ' & 2L « Offdr^ Pram

SSttSSSCfc ISO iS%103%5%51 S3 1081

Twke«M«<K
** irn nr 97%-0%-0% 7.02 Adwr. 8raadl7%02IJS— 9/67 56.7 116% 117% -rO% 337

aWwSF**--- mS 195% 9^ 83^600 kSaSSSSmS 3S S»
World0X^97.”. 600 98% 99* 40% -0% 6.44 £^*^““55^ %mdK tt% 67* *0 !BJ3

Awnage price danger.. 0« day 0 an week -0% SgS^fiSZIZ W8 43 108% U»tl%° L24

•Masn.tu. niww iw Fojtex399Bk_ - 5^41106. 240% 241% 44% 0.69

SSSjJ**** T t
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Directors at

NZ finance

group call

in receiver
By Dal Hayward
in Wellington

ANOTHER New Zealand
investment banking company,
Guthrie Financial Corpora-
tion, has been placed in receiv-

ership at the directors'
request
The company started in 1979

as a bullion dealer and expan-
ded into a foil financial ser-

vices company. Xt has a
futures trading arm, Guthrie
Brokers, a share broking com-
pany, Guthrie Equities, a for-

eign exchange operation, and
is a unit trust broker and cor-
porate lender. It is one of the
tqp three dealers by volume on
the local futures market
Guthrie is a public company

wholly owned by toe Guthrie
fomily. For toe 10 months
ended January 1989 it made a
net loss of NZ$157,886
(US$97,500). Paid-up capital
was NZ$2m and shareholders’
funds stood at NZlZAm.
A prospectus issued by

Guthrie last June forecast an
after-tax profit of NZ$1.08m
for the year to March 1990 and
NZ$2.7m for 1990-91.

The New Zealand Futures
Exchange said it was unable to
transfer the open positions of
clients of Guthrie Brokers fol-

lowing the appointment of
receivers.
On Wednesday toe exchange

ordered Guthrie Brokers to
stop trading after speculation
over the firm’s foanHai posi-

tion, and said it would trans-

fer clients’ positions to
amvtfrrir member.
But it said yesterday that

the appointment of receivers
meant the transfer was not
effected.

James Capel
lifts stake in

French broker
By Our Financial Staff

JAMES CAPEL, the London
stockbroker which is part of
the Hongkong and Shanghai
Banking group, has raised its

stake in Dnfour Lacarriere
Ponget, toe French brokerage
firm, from 30 per cent to 76
per cent.

Capel said provisions were
in place to raise its interest to
DIP to 100 per cent by early
1990. The French firm’s name
wiD.be changed to DLE-James
Capel but it will continue to be
managed.from.Paris~ ...

Capet dicLnot disclose how
much it had paid for toe addi-
tional shares.
Mr Charles Smedley, CapeTs

director for Europe, said the
additional investment in DLP
reflected the growth of Paris
as an international financial
centre and Capel' s commit-
ment to European markets.
He added, however, that

DLP would remain primarily a
French company serving
French clients.
Capel purchased its original

interest in September 1987.

Banks urged to

combat money
laundering
THE BELGIAN Banking
Commission has asked banks
to follow principles drawn up
by the Groiip of Ten to combat
laundering” of money from
criminal activities, Reuter
reports.

A banking commission
spokesman said the authority

had written to banking associ-

ations asking them to circu-

late the statement of princi-

ples to their members and
ensure that they followed
tlu»m.

The principles, issued early
last month, call on banks to
determine the true identity of
their customers, not to aid
transactions which they sus-
pect axe connected with mon-
ey-laundering and to co-oper-

ate with law enforcement
authorities as far as permitted
by local hanking secrecy regu-

lations.

NORDIC
RANKING

The Financial Times
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NEWISSUE This announcement appears as a matter ofrecord only. February, 1SS9

SUMITOMO FORESTRY
U.S. $150,000,000

4% percent. GuaranteedBondsDue1993

with

Warrants

to subscribe for shares ofcommon stock ofSumitomo Forestry Co., Ltd.

payment of principal and interest being unconditionally and irrevocably guaranteed by

The Sumitomo Bank, Limited

ISSUE PRICE 100PERCENT.

DaiwaEurope Limited

Kleinwort Benson Limited

Bank ofTokyo Capital Markets Group

Algemene Bank Nederland N.V.

Banque Indosuez

BNP Capital Markets Limited

Chase Investment Bank

Credit Suisse FirstBoston Limited

RobertFleming&Co. Limited

MeikoEuropeLimited

Morgan Grenfell Securities Limited

Nomura International Limited

SalomonBrothersInternationalLimited

Sumitomo Finance Internaticnal

Sumitomo Trust International Limited

Banque Bruxelles Lambert S.A.

Baring Brothers& Co., Limited

James Capel& Co. Limited

Citicorp Investment Bank Limited

Deutsche Bank Capital Markets Limited

Izumi Securities Co., Ltd.

Merrill Lynch International&Co.

NatWest Capital Markets Limited

NorinchukinInternational Limited

Universal(U.K.) Limited

This announcement appears as a matter of record only.

AirCanada
U.S. $400,000,000

Flexible Term Loan/Note Issuance

Arranged by

Bank of Montreal Capital Markets Limited
BNP Capital Markets Limited Citicorp Investment Bank Limited

Bank of America
Citibank Canada

Lead Managers

Bank of Montreal Banque Nationals de Paris
Bayerische Landesbank Girozenfcrale

Managers

Banque Internationale a Luxembourg The Dai-IcM Kangyo Bank, Ltd.

The Saitama Bank, LtdL/Saitama Finance International Limited
Swiss Bank Corporation

Co-Managers

Banque Francaise du Commerce Exterieur

Montreal Trust Company of Canada

Dealers

Bank of America International Limited

BNP Capital Markets limited

Canadian Imperial Bank of Commerce
Royal Trust Corporation of Canada

Bank of Montreal

Citicorp Investment Bank Limited

Agent

Bank of Montreal

December 14, 19SS
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GOVERNMENT BONDS

heavily in the wake of disappointing auction
By Janet Bush In New York and Katharine Campbell in London

TREASURY bonds tumbled
yesterday morning in advance
cf the 30-year bond auction,
after tbe results of Wednes-
day’s 10-year sale disappointed

high expectations.

At midsession, bond prices

were quoted as much as '•>'»

point lower.

The Treasury's long bond
performed slightly better than

other long maturities. It stood

*i point lower for a yield of

8.90 per cent.

After inverting earlier this

week, the yield curve has
turned up slightly, with the

bond equivalent yield on
three-month Treasury bills

quoted at 8.79 per cent.

Total subscriptions at the
10-year were comparable with
previous auctions but expecta-

tions had been raised by hefty

foreign participation in Tues-
day's three-year sale.

There was also considerable

caution as the market waited

for tbs long bond auction yes-

terday and President George
Bush's presentation of his first

budget. There is expected to be

a political storm m Congress

about the President's proposal

to cut capital gains tax and
considerable scepticism about
his budget arithmetic.

INVERTED or very flat yield

curves have become a feature

of the landscape In most of the

key bond markets around the
world.
The outlook for short-tenn

interest rates in the US and
hence elsewhere suggests this

pattern will persist, at least for

a while. As a result, institu-

tions have been focusing strat-

egies around successfully cap-

turing that configuration.

When investors are paid as
much, or more, to lend money
for two years as they would
receive locking it away for 30.

it indicates the bond market
takes a more sanguine view of
inflation than the monetary
authorities.

Short rates are high because
central banks keep them so,

but at the long end the mar-

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Data Price Change Yield

Week
•8®

Month
Do

UK GILTS 13-SOG 9/92 109-22 -1/32 10X1 10.38 10.74

9.750 1/98 100-16 -2/32 9.68 9.77 10X1

9.030 10/08 100-24 -7/32 8X2 9.02 9X6

US TREASURY - 6.875 11/96 88-Z7 -13/32 9.05 8.99 9X1
e.ooo 11/16 101-01 -22/32 B.SO 8.82 9.04

JAPAN No 111 4.600 6/98 68X323 +Q.440 4.88 4.90 4.74

No 2 5.700 3/07 108.7207 +0.732 4X0 4.79 4.74

GERMANY 6.375 11/98 97.3000 -0.060 8.78 6.78 6X7

FRANCE BTAN 8.000 1/94 96.2631 +0038 B.9S 6.8S S.49

OAT 9.S00 5/98 104.0500 -0.050 8X3 8.74 8X3

CANADA * 10250 12/98 101.0000 -0X25 10.08 10-04 1033

NETHERLANDS 6.7500 10/98 99.0750 - 096 6X1 6.78

AUSTRALIA 12.000 7/99 90.7472 +0.179 iinn 13.46 12X5

London dosing, ‘denotes New York morning session
Yields: Local market standard Prices; US, UK In 32nds„ others in decimal

ToctuHcal Data/ATLAS Price Sources

ket's inflationary fears recede,
and this brings yields down.
An inverted yield curve

makes bond positions expen-
sive to fund - involving a
so-called negative cost of carry.

But the break-even analysis is

finely balanced because the
interest rate structure is fore-

casting lower short rates
around the comer, so the brave
hang on.

A recent study by Paribas

outlines the type of strategies

suitable in tbe current environ-

ment. One is the "barbell"
switch, which entails moving
out of medium-term maturities

and into a combination of
short- and long-term bonds.
The trick is to keep tbe dura-

tion risk constant, that is the
same effective yield curve
exposure. Tbe investor locks in
high short-term yields, hut if

the curve inverts further the
long stock will outperform the
medium-term paper he held
previously.
The UK has one Of file most

steeply sloped curves, the
result of continuous base rate
hikes since last May combined
with the Bank of England's
buying in of long stock.

Indeed, the curve is tbe most
inverted it has been for 18
years. Many economists think

.

it may flatten in the second
half of the year when signs of
slower economic growth leave
room for rate cuts.

The French curve inverted
last week, when three-year

rates rose above 10-year bonds,
marking a strong contrast with
a year ago when it was

The stability of French infla-

tion has helped the long end,
unlike in Germany where infla-

tion is creeping up. At present
two-year BTANs yield around
&96 per emit, and the sew 30-

year bond auctioned for the
first time hi January yields
about 8.95 per cent.
But Germany too, some

observers • believe, may be in
for an Inverted yield curve.
Can money is currently around
6.08 per cent, with 10-year
yields at 8.73 per cent A half-

point rise in the emergency
funding Lombard rate would
mean the curve was very flat.

In Japan ,
the last inverted

yield curve was early in 1987
when funds ponied out of US
Treasuries into Japanese gov-
ernment bonds on currency
considerations.
Recently the authorities

have been remarkably unflap-
pable in terms of resisting
pressure to move rates up. ana

the discount rate has held star

tale since October. But there is

a to how long they wfu
hold out

IN THE markets yesterday, a
stronger than expectedGer-

man trade surplus for 1988 -

at DMl28bn - Knocked a pfen-

nig off the dollar and helped

both the French and German
markets along.

•
• _

Some seUiwg of Dutch guil-

der bonds was prompted by
speculation over the future

spread relationship between
German and Dutch bonds now
that the European Commission
is looking to impose a uniform
withholding tax. Tbe spread
has been volatile since Ger-

many imposed a 10 per cent

withholding tax.

The UK bond market was
mainly interested in the
release of the Bank of England
quarterly bulletin yesterday
evening. The benchmark,

closed li point down on
Wednesday at 118%.

INTERNATIONAL BONDS

EIB £200m issue makes sluggish start following setback on Wall Street
By Andrew Freeman

AGAINST THE difficult

background of a auction of 10-

year US Treasury bills, the
European Investment Bank
(EIB) launched a S200m 10-year

issue via Chase Investment
Bank.
The bonds, which are non-

callable, cany a 9*/= per cent
coupon and were priced at

101 Ya to yield around 34 basis

points over the when-issued
benchmark Treasury.
This compared with launch

spreads of 38 basis points for

the recent Electricite de France
and Japan Exim Bank issues.

Chase won the mandate after

a bidding competition and
started selling the paper late

yesterday morning. Early
demand was said to have been
brisk, with 350m placed in the
first 10 minutes. However, the
issue ran into trouble when the
US Treasury market opened
and government bond prices
were marked down by around
’/« point
Having opened bid less foil

fees of 1% per cent, the EIB
bonds slipped back to as low as
less 2.17 bid, with one trader
reporting small buying interest

at lower levels from investors

attracted by the yield.

The lead manager said there
was good European demand
from retail accounts and insti-

tutions. However, there was a
widespread feeling in the mar-
ket that the 10-year sector was
looking saturated.
One trader commented:

“Although the EIB is a good
credit, this issue was too tight

to clear existing paper.”
Another remarked: “The pric-

ing was tight but correct, but
the market background just
wasn’t stable.”

There was much speculation
about swap activity underlying
the deal.

Tbe lead manager confirmed
that S150 of the S200m was
swapped into fixed-rate Ecu.
with the rest of the issue
remaining unswapped.
Chase worked closely on file

deal with Prudential Bache,
and Pru-Bache is thought to
have done an interest rate
swap into floating-rate US dol-

lars while Chase did an off-

market currency swap.
The purpose of tbe currency

swap was to achieve fixed-rate

Ecu exposure as an alternative

to the straight Ecu bond issue
which EIB is known to have
wanted to do for some
time.
At current rates, the bor-

rower is likely to have
achieved a useful funding rate.

In particular, the interest rate
swap should have achieved
floating-S-Libor minus 30 ha«f«

points. The lead manager
denied talk that part of the
issue had been swapped into
D-Mark.

Elsewhere. Eurobond houses
took note of an unexpected
SKr500m issue by the Nordic
Investment Bank, the second
such deal approved by the
Swedish central bank ahead of
this year's scheduled foreign
exchange liberalisation. The
previous deal was by the World
Bank in October last year.

The five-year bonds carry a
10 per cent coupon and were
priced at 101V. by the joint lead
managers, Svenska Interna-
tional and Svenska Handels-
banken. The deal’s reception
was said to have been very
favourable, particularly among
German institutional investors.

and the bonds were trading at

less 1.70 bid. Inside fees of 1%
per cent.

Wednesday’s issue in Swit-
zerland by Kommuninvest I

Orebro Laen, the Swedish
finance company, was trading
yesterday at issue price plus %
bid. The SFr75m seven-year
deal was launched with a 5%
per cent coupon, and was said
to have been generously priced
by the lead manager, Credit
Suisse.

J.P. Morgan was the lead
manager of an Ecu75m deal for

Interfwance Credit National
which carried a generous 8%
per cent coupon and a current
yield of 8^3 per cent Despite
the sticky state of the Ecu mar-
ket there was interest In the
coupon. The bonds were
quoted at less L98 bid, outside
fees of 1% per cent
A spokesman for the bor-

rower confirmed that tbe issue
proceeds had been swapped
into floating-rate Ecu to
achieve a funding rate equiva-

.

lent to 25 basis points below
Libor.

The issue was designed to
refinance three existing lines

of Ecu credit at an estimated
saving of between 45 and 50
basis points.
Two As-denominated Euro-

bond issues bad a slow recep-
tion.

Hambros Bank was tbe lead
manager for a A$100m five-

year deal for the Kingdom of
Sweden, while NatWest Capital
Markets launched a A$75m
one-year bond for Unilever

Capital Corp which carried a
16% per cent coupon and was
aimed at Continental demand.
Both issues were trading on
foes. With traders questkming
the timing of the deals.

NEW INTERNATIONAL BOND ISSUES .

Borrower
US DOLLARS

Amount m. Coupon % Price . MatarRr Fen Boeknamar

European Investment Bank# 200 9^ 101% 1999 2/1% Chase Investment Bank
Barque Paribas# 100 10% 102 ..-1999 2/1% Banque Paribas CapXfirte

2%f1% Morgan Stanley bitBurlington Rasourcea(dyt • -82 (B^-7) 100 -
. 2004. .-

AUSTRALIAN DOLLARS
Sweden, Kkiodom of+ 100 16 102 1994 Z/1% Hambros Bank
Unilever Capital (US)X 75 18* 101% 1990 . 1/% NatWest Capital Markets

ECUs
Interfinance Or. National

X

75 Oh 101% 1994 . 1%/i% JJP. Morgan Secs.

STERLING
issue increased:
Commerzbank 0'seas<a)4 75 10% 191% 1994 1 V7% Samuel Momapu & Qo.

.

SWEDISH KRONER
Nordic Investment Bank# 600 10 101% 1994 1%/1% Svenska interoational .

SWISS FRANCS
Carter Hott Harvey Fln.f (b) (5*2) (100) 1994 •

- n/a S.a Warburg Sodhfc

Taka-O Co.(c)**94 150 * 100 1904 n/a SBC

YEN
Ctnlstlanla Bank(e}0 lObn 4% 101% . 1993 . 1%/1% Oahra Europe

^Convertible. tWHti equity warrants. Final terms, a) Issue Increased from £80m. b) Issue amount depends on euccess of

exchange offers. Exchange offers: Cash settlement at Metis price. Warrant exchange - you get 1 new bond SFrfe5.000 tor 4
warrants pins SFro4X00. Convertible exchange - 2 near bonds for 1 oM convertible and paying SFrs4>fl2B.80 (tflfference of

71.20 represents accrued interest on old bond between Sept 1988 to March 1969). c) Put option fixed at 104% to yMd 2.196%.
d) Convertible into shares of Anadarko Petroleum, e) Linked tolO-year US Treasury end Yen/S exchange rata.

CBOT
reprieve

for dual

trading
By Deborah Hargraavas

In Chicago

IN A REVIEW of its trading
procedures, the Chicago Board

of TVadshas decided to tighten

Us sarveSBance on the floor of

the fixtures exchange but not

to ban the controversial prac-

tice of dual trading, whereby
brokers trade for their own
accounts as well as filling cus-

tomer orders.

The CBOT*s examination of

trading practices has been
prompted by the massive FBI
framf probe into Chicago’s
markets, where undercover
agents targeted multi-million

dollar trading abuses.
Although the practice of

dual trading in the futures

industry has received harsh

eritidsm in recent years and
looked likely to become the

first casualty of the FBI inves-

tigation, CBOT directors have
held bade term banning the

100-year-old tradition.

The decision was greeted

with relief by traders who rely

on trading for themselves
when customer orders dry np-

However, in a policy reversal

that has mystified some trad-

ers, the CBOT has said it

would look at electronic trad-

ing after-hours.

The exchange which, until

news of the FBI probe broke,

was a vehement opponent of

screen trading, was due to

present its ideas at a meeting
late yesterday.
The CBOT has previously

lambasted the Globex elec-

tronic trading system under
development by the rival Chi-

cago Mercantile Exchange,
which is why news of its own
move towards a screen comes
as such a surprise.

The CBOT said Globex
would lack liquidity and be
open to manipulation and
trading abuse.
In moving towards screen

trading, however, the CBOT is

not likely to swallow its pride

and apply to join Global, in

spite of file wishes of some of

its customers.
Many of the exchange's

members believe the CBOT
will apply to join a rival elec-

tronic system, such as that
being developed by tbe London
International Financial
Futures Exchange or the sys-

tem pioneered by Telerate, the

US information group.
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RISES AND FALLS YESTERDAY

British Funds
Corporations, Dominion and Foreign Bonds ..........

Industrials—
Financial and Properties
Oils

Plantations ...

Mines
Others

Totals.

Rises Fails Same
11 72 26

41
447 458 - 683
164 184 325
25 34 41
3 0 9

60 43 83
42 98 100

752 1306
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TRADITIONAL OPTIONS
0 First Dealings
0 Last Dealings
0 Last Declarations

0 For settlement

Fab 8
Feb 17
May 18
May 30

For rate Indications see end of
London Share Service

Calls in Chons, Stormgard, Bias-

way, Reed, Magnet, Mario* Cap,
Eurotunnel Wrote, INOCO, Marts
& Spencer, Dares Est, Store-
house, Gesteteer. Beacon Grp, N
Kaigs, GEC, Ashley Grp, Quodenl,
Local London, NFC, plessey.
Puts: Church (Chariest. PJC Eur-
hitmel Wrote

LONDON TRADED OPTIONS

BRITISH PETROLEUM made a
late run on the London traded
options market yesterday, but.
was still pipped to the post in the
turnover stakes by Trusthotise
Forte, which goes ex-dividend to
the tune of 6.84p on Monday.

- The closing of the Stock
Exchange account today, leaving
yesterday the last day of Ihs week
to exercise options, made for
heavy arbitrage trading, with the
existence of warrants on stock
playing a part Early reports
suggested that there had been
substantial exercising of contracts
in TrusthoUse Forte.

Overall turnover came to 44.037
contracts, lying in 32,573 calls
and 11,484 puts. Trading In the

FT-SE 100 Index reached a mod-
est level

,
by recent standards, at

6,291 contracts, consisting of
4,190 calls and 2,101 puts. The
index Itself lost 17.1 points on the
day to 2,079.1, with futures deal-
ings In tt on the .London Interna-
tional Financial Futures Exchange
offering a modest upward pull.

Dealings In Tniathousa Forteto-
talled 5,438. comprised in 5,174
calls and only 265 puts, with the
March 260 and 280 calls attracting
turnover of 1X20 contracts and
1.519, respectively, In net terms
representing dosing of Interest

British Petroleum found turn-
over of 2X16 call contracts and
2X33 put, in a total of 4X39. The
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underlying share price wa
unmoved on balance, at Z75p, an
there was little net change i

open interest on either the ceil <

the put side. Some shifting i

positions was seen on each sick
however, with 880 contracts in tii

April 240 celts arid 874 in th
April 28Qs leading to a cut In th
number of exerdseabie contrad
on the first hand, and an openin
on the second. There were 1,11
contracts traded In the April 28
puts, giving some fall in ope
Interest but other series, indue
ing the April 240b more than con
pensated for this. Other activ
optione stocks included Brltis
Gas, TS8 and Thom, as well a
British Steel and Dixons.
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Why
more

andmore
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andcompany: __

TheHSA CashPtan is very

eatytoimplernenL
Gjmparoessrrpiyprovide
a pay-roll deduction fadlfty

' andleave the rest to us -

Andsincewe deal directly

withthememberg -

managementfirda&vnis-
iRrtnntimeisminirnaL

OurCorporate CSents
. enjoythebenefitsofa
higfdymotivatecl wed
bakedafter vuorkforcet
whichin turn encourages
mom successful recruit- ••

thentTheirstaffare
enjoying a wide range of
CASHbenefits- allfora
smaSweeklypayment
ThUSbe in healthy

companyifyou fSin the
coupon today
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UK COMPANY NEWS
John Elliott again rules put full bid for the UK company and reaffirms S&N interest

MB launches new attack on Elders’ tactics
By Maggte Uriy in Condon and Gordon Cramb in Melbourne

MB GROUP
launched a'

last night
-attack an

: the tactics' off Elders Ihvest-
mflhter a &.Z pet cent share-
holder lit the British company
which is currently merging
Metalbox BurKagfrig, its pack-
aging activities, with Camand,
aErench parknging group.
Mr Ttrisn Smith, MB' tiKQF-

TTBHi
. has written to sharehold-

ers saying that Elders had
failed to came up with any.pro-
posals which coaid be pat - to
shareholders during' three
meetings between the two
sides.

' r‘-
;

-•

.
Countering suggestions from

Elders 1XL, the Australian
brewing-based moltmationai,
that it wouldlead.a consortium
to make a cash, bid for Metal-
box Packaging of not lees- than
£780m, Mr Smith said the com-
pany was notfbr sale.

-Yesterday in -Melbourne
however,- Mr John Elliott,
chairman of Elders IXL,
quashed renewed suggestions
that it might move to a full bid
for MB Group. He said at a
briefing: "We are not trying to
build a -core business in pack-

rig." •.
_

However Elders has said it

did not believe the merger of
Metalbox Packaging with Car-
naud was £u the best interests
of MB shareholders and last
week it forced the adjournment

of a meeting of MB warrant-
holders held to consider
changes to the warrants neces-
sary as a result of the merger.
Last Tuesday MB removed

the requirement for. warrant-
holders to approve the changes
to the warrants. (Elders has
25.1 per cent of the warrants
winch if exercised would repre-
sent 1.2 per cent-ofMB shares.)
This gave rise to further specu-
lation that the change would

. free Mr Elliott from his earlier
indication that he would not

.

launch a hostile offer' for MB

But he reaffirmed this yes-
terday, saying Elders did not
intend to lead an outright bid..

“All we wanted to see was a
better deal . . . I don't think ft

is our objective to be antago-
nistic.”

Mr Elliott indicated that the
prime Elders' objective in the
UK at present was to secure
the takeover of Scottish &
-Newcastle Breweries, where its

£L6bn contested bid is under
scrutiny by the Monopolies
and Mergers Commission.
Mr Smith said the MB board

would cmly consider an offer
for Metalbox Packaging if it

was “extraordinarily gener-
ous”.. He said Elders had not
understood the merger plan
with Carnand which had been
cleared by the European Com-

John EBlott: AH we wanted to see was a better deal .

think ft is our objective to be antagonistic
I don't

Tntnrinn and the UK tax author-
ities. He emphasised that mr
would retain joint control of
CMB Packaging, the merged
company, through its ass per
cent stake.
“Without joint control, we

would never have proposed the
merger to you [the sharehold-
ers]," he stressed. He urged
than to vote in favour of the
merger at the special meeting
on February 24.

Turning to the situation

with S&N, Elders said that if

the bid were blocked, it would
look for other alternatives,
which in the beer business
would depend in part on a con-
current inquiry which the
MMC is conducting. This exam-
ines the tie between brewers
and the products supplied to
the public houses they own.
The outcome Off both inquiries

Is expected in the next few
weeks.

A report by stockbroker ANZ
McCaughan Securities has
suggested that. In order to
stem an erosion of export earn-

ings by the strengthening Aus-
tralian dollar. Elders might
attempt to make a big acquisi-
tion before its June year-end.

With the conclusion being
drawn that a bid for all or part
of MB was thus made more
likely, MB shares were down
3p in London yesterday to 29lp.
Next Tuesday Elders is due

to report its results for the six
months to December. These
are expected to show a sharp
slowing of growth from the
same period of 1987, when net
profits rose 83 per cent to
A$272.1m (£138-28m).
Mr Terry Povey, of ANZ

McCaughan, said in London
yesterday that he forecast an
interim outcome of A$315m, up
16 per cent

Ward Holdings up 12% to ‘satisfactory’ £14.44
By Clara Pearson

WARD HOLDINGS, the
Kentish housebuilding and
property group with plans to'
build a new village near Ash-
ford, saw its pretax profits rig*

-by 12 per cent to 214.44m in the
year to end-October 1988.
Mr Dennis Ward, chairman,

said the outcome, scored on
turnover off £59.74m (£4&33m),
was satisfactory given that it
was not company practice to
chase volume at theapai« off

margins.
' The year saw intense plan-

.

ring permission dtfncnTHim tn
Kent However, Mr Ward said,
during the period the company
had been able to acquire a sub-

stantial number of options and
•conditional contracts on land,
mid'so had accrued benefits for
the future. It has now extended
its housebuilding activity to
Essex.

The cmtaims of the applica-
tion. announced last May, to
build Bishops Forstal, a new
settlement near Ashford is not
expected to emerge until rwrt
year. The matter is expected to
reach ministerial leveL Ward
wants to buBd accommodation
and social amenities for 13.500
people..

On its properly , investment
side. Ward has recently

entered into an agreement
with supermarket group Tesco
to lease a new 260,000 sq ft

distribution headquarters at
Snodland in Kent, which is

currently being constructed.
The property portfolio was val-

ued at £40.42m last
October.
Property provided £779,000

(£980,000) to group profits, after

charging the flail interest cost
in respect of a £6m develop-
ment loan. House construction,
reflecting last year’s price
surge, gave £13m
(£lL2m).

Industrial interests, compris-
ing plant hire, plaatin door awd
window manufacture, and men-
chanting, put in £685,000
(£670,000), partly reflecting the

set-up costs of a new conserva-
tory wiflwnfnrhirmg nnit. There
are hopes these will benefit

from the commercial develop-
ment opportunities arising
from the improved communica-
tions network in Kent
The final dividend is set at

2.1p, malting Z6p (2.4p) for the
year, framings per share ramp
out at 18.Ip (l&9p).

P&S Newspapers
rises to £4.6m and
upgrades forecast
By Raymond Snoddy

PORTSMOUTH & Sunderland
Newspapers continued its
trend of profit growth with the
announcement yesterday of a
33 per cent increase in pre-tax

profits from £3.5m to £4.64m
for the 39 weeks to December
31-

Turnover increased to
£52.9m compared with £46J2m
and earnings per share to
23.7p, compared with 17.6p, a
rise of 35 per cent.

The company is now expec-
ted to produce pre-tax profits

for the full year in the £5£m to
£5.7m range.
hi the past few weeks P&S

shares have risen dramatically
following the very public pur-
chase of a little more than 5
per cent of the group’s shares
by Mr David Sullivan, pub-
lisher of the Sunday Sport The
stake was then re-sold at a
profit within days to Lord
Rothermere’s Associated News-
papers group.
Yesterday's results and the

claim by Mr Sullivan that the
provincial newspaper group

was undervalued is likely to

encourage P&S to look more
energetically for acquisitions.

Sir Richard Storey, chair-

man. who controls 18 per cent

of the company, said, yester-

day: “We are looking for acqui-

sitions. We have been for some
time.”
He warned however that the

company would not pay “silly

multiples” for publishing pur-
chases. Another possible area
of growth is the provision of

additional services for the
readers of the company's
regional newspapers.
The company attributed the

continued growth to improved
editorial content, continued
development of free newspa-
pers and the expansion of con-
tract printing which culmi-
nated in a three year contract
to print 250.000 copies a day of
The Independent at Ports-
mouth compared with the pres-
ent 120,000.

The shares closed at 340p,
down 3p on the day after being
335p at one time.
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Halfyear results to 30 November 1988

Turnover j£171m up 37%
Pre-tax profit j£31m up 38%
Earnings per
ordinary share 9.9p up 36%
Dividend per
ordinary share 1.4p up 17%

Chairman, Chris Bryant, said:

“The Bryant Group is in a strong position to
perform well in the current housing market having:

a quality product
Sfc a wide geographical spread
3K a long land bank at low historical cost

^ major associate company activities

These qualities, together with the inherent

financial strengths ofthe group, will enable us to

meet the challenge ofthe market place in 1989.

I therefore have every confidence in predicting

a satisfactory outcome for the financial year!*

^Bryant
illGroup
W" Invest in Quality

Homes - Properties - Construction

Head Office: Bryant Group pic, Cranmore House, Cranmore Boulevard, Solihull, West Midlands BS90 4SD. Tel: 021-711 1212.

‘Thisadvertisementhas been issuedbyBryant Grouppk, andhas beenapprovedby RobertFleming& Co. Limited,a memberofThe SecuritiesAssociation?



UK COMPANY NEWS

Sketchley bites bullet and sells

Equipi! photocopier side for £16m
By Philip Coggan
SKETCHLEY. the dry cleaning,

vending and worirweor rectal

group, has sold Equipu, the

photocopier rental business,

for £16m, just two years after

acquiring the company as part

of a strategic move into office

services. The purchaser is

Eurocopy, the photocopying
and facsimile rental group.

Mr Malcolm Glenn. Sketch-

ley chairman, said that the

company had planned to build

up a national network of pho-

tocopying rental companies
but found that prices sought

for acquisitions in the sector

were too demanding. It was
thus better, he said, to sell the

company and use the capital in

other business areas.

He did not see the divesti-

ture as a strategic reverse. “We
saw an area where we felt

there was an opportunity" he
said. “It proved not to be eco-

nomic, so we sold it instead of

sitting on it quietly for a few
years and hoping it would go
away". Sketchley had last Sep-

tember indicated that it was
seeking a buyer for Equipu.
Mr Glenn joined Sketchley in

1985 and quickly sold off the

group's US businesses and
moved it into new business

areas such as vending via the

purchase of Breakmate. The
purchase of Equipu was seen
as a further diversification into

a service-related business.

However, the restructuring

has been accompanied by a dis-

tinctly sluggish earnings per

share performance over the

last few years. Mr Glenn said

that the interim figures, which
revealed a 15 per cent earnings

per share increase, had been
encouraging.

The £16m purchase price is

lower than the £20.7m origi-

nally paid for Equipu but
Sketchley is retaining Mellor-

data, a computer peripheral
distributor, bought by Equipu
just before its takeover.

Mellordata made pre-tax
profits of just £231,000 in the
year before acquisition but
made higher profits than the

original Equips business last

year.

Mellordata will form the
basis for a new business group-
ing within Sketchley.

Sketchley
Share price relative to FT-Aetuartea

Alt-Share index

ioo4
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1983 84 85 86 87 88 89

Eaminss per share (pence)
year end March

1984 85 86 87 88

The purchase of Equipu will

give Eurocopy, which joined
the main market last summer,
nationwide coverage in photo-

copier supply. Equipu is strong
in the south-west of England
and Scotland; Eurocopy is

stTong in London and the
north of England.
Eorocopy made pre-tax prof-

its of £3.4m on turnover of
£lL5m in 1988; Equipu made
just £1.7m on turnover of
£23.8m. Mr Cyril Gay, Enro-
copy chairman, said that he
expected to improve margins
at Equipu, partly through cost
reductions and partly though
enhanced buying power.
The consideration for Equipu

includes £L8m for the repay-
ment of inter-company debt ;

and the acquisition is being
j

financed by a vendor placing of
9.03m shares at lOOp.
The shares are subject to

clawback by existing share-
holders on a 3-for-13 basis but
Mr Gay, his family and another
director who own 75 per cent of
the Eurocopy equity, have
undertaken not to to take up
the vast majority of their enti-

tlements under the clawback
offer.

Eurocopy shares closed 5p
up at 113p; Sketchley’s were
unchanged at 463p.

Ladbroke NHLC planning a restructure

of T-Line
Ladbroke Group, the
international leisure group
which on Wednesday won
approval from the board of
Thomson T-Line for its

£185.7m takeover offer, has
boosted its holding In the
industrial holding company to

29.9 per cent
Thomson T-Line directors

have also agreed to accept the
offer for their shares which
represent 11.8 per cent of the
capital. Ladbroke's offer of 9Op
cash per share closes next
Wednesday.

By David Barctiard

NATIONAL HOME Loans
Corporation plans to establish
a new group structure under a
holding company. The aim of
the reorganisation is to enable
NHLC to reduce its dependence
on the mortgage market as its

sole source of income and to
channel unused capital into
new businesses.

The largest and most aggres-
sive of the mortgage compa-
nies established in the mid-
1980s to compete with the
building societies, NHLC has
been eager for some time to
diversify its business into
other fin*nrial services, possi-
bly including hanking. This is

the first time that one of the
new mortgage lenders has reor-
ganised itself in this way.
Under the proposed reorgani-

sation, NHLC, the existing
mortgage company, will
become a subsidiary of the new
holding company. Shares held
by existing shareholders will
be cancelled and identical
shares in the holding company
will be allotted to those former
shareholders. Shares in
National Home Loans Holdings
will replace those of NHLC on
the Stock Exchange.
The mortgage company will

make an upstream loan to its

new parent to supply funds for

the capitalisation of subsid-
iaries. These are likely to
include leasing, mortgage ser-

vicing, mortgage credit insur-
ance. business mortgages, and
assured housing.
The proposals are subject to

approval by NHLC sharehold-
ers as well as the company's
banks and will require the
approval of the High Court. A
statement by the company yes-

terday said that, if approved,
the reorganisation would take
place in May this year.

The statement said that the
UK mortgage market would
remain the chief focus of the
group's activities.

Parkfield not to bid for

Kicking Pentecost
Profits warning by
Associated Paper

By Ray Bashford
PARKFIELD GROUP, the
industrial holding company,
has given an undertaking not
to bid for Kicking Pentecost,
the Nottingham-based knit-

wear manufacturer and dyer.

Directors of Parkfield yester-

day ruled out an offer while
attempting to clarify its posi-

tion following the purchase
this week of a 15 per cent stake

ASSOCIATED BRITISH
Engineering has acquired,
through a subsidiary, the
stock, work in progress and
certain other assets of Haydn
Davies Catering Equipment
(1988), which is in Liquida-
tion.Consideration is £122,000.

DINKIE HEEL: when its rights

closed on February 3, 1.87m of
the issue (79.7 per cent) had
been subscribed by sharehold-

in Ffirktng Pentecost
“Parkfield does not seek

board representation and has
no intention of entering the
textiles industry or of making
a bid for Kicking Pentecost,"
directors said.

The holding represented less

than 1 per cent of Parkfleld’s

shareholders' funds and “may
be of short-term duration".

By John Thornhill

ASSOCIATED Paper Industries
yesterday warned that it was
currently showing lower prof-
its than at the same stage last

year.

Mr Charles Rawlinson, chair-

man. expressed caution in
December about the short-term
outlook and yesterday he said
that this had proved to be well
founded.

COMPANY NEWS IN BRIEF

ere. The balance has been sold
in the market for a lp premium
with the proceeds to be distrib-

uted to non-subscribing share-
holders in due course.
ELECO HOLDINGS is to
acquire two private companies,
D Sharp and Son (Transport)
and Carlecotes Distribution for

an initial consideration of
£25m — Elm in rash and the
rest in loan notes. Further pay

:

ment up to a maximum of Elm
depends on profits. At August
31 1988, the combined assets of
the two companies were £L3m.
MID WYND International
Investment Trust: Net asset
value was 220.9p per share at
December 31 1988 (229.4p at
June 30 1988)After-tax revenue
for half year £83,686 (£51558)
and earnings per share 157p
(1.02p). Interim dividend L55p

JfSi Union Bank of Switzerland
Sts (Securities) Ltd.

and Phillips and Drew Ltd.

Will be moving to

He added that the company
was concentrating on reducing
costs and improving productiv-
ity to meet the chaitewgwt of
the market.

In the six months to April 2
last year, the group made pre-

tax profits of £3-25m.
Last December, analysts

were forecasting profits of
around Efim for the year.

<l-3p).

MIL RESEARCH Group has
acquired Buhnershe Research
for an initial £770,000, satisfied

by a cash payment of £308500
and tiie balance by the issue of
308530 ordinary. Bulmersbe is

a UK-based specialist motor
and consumer market research
company carrying out surveys
in the principal European
countries.

DIVIDENDS ANNOUNCED
Correa - Total Total

Current Data of ponding tor last

payment payment dividend year year

Bryant Group int 1.4 Apr 28 1.2 - 4.3

Efblef int 0.585 Apr 8 0532 - 1.75

Inoco fin 0.225 Apr 3 - 0.225

MM Wynd Ml int 155 1.3 - 3u2

Ransom (William) int 05 - 0.44 - 1.34
Scandinavian Bfc fin 6.68 May 31 6.3 8.5 8
Throgmorton USM -fin 2 Apr 28 1.6 2 1.6

Ward Hokflnga fin 2.1 — 1.9 2.6 2A*

Dividends shown pence per share net except where otherwise stated.

•Equivalent after allowing for scrip issue. tOn capital Increased by
rights and/or acquisition issues. §USM stock. §§Unquoted stock. Third
market

Mrs Fields

still talking

to venture

partners
By Clara Pearson
MR RANDALL FIELDS of Mrs
Fields, the US cookie manufac-
turer and retailer, yesterday
said plans to open outlets in
Continental Europe through a
joint venture were still intact
despite this week's abandon"
ment of talks with Mtdtqi

, the
French food group.
He said USM-quoted Mrs

1

j

Fields, the shares of which
WOO the worst performing on
that market hist year, was
resuming discussions about a
similar venture with a number
of other parties and was confi-
dent that areangrassents would
be in place within the next six
months.
The arrangement envisaged

with HBfflal would have given
the French company 99 per
cent ownership of the venture,
while Mrs Fields would have
gained 95m for a product
licence payment as a prelude
to building up a chain of out-
lets.

The plan, announced in
December, also involved the
sale of Mrs Fields' loss-making
UK business to the new joint
venture. Mr Fields said yester-
day this aspect had not
marked a withdrawal from the
UK but had been included in
response to 1992-related Euro-
pean Community regulations.
His understanding was that
these would mean a company
granting a licence would no
longer be able to offer geo-
graphical protection to a
licensee within the Commu-
nity.

Negotiations with MUUal are
thought to have broken down
over MidiaTs requirement that
Mrs Fields should assume
managmngnt responsibility for
its US stores.

The company, the market
value of which tumbled by
some 75 per cent in the course
of last year, sustained a 915m
loss in the six mouths to mid-
June, againsta 97m profit. Tiw
figure was struck after excep-

tional items of 915.4m for the
closure of 120 stores.

Mrs Fields is hoping Its new
strategy of setting up “bakery
cafes”, as opposed to the old
cookie bars, win revive its for-

tunes. The plan with Hidial
had Involved the opening of
such patisserie-style outlets.

Randsworth stake

Randsworth Trust, the
property investment and
development company, yester-

day announced that it had
received notification that
Relnhold, the Swedish prop-
erty company, and various
associated companies had
bought 10 per cent of Its

shares.

NEI acquisition

Northern Engineering
Industries, the electrical, elec-
tronic and mechanical equip-
ment manufacturer, has pur-
chased Merseyside-based
Eagle Electrical Services from
the receiver as a going concern
for £135,000.

Buoyant Bryant up 38% but

warns of lower second half
By Clara Pearson

LAST YEAR’S buoyant-
housing market was reflected
in a 38 per cent rise In pre-tax
profits to £3Llm for Bryant
Group for the six months to
November 80. However the
Midlands-based housebuilding
and construction company
warned th^t i-iirpwif diffi-

cult market conditions would
mean a lower second-half
result

Nevertheless, Mr Chris
Bryant, chairman, said he bad
every confidence in a satisfac-
tory outcome for the fall year.
He said the company’s quality
products, wide geographical
spread and strong land lank at
low historical cost put it in a
good position to deal with the
problems associated with
higher UK interest rates.

Operating profit for the first

half stood at £31 (£224m)
and margins are expected to be
grmfiar in the fall-year. Bam-
ings per share rose to 9.9p
(7.3p) and the interim dividend
is increased to Lfp (L2p).

Mr Bryant said expected
completions far the full year to
amount to about 2,000, slightly

down on the 2J50 in 1987/8.

Dnring the first half 1,150
houses were sold. Prices,
which spiralled to an average
erf £108,000 in the first half from
£75,000 in the comparable
period, had on average not
moved since last September,
the company said.

Biyant Group
Share price relative tt>

FV-AAMwna Index

280

r.ih> other housebuilders,
Bryant Is currently offering

incentives such as reimburse-

ments of foes, worth np to

around £3,500, to encourage
borne buyers.

Bryant's directly-owned Land

bank now stands at &100 plots,

up from 7,600 at the end of May
1988, ffpd this is expected to be

broadly maintained at the
year-end. The company, which
stepped up purchases in the

first half, was continuing to

buy selectively.

More land-buying activity

was reflected in a rise in gear-

ing to 3) per' cent against 12

per cent at the last year-end-

interest charges rose to £L7m
(£100,000).

Bryant’s other, activities,.

property and construction,

made a maintained, “adequate”
profit contribution. To turn-

over of £170.9to (Ei.g4.3m), they

pitched in siASm <£t&2m) and
£38.fim (£33.5m) respectively.

The company, aims • to re-em-

phasise its warehousing activi-

ties.

These figures did notcontain
a contribution from the Pavil-

ions retail development In Bir-

mingham, from which there is

still some £&5m in profits to

come.

• COMMENT
It is not easy to get excited

about shares in a company like

Bryant In the opening stages

of a Vwwircg downturn, they

are poised well above many of

their peers on a P/e multiple of

about 7.5 on the precarious

basis of a near 30 pet cent

stake which - it would appear
— is now all that is left to

remind English China Clays

that it once, a foil two years

ago, wanted to take Bryant
over. Imagine if those shares

were placed. Nevertheless,
Bryant boasts a land bank
stretching out till 1994, it is not
highly geared, and it has some
hefty unutilised, profits up its

sleeve. Assuming nothing from

the Pavilions, it should coast to

Efffrn pretax this year and it is

hard to Imagine a dramatic
downturn thereafter: the com-
pany is deservedly well-re-

garded.

WORLD TEXTILES
The Financial Times proposes to publish a Survey on

the above on

Wednesday, 22nd March, 1989

For a full editorial synopsis and advertisement

. details, please contact:

BRIAN HERON or PHILIP DODSON

on 061 834 9381 (telex 666813)
or write to

Financial Times, Alexandra Buildings,

Queen Street* Manchester M2 5HT

*FINAJVCIALTIMEsT*}
I . imwnmiNitSNiiMrMdi a

NORTH EAST LANCASHIRE
The Financial Times proposes to publish a Survey on the

. above on

Friday 31st March, 1989

For a full editorial synopsis and advertisement details,

please contact:

PHILIP DODSON

on 061 834 9381 (telex 666813)
or write to him

Financial Times, Alexandra BuQdmgs,
Queen Street, Manchester M2 5HT

FINANCIALTIMES | .

iu«oni iinwiu Nitwjini I

100 Liverpool Street
London, EC2M 2RH.
Telephone 01-901 3333
Facsimile 01-901 2345
Telex 923333 UBSPDW
in a phased move scheduled for the following dates

UBS (Securities) Trading & Sales

Phillips & Drew Bond Department

Phillips & Drew Equity Department

Phillips & Drew Corporate Finance Department

1 3th February 1989

20th February 1989

27th February 1989

13th March 1989

UBS (Securities) Corporate Finance Department 1 3th March 1989

Please contact individual departments for further details of direct line

and personal telephone numbers.

lllllll

UBS Phillips & Drew

BOARD MEETINGS
TODAY

lnl«ifc»- Second AJBanco Trust
FlaalSh Anglo & Overseas Trust Grahams
Htetoul Irtv Trust kmeamsot Trial or Guern-
sey. Manchester 9Mp Canal Stateless Metal-
craft

Dargasan D-Y
Bowthorp* —
Partcdate
Radius
Sfanoo Engtnaerlng

Fen. W
Mar. 21
Fat). 16
MSr. 7

Mar. 16

NOTICE TO HOLDERS OF
Warrants lo Subscribe for Shares

of Common Stock of

EMTSUSHTTB ELECTRIC
INDUSTRIAL C0.f LTD.

Issued in Conjunction with
UJS. $100,000,000 2* per cent

Nottoe b hereby tiveiiihat si a result ofU»
{nuance of additional shares by free share
distribution to aharebohlan of record as of
3lst March. IS88 [Japan Time), the sab-
serfption priced the wansnts wilt beodjmted
pursumtnclsnws 3 and 4 aCtlte Instrument
lebuhiK to the Virrub dated 30th March.
1387 as fallows:

1. Subscription prim before the idjrot-
ment:
Yen 1.AQL30 per share ofcommon stoek.

2. Subscription price after the ad-
justment:

Yen L7I&40 per share of amwnoo stoek.

3. Effactive dale of the adjustment: In
April. 1989(Japan Tiros).

MBrsusHnELecme
MHJSTBUL COl, LTDl

SfcrThe Bank ofTokyoThai

Dated: lOUl February. 1989

Tbii nodes ia baaed in compliance with rhe requirement*
ofdie Council ofThe Intraatkma] Stock Exchange

ALLIEDfLYONS

ALLIED-IYONS FLC
Incorporated and re-tegistcreAm England under die

Companies Acts 1948-1980. No. 689729

Issue by way ofplacingof

£150,000,000

9V4 per cent Debenture Stock 2019
at £98*477 per cent

Application has been made to tee Council ofThe International

Stock Exchange for the whole oftheabove Stock to beadmitted
to the Official List

Listing Ruticulazx in celadon to the Stock wifi be cnmlated in
the statistical services of Excel Financial limited. Copies may
be obtained, during normal business hours on any weekday,
from tee Company Announcement* Office ofThe International
Stock Exchange up to and including14th February, 1989, up
to and including 24 til February, 1989 from:

AlUeJ-Lyon»PLC
Allied House

156 St John Street -

London ECiP LAR

Baring Brothers& Co, Limited

.

SBishopsgate
London ECzN 4AE

Cazenove &. Co.
12 ToltmKiwurVjni
London EC2R 7AN

10di February, 1989

Notice to the Holders ofWarrants

Yakult Honsha Co., Ltd.

Yakult Honsha Co., Ltd.
U-S. $50,000,000

(At “No-1 Warranty

U.S. $80,000,000
&%

:
Guaranteed Bonds due 1992

(the “No. 2 Warrant”}

Pmauarn toOau3cs4(A) and (B) of the fasmunenes dated (1)
Jane

' 1987 Under wbicfo tee No. 1
2 Warrants were Issued respectivelyNOTICE ISHEREBYGIVENAS FOLLOWS:

re5Pecnray.

- JanoMy» #89 tee Company
tearibution^ofsharesof its comnwostoc*

iClSSIi
81 a “to °f 0-1 new shares for each

00 raxwd at 17:00 hones of 31st

X db*a»ton by the Company, theSubscripoon Pacesoffoe No. l Warrant andNo. 2^anWshaS

;asSSSS«bs«
YAKULTHONSHA CO., LTD.

•

;
;;

.
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1988 was another year of record achievement for the Corporate Advisory

Division of CountyNatWest

.

Wewere involved in 102 deals, worth over£10 billion .Manycaught the public
eye including Beazer’s $1.7 billion bid for Koppers, Nestle’s £2.6 billion bid for

Rowntree, and Elders’ £1.6 billion bid for Scottish& Newcastle Breweries.

Morethanhalfourbusiness, some£6.5billionworth, consistedofcross-border
transactions.

Our activities during 1988 included:

JANUARY

MS InternationaL Successful defence against the
unwelcome £33 million bid from Dobson Park.

Edinburgh American Assets Trust: Reconstruction of

investment trust. _

FEBRUARY

The Henderson Group:£85 million recommended offer

from Hepworth Ceramic.

£ Share Drug Stores: £32 million recommended offer from
Wcibiwdrth^

MARCH
Beazen 01.7 billion cash tender offer for Koppers by BNS,
an affiliate of Beazer.

Vosper Thomycroffc Flotation on The Stock Exchange.

APRIL

Nestle: £2.6 billion bid for Rowntree.

Ward White: £130 million bid for A.G. Stanley Holdings.

MAY
Irish Distillers: Successful defence against the unwelcome
bids from GC&C Brands and Grand Metropolitan, and
IR £285 million recommended offer from Pernod Ricard.

Japan Assets Trust: Reconstruction of investment trust.

JUNE

Tomkins: £82 million* rights issue and 0224 million

acquisition ofMurray Ohio

.

Saatchi & Saatehi: £176 million rights issue of 63A%
redeemable convertible preference shares.

JULY
Harris Queensway: £447 million recommended offer from
Lowndes Ventures.

TVS Entertainment: 0336 million acquisition of MTM
Entertainment and £50 million open offer of convertible

preference shares.

AUGUST
McCarthy & Stone: £20 million placing of cumulative
redeemable preference shares.

NORWEB: Appointment as advisor on privatisation of the

North Western Electricity Board.

SEPTEMBER
Sandell Perkins: £164 million recommended offer to effect

the merger of Sandell Perkins and Travis & Arnold.

Clyde Petroleum: £124 million 3 for 4 rights issueand 0234
million acquisition of the Netherlands interests of

Newmont Mining Corp.

OCTOBER
Elders: £1.6 billion bid for Scottish & Newcastle
Breweries.

AMEC: £133 million offer to effect the merger ofAMEC and
Matthew Hall.

NOVEMBER
Bergesen: 0135 million bid for Bulk Transport.

BritanniaArrow: 0133 million acquisition of the outstanding

55% interest in Invesco Capital Management.

DECEMBER
Australian National Industries: £138 million bid for

Aurora.

Home Office: Appointment as advisor on certain police

technical sendees.

COUNTYlNArWEST
AThe NatWest Investment Bank Group

CoimcvNatWest Limited is aMember ofThe SecuritiesAssociation.

i
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in at troubled Glamar
By John Thornhill

MR STEPHEN BARKER, the
former managing director of
Albert Fisher who helped mas-
termind its expansion from
grocer to international food

distributor, is to become chair-

man and chief executive of
Glamar Group, the troubled
hosiery supplier.

In a related deal, Glamar
announced that it is to raise

£2.65m by way of a one-for-one
rights issue. Proceeds will be
invested in the development of

the business.
Glamar will issue 5m new

ordinary shares at 55p each. Mr
Barker and other unnamed
business associates will have a

29.9 per cent interest in the
enlarged share capital.

Mr Barker started looking

for business opportunities in

mid-November after having left

Albert Fisher. “After five years
with the acquisitive Hawley
Group (now ADT) and five

years with Albert Fisher. I

thought the time was right for

me to branch out on my own,”

he said yesterday.
After reading about da-

mar’s torrid times. Mr Barber
approached the company in

mid-December and had discus-

sions with it over the course of

several weeks.
Mr John Phillips, Glamar

managing director, yesterday
said that the group had been
impressed with Mr Barker and
his proposals and had accepted

his suggestion to inject cash
into the business by way of a
rights issue and his appoint-
ment as chairman and chief
executive.

Mr Phillips said that the
company had wanted to
develop much more quickly
and it thought that Mr Bark-

er's substantial track record in
expanding and acquiring busi-
nesses would be a great asset
Glamar intends to spend

£I.5m of the proceeds of the
rights issue on increasing
stock and introducing new
product lines including socks
and footwear, it will also spend
£350,000 on acquiring the free-

hold of Cecil House, its prem-
ises in Leeds.

The balance will be spent on
expansion in the textile,

leather and household sundries
sectors by means of organic
growth and acquisition. The
company said, however, that
there were no current discus-
sions about acquisitions.
Last November, Glamar

announced that pre-tax profits
had fallen to £30,000 (£514,000)
in the six months to September
23 and that Mr Derek Guin-
ness. founder and chairman of
the company, had resigned due
to ill health.
The company cited unfore-

seen circumstances and prob-
lems with the launch of its

“classics" range as the reasons
for the profits fall

Stephen Barker: “Time
branch out on my own."

lerwoosi takes Initial step in European expansion
Sy Nikki Tail

SHERWOOD, the USM-quoted
textiles group formerly known
as Debfor, yesterday unveiled
an agreed bid for Dentes, an
Amsterdam-listed manufac-
turer of lace and allied prod-
ucts.

The cash offer, of FI 40 for

each Dentex share, values the
Dutch company at FI 42-58m
(£11.6m). Ahead of the offer,

Centex shares were trading at

FI 37.9, having risen - partly

on bid speculation - from a

low of Fl 14.2 a year ago.

To fund the deal, Sherwood
is issuing 3.14m new shares,
which have been underwritten
by County NatWest Woodmac
at 345p. Existing shareholders,

however, can claw back the
new shares on a one-for-four

basis.

This, together with new ordi-

nary shares to be subscribed
for by certain directors, raises

£ll.lm. The balance of the
total consideration will come

from existing resources.
Yesterday Sherwood, which

last August augmented its UK
lace-making operations with
the Elm purchase of Floral
Textile, said that - having
reached a reasonable size in
the UK market - it had been
looking for expansion in
Europe. Its existing interests

already range from lingerie
and nightwear to apparel lace.

Dentex came to the Amster-
dam “parallel market”

(roughly equivalent to the
USM) in the mid-eighties. How-
ever. three Dutch venture capi-
tal groups remained major
shareholders, accounting for
just under 70 per cent of the
equity. According to Sherwood,
these institutions were known
to be looking to exit. They
have given irrevocable under-
takings to accept theoffer.

The Dutch company was
founded in I960, and now oper-
ates five factories - two in the

Netherlands, one in Notting-
ham, one in Blomberg, West
Germany, and a fifth in flaiate.

It also has sales offices in Hong
Kong and Brussels.

Its sales have grown from Fl
34m in 1984 to Fl 79An in 1988,
while pre-tax profits have
increased from Fl L52m to Fl
3.88m. There was, however, a
hiccup in 1987 - when sales
foil from Fl 7215m to FI 68.5m
and pre-tax profits from Fl
5.54m to Fl 3.1m.

Brierley

has 10.1%
of Win Low
By Nikki tall

SIB BON Brierley** IBE
Securities has continued to
build up its interest in Wil-
liam Low, the Scottish super-
market group. Yesterday, it

was disclosed Chat the holding
had risen to 10.14 pea: cent, or
&97m shares.
Mr Jim Millar, Low’s man-

aging director, said that this
reflected fairly steady buying
by EBP, and that the company
had already stated that it

wanted to bdsld up a stoke.
Representatives from IEP

visited LoW
.
last Summer,

although Mr Millar stressed
that this was just a usual com-
pany visit offered to any insti-

tutional shareholder. Since
then, he said, there had bean
HO nfgnHtowit amtirnimteatfam

with IEP.
Low, be added, was "genu-

inely quite relaxed" about the
holding- *Tve got to say we
take a fairly fatalistic view.
We’ve been the subject of spec-
ulation for so long - ifs no
use getting worked up*
The Scottish company is Otoe

of the few remaining regional
supermarket groups. Stake-
building by New Zealand-
based interests first came to
light just ahead of the 1987
stock market crash. Yesterday,
IEP declined to comment Low
shares were 5p higher at 274p.
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MB Group pic ^
/W

Proposed merger ofMetailbox Packagingwith Camaud S.A.

The following are key points from a letter to be sent today to shareholders from

MB Group Chairman, Dr. Brian Smith:

The merger oftwo strong European companies into CMB Packaging creates a major world feme and

ensures that newMB Group and its shareholders participate in its future success.

The Merger has been cleared by the European Commission.

a*
New MB Group will, with CGIP, have joint control ofCMB Packaging. Without joint control,

we would never have proposed the Merger.

AV
The cash which new MB Group will receive from the Merger will enable it to continue the growth

of its two core businesses. We see exciting opportunities for the future.

A*
Elders Investments Limited are attempting, with a contingent interest of 1.2 per cent in existing

MB Group’s equity through a holding of warrants, to prevent shareholders giving effect to the
merger proposals. A new proposal has now been made which is not dependent upon Elders’ approval.

A*
A vague approach by Elders and unnamed partners was rejected by your Board.

No firm proposals have been made after three meetings with their representatives.

A*
Metalbox Packaging has never been, and is not, for sale. An offer would only have to be considered if it

were at such a price as would be seen by the Board and shareholders as extraordinarily generous.

Unless Elders can make firm and realistic proposals now, they should reconsider their stance.

Shareholders are urged to complete and return their forms ofproxy.

This advertisement is issued byMB Group picand has been approved, by Baring Brothers& Go., Unutedjbr the purposes qfSection 57ofthefinancial ServicesAct 2986.
Baring Brothers & Go., timted is a member of The Securities Association, and is thejtnandal adviser toMB Group pic.
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Throgmorton USM
Trust reports 13%
growth in net assets
By-Vanessa HouMer

THROGMORTON USM Trust,

an investment trust specialis-

ing in the Unlisted Securities

Market, yesterday announced a

13 per cent rise in its net asset

value1from lS7.6p to 155-Sp per

share for 1988. -

By contrast, the Datastream

USM Leaders Index, comprised

of the largest 100 companies on
the USM, increased by 7.8 per

cent In the same period, while

the FT-A AH Share increased

by 6.5 per cent .

The company kept between 5

per bent flod io per cent of its

fund in cash last year,
aithnngh it bad since reduced

Its liquidity, said Mr Gary Fitz-

Gerald, the trust's manager. He
said he expected to see

USM stocks outperform the
Tpafa market as the recent buy-

ing in major stocks cascaded
down twin the second and third

fine stocks.

The dividend is increased by
25 per cent to 2p (1.6p>- Mr Fitz-" " t this reflectedGerald said that

a 36 per cent increase in the

fund’s overall income that
dwnmwi from large increases

in dividends. The trust empha-
sised, however, that its objec-

tive of capital growth remained
paramount.

Earnings per share increased

from 2.G3p to 2.76p. Total reve-

nue was ci Mm (£1 Qflwi) before

expenses and interest of

£426,000 (£537,000).

Zurich Group says it is

unlikely to meet forecast
By iPhmp Coggan

ZURICH GROUP, the property,

motor flgfliftig arid demolition
compahy, yesterday revealed
interim pre-tax profits of
SSL55K. for the six months to

October 3L But it said it would
not meet the £6m nine month
profits forecast it made when It

joined the USM via the reverse
takeover of Ecobric last year.

The company said it had
decided to retain Lindsay
Baines, the motor dealer, as a
trading subsidiary and this
meant it would not realise the
anticipated £lm profit on dis-

posal, nor would a£lm redevel-

opment profit be realised in the

forecast period.
However, Zurich said it had

achieved additional revenues
from opportunities not fore-

seen at the time it joined the
USM. Zurich's next report will

be for the nine months to Jan-
uary& 1989 to reflect a change

in year end.
Ecobric, the demolition,

foundry and plastics company,
had performed below expecta-

tions and matte a .<nnall loss in

the period. Provisions would be
needed in the group's animal

accounts to reflect losses and
restructuring costs.

Zurich said it had received a
number of approaches for parts

of Ecobric and was considering
disposal or closure of some of

the businesses.
A £400,000 contribution from

Lindsay Baines helped boost
interim profits bum the previ-

ous year’s first half total of
£2.8m. Earnings per share
increased from 2.8p to 3-lp.

There is no interim dividend
but the directors said it was
their present intention to rec-

ommend a final dividend of Ip.

Zurich shares closed
unchanged at 4lp.

SHARE STAKES
Hm following changes in share
stakes"have been announced
recently:

Beauford Group - Stewart
Ivory and Co has acquired
926^.00 7 per cent cumulative
redeemable preference shares
(MB per Cent) registered in the
frames tf Scottish American
Investment Company--

Clinton Cards A pension
fund of which MT DJ Lewin
and Mr CS Lewin, both direc-

tors, are trustees and beneficia-
ries has bougrt 15,000 shares at
165p. Mr DJ Lewin is now
interested in 4452m shares (342
per cent) beneficially and
4.75m (352 par cent) naa-bene-
fidaHy. Mr CS Lewin is benefi-

cially interested in 832JXX) (62
per cent).

Daks Simpson Group - Mr
HM Simpson has acquired 500
shares taking his holding to
157,325 (17.73 per cent). Mr YG
Andrews, director, disposed of
50,000 ‘A* non-voting shares
and now holds 456,672 (8.42 per
cent) registered as Strand
Nominees.
English China Clays - Sir Ron
Brierley, through his IEP Secu-
rities, has cut his stake by 0.6
per cent to 424 per cent
Frogmore Estates - Mar-
kheath Securities said that
Jomet Pty acquired 25,000
shares

.
taking the combined

holding to 6m (15.06 per cent).
Health Care Services - Lodge
Care has cut its holding to

*

227,500 fallowing the sale of
two blocks of 210,000 and
250,000.

Nash Industries - Mr DC
Newton, director, has raised
his beneficial holding to L53m
shares (1726 per cent) follow-

ing the purchase of 25^XX) at
130p and 5,000 at 128p.

SD-Sricon - discretionary cli-

ents under the management of
Morgan Grenfell Investment
Management have increased
their holding to 8628m shares
(1&05 per cent).

Sketohley - stake held by dis-

cretionary investment portfo-
lios managed by Mercury Asset
Management has increased by
135,000 shares to 725m or 20.06
per cent.
Smurfit Jefferson - Mr MW
Smurfit has Increased his hold-
ing to 1285m shares (6.16 per
cent) with the acquisition of
1.5m.
Stylo - Mr AI Ziff bas dis-
posed of 3,334 voting shares
and now holds L63m (8.45 per
omit).

Thorpac Group - Mr Peter
Underhill, director, has
acquired 75,000 shares, regis-
tered in tiie names of Robert
Underhill - 27,750, Rachael
Underhill - 27,750 and Susan
Underhill - 19.500, taking his
holding to 1.74m (726 per cent).
Town Centre Securities -
Junction Nominees holds
529m shares (626 per cent) fol-
lowing the acquisition of
450.000-

Wnlaire Group - South York-
shire Pensions Authority dis-
posed of 22m shares reducing
its holding at 627m (12J6 per
cent).
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UNITED KINGDOMCURRB^CYEQUIVAlenB
to the payment ol the
onn January 1983,

The Unitad Wngdofii currency eqUivatenta of the dMdentfs areTherefore
as follows:—

Nine of Company
-• - DMdend

the Republic at South Africa)

NewWits Limited
(Registration No05704822/08)

VogetebutstXitt Metel Holdings Limited
(Registration No 05/04346/06)

Number ..

132

76

84 .

r. Amount

.

per share

4.722SSp

3.641 913p

6L8477P

perpraCONSO

London Office;
31 CharlesU Street
St James's Square
LONDON SWTY4AG
S February1969

MEM3ERS OFTHE GOLD HELDSGROUP

GOLD FIELDS PLC
. London Secretaries

MrsGMA Gledhitt, Secretory

Unitad Kingdom Reatatran
rn Samuel Registrars Uirttad

soat Place
SW1P1PL

«•» ffxvtoY 7 - ScWuratMfgar mwW Ant Mt Nn
1888 ms $478 rnffbon. $1.60 par stara. compared to $353 iriffion, SUZT par
oumad to tta prnvious year.

The 1888 net income comprised:
- Income tram continuing operations OJ $454 ntflNon. $1.72 par dm,

todudad $35 mBHon, 40.13 par atari*. tram the sale of a dMakm.
• Extraordinary gain at $22 mUiton. SCL08 per stara, resulting from an

tlw hwUS. Ctahne Tribunal.
award by

The 1087 net income Included;
- Income from eottfnulno operations of $503 million. $181 >er stare, wMolt

lndudsd: $222 mruon. 4080 per stare, from a favourable tntoasa asUfamane
and $88 mBHon, $025 par. stare gain on the sale ot aA bweetntaaL

- Loaa from rSacariUnuad oparaUbna ot S22Q inMIlon, S0L7B per abare. retaung la
the Fairchild Semiconductor divestiture.

- fidnontuiy gain of $70 mHTion. 1025 par stare, reauWna (ram an award by
Pm iran-US. CWma Tribunal.

Operating mama in 1888 1

bflflon of the prior year.
$482 baton an Increasa ot 12K ever the $440

Ban Baird. Chairman, said that 1888 was another year at prngrese *JUt main
buamaaaea at SotiUnnbwger showed improvement over 1887. Many of ttafactore.
contributing to title growth will continue Into 1888. In addition, wa expect that the
significant downward trend In U.S. drilling during lha second half of 1SBB due to
ooncanw about oH and gas prfcws wffl bo ravened during 1888.

bribe fourth quarter, net income was $118 million. $048 par atara. verms $318
mBHon, $1.16 per share, in tin aama quarter of 1887. The fourth quarter income In

1688 included a gain of $22 million. $008 par sham, tram an award by Ilia

trsn-Ua. CMms Tribunal In' 1687, fourth quarter Income included 6222 million,

$081 par stare, gain resulting from a favourable tax-case aattfamam.

Great
Southern
in £5.82m
expansion
By Andrew HIE

GREAT SOUTHERN Group,
one of three funeral directors
quoted on the Unlisted Securi-
ties Market, has bought three
more funeral businesses for
family .

The hririffi payments for Off
acquisition of funeral directors
in south west London, Middle-
sex, Surrey and the Isle of
Wight will be funded from
cash resources and. by the
Issue of L8Sm new ordinary
shares. LSm of which will be
places with institutions at
1915 a dure, again** yester-
day's unchanged ringing price
of 213p. Farther payments of
film will be Sanded by vendor
platings. -

Great Southern said the
acquisitions would increase
the coverage of the group's

e-araanged funeral scheme,
neat Heritage. Bariler this

week Hodgson Holdings
launched a competing scheme.
Dignity In Destiny.

.
IB Sanders & Sons, based in

Richmond, Surrey, is being
bought for an hitrial ftg-ffm,
with a further aam payable in
two instalments, in August of
fids year and February 1990.
Sanders made £340,000

before tax, on sales at £LI9m,
in 1987. Net assets,

-ittchiding

revalued freehold properties,
stand at £3.49m. It has
brandies in Ham, East Sheen,
Barnes, Roehampton, Twick-
enham, Whitton and Heston.
Great Southern is also buy-

ing two Isle of Wight ftmeral
businesses, Newport Hire, far
£LQ3m, and Twyraans, which
is operated in conjunction
with Newport, for £290,000.
Newport returned profits of
£75*000 before tax an turnover
of £832,000 in dm year to July
31, and Twymans made
£22350 on turnover of £65,000
in foe year to September 30.

The Source,Finance & Management ofFleet& Executive Cars

Mckenna&roMmNY
Contract Him, Leasing, Purchase Lease-Back, Contract Purchase

Tel: (0895) 811181 or <01) 323 1515
Fax:(0895)810424

ADivision oflife McKenna Corporation limited

ScanBank on target with £23.56m
By David Barchard

SCANDINAVIAN BANE, the
London-based international
bank which floated multi-cur-
rency shares on the Stock
Exchange in 1987, yesterday
reported pre-tax profits of
£23-56m in 1963.

The result, described as
much in line with board expec-
tations, was down from
£2&58m a year ago. However
this year the bank did not
make any provisions against
developing country risk. A
year ago provisions of £27.21m
transformed the bank's profit

into an overall loss of £325,000.
Mr Egfi Gade Greve, chair-

man. said *H«* he was “cau-
tiously optimistic" that the
results for the bank would be
satisfactory during the coming

year because of the restructur-

ing it has undergone in the last

few years.
Group assets were £3.14bn

(£3.26bn). The chairman's
statement said that this
reflected a group policy of
keeping loans and advances
relatively flat while concen-
trating on loan business in
Scandinavia and the UK. More
than half the bank's lending is

in Scandinavia and the UK and
half the loan portfolio has a
maturity of under one year.
Loans and advances repay-

able after one year were
£587Am (£606-44m) while term
deposits were £60.26m
(£8L05m).
Earnings leapt to I9.lp

(losses of 9.7p).

The final dividend is a rec-

ommended 5.68p per unit,
which together with the
interim dividend of 2JB2p (2.7p)
raises the total payment for
the year to 8.5p (8p).

* COMMENT
Scandinavian's results were
close to market expectations
and reflect a highly cautious
approach after the squalls of
the bank's first year when it

was hit in rapid succession
first by LDC debt and then by
the crash, particuiary in Ban-
que Scandinave en Suisse, its
Swiss subsidiary. The effects of
the crash on its Swiss fund
management operation should
not obscure the fact that three
of its four core businesses did

well and profits would other-

wise have shown healthy
growth on a reduced balance
sheet Now that the spectres of
the crash and Third World
exposure have receded, the
bank is free to concentrate its

sights on merchant banking
and corporate business in
Scandinavia. Better times
should lie ahead. The bank has
obvious potential as a corridor
through which Scandinavian
companies are likely to want to

pass on their way into Europe
in 1992. The internal restruct-

uring which absorbed the
bank's energies last year
should provide the springboard
for a stronger performance
next year. The p/e ratio was 7.6

per cent.

Inoco takes 34% stake in Gulf Resources
By Graham Dellor

INOCO, the property
investment group, is returning
to its original oil ami gas explo-
ration roots by purchasing a
33.9 per cent stake in Gulf
Resources and Chemical Cor-
poration, the US exploration,
development and production
company.
Inoco is buying the bolding

from David and Frederick Bar-

clay for $4L08m (£23.5m), to be
funded from existing facilities

and further borrowings
secured on the Giilf

gbangg.
It is subject to the approval

of Inoco shareholders and
clearance under US anti-trust

legislation,

Mr David Hudd, Inoco Chair-

man, said the deal offered “a
tremendous opportunity to
achieve the group’s sole objec-

tive of increasing net asset
value by active management”.
Following completion, Mr

David Rowland, the entrepre-
neur who injected his property
assets into Inoco last May, will

be appointed president and
nViipf executive officer of Gulf.

Mr Hudd and Mr Jeremy
James, another Inoco director,

and Mr D Moran, an Inoco
executive, will also join the
Gulf board.

Gulf, listed on the New York

Stock Exchange, achieved pre-

tax profits of $40.6m in 1987,

although, this included a gain
of $43,2zn on the disposal of its

interest in Imperial Continen-
tal Gas Association. Net assets

at September 30 1988 stood at

5181m. including liquid assets

of $173m.
Inoco this week reported

substantially increased taxable
profits for 1983. On turnover of

£9.S6m (£3.73ra), the pre-tax
outcome leapt from £233,000 to

£2L29m. Earnings per lOp share
worked through at i.62p (0.4p)

and a maiden dividend of
0.225p is proposed for the
year.

Mr Hudd said the group's
property portfolio currently
consisted of 66 properties val-

ued at £81m generating net
rental income of £6m. Share-
holders’ funds now stood at
£70m against Just £5m two
years ago, he added.

An extraordinary profit of
£5.92m Goss of £224m) related
mainly to sales of investment
properties.

Inoco said the disposals were
made in order to reduce gear-

ing while interest rates were
increasing. At the year-end,
borrowings amounted to
£19.9m.

Wm Ransom
20% higher
Continued control of costs
helped William Ransom &
Sons, the Hertfordshire-based
manufacturing chemist,
announce a 20 per cent upturn
in pre-tax profits to £307,000 in
the half-year to the end of Sep-
tember.

Directors said Hiat although
the weather this winter had
been milri so far, sales of cough
and cold preparations bad held
up, while exports were buoyant
in spite of the strong pound.
Turnover rose to £2.94m

(£2.62m). After tax of £107,000

(£89,000), earnings per lOp
share expanded to L32p (l.lp).

The interim dividend is raised
from 0-44p to O^p.

Platon offer

raises £1.28m
Platon International, the
USM-quoted measurement,
control and information tech-
nology group, yesterday
announced that it had raised
si-2ftm following its open offer.

In addition to the 581,805
shares (28.5 per cent) taken up
by shareholders, L46m shares
-were taken up under the
underwriting agreement by
Safeguard, which also sub-
scribed for a further 512,516
shares.
Following the initial

announcement of the open
offer, the auditors were able to
issue an unqualified opinion on
the company's year to April 1

1988.

Cost control

to profits at
SYCAMORE HOLDINGS, the
Burnley-based manufacturer of
kitchen and garden furniture,
foundry and plastic products,
returned to the black in the 12
months to end-September 1988.

On turnover of £6.9lm
(£5-59m), the group turned in a
pre-tax balance of £5,000
against losses of £156,000 in the
previous year. Operating prof-

its were £171,000 Gosses of
£111,000).

Mr Michael Hunton, chair-
man, said the group's objective

of controlling operating costs
had been achieved in high cost
areas such as energy and mate-

helps return

Sycamore
rials.

This, he added, was particu-
larly relevant in the face of
price escalation which beset
the world’s aluminium process-
ing industries leading to sec-

ondary ingot prices rising by
some 60 per cent during the
year.

Mr Hunton said that consid-
erable price increases neces-
sary to recover high metal
costs had been accepted by the
group’s customers.
Earnings per share were

0.055p, compared with losses
of 1.73p in the previous 12
months.

By Lisa Wood

PROCORDIA, the Swedish
group, yesterday extended its

£63m hostile bid for Bassett
Foods until February 22 and
said it had not yet decided
whether it would be counter-

ing the £9lm agreed offer for

the Jelly Babies manufacturer
made by Cadbury Schweppes,
the DR soft drinks and confec-
tionery group.

Procordia, which held a 10.1

per cent stake in Bassett when
it launched its 400p-per-share
offer in January, said that by
February 8. the first closing
date, it either owned or had
received acceptances for 10.2

per cent of Bassett’s equity.
County NatWest, which is

acting for Procordia, said
nothing should be read into
the extension of tbe existing
offer. “All that it indicates is

that we are still in the game.”
The Bassett board last week

gave its unanimous support to
Cadbury which is offering
eight new Cadbury shares for
every five already held in Bas-
sett, the equivalent of 579p per
share. There is also a cash
alternative of 536p per share.

Elbief profits

advance 48%
Sharply increased sales of its

clock and mirror ranges
enabled Elbief to lift pre-tax
profits 48 per cent to £225,000
in the six months to October
31 1988. Turnover rose from
£2.08m to £2.3m.
The company said that while

sales of clocks and mirrors
bad doubled compared with
the same period of 1987, sales

of photograph frames in the
export market had remained
static. They had, however,
grown strongly in the UK.
Handbag frame sales, both

home and abroad, had also
shown hhtp change and direc-

tors repeated the view that
sales of the product had
reached their low point.

Overall, full year sales and
profits were expected to show
an improvement on last year.
An interim dividend of

&585p (0832p) is payable from
earnings of L15p (0.78p) per
lOp share.

FT LAW REPORTS

^favourable
exchange rate canmean

leal.

the lira is worth today;”

— Why CreditoTtoliano,

Howard?
- Because, Michael, they’re

the ones who handle all our lira business.

Oh, realty... since when?
Since 1 realized just how hard it isto get

the same terms anywhere else.

That’s all very well, but business with Italy

is increasing all the time. What are we going

to do about exchange risks... interest rates,

that sort of thing?

Nothing to worry about, Michael, we’re talking
to experts here. Credito Italiano handle options,

interest-rate and currency swaps

and euro-deposits every day, and service and

technology-wise, they’re pretty hot
What’s their management like?

Bright- friendly— realty on the ball—

But, how many brandies have they got., and

more importantly— where? Don’t forget -

.

we*ve got customers all oyer Italy now.

Coming on for nearly 500 branches... and
.

they’re apparently die number one Italian bank

in terms of geographical spread.

Any other questions?

OJK. OJC. fine by me, Howard-

go ahead, sigh the contract

He* oflh*: Mibn -2 Piazza Corchisio, 20123 Milan, Italy

Bmckes abroad: London -Los Angeles - Madrid

.

New York"Tokyo

Tin company is not bound
by comfort letter
ELE3NWORT BENSON LTD v

MALAYSIA MINING
CORPORATION BERHAD

Court of Appeal (Lend Justice
Fox, Lord Justice Ralph Gibson
and Lord Justice Nicholls):

February 2 1989

A LETTER of comfort by
which a parent company states

that its policy is to ensure that
its subsidiary can repay a
loan, is a tactual statement as
to current policy and, in the
absence of express words to
the contrary or evidence of
contrary intention, it cannot
be enforced by the lender as a
contractual promise to ensure
repayment, though it was
made for the purpose of induc-
ing him to make the loan.

The Court of Appeal so held
when allowing an appeal by
the defendant, Malaysian Min-
ing Corporation Berhad
(“MMC"), from Mr Justice
Hirst’s decision (J1988J l FTLR
283> that it was contractually
liable to the plaintiff, Klein-
wort Benson Ltd, under a let-

ter of comfort given by MMC in
support of a loan made to its

sobsidiBiy.

LORD JUSTICE RALPH GIB-
SON said that Kleinwort was a
merchant banker. MMC was a
Malaysian company. Its whol-
ly-owned English subsidiary
operated as a ring dealing
member of the London Metal
Exchange.
The subsidiary's paid-up cap-

ital was £1.5xn. It required
larger funds to carry on trad-

ing. MMC negotiated with
KLeinwort far the provision of
funds. Kleinwort sought assur-
ances from MMC as to its

responsibility for the repay-

ment by the subsidiary of any
sums which were lent
At first Kleinwort offered a

£5m loan facility on terms that
MMC and the subsidiary
should be jointly and severally

liable for amounts doe.
Later it proposed a guaran-

tee rather than joint and sev-

eral liability. MMC stated it

was not its policy to guarantee
its subsidiary’s borrowings,
and it suggested a letter of
comfort By that stage Klein-

wort realised it would not be
able to obtain either joint and
several liability or a guarantee
from MMC.
A comfort letter dated

August 21 1984 was provided
by MMC In respect of the £5m
loan facility. In paragraph 3 of

that letter MMC asserted that

“it is our policy to ensure” that
the subsidiary’s business “is at
all times in a position to meet
its liabilities to you under the
above arrangements'*.

In 1985 the facility was
increased by Kleinwort to a
maximum of £10m in reliance
on a second comfort letter

dated May 7 1985 in substan-
tially identical terms.

In October 1985 the tin mar-
ket collapsed. The subsidiary
ceased trading. Kleinwort
demanded repayment Nothing
was paid and the subsidiary
went into liquidation. Klein-
wort called on MMC to ensure
payment of the sums due.
MMC refused to pay. It said

the statements in the letter of
May 7 were not intended to be
legally binding, and that it hart

given no assurance that the
“policy” referred to would not
be reviewed in the light of
changing circumstances.
Mr Justice Hirst applied the

principles that an agreement,
though supported by consider-
ation, was not binding if made
without any intention of creat-

ing legal relations; but that in
the case of an ordinary com-
mercial transaction the onus of
proving lack of such intention
was on the party who asserted
that no legal effect was
intended, and was heavy (see
Edwards v Skyways [1964] 1
WL 349]). He held that MMC
had not demonstrated that the
parties did not intend the letter

to have effect as a contractual
term.

In his view it was an under-
taking that “now and at all

times in the future” as long as
the subsidiary was liable under
the facility arrangements, it

wonld be MMC’s policy to
ensure that it was in a position

to meet the liabilities. He gave
judgment against MMC for
£1226m damages for breach of
contract MMC now appealed.
Mr Stamler for MMC submit-

ted that the term “comfort let-

ter” was generally understood
to indude a letter giving com-
fort only, in the sense that the
parent company assumed no
legal liability to pay the debts
of Its subsidiary but in recog-

nition of its moral responsibil-

ity, acknowledged that the
debts had been incurred with
its knowledge and approval,
and stated its present policy as
to ensuring repayment
He submitted that the state-

ment in paragraph 3 of the let-

ter was not a contractual
promise and was not intended

to have legal effect as such. It

was a representation of tact as
to MMC’s policy at the time the
statement was made. He said
that to give the meaning tbe
judge gave it required that no
force should be given to the
words “it is our policy."

Further, it was necessary to
imply a promise that the policy
would not be changed, and
such an Implication was not
possible on the evidence.
Mr Waller for Kleinwort sub-

mitted that the statement in
paragraph 3 was made in a
commercial contractual docu-
ment and should be treated as
a contractual promise if it

appeared on the evidence to
have been so intended.
He said it was shown to have

been so intended because the
statement was made for the
purpose of inducing Kleinwort
to enter into the facility trans-

action, and it was plainly of
decisive importance to the
transaction.

Also, it was submitted, the
statement as to present policy
must be taken as including a
promise that it would remain
in force. The central question
was whether the words of para-
graph 3, considered in context,
were to be treated as a war-
ranty or contractual promise
(see Esso v Marxian [1976] 1 QB
S02 — not cited to Mr Justice

Hirst).

Paragraph 3 contained no
express words of promise. It

was a statement of present tact

and not a promise as to future
conduct. The absence of
express words of warranty as

to present tact, or the absence
of express words of promise as
to future conduct, did not con-

clusively exclude a statement
from the status of warranty or
promise.
An affirmation could only be

a warranty provided it

appeared on the evidence to
have been so intended. The evi-

dence did not show that the

words used in paragraph 3

were intended to be a promise

as to MMC’s future conduct it

showed the contrary.
It was clear that the concept

of a comfort letter, to which
the parties had resort when
MMC refused to assume joint

and several liability or to give

a guarantee, was known by
both sides to include a docu-
ment under which MMC would
give comfort to Kleinwort by
assuming, not a legal liability,

but a moral responsibility to

ensure payment.

There was nothing in the
evidence to show that as a
matter of commercial probabil-

ity or common sense the par-
ties must have intended para-
graph 3 to be a contractual
promise which was not
expressly stated, rather than a
mere representation of fact
which was so stated.

The evidence of the context
in which the comfort letter was
given showed that the aim of
the transaction was the provi-

sion of a letter of comfort in
circumstances in which MMC
had refused to assume legal lia-

bility for repayment of the
money, whether in the form of
joint and several liability or of
guarantee. It was impossible to

hold that the words in para-
graph 3 were intended to have
any effect between the parties
other than in accordance with
the express words used. They
could not be regarded as
intended to contain a contrac-

tual promise as to MMC’s
future policy.

Kleinwort had suffered grave
financial loss as a result of the
collapse of the tin market and
from MMC's decision not to
honour a moral responsibility
which it had assumed to gain
the finance necessary for its

subsidiary’s trading
operations. MMC made no con-
tractual promise.

The consequences of its deci-

sion to repudiate its moral
responsibility were not matters
for the court. The appeal was
allowed. Lord Justice Nicholls
and Lord Justice Fox agreed.

For Kleinwort: Mark Waller
QC. Nicholas Padfield and
Dominic Chambers (Herbert
Smith).

For MMC: Samuel Stamler QC
and Julian Gibson- Watt (Fresh-
fields).

Rachel Davies
Barrister

Correction
A passage in yesterday’s busi-

ness law column “Myth of one-
stop EC merger control” was
incorrectly transcribed. It

should have read as follows:

“A new approach [to EC
merger control] is required.
First, it should be recognised
that share transactions have
special requirements which
call for separate treatment A
new regulation should be
drafted for regulation under
Art 85."
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Texan ‘clean’ beef offer

may solve dispute with EC
5y Nancy Dunne in Washington

THE TEXAS Agriculture
Department said yesterday
that the US Department of
Agriculture was now co-operat-

ing to try to facilitate the sale

of hormone-free beef to the

European Community.
Such sales could lead to a

settlement of the US-EC dis-

pute over the Community’s
ban on imports of US beef from
animals treated with growth-

promoting hormones.
The US imposed a retaliatory

ban ou almost SlOOm worth of

EC food products when the EC
embargo went into effect on
January l.

Mr James Baker, the US Sec-

retary of State, has intervened
in the dispute, pushing for a
settlement before his trip to
Europe next week, according
to the New York Times.
Mr Jim Hightower, the Texas

agriculture commissioner, has
been offering sales of Texan
hormone- and antiobiotic-free

meat as a solution to the dis-

pute. On Tuesday he outlined
an export verification system
which he said would make the
sales possible.

He said EC officials had been
working with the Texas Agri-
culture Department to help
devise the certification proce-
dure. and that European veteri-

nary inspectors had reviewed
it.

“As we suspected, meeting
the EC's technical require-
ments turns out not to be the
'impossible task* the USDA
officials claimed it was," Mr
Hightower said. “Indeed, prac-

tically all the verification pro-
cedures required by the EC are
either already practised by the
USDA or can easily be incorpo-
rated into their current prac-
tices.”

A USDA spokesman yester-

Clayton Yentten proposals
“undercut oar position**

day said it believed the Texan
plan would satisfy the require-

ments of the Community "but
well be glad to look at the
plan.”
Mr Clayton Yeutter, who

was sworn in yesterday as agri-

culture secretary, was biting
about Mr Hightower’s propos-
als last week, saying “they
clearly undercut our position

in a very major way.”
Mr Hightower's offer was

“greeted with glee by our
friends in the EC. and that's

understandable,” Mr Yeutter
said. 'It would have been help-
ful to have had him on our side

in that negotiation rather than
on their side.”

Mr Yeutter said the ban was
"inappropriate, illegal under
the Gait rules, and improper."
If sales of hormone-free beef
went ahead it “would reduce
the amount of damages to the
US . . . but it will by no means
eliminate the damages.”

It would not resolve the prin-

ciples at issue, Mr Yeutter said.

adding that the dispute would
go on.

Mr Hightower’s intervention

has weakened the US case

against the hormone ban. The
Texas commissioner requested
a doubling of the Community’s
10.000-tonne quota for US pri-

mal beef, indicating that the

US supply of "natural" hor-
mone-free beef has grown so
large that Texan production
alone could fill a higher EC
quota.

In Its attempt to settle the
dispute, the Community last

November offered to expand
the US quota to 20,000 tonnes.
• The offer of “clean” beef
from several American states

has been greeted with glee by
some EC countries, but while
the European Commission for-

mally “welcomed” the latest

reports, officials privately bad
strong doubts that they could
break the impasse.
For one thing there is a wide

awareness in Brussels that
Washington's opposition to the
EC hormones ban is based on
tbe principle that barriers
should only be put up where
there is some scientific evi-

dence to support them. So
while the Texan suppliers may
embarrass the US Administra-
tion, their actions are lmtikely

to provide the basis for a
long-term political settlement
The other problem is the

practical one of ensuring that
the US beef conforms with EC
standards, something that ran
only be done after inspections
of US meat plants have been
carried out under EC certifica-

tion procedures.
An EC official said yester-

day: “We have no problems
with the Texans as long as our
conditions abont the meat
being treated are met"

US herd reduction

less than expected
By Deborah Hargreaves in Chicago

Indonesia to

increase sugar
imports
INDONESIA WILL increase its

sugar imports to 230,000 tonnes
this year from 180,000 tonnes in

1988. an official of Bulog, the
National Logistics Agency,
said. Reuter reports from Jak-
arta.

But trade sources said the
figure seemed low, and esti-

mated imports of up to 400,000
tonnes would be needed to sup-
ply the country's needs and top
up stocks.
“We have to import more

sugar because the current sup-
ply is still below our ideal
stocks,” the Bulog official said,

adding that Indonesia's sugar
stocks had fallen to around
400.000 tonnes short of the L4m
tonnes safety level.

He said Indonesia consumed
some 2.4m tonnes of sugar a
year, 100,000 less than agricul-

ture officials expect it to pro-

duce in 1989.

CATTLE futures prices came
under pressure in Chicago yes-
terday after the US Depart-
ment of Agriculture published
a report that showed the size of
the US cattle herd had not
declined by as much as ana-
lysts had expected.
The department estimated a

total of 99-5m head for the US
beef cattle herd - just slightly
below last year's level. The fig-

ures indicated that the beef
herd was finally stabilising
after seven year’s of sharp
declines. In 1988 the herd fell

below 100m head for the first

time since 1961.

Analysts had expected the
downtrend to continue and had
been predicting a herd of some
98m head this year. The higher
figure was enough to jolt live

cattle futures out of their trad-

ing range on the Chicago mer-
cantile Exchange and posh
them sharply lower.
The USDA estimates seemed

to indicate that producers had
finally accepted that "the
higher prices are for real” and
were starting to rebuild their
herds, according to Mr Chuck
Lambert at the National Cattle-

men's Association. Cash prices

for beef cattle averaged $75 a
hundredweight in January,
compared with $67 last year.

The report also showed a 5
per cent rise in the number of
beef heifers retained by pro-
ducers for breeding. This,
accompanied by an 8 per cent
drop in slaughter of beef cattle

showed that producers boost-
ing their herds.

Brown to

retire as

LME chief

executive
By Kenneth Gooding,
Mining Correspondent

MR MICHAEL Brown, who as
chief executive of the London
Metal Exchange since 1985 has
played a major part in steering
the LME through the most
traumatic period in its long
history. Is to retire at the end
of this year.

He said yesterday: *Tve had
40 years in the commodities
and metals markets, 40 years
of commuting to London and
the time has come to step
aside and take life a little

more slowly.”
Mr Brown, who will be 57 in

June, also said he wanted to
give the t.mr enough time to
select and appoint his succes-
sor. A former chairman of the
on? committee and wnnapinp
director of Lonconex. one of
the ring dealing members of
the exchange, Mr Brown
joined the LME secretariat In
March. 1985, in the newly-cre-
ated post of chief executive.

Within six months of his
appointment the exchange was
rocked by the massive default
of the International Tin Coun-
cil

He said yesterday: “It has
been six years when there was
nnp crisis after another.”
However, in spite of the

traumas the LME has retained
its position as the world's
most important terminal mar-
ket for base metals and its

prices are the most widely
used in contract negotiations.

As LME chief executive and
board member, Mr Brown was
also closely involved in the
restructuring of the exchange
to conform with the require-
ments of UK Financial Ser-

vices Act

Noranda to

restart

copper mine
By Robert Gibbons in

Montreal

THE NORANDA mining
company of Canada is restart-

ing production next week at its

Gaspe copper mine. 700 miles
north-east of Montreal, at
a planned milling rate of
about 3,000 tonnes of ore a
day.
Higher-grade ore will be

mined initially because the
company expects the world
copper price to decline below
US$1 a lb by the end of the
year.
The company had to dose

the mine in April, 1987, after a
serious fire, and then it

decided that prices were too
low to justify its rehabilitation.

It kept its Gaspe copper
smelter nearby in operation,
mainly handling ores from
overseas.

Palestinians seek fruits of success
Andrew Whitley on Israel’s controversial farm exports to the EG

P ALESTINIAN farm
exports to Western
Europe - the subject of

a lengthy political battle
between Israel and the Euro-
pean Community - have got
off to a shaky start, amid accu-
sations of deliberate spoiling
tactics by Israel and plain bad
luck.

Internal politics are
souring the climate, with rival-
ries between established farm-
ing

_
associations and more

nationalistic development
groups keen to establish them-
selves on the international
map. Which of these are
favoured by the EC member
states and the Commission will
tarry weighty political implica-
tions.

Stirring the pot, meanwhile,
the Defence Ministry in Tel
Aviv has repeated earlier
warnings against allowing the
Palestine Liberation Organisa-
tion to become involved -
code language for a preference
for those more pliant Palestin-
ians with whom the Israelis
have always dealt.

Matters came to a head this
week when Mr Shmuel Goren,
head of the military-run Civil
Administration for the West
Bank and Gaza Strip, met
senior EC officials in Brussels
to discuss the progress of the
agricultural exports agree-
ment
On the agenda were recur-

rent problems over the $&3m
to $3.5m In project aid allo-
cated to the occupied territo-

ries by the EC each year. Part
of this last year went to the
PLO-oriented Economic Devel-
opment Group and the Arab
Development Credit Corpora-
tion in Arab East Jerusalem.

Politics aside, farmers’ lead-

ers say they are pleased with
customers’ initial response to
winter vegetables such as
aubergines and bell peppers
grown in the West Bank and
they plan to widen their distri-

bution network in Europe next
season. Despite complications
surrounding the initial ship-
ments, the farmers intend to
spread out from their first base
in France to the UK, West Ger-

ISRAEL’s agricultural output
declined by 5 per cent in vol-

ume terms last year, largely
because of poor weather condi-
tions, the official Central
Bureau of Statistics has
reported. This followed a 10
per cent rise the previous year.
Wheat and citrus crops each

suffered declines of about a
quarter, while output of avoca-

dos - an important export

crop " plummeted by 73 per

nmt following an early sum-
mer heatwave.
The Government's figures

estimated the overall value of

agricultural production at

Shekels fibn ($3^bn), a 15 per

cent rise in nominal terms but

an apftfol flecHne after infla-

tion.

many anti Sweden.
“The mistakes were out of

our harnte it [the ship-

ment] was a success,” insisted
Mr Khaled al-Quttab, Secretary
of the Agricultural Co-opera-
tives Union, the principal fum-
ing body in the West Bank.
The union comprises eight
marketing co-operatives and
represents about 5,000 mem-
bers, including naariy flf Sw
region’s large commercial
farmers.
Mr Quttah, just back from

talking to the Mawmrlleftlwsiri

importers who handled two
trial shipments of Palestinian
vegetables over the past six
weeks, said that In a normal
season - from October to
April - the West Bank was
capable of shipping between
3,000 and 4,000 tonnes of first-

grade aubergines to Western
Europe.
The main constraint on rais-

ing the figure was the diffi-

culty of disposing of the larger
surplus of second-grade pro-
duce on the local market With
the doors to Israel and Jordan
closed to West Bank vegetables
tins winter, crops have been
rotting in the ground without
buyers.

Ironically, the original stim-
ulus for the Palestinians to
upgrade the quality of their
aubergines to European stan-
dards, was the opportunity to
export through Agrexco, the
Israeli state marketing body
which they are now competing

in dear contravention of EC
rules of origin, Agrexco used to
purchase hundreds of tonnes
from the West Bank to top up
inadequate supplies from

Israeli fanners.
However, attitudes changed

dramatically after the first,

very modest, shipments of Pal-

estinian produce set sail for

France last December.
A threat from Agrexco - a

leading force in the supply of

fruit, vegetables and cut flow-

ers to the Community - to

sever its links with one
importer, Compagnie Fruitiere,

persuaded the company to drop
out at the fog* minute. Two
smaller wholesalers, V-G.
Fruits and Agrosud, were able

to fill the gap. But then the

other original importer, Sud
France, also received a phone
call from Agrexco, which
offered to do business with it.

The offer was refused.

Sabotage was suspected
when the crucial first ship-

ment of 40 tonnes of auber-
gines - sent aboard an Israeli

general cargo boat — arrived

just too late for the peak
Christmas sales period. In addi-

tion, nearly half of the con-
tents of the refrigerated con-

tainers were spoiled, because
of what independent French

- experts concluded was deliber-

ate manipulation of the con-
tainers’ temperature controls.

Dismissing deep-seated
Israeli fears of competition
from the lower-cost Palestinian

farmers, the co-operatives*
union points out tiiat higher
freight costs, equivalent to $400

a tonne, and delays resulting

from stringent Israeli security
checks cancel out this poten-
tial advantage.

Officials in Tel Aviv have
long. been concerned that the
entire exercise, initiated by
Brussels in October 1986, was a

backdoor way of establishing

the sense of an Independent
Palestinian entity in the mfofo
of the European public.

Therefore, at Israel's insis-

tence, none of the produce
from the West Bank or the
Gaza Strip being sold in the

;

. Community carries the obliga-

tory declaration of place of ori-

gin. While the citrus from Gaza
goes under the brand name
"Gaza Top”, tbe cartons of veg-
etables shipped from the West
Bank carry the “Jericho" tabeL
Establishing the Jericho

brand name in the market
place is tbe next big challenge

for Mr Quttab. To this end, he
says, next season every auber-

gine will carry an identifying

sticker.

Direct marketing campaigns
are ruled out, however, as not
being justified by the present
volumes.
At current average prices

-

winter aubergines could earn
the Palestinians about $5m a

'

year.
Another requirement is to

improve the' present rudimen-
tary grading and packing facili-

ties In the West Bank, and to

put up cold storage plants.

-

Here the Community is expec-

ted to be of financial assis-

tance.
With the French importers

reportedly satisfied with the
quality of the produce and the

standard of packaging, Mr Qut-
tab wants to proceed step-by-

step in exploiting the poten-

tially: huge market opportunity
prised open by the European
Comxxdssioa. - -

• “Well add additional items
such as hot peppers as we go
along." he says.

The Palestinians are realistic

enough not to want to chal-

lenge the Israelis in areas such
as winter strawberries or avo-

cados, where Agrexco is firmly

established in Europe, But
there is enough optimism for

talk of experimenting with cer-

tain high-value items such as
asparagus and kiwi fruit,

which would grow well in the
all-year warmth normally
enjoyed in the fertile Jordan
vallev.

US coffee roasters tough on new accord
COFFEE roasters attending the
US National Coffee Associa-
tion’s flnnnai convention in
Florida this week agreed that a
new price-supporting Interna-
tional Coffee Agreement would
have to be fundamentally dif-

ferent from the current pact
for it to be acceptable. Renter
reports from Boca Raton.

In particular the NCA said
its members would not accept
the renewal of the agreement
after it expires hi September
unless cut-price sales to nan-
members were raided and more
flexibility was allowed for
changes in demand far certain
types of coffee.

“For the first time since I’ve

been coming to this conven-
tion, I see a lot of people who
don’t even care if there’s an
agreement,” commented one
riisflnnhflntpri trader.

“The mar- -

kefs split about 50-50 between
those who don’t think it mat-
ters and those whq’d like to see
an agreement," grid another, ..

“People are tired of-,all* the
talk and are really tired of a
two-tier market. And many
don’t think the market would
necessarily collapse if there
wasn’t an agreement"
Tighter coffee supplies

because of a drought-reduced
1989-90 Brazilian crop and
dwindling consumer stocks
suggested that prices might

hold current levels even If

export quota arrangements
were discarded, some traders
said/But ethos thought prices

would fall sharply if producer/
consumer talks filled to yield
an agreement
“The market is going to

..react : lo. .conditions prevailing

.-at the negotiations- A lack . of
general acceptance by April
would be putting things pretty
late and the market would get
extremely nervous," a buyer
for a major North American
roaster said.

In November, producers
rejected the concept of a uni-
versal export quota proposed
by European consumers as a

way ofeliminating the two-tier
market Subsequently, consum-
ers rejected a producer pro-
posal calling for stricter penal-
ties for producers who sold
cheaply to non-members.
On Tuesday, Jorge Cardenas,

chief of Colombia’s National
Federation of Coffee Growers,
said'that Colombia was plan-
ning to revive a plan giving
greater weight to producer
stocks when calculating mffep
export quotas as a way of end-
ing two-tier pricing.
On Wednesday, representa-

tives from Mexico, Guatemala,
El Salvador, Costa Wca, Col-
ombia and Honduras were said
to have met for informal talks

WORLD COMMODITIES PRICES

LONDON MARKETS
Tin prices on the European free market
yesterday reached the highest level for

nearly three years. Spot tin was
indicated in the range $7,780 to $7,800

a tonne tor high grade metal in

warehouse Rotterdam compared with

57.720 to $7,750 a tonne on
Wednesday. On the London Metal
Exchange zinc prices firmed as several
North American producers announced
price increases, giving confirmation of

good demand In the region. Traders
said this might give the market
sufficient upward impetus to break
through trade selling resistance

around $1,800 a tonne. Sugar futures

moved to a five-week peak, primarily

on technical factors, but a supportive

backdrop was provided by the latest

estimate of the world sugar balance by
the F O Licht statistics agency which
said stocks by the end of 1988/89 will

be at the lowest levels since 1982.

SPOT MARKETS

Crude cfl (per barrel FOB) + Of -

Dubai S1420-4.30Z 4)20
Brent Blend ST63M.90w-0.2S
W.T.I. (1 pm eat) SI7.35-7.40z 4)29

08 products
(NWE prompt delivery per vonne OF) + or-

Premium Gasoline SI 60-183

Gas Oil SI38- 138 -1

Heavy Fuel Oil S68-70
Naphtha 5159-161
Petroleum Argus Estimate*

Other + or -

Gold (per boy m|4 5394.23 +3.73
Silver iper troy az)#i 5S0C +2
Platinum (per boy oz) $53825 +8.0
Palladium (per tray oz) $14125 + 0.50

Aluminium (tree market) 52195 + 40
Copper (US Producer) T38 5J-144c + 3*a
Load (US Producer) 38 5c
Ntcfcel (Ireo market) 818c -9

Tin (European free market) C44375
Tin (Kuala Lumpur market) 2O.70T +0.19
Tin (New York) 354-5C + 13
Zinc (US Prime Western) 7B\e

Cattle (live walghflt 108.41 p -220"
Sheep (dead weighift 132.0SP -5l94*

Pigs (live weigtnft ai.s?p 0.03"

London dally sugar (raw) 5260.0* + 4.0

London dally sugar (while) 5286 0* +2.0
Tato and Lyle export price £257.5 + 1.5

Barley (English teed) £115 + 12
Maize |US No. 3 yellow) Cl 32
Wheat (US Dark Northern) E 124-Sv -125

Rubber (spot)V SS£0p 0.75
Rubber (Mar)V @9.50{> -1.00

Rubber (Apr! V 70.00

p

-1.00

Rubber <KL RSS No 1 Mar) 309.0m •30

Coconut oil (Philippines )§ S530X
Palm Oil (Malays lan)5 $402.5

Capra (Philippinesif S370
Soyabeans (US) S1B7.5X -3J
Cotton "A" mdex GL9S6 •0.40

Wooftops (64a Super) 678p

£ a tonne unless otfterwiso stated p-pencs/kfl.

c-cents/lb. r-nnggn/kg. z-Mar. w-Feb. v-Apr/

May. u-Mar/Apr. q-Apr/Jun. x-Feb/Mar. tMoal

Commission auoraga latsiock prices. * change

from a week ago. ^London physical market.

5CiF Rotterdam. Bullion market dose. m-Ma-
laysien Cente/kg.

COCOA C/lonne

Close Previous High/Low

Mar 8S6 851 859 845
May 874 884 874 859
Jut 870 860 872 ass
Sep 882 as? 862 852
Dec 876 881 876 884
Mar 865 855 866 8S3
May 870 858 857

Turnover:5050 (10501) lots Ol TO tonnes
1CCO Indicator prices (SDRs per tonne). Daily
price tor Feb & 111105 (11 14.42):10 day average
lor Fab 9: 1107.55 (1105.52) .

COFFEE E/mnne

Close Previous High/Low

Mar 11B5 1188 1185 lira
May 1155 1162 1156 1138
JlV 1139 1148 1137 1130
Sop 1124 1135 1127 1121
Nov 1120 1130 1116 1114
Jan 1110 1128 1121

TumoverZ7S6 (2912) lota of 5 tonnes
ICO Indicator prices (US cents per pound) tor
Feb 8: Comp, dally 122.60 (12&82J; . 15 day
average 122.47 (122.64).

SUOAR (S per tonne)

Row Close Prevtoua High/Low

Mar 238.60 229.40 237J2D 230.60
May 241.60 235£0 242.00 235.40
Aug 241.CO 235.00 239-40 235.00
Oct 238.40 232.00 23S£0 233.00
Dec 239.00 230.00 230.00
Mar 236.00 232.00 231.40
May 234.00 227.00 232-20 229,60

Wine Close Prevtoua High/Low

Mar 239.00 2B&20 289.00 285.00
May 282.00 275.00 281.00 275^0
Aug 281.00 275.50 278.80 274.50
Oct 272.00 288.00 271.00 267.00
Dec 270.00 262.50 269.00

Turnover Raw 4313 (3152) lots of 50 tonnes.
White 1439 (1248).

Paris- White (FFr per tonne): Mar 1812. May
1759. Aug 1755. Oct 1710. Dec 1700. Mar 1675

AbBaMum (99.7%) Calls Puts

StrBta price S tonne Mar May Mar May

2050 156 172 10 84
2150 82 1T7 35 107
2250 35 76 86 184

Capper (Grade A) Calls Puts

2900 201 183 38 179
3100 84 106 117 2SB
3300 26 68 257 445

FRUIT AND VEGETABLES
THE FIRST Jamaican Uglis ere in the shops
this week at 45-50p each, reports FFVtB.
Other new arrivals Include Anjou pears
from the USA at 3S-80p a lb and Williams
peers from France ai 45-60p. Caul mowers
are abundant mania to the meant
unseesonally mild weather at 4046p
(45-70pj and all varieties of cabbage are
also [Harmful l4-30p. Supplies of magetOut
from Spania. South Afnca, and Morocco
have increased mis week Ef.10-f.Q3

(£1.50-2.00). while carrots KKSOp are at me
same price as last week. The prices ol

tomatoes. 50-70p. and celery 50-65p are
constant, while supplies of cucumbers have
Improved, 70p-£i.OG (80p-£i.00). Top quality
round lemieos now cost 35-45p (30-40) but
Icebergs are plentiful at 50-B0p (S0p-C1.00).

LONDON METAL EXCHANGE (Prices suppited by Amalgamated Metal Trading)

Close Previous Hfgh/Low AM Official Kerb dose Open Interest

Aluminium, 9tL7% purity (S per tonne) Ring turnover 16900 tonne

Cash
3 months

2180-90
2160J

2245-60
2210-3

2192 2191-3
2172-1 27,014 lots

Copper, Grade A (E per tome) Ring turnover 47,375 tonnei

Cash
3 months

1755-60
1688-7

17759
17059

1762/1760
1701/1879

17819
16879 toBWOO 68J589 tots

Silver (US oenta/fine ounce) Ring turnover 80,000 oze

Cash
3 months

686-9
599902

585-7
597-600

587-90
6003 363 lata

Lead (£ per tonne) Ring turnover 8960 tonne

Cash
3 months

399-60
384-4.5

362*3
365-7

380
3656/364

360-1

3859 386-7 8.412 lots

Nickel (S per tonne) Ring turnover 2£03 tome
Cash
3 months

18400-600

18250-300
18300-600
18100900

18500/18225
16300/18100

1820090
18110-200 1820090 8,420 lots

Zinc, Specie! Mgh Grade (S per tonne) Ring turnover S.S25 tonne

Cash
3 months

1925-30
1860-5

1905-10
184690

1900
1880/1840

19009
1835-40 18609 4,210 lots

Zinc (S per tonne) Ring turnover 15.050 tonne

Cash
3 months

1845-56

1781-5
1820-5

175690
1828
1800/1750

1827-9

17559 17809 11.787 tots

POTATOES C/tonne

Close Previous Hlgh/Low

Apr 70.2 703 719 699
May 853 85.3 892 8*3
Nov 90-5 89.5 91.1 900
Feb 101.0 102.0

Turnover 143 (172) tots of 40 tomes.

LONDON BULLION MARKET
Onto (tine os) S price C equivalent

Close 394494fe 22442-225
Opening 39430412 2244, 325^
Morning fix 383.80 224.712
Afternoon fix 33X80 224.170
Day's high 38538512
Day's tow 393^394

SOYABEAN HEAL Eriome

Close Previous Hlgh/Low

Apr 156.00 15890 160.00 168.00
Jun 152.00 15250 152.00
Aug 148.30 148.30

Turnover 018 (121) tots of 20 tonnes.

FHBOHT FUTURES SlO/lndex point

Close Previous Hlgh/Low

Feb 1618 1515 1521 1495
Mar 1575 1570 1575 1552
Apr 1605 1597 1605 1590
Jul 1438 1428 1440 1420
Oct 1570 1553 1570
Jon 1580 1575 1580
Apr 1829 1823 1629
BFl 1528 1533

Turnover 421 (568)

DRAINS E/tonne

Wheel Close Previous High/Low

Mar 111.75 111.75 111.75 111JO
May 11560 115.80 115.60 115.50
Jun 11790 11730 11730 117.20
Sop 10245 103.05 IP? 95
Nov 105.40 KELSO 105.40

Barley Close Previous High/Low

Mar 109.00 109.45 10925 108.85
May 110.90 111.45 111.00 110.65
Sep 100.00 100.10 100.00
Nov 10320 103.30 10320

Turnover Wheat 134 (1Z»J . Barley 132 (ISO)

.

Turnover lots of iQo tonnei

Cotas S price E equivalent

Maplelaaf 405410 230 1^ -233
Britannia 405-410 230 -233^2
US Eagle 405-41O 23012-23312
Angel 40S-410 230 >2 -233*2
Krugerrand 393966 22+226
New Sow. 9234-93^4 523. -831*
OU Sov. 92V83 1* 52\-Z3h
NoMe Plat 54495953.85 310.70-315.00

SBver tu p/line cm US cts oqutv

Spot 337.95
3 months 34*85 607.55
8 months 359.05 621.60
12 months 379.05 651.15

crude oil $/barrel

Ooee Previous Hlgh/Low

Mar 18.04 16.18 16.00 15.89
Apr 1591 15.72 16X4 13.45
tPE index IGlII 1598

Turnover. 4427 (3796)

GAS0& S/tonne
~

Clou Previous Hlgh/Low

Mar iaaoo 138-75 138.00 157.00
Apr 137.00 137 137.00 136.00
May 135.00 13SJS 13525 13100
Jun 13390 13100 13150 132.00
Jul 13100 134.00 13100 132.73
oa 137.76 137.75 137JO
Turnover 5608 (7460) lata ot 100 tonnes

US MARKETS
LIVE CATTLE futures were sharply
lower to limit-down as the market
reacted to bearish interpretations of
the U.S.DA inventory report, reports
Drexel Burnham Lambert Heavy
long-liquidation and stop loss selling
accounted for much of the action. POrk
bellies continued to ease reflecting

large stocks and the weakness In the
cattle, and live hogs also saw some
spill-over selling. The grains were
mixed and lacklustre as (he markets
awaited publication of both the world
crop and U.S. supply/domand reports.
Sugar rallied with trade buying and
commission house short-covering as
the market broke near-term downtrend
lines In response to a sugar report
Indicating smaller than expected stocks
worldwide. Cocoa firmed as the U.S.
dollar weakened, with technical buying,
but fell back as the market failed to
close an overhead chartgap. Coffee
tended to consolidate, awaiting fresh

~

news. Cotton and orange Juice were
both lower as trade selling touched-off
commission house sell stops.
Short-covering and profittaking was
noted at lower levels, however. The
precious metals closed unchanged to
lower following earlier trade

New York
COLD 100 tray ml; l/troy «.

Close Previous High/Low

Feb 394w9 396.2 398.0 8959
Mar 3963 397.4 0 0
Apr 398.0 389.1 4012 3979
Jun 4010 404.1 406.3 4015
Aug 408.4 4099 4109 4099
Oct 4119 415.0 4179 4149
Doc 4184 4200 4229 *199
Feb 391.8 3K2 3969 3815
Apr 430.7 4319 0 0

PLATINUM SO troy act; S/troy oz.

Close Previous Hlgh/Low

Mar 5314 5389 0 0 .

Apr 6317 540.1 5439 8312
Jut 629.7 537.1 .

5409 c
Oct SSS-S 5389 539.0 5369
Jan 629.9 5379 5379 . 5369
Apr 5329 5409 0 0 • -

SILVER 6,000 troy ec Mnttftroyoz • -

Close Previous

.

Hlgh/Low

Fob 589.1 381.7 0 - 0
Mar 681.5 5949 688.0 591.0
Apr 9)6.6 599.6 0 -0
May 601.7 604.7 6069. 6019 .

Jul 6113 6169 6189 6129
sm> 532.5 0259 6989 - 8229
Deo 637.7 8414 6442

.
6372

•ten 6422 6449 0 0
Mar 6629 6859 8689 653.0
May 6813 685.7 0 0 - •

COPPER 2EJJ00 lbs; centa/Hra

Clou Prevtoua Hiflft/Low

Fob 138.00 13175 13890 13690
Mar 13176 moo 11490 13220
Apr 12995 129.15 12995 12995
May 12620 126.90 127,30 125.75
Jul 12000 11990 120.70 118.70 .

Sep 1 KL2S 11890 117.00 T 18.70
;

Dec 112.75 112.40 11820 11220

CRUDE (ML (UgtrQ 42900 US saJtsSrtwrai

Latest Previous Hlgh/Low

Mar 1728 17-40 1798 1797
Apr 1191 16-39 1793 1181
May 10-66 1169 1177 1132
Jun 1142 Ml42 1183 1698
Jul WL20 1119 1130 1108
Aug 1104 1599 16.10 1696
Sep 15.96 1594 1595 1696
Nov 1175 . .

1170 0 0

HEATMQ OIL 42900 US g*Us> cents/US geSs

Latest Prevtoua Hlgh/Low

Mar 4878 4807 4005 4858
Apr 4885 4889 4710 4645
Jun 4400 4375 4445 4385
Jul 4350 4325 4396 4325
Aug 4425 4370 4445 4425
Sep 4485 4435 4485 - 4485

Chicago

COCOA 10 tonosefl/tonnse

Close Previous Hlgh/Low

Mar 1621 1496 1530 1487
May .1487 1440 1400 1448
Jul 1484 •1408 1466 1412
Sep 1437 1396 1438 1388
Dec 1411 1371 1420 1378
Mar 1400 1380 1400 1360

SOYABEANS 6900 bu min; cants/801b bushel

Ctose Previous Hlgh/Low

Mar 748/0 748/0 748/0 742/4
May 766/4 757/0 758/4 783/2
Jul 763/0 762/6 760/4 700/0
Aug 788/0 759/0 7BQM 755/4
Sep 73310 733/4 737/0 733/0
Nov 717/2 718/4 722/0 718/0
-Jen 725/4 724/8 728/0 725/0
M*r 731/0 730/0 0 0

SOYABEAN ML 60,000 Hw; centa/Tb

Close . Previous Hlgh/Low

Mar 2L82 2190 2195 21.45
May 22.14 2291 22.17 2197
Jii 2295 2292 2297 2250
Aug 2295 2294 W IK -

22.74
Stop 2110 2197 2110 2100
Oct 2392 2110 gaawt
Dee 23.50 2130 2390 2140
Jen 2160 2140 2160 23.45
Mar 2180 2140 2155 2185
SOVABEAM MEAL 100 tons; *rton

COFFEE -C- 37,500ft*: certta/lbo

Ctoee Prevtoua Hfgh/Low

Mar 13893 13893 14130 13725 '

May 13147 13QJR 13225 13100
Jul 12177 128.00 12890 126.00
Sep 12495 124.77 12498 1239S
Dec igg.as 12174 12295 12150
Mar 12111 12190 12190 12190
May 12099 11898 0 0
Jul 11894 11793 0 0

SUGAR WORLD 11- 112j000 Ibm Centa/Tbe

Ctose Prevtoua Hlgh/Low

Mar 10-65 1028 1097 1036
May 1074 1044 1078 • 1051
Jul 1070 1148 H72 . 10^48

.

Oct 1098 1133 1157 1135
Jan 086 890 0 0
Mar 1036 H11 1036 1120
May 1093 • 10.13 0 0

Ctoee
.

Prevtoua Hlgh/Low

Mar 2382 2316 2382 2373
May 2379 2379 2389 9VU
Jul 2349 2349 236.3

. 2339
Aug 2312 2319 232.0 2319
Sep •2289 22B 5 2210
Oct - 219.5 2209 2209 2199
Dec 2179 2179 218.5 2179
Jan 2182 2179 2189 2112

ggggjjMp tw min; eents/5SIb bushel

Cloea Previous High/Low

Mar 265/0 264/8
May 271/2

. 271/2
Jul 275/2 273/D
Sep. 268a 268/4
oee 289/4 268/4
Mar 278/2 275/2

206/4
273TO
278/2
270/0
270/0
278/2

262/8
2SBI0
272/5
268/4
285/4
272/0

QWSATMOO txi into; centa/BOlb-buahel

COTTON 50900; eento/tba

Ctoee Prevtoua Hlgh/Low

Mar 6794 5898 5190 5790
May 5118 50.76 5896 5115
Jul 5131 8990 - 8093 5125
OH- 6795 5180 5120 5790
Dec 6795 5170 - .5140 8796 .-•

Cloea Previous Hlgh/Low
Mar 425/2 423/2 438/4
May 424/2 427/0 436/6 433/4

404/2 407/2 406/4
sep 412/4 411/3

420/6 424/0 423/0
424/0 425/8- 425/0 434/0

ORANQE JUICE 18900 fee; cants/tba

Close Previous Htgh/Low

Mar 135.70
May 13890
Jut. 135.75

Sep 13175 .

Nov 13275
Jan 130.75.

.

Mar 130.90

Hoy- 130.00

Jut moo

13160 . .
13990

.13830 .--isaso
13050 i 137.00

"

mao mso
133.10

.
134.10

WOS5 _ ..13095

13040 O
13040 T O. ...

13040 O •

133.60
13050
13075
mso
133.00

13085-
0
0
0

LIVE CATTLE 40.000 tbs; cants/ita

Qoae Previous HtgWLew

7&37 74.17
Apr 7822 76.72 7522W-W 75135 74.18
Aug 72.17 73.87 72.17
®“P 7290 73.15 «

DM IP2 71J0
25? £22 .5* :7230 73-70 72J50

INDICES -

REUTERS (Beset September 18 1831 « -100)

Feb 8 Fab 7 mnth ego yr «go
• 18759 19679 19817 1760.1

|

DOWJOtES (Base: Deo. 31 1974 > .too) '

|

Spot 13891 13540 142.19 12990
Futures 13997 13897" 14447 -13396

UVE HCMHt 3Q00Q fa cemaflbs

Ckw Previous Hlgh/Low
PM» . 4150 4060
Apr - 41.80
Jun . 4882

. 48.60
Aug • 4588
Oct 4320

44.77

7087
7522
74.15

72.17

7220
7122
7240
7220

4290 .4290
429Q 42.10
<792 4190
4792 4790
4690 '4140
4397 4X70
4175 43L40
4840 4890

-POHK BELLIES 4Q.0Q0

•
Cto*q Previous ffitfULow

f* 3727 3830 3ftR7*** 37-37 3822
“ay 3030 3g.17 £«
•U 3057
A«S 3017 MmFeb 5386 sii? £-22
-Mar • • .5120 IS

4WO
4126 .

4020
4032
45,76
4320
44.70

4000

3726
37.15
.3000
38.70

38-05
5227
0 .
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Equities turn weaker in late trading
A SOMEWHAT confused
trading session saw UK eqtd*

ties beginning to run Into the
widely-predicted correctLonia
late dealings^ when. London.-,
turned sharply downwards :

despite a' mid-sesstoa rally on
Wall Street Tiaders reported
growing signs of nervousness,

.

with some market' makers
offering to trade for the new -

equity Account, which opens
on Monday, at a . nil premium,
which appeared to reflect a
bias towards “new time” sdl*
ing orders. .

Dealers were also “intrigued :

try what will happen on Mon-
day morning, when the
changes in Seaq share report-
ing come into effect,” to quote

Another
test for

Wellcome
The pharmaceuticals group
Wellcome, which markets
Retrovir, the anti-Aids drug,
came under pressure early yes-
terday after Nature, the scien-
tific journal, reported farther
developments involving CD4,
the potential anti-Aids treat-
ment researched by Qenentech
of San Francisco. The shares
steadied later but were still

'

sharply lower, althnngh Lon- .

tkm analysts doubted whether
CD4 presents a threat to Retro-
vir, Welcome's product

The initial markdown in
WeHcome shares to 480p came
largely in pre-market deals and
represented the immediate
reaction on trading desks to
references in the UK morning
press to the Genentech stories.

Later, after (Sty analysts had
addressed their morning meet-
ings, selling slafllwnw! and by
the dose the shares stood at
487p, a fall of 22 on the day on
substantial turnover of 3.9m
shares.

BZW. a major London securi-
ties house, maintained their
“buy” rating on Wellcome after

Mr Steve Flag and Mr Jora-
-

than de Pass, pharmaceuticals
analysts, said CD4 was mote
likely to be used, “in combina-
tion” with Retrovir.

Dixons resilient .

Dixons, the subject of con-
sistent bid speculation. In
recent weeks, showed remade-
able resilience after both Smith .

New Court and Hoare Govett
lowered their profits forecasts

for the electrical "retailing; -

group. At one stage the shares,,

were 6 lower, but by the dose
they had recovered to stand
just 2 easier at l£Lp on turn-
over of um shares. The slow-
down in consumer spending
has hit electrical retailers
hard, and after meeting with
the company on Wednesday
Smith has gone dawn to £8&Sm
for year-end April 1989 and
£90m for 1990, while Hoare has
plumped for £84m and £85xn
respectively.

The performance of Dixons .

shares since the New Tear,
said dealers, has shown that
investors are willing to ignore
the poor tnuftng news and hoW
the stock on purely bid
grounds. This sentiment was
echoed by a senior stores ana-
lyst; “On fundamentals they're
overvalued, but as the leading
electrical company in the UK
with a good presence in Europe
and the US they’re remarkably
cheap for any prospective lad-

der.” Boots has been fre-
quently named as a possible
predator, and well-informed
observers have indicated that a

^ Mar il Mw so

cm US tradfng house.: Large
deals trill then go maepoi ted
until the following day, hiring
market makers to unravel
share positions without alert-

ing wrnipgHfnm - •

The market's . rejection' of
Wall Street's lead at the end of
the session contrasted with its
earlier behaviour. London

opened sharply down after
New York had given ground
overnight Bat the foil of 13
2T-SE points was recouped
quickly and the market was
trying to edge higher until
International traders scented a
lower opening on Wall Street
ahead of President Bush’s Bud-
get addresa. UK equities joined
in heartily when New York
opened on the downside, but
refined to join fit when prices
steadied on the other due of

- -tbeAtlantic.
• . The sRdp left tite FT-SE
Index 17.1 points down at
2OT9J, with the 2.1D0 mark, a
chart hurdle, slipping farther
from the market’s grasp.

' -The erratic performance of

FT-AA1 Index . - Equity
.Turnover by votume (million)

1000

; \

- 1 V
' "

I
• ’

j

• i

\ . \
• *}-..»••

j

[
: ; > v” =•

|

L ,..vv—
.

•

»

«r “;

......
* i* t

’J 'TT1

major UK acquisition, possibly,
.in the .dectncalor
goods sector, could he in the
pfoline. A price of 225p has
been touted in the market as
.thelikely openlngshot for Dix-
ons.

Pearson falls
The effects of tbs latest deed

with Elsevier, the Dutch pub-
lishing house, eventually
brought dullness to shares of
Pearson which closed 29 down
at 714p yesterday. The vendor
placing of some 11m shares at
7i5p each, necessary to finance
the £7SL3m purchase of Bish-
opsgate Investment Trust’s 7
per cent stake, went very well
and was completed, the
UK group’s advisors.
There was httie interest in

the marketplace, however,
with turnover amounting to
only 674,000 shares. After
resisting early attempts to
react, the Peamon share price
succumbed to the downturn
affecting the wider market and
settled near the session’s low-
est Maxwell Commnmeatkm,
owners of Bjshopsgate IT, rose
7 to'229p :

Our comment on ICI in
Thursday morning’s edition
foiledto stress that Hoare Gov-
ett considers the shares under*
valued on the basis that the
caxxBht: rating is discounting
“far- to6

;
bearish -an * outiooKV

Mr Mike Lewis, one of the
chemicals team at Hoare, fore-’

casts protax profits of £L,480m
frean id,when 1968 results are
announced on February 23.

Id shares mirrored the mar-
ket trend yesterday, slipping to
1218p in early trading, rallying
later to 122$? before closing at
12ZLp, a net 6 down cm the day.

Dec Jan Fob

Turnover was modest at L7m
shares..

.

The leading internationals
gave back a few pence of the
substantial gains scored over
the past month, but selling
pressure was patchy and not
usually on any great scale.

The life assurance, heavily
bought in recent sessions, ran
into a wave ofselling pressure.
Prudential, the top-quality
stock in the sector and
strongly promoted recently by
many of flu landing securities

houses, attracted some hefty
selling pressure which
farfnflwi a *«fagte wain of 2.5m
shares at 173p. But the reaction
of at least three houses was
that the stock now represented
excellent value at these levels.

Turnover in Pru approached
the 9m mark.
Keen buying of the shares

ahead of the special dividend
felled to prevent Abbey Life

slipping away to dose a net 5
oft at 320p. Dealers said a
“switch” move involving Legal
ft General turned into a
straight “sell” and left Legals 7
lower at S35p-

The.. Adelaide Steamship
stake-switching speculation
initially pushed Commercial
Union up to 402p before a sub-
sequent close of 398%p, a
shade up on the day, but left

Royals 9 lower at 434p; the
Adateam holdingin Royals was
last notified as'just over 6 pa
cent
Hogg Robinson Gardner

Mountain suffered from
adverse Press comment,
retreating 9 to 156p.

George Wimpey, was just

about everyone’s bid favourite

in the building sector, with the
shares moving up 6 to 301p,

after 3Wp, amid keen trading

NEW HIGHS AND LOWS FOR 1 988/89

letHMom.MIM RMOS14) Tim 3*2 pc 2000-12.
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APPOINTMENTS

share prices bore witness to
aggressive price changes at the
market making bouses rather
than to institutional activity.

Many funds are believed to
regard UK equities as over-

bought for the present, and the
inability of both Wall Street
apH tha Tfflyjon marlrfft fo snr.

mount important chart levels

has further encouraged cau-
tion.

Seaq volume of 830.1m
shares, against Wednesday’s
830J9m, remained high and was
once again boosted towards the
end of the session.

Selling pressure was highly
selective mid fell mostly on the
more speculative of the domes-
tic stoats. Losses in the inter-

in the shares. Turnover
totalled 5 T̂n Talk in mar-
ket continues to suggest that a
consortium hid for the group is

in the process of being put
together by a merchant hank
and that the Grove Charity
Trust has again been made an
offer for its 35 per cent in
the company.
There was also talk that

dealers were picking up lines

of stock in other leading house-
builders and construction
stocks to help reduce their
exposure to any predatory
move against one of the top
buildings firm.

John Laing stock, well sup-
ported recently were said to be
in this category with the ordi-

nary up 11 more at 354p and
the -A- up 11 at 365p.
Hosiery supplier Glamar

soared 39 to 124p after appoint-
ing Mr Stephen Barker, the for-

mer head of food distributor
Albert Fisher, chairman and
chief executive, and announc-
ing a £2-65m rights issue. The
cash call wDl leave Barker in
control of 29.9 per cent of Gla-
mar.
The overall trend in the elec-

tronics was lower with the
market although there were
exceptions in Amstrad, up a
further 4% to 178%p as short
selling was squeezed ahead of
next week’s interim figures.

The Racal twins weakened
in tandem with the Electronics
company 7 lower at 346p on
3.4m and Racal Telecom 12
lower at 271p; the Racal Tele-

coms share price fell to a dis-

count to the ADR quotation for

the first timp since zts launch
last year, dealers said, indicat-

ing the deep well of US buying
interest in the issue had filially

dried up.

The rise since the turn of the
year in TACE gathered pace
and the shares, around 155p
early last month, surged for-

ward to dose 12 up at 213p.
Marketmakers spoke of decent
volume with one particular
house an aggessive buyer of
the stock.

Thomas Robinson continued
to appeal and rose 9 further to
485p while TeMos, which sold

its stake in Hicking Pentecost
earlier this week, gained 5
more to 203p. News that Stew-
art Ivory had bought 8.43 per
cent of the convertible prefer-

ence stock, raised Beanford
ordinary 5 to 2lQp. A finny of
late buying forced Laird up 11
further to 263p.

William Low were a feature

among mixed Foods, climbing
5 against the trend to 274p on
the. news that New Zealand
entrepreneur Mr Ron Brierley
had increased his stake to 10
per cent

Edible oil and Eats manufac-
turer Acatos & Hutcheson
maintained Wednesday's good
form - the shares are up 14

per cent in just two days - to

dose 7 firmer at 217p on talk of

a management buy-out. Mr
Carl Short of Kitcat & Aitken
thinks a buy-out unlikely just

national, (foliar-earning issues,

which are regarded as defen-
sive {days if ITS interest rates

move higher, were mostly
small. ICI, Glaxo and BOC gave
back less than lOp of their

recent gains.

The UK market has enjoyed
a honeymoon this week, with
little significant economic data
to test it Today, however,
brings Wall Street’s response

to the Bosh Budget address,
and next week the latest UK
retail sales, average earnings
and retail Monday
also sees the opening of the
corporate reporting season, in
which comment on current
trading could significantly
pffpfff market sentiment.

now, but regards the stock as
attractive due to Its recent
underpeifonnance.
Trusthou&e Forte were

actively sought, climbing1 9 to
291p on impressive turnover of
14m. The shares, which have
lagged behind the market of
late, go ex-dividend next week
and there was some strong
new Account buying reported
by dealers.

Allied Lyons had an interest-

ing day, the shares initially

falling 7 points on a story that
the company was ready to buy
Mr Alan Bond’s 10 per cent
stake. The speculation was
sparked by news of a £L50m
debenture issue, which some
thought might be put towards
buying out Bond. However, the
company does not have permis-
sion to acquire its own stock
and Allied shares rallied to
close 4 easier at 479p.
The false hopes that Allied

would buy out Bond lifted Lon-
rho sharply higher; dealers
thought that Bond might use
the money from the sale to his

2L5 per cent Holding in Lon-
rho. By the close Lonrho had
settled at 357p, up 6 on the day.
A strong recommendation

from Hoare Govett drew atten-
tion to AAH Holdings. The
research team at the securities

house believes the potential of
Meditel. AAH’s new healthcare
venture, is largely unrecog-
nised. Coupled with scope for a
recovery in pharmaceutical
wholesaling

, the group should
experience an acceleration in
earnings growth in the early
1990s. “With such a prospect in
hand, the shares look dis-

tinctly undervalued”, they say.

AAH closed 28 higher at 377p.
BET defied the general

trend, rising 268p on the pro-

posals to issue $5Q0m of prefer-

ence stock in the US. the first
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Equity Bargains 270.9

Equity value 2733.1

9 London Report and latest

Share index: Tel. OSSB 123CG1

TRADING VOLUME IN MAJOR STOCKS
Hie following Is based 00 trading volume for Alpha securities desalt ihroogh the SEAQ system yesterday until 5 pm.
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$l50m tranche of which will be
used to refinance existing US
debt. The remainder will
enable the group to fund
expansion ana embark on a
buy-in programme, approval
for which is being sought from
sharpTinlrlpra

Eurocopy responded to the
f.14.2m purchase from Sketch-
ley, to be financed by the issue
of 9m new shares at lOOp each,
rising 5% to 113p. Havelock
Europe bounced back 11 to
18%), regaining most of the fall

which followed Wednesday's
resignation of the managing
director.

Rank Organisation showed
little sign of faltering, although
talk of an impending acquisi-

tion gave way to speculation
that the group was being
stalked by an overseas preda-
tor. The shares rose 12 more to
902p. Chamberlain & Phipps

shot 43 higher to 197p on the

share exchange offer from
Evode.
Brent Walker shares opened

on a relatively sedate note but
suddenly ran into to a sus-

tained bout of selling pres-

sure, partly caused, dealers
said, by comment on the pur-

chase of a 10.8 per cent stake in

TV-am’ at the close Brent
Walker shares were down 12 at

343p.
Front-runners of the recent

advance in Paper/Printings
were beset by profit-taking,

Reed International falling u to

449p and United Newspapers
retreating 14 to 449p. Specula-

tion of a transatlantic bid
aroused support of St. Ives, up
13 at 243p.
Properties were mostly lower

with the market, although
Greycoat managed to rise 6 to

484p amid predictions of an

imminent large West End dis-

posal

Coortaulds ran back late,

closing 9'/< down at 304 Vip, as
rumours swirled of securities

house Hoare Govett having
reduced its forecast of next
year's profits from £215tn to

£200m.

Trusthouse Forte and British

Petroleum enlivened dealings
in traded options. Trusthouse
Forte, which goes ex-dividend

on Monday, attracted 5,174 call

contracts and 265 puts. BP,
which was particularly heavily
traded late in the day, found
calls of 2,616 and puts of 2.223.

Overall business came to
44,037, including 32,573 calls.

Other market statistics,
including FT-Actuaries
Share Index and London
Traded Options, Page 26

FTCity Seminar
Plaisterers Hall, City ofLondon

20, 21& 22 February, 1989

This three-day Seminar provides an overview of the traditional operations of the

City ofLondon together with an examination of its newer markets and activities.

Speakers will include:

Win Bischoff
Chairman
J. Henry SchroderWagg& Co. Led

Philip Warland
Head of Information Division
Bank ofEngland

Martin Hall
Director of Policy and Planning

The Securities Association

Mark Boleat
Director-General
The Building Societies Association

Michael Fowle
Senior UK Banking &

Finance Partner
Peat Marwick MeLintook

Robin Hutton
Director- General
British Merchant Banking and
Securities Houses Association

Richard Kilsby
Managing Director
Capital Markets Division

Charterhouse Bank Limited

MaxHopfl
Joint Managing Director

Fleming International Investment
Management Ltd

John Plender
Leader and Feature Writer
Financial Times

KeithWoodley
Partner
Deloitte Haskins + Sells

John Matthews
Executive Director

County NatWest Limited

David Malcolm
Deputy Group General Manager
Royal insurance Holdings pic

A FINANCIALTIMES SEMINAR

FINANCIAL TIMES
CONFERENCES

TheFT City Seminar

Complete and return to:

The Financial Times
^

Conference Organisation

126Jennyn Street
.

London SW1Y4U]
Telephone: 01-925 2323
Telex; 27347 FTCONFG
Fax: 01-9252125

Position —
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—
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- HIFItbBiiTMlIbnmy-
- U lOgiiBan Hass Tq_-
- Ml McrGrwi Tracker-,

Ul Mar Gim US Tracker-]
- MIMorGrcnlDlGUi.—
- Ml Mne Gren Am Clh.-
- ro Mar Eire Ewo Grratn

—

“ Ml HerGiraUX En Inc—
- MIPerWartdwMeRac
- Ml Per Far East GUl.

-

- Ml Per Inti Growth-,
MV Per Income,—.....

- Ml Per Emerging Co's
- HI Far American Gift.
- Ml Per European 6th.
- Ml T5B American.-.
- MlTSB UK Fond.
- MlTSB Fnd
“ MlTSB Pacific.

London & Manchester Group
Wtadade Pk. Eirow EM 1

K

4512
6165
202.1
914 0
3273
618 4
259.2
43S6
317.9
bOAb
336.4
518*
318J
452.7
12D.7
131*
287.4
384.7
1764
225.4
1312
503
51*
132*
198 7
1787

10X5

1062
102*
98*
974
106*
106.7
110.4
1*4.6
KG*
1086
107*
1075
104*
101 7
110.8
107 7
104.9
1*44
1022
107*
1093
104 4
1063
1653
178.9
1864
147 B
1833
1*0 fl

104*
104*
993
1*44
1082
102.9
106.2
1*1.2
1044
1062
104.9
1053
1033
105.4
3*6.0
10.-2
105 7
1042

au
in*
101*
111.4

199 B
1315
lfaa. n

132.6
141.0
1280
1170
1784
162*
201.4

-07
+3.2
+1 4
+88
+01
*02
+12
+2B
+09
+1 7
+13
19
-03
-0.9
+OJ
+0.7
+0.1

+0.7
+03
+0-1
+03
+0*
+02

+03
-O
-0

|

*
+0.'

+1*

- flefdMUxl Property—
1

Smallrr Gompan
SptctxISIts.
Tokyo
Uh Equity
USSmlirGas , - . ,
Pen AES Mngd
Pem American
Pern Australian
Pern CCM vaxgmrd....
Peas Cnmclince.——

.

Pens Deposit—
PensEqilly
Pre European, , _ .

Pen Far East Gwtk-....
Pan Fried IMerea. —
PmsGlDbal Mngd-
Pee Gold
P«m Income Acc. -
Pens International

Pem Japan Smlir Cos..

Pens Managed,—
Pens Property . ,_...
Pens Resldeml Prop

|

Pem S' poreA Malay...
Pem Smaller Cos—
Pent Spec Slu
PwnSBKiil Exempt.
PirnTokyo
ItoisUKEaoll
Pem USSmlir Cm.,, -I

233*
2418
444 2
962
234.7
924
305.4
1591
1845
3543
1B2-5
104 b
B1.5
511 5
409.5
2664
299.7
457.5
3708
1003
1473
40X3
127.8
444.9

037 6
240.9
406.1
189*
445
16B2
658*
222.7
214 0
1243
137.1
412
2702
164.1
416 7

2452
307 1
4675
1012
247.0
97 2
3214
167.4
1942K
1101
85 7
538 4
431 3
280 9
315.4
481.5
3903
134 0
155*
4243
1345
520 4

671.1
2535
427.4
148.9
1045
177.0
6494
234.4
230 S
9464
1443
46.0
2844
178 0
438*

0705827733

*1.4
+10
+05
+0.9

+L9
-L7
*4.2
*0.7

*09
+4.8
+0*
4*
*04'
+46
-33

+0*
+05
+1.0

rib
-2.9

+14.7
+09

+i i
+30
*1 1
+2*
-15

3
JH
+0.4

s
31
3
-03

-0. _

+0.2
-05
-01
+L1
+08
4&1
+L5
+32
-05
+02
+0*

JH
+1.1
+L0
+15
+12
+1.6
+08
+0.7
+03
+03
+07
+0527
+03
+08

+0 3
+07
+03
+04
-0 2
+03
+0.4
+05
+03
+0.6
+31
+05
+08
+23
+5 0
+1.9
+03
+0.7
+0.7

id.l
+0 1

+0-1
-0.1
-0.6
-02
+05
+05
-05,
-07
-05
-03
+03
+02
+0.4
+0 2
+0 A
-03
-O*
+04
-a 1

+03
+0*
+1«
-02
+15
+44
+0.8
+0 9
15
-LI
-O*
-01
+04
-02

iTnaFdU-
Pi utterly Fd(tl
Fined Interm Fd (tl

Egnlty fdlz>
Nntnutiaul FdUL-

.

American Fa U)
_ Japan Fdtxl 1200.9

European Fd(*
GtdOegasll Fatal--.

SSSs
SiraaS:
Exempt PTOFd (a).

” n mi BdrrMma Pts.

- IMgatE Son* BH2BSL

- kStarSperfixtaa®—

D73724Z424

Pen Omw*J?gultjrr
Pen Sitedto Cos.
Fed Far Eastern
Pen Exropea*-

-• WMPwm— r-
- ManagedPm Jan 17-

Pen North Am«ricain,
Pet GUt Plus _
PraFlod I ik Dep
PraBMaSoc

pE flStStitd6IEL-'

Ptd Managed,
Pea let Manage*.
PeaCirtmerc.—

—

Fra FrandlnguM,,,

,

BfflBgSTzr1

Pm Gutaoros Mahon—.
PenMIdtabd
Pee N. M.PrihscMM-.
Pea Hltfi Si Eaiity,
PrataignAEeMaL.1
Pea mar Gtabal CoM-1
PtmR-c&W HaTO tor—
Pea fairy Swam—
Pm ton BalanortL.-.

_ FtfrBmyHhpiPIn
J „ Pen 51ewart hray,

216.9
1815
ZD6*
224.7 236*
146.1 US 9
1085 Udl
17D.0 1T43

Fri Kker prices oicasc txfcWmne 0279 626362

Kmeotmen Friendly Society
PO Box to. SoingfleM An. Hantmif.,0423 67313
HF5 MacagedFd 1__T1077 £0X|
HFS Managed FXX_,11885 114.4
WSlmteroilMnL-llOfrl _ 131*1

Exempt Furfl ha Fa D„
EaemjiL Equity Fd ta3,

;

EumMCldllroFait)

—

ExemM Fie* Fd (a),„,
Extegit Flm Non StataL.

Exam Mixed F0(i3_

1*45
1683
237.7
1803
1001

Acc
9973
216.4
214.1
304.8
230*
1132MW t

106.7
1915
3503
2905
9313

9123 IWXX
11032
392.1
374*
19X4
34b*
174 0wnn
574*
Z372

9b*
1513
Z7X5

2880

m
20X8

039252155

<67
+0.0
+10
+43
<0.7
+02
-1*

E34.4

R3h
E433
ri 18.4

P»2

MITSDSetecMOiraL.I 177.7 I

B« Prices Ordj. Offer Brices

woerr apoUcaWe approx S5h Mgrir.

- Fixed mutest-
Gwiraxued D+nastt ....

" ixternatJanal
- Japan -
- Managed
“ North American -

Penstardpeaa .

Pens Far East A Pic...
Pins Fixed Interest

RnsGitd Deposit
Pens International- ...

Pem Japan
Pm Managed-.. . —
Pens North Amerlax . ..

Pm Property
Pens UK Equities.

11758 144.7
185 4 1953

+0.5

+13
-1*
+0*

3405 3660
643 0 67b 8
217 6 250.1
104 7 115.4. .

Prlas. Lilt Scries 4 Acc: Pem Ian Series CAcc Feb9
NM Foods

1B1J 140 8
150 0 157 0
146.7 154 4
110 5 1373
16X1 171.6
247 4 313*
1573 1653
IDS* 1145
1822 191.7
188.4 140.8
218.0 224.4
175.7 184.4
141 J 148.7

+1 1
-05
+02
+0.7
+05
-45
+1*
-2.4
+0*
+03

-07
+02
LO
-15

33X4 350.4
176.0 1852
1288 1355
204 4 220.4
1645 178.4

National Financial Management Corp PLC
72 Gatehouse Rd.AylesBaiy. HP193XJ 0296345539
UftFndi

Managxd Dooortanlty. 1 127*7 1345| +0.6
NFMCTmgtl FhBflcUL,l 108*
Pnina Funds
Managed Canuooary., J 1*7.8
Managed Growth 1 1267

114.4

13X5
13341

Managed Ooportiartiy [1515. 13051
WUCTi3efMra>Fras_ll3860 1459.01

National Mtotaal Uft

Managed Prosxrct Fuad.,
UKEqpItyFA
Fixed Merest
Pacific

North American.
Pem. Managed
Pem. UK Equity
Pem Oxeneas Equity,
Pen. Property. .3
Pm. Fixed Interest..

Pm.

asl :

P*m Denmtt.. ,. ._.
P.AP.UKEonlEy.
PRP Otfrtm Eratty _
P.AP Fired NiuresL.
P.AP. Prooeri? ...

P R.P. Index Uatfd.,.
PRP DepOBL,.

264.0
16X3
247.2
114.4
2505
2445
32X9
1904
180.9
1375
166 6
1203
lib 1
1231
157.8
1244
1153
1255
IJO ?

2032
17*2
2605
1205
26X5
310.0
3431
2005
1905
144*
3754
1349
1225
1296
1662
1310
1212
1322
12b4P RP. With

National Provident Iralitntiou
48Graachwt6St, London EC3P 3MH
Managed. 314.0 336.7
UK Canty--.- 415 b 4375
Oxenaaxu 242.1 3075
Am* leas 227* 234.4
far Erne. - - 363 0 382 2
Property.,. 203.1 2U0
Fixed ML,,, _... 22X4 237.0
Indexed GiU. 1322 1342
DepmlL 1465 15A0

0462422422

Pension Fend (Atom UMtsl
Maooged,
UK Equity.
OwneasEq, .

Americas
FarEasL...

Fired lot
ledrrrd Gill

OromM.. . . _ .
NP1 Pw

4165
44J.6
472.0
3022
614.4
2438
260.9
1432
1870
Ud

438.3
51B.6
446.9
3182
652.0
256.7
274.7
150.

B

140.9

01-6234200
+oj|
+12
-0*
-2.0
+05
+OJ
+0.2
+05

+1.2
-2.2
-a*u
+0.2
+0.1
+05
+0.1

Managud Fund 7719662 483.41 -I -
Prices Febniary 1 Next dealing Untb 1

Nurwlcb Union Asset Management Ltd
POB« 124. NorwichNR1 US
HUAMFnds
Managed Fuel —
Suet Haitrt Magd Frae.,
Equity Fund .

;

Inieraatunal Fund
Euraprim Fend
North American Fend,
Pacific Fuad
Property Fund . _
Fuad Intarea Fuad.

—

Index linked Sec Find,
It Fund.

0603603986

- Deposl
- NUAH

Mired Find
UK Ordinary Sturt FA.
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Property fend
Fixed Interest Fieri ....

bXKx Unked Sec Frad..
Deposit Fund
NIMMWF1
Managed Fuad—.

—

EqaUyFixri
Property Fund
Find Merest FeML_.
D+doxN Fond,, . .._ ,
loienut tonal Fieri.-..

|

MeiUaiedSraFa

Norwich Union Uft Insurance Sac.

5R9 62* -0.1 -
56.8 59* -0.1 —
61* 64.4 «W

533 55.5 -03 —
SX4 563 -0.1 —
ffl.1 SO* HO2 —
*4.9 65-3 -0.1 —
72.1 75.9
53* 56.7 — —
54.9 97.

7

+03 —
55.7 58.7 “

64.5 67.9 •0* _
74 1 78.0 +1.1 W
596 505 +0.1 —
703 73.9 —
59.4 625 +03 w
565 595 +03 —
60* 63* ”

827* 871.4 -0.4 _
lb8ZJ 17707 +0.7 —
4543 47B3 —
40L7 42X9 — —m 240 6

146.9
*01
-04

”

55 b 56.6 +02 —

PO Box 164. Norwich HU JNG
OoWsedr

’

Wlui Profits Fd
Managed FA
UK Equity Fd
liftxro+Uonal FA
Eimean Fd
North Amtrlun Fd
Pacific Fd
Property FA .

Fixed Im Fd ,
ini Bond Fo
Bldg Soc Dap Fd

- Ptexlawroilm* A Unlt-Unfcbd PbaP
- Fixed Inures! Fend ....

- Mdex-LlxunScc IW-JUO b

1240.7

+05 1105
+05 312*
+35 K4J.
+2.9
+»4
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+15.4
+0.0
+0.0 (07.4
+0*
+66
+00
+74
+7.1 125*
+2*

Midland Ufe Limited
Harwich Hte, Commercial M. SariUnmuOTOJijtfWM
Adrenmut Td 532 56.0| -03| -

535 55.9
5L9 54.7
SO* 52 7
579 MO
54.fr 575
50* 535
50.3 932

Oiduury Share Fmri.
Niumuimui Fund
Property Fund
Deposit Fund
Mixed Find

rJA

111.42 117.33
130.28 137.14
137 07 44.24
13204 15904
121.10 127.47
124*7 130.01
127 B4 134 62
127.77 134 44
109 21 10 74
10756 1322
IDS 88 U.4S

0603622200

*0.04
+1.10
+1.96
+054
+O.B6
X20
+0.94
+0.01
<0*4
-0*5|
+0*4

294.7

5295 956.9
1415 140.7
216.9 228 3
184.7 199.7
3634 3725

820 0
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SrcureFd
UK Equity FA
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Money Market FA ....

Flied tauresL Fd.,,,

-02
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BcraUKribJarainlfr
+Prlc« as at Febnoiy 7

Peari Assurance (Unit Funds) Ltd

2.7
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+8.8
+2*
+05
<05
+6.1
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- IjMPbtmLaat Binajn^m S13BHG

(

021«p<101
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.
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JuanSawairGoMal,., _
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‘
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.
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5
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&-1
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29X0
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100.0
277.6
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354.1
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1FB

.
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2213
270b
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159*
1905
256.B
9075
366.9
204.4
400*
161*
2950
975

306.7
1444
4»7
147.1
241*
217.1'
5675
371.9
479.4
134.7

-3 0
-15
-0.4
-0*
-0*
*0.1
+64
+35
+L2Al
*1.7
+15
+0.2
<2.1
+06
+04
-0.1
-2*
-15
15
3.9
+2.4
+0.7

Munldia) Life Assurance Ud
lSesstoxs HseSq, MaUROra UE34 1XX
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IntUal InurMtloMl,,
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ixlUal American
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Actum Managed
Accum UK!
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Accum. MuilfxnA.,.,
Occam EaroeeM —
Occam FlteSur- - ...

Accum American-

5.73

296* -2.9
4M5 -4,4
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1615 +05

AcCurn Enwg MUX,,
Per- InlL Laxity.,,.,
Pem. tan Uaiaeed.,.
Pem. IMt Insl.,,,

—

Pms. WLProoerty. ,.
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Poe* tall. European. -
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Pem but. American,,
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.
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.
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•43 0
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106*
110*
118*
1265
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,1035
11025
199.0
,1415
1665
127.0
129.5
131.0
,1425
'110.5

'UO.S
110.0
179*
,1655

l!SJ
127*
127*
1405
100*
1045
1035
22*
2050
1735
1615
,1475
1141.9
1580
HID
,U3*
.1105

lbO.D
15L0
1426
1125
1165
125*
1335
1065
1095
1085
210*
2023
1755
134*
1370
1385
1505
117 0
117*
U65
189.0
174 5
1305
1475
134.0
1345
1485
10b 0
1105
104 5
23«0
216*
183*
1705
156*
1445
Ibf 0 1

117 4
1195
117*

0622MOBS

+05
-1*
+05

+45

+45

+L0
-1.0
+05

-09
+2.0

*05
-LO
*05

+1*
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292 High HolBoro, London wav 7EB
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J
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J

MarugMiNeu- 1601 lb8.6
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,
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-05
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1692
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—
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1725
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*05
-05.

<05
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*0.4

+03
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•0.4,
-031
•04

Contlnsed m not page



36







-SI,)
^ LONDON SHARE SERVICE i utoat Share Prices are available on FT Cityline. To obtain your tree

Share Code Booklet ring the FT Cityline help desk on 01-925-2123



40 FINANCIAL TIMES FRIDAY FEBRUARY 10 1 98ft

CURRENCIES, MONEY AND CAPITAL MARKETS
cORESGN EXCHANGES

Uncertainty undermines dollar
THE US dollar lost ground in

currency markets yesterday as
Investors adjusted positions

prior to the release of details

on the US budget Early trad-

ing was confined to a narrow
range as traders failed to over-

come upward resistance,

mainly on fears of renewed
central bank intervention.

Consequently, a few sellers

started to emerge, and after

bouncing up from support at

DM1.8580, the DS unit fell

away to a low of DM1.S545 - the

softer tone aggravating stop

loss selling. However the dollar

came back to finish at
DM1.S590, although this was
still well down from DMLS720
on Wednesday. The US unit
was also lower against the yen
at Y 128.50 from Y129.65. Else-

where, it finished at SFT1.5790
from SFr1.5905 and FFr6.3275

compared with FFr6.3700. On
Bank of England figures, the
dollar's exchange rate index
fell from 67.S to 67.2.

The dollar's weakness is

regarded as a short-term tech-

nical phenomenon, based on a
number of overbought posi-
tions. This encouraged some
investors to turn their atten-

tion towards high yielding cur-

rencies such as sterling.

The pound benefited from
the dollar’s decline, but lost

ground against most of its

European trading partners. A
growing perception that UK
rates are at their peak, coupled

with upward pressure on rates

elsewhere in Europe, pushed
the pound down to DM3.2625
from DM3.2650. It was also

lower against the yen at
Y225.50 from Y226.00. Else-
where. it finished at SFr2-77Q0
from SFT2.7725 and FFrll.1050,

unchanged from Thursday.
On Bank of England figures,

the pound's exchange rate
index closed at 97.7, down from
97.8 at the opening but up from
97.5 at the close on Wednesday.
There was no fresh data to
influence the market, although
traders pointed out that many
investors are probably looking
ahead to next week, when sev-

.
eral key economic pointers are
due for release.

The D-Mark traded ner-
vously. taking most of its cue
from the hesitant dollar. How-
ever. underlying factors
pointed towards a further
upward push on the D-Mark.
December trade data released
yesterday, showed a rise in the

visible surplus to DMl3-5bn, to
give a record surplus of
DMi28bn for 1988. Further data
suggest that the West German
economy is growing at a faster

pace than previously envis-
aged. In addition, the cost of
living index was revised
upwards in January to 1.1 per
cent, to give a year-on-year
inflation rate of 2.6 per cent.
Against this background,

many analysts see little pros-
pect of a relaxation in the
recent upward pressure on
West German interest rates,

and this should provide under-
lying support for the D-Mark.
The French franc managed

to hold its own against the
D-Mark. The French authori-
ties adopted a fairly relaxed
attitude by leaving the money
market intervention rate
unchanged at a sale and repur-
chase tender yesterday. The
D-Mark closed at FFr3.4040
against FFr3.4030 on Wednes-
day.

EESS EUROPEAN CURRENCY UNIT RATES
Eta

amral
rates

Currmcy
anoosts

Kalita Em
F(6.9

% dmqt
from
cmtnl
rale

% ctangt
adJnsuA nr
dnergsnre

Dtoagera
Built %

42.4582 43.7176 *297 40.92 ±16344
7 85212 811209 +3J1 +1.26 ±16404
i05©3 208626 +135 -0.70 ±1.0981
6W03 7 10068 +285 40.80 ±16674
2J1943 235578 +L57 -0 48 ±16012

Irish Punt 0.768411 0 781501 +L70 OJ5 ±1.6684
lUlUnLua 1*8338 152L22 4254 +L26 ±4.0752

Oranges are te Era. therefore positive danse denotes a weak cwreocy

Adjcsuneu calculated bj FinandaJ Tims.

C IN NEW YORK

Fet .9 Lam
Fiwaas
Com

‘Scot 1.7560-1 7570 L7433-L7440
1 month 0.48-0 47pm 0.49-0. 47[*n

L39-J.36pm 1.40- U7pn
L2montfE 3.72. -3.65pm 385-3 75esi

POUND SPOT- FORWARD AGAINST THE POUND
Fen.9

Forward [ranLure and dittanies apply to the US dollar

STERLING INDEX
Fft.9 Pmkm

860 an 976 976
9.00 am 976 97.6

10.00 am — 97.7 976
11.00 am __ 97.7 976
Noon 97.7 97

6

1.00 97.7 976
2.00 97.7 976
300 pin 976 976
400 pm 97.7 976

us w_.
Cararfa lHl

Netherlands".

Belgium
Domurlc .....

Wand
W. German,
Portugal ...

Spain

lull _....

Hone,
France

Swtei
Japan
Austria ......

Sutherland

Oar*
spread

1.7470-1.7580
2.0720- 2.0795
3.671*.3.69
68 20-68 bd

12676-1270
1.2195- L 2270
3.256-3.28
26625-260.®
20255-20325
Z375 - 238Z*

lA11 79-LL81-
LL08I* • LL12
11085-11-101,

Z25-Z»ti
2292-2299
2761} -273

Close

1.7545 -L7555
20755 - 20765

3 68-369
6830 • 68.40

12.68^-12691,
__ 3-2270

326-3261*
26625 - 26725
20260-20290
2377ij 23781}
UBOVimi*
1UQ-1LU
11.09-1130
225 - 226

2292-2295
2761} -277ij

One math

0.49-0.46cnm
<L34-021cpin
1^-1 Vann

44-4%prepii
055-050h*ii
U-l^ptpm

48-Ilaxn
11-rrarqm
Mlman

lV-lVarepm
Mj-SVcpm

_l*pm

lVl^cptn

%
P-a.

325
L59
590
43b
437
5.14

621
133
033
l.m
0.17
3.71
216
831
6.12
677

Three

norths

L43-L38PB
0.79-0.60pm
SV-Sbpm

wh-uiH
5V-5<ipm|

“"S

ste

%
PA

320
134
6.11

4.92
449
483
636
0.91
026
025
0.17

3.71
228
829
536
6.86

Belgian rau b uxnertfc I c francs. Financial franc 683568.65 . SU-month torwrad dollar 244-239qxn 12 dwoUe
3.78-3.68qm

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR
CURRENCY RATES Feb .9

Fft.9

Bank

rate

%
SpedoP
Drawing
Rights

Einpeai
Currency

Unit

Sterling „ 0.750637 0.639?b4
U.S Dollar.--. 660 160701 1.12255
Canadians 1164 164892 162741
Austrian Seh. 4 17.2199 14 6751
Belgian Franc- 7.7S 51.2642 43.7176
Daitist Krone... /‘a 961830 8.11209
DckUcIk Mark

.

4 244738 208626
NedlGui liter-. 5.00 276302 235578
French Franc- 9*i 862761 7.10068
Italian Ura— 12*z 1784.66 1WI 7?
Japanese Yen _. Z 1

7l
169.256 144203

Honiar Krone.. a 864323 764633
Spanish Peseta

.

- 152159 129677
Swedish Krona

.

8 *z 860474 7.09170
4 2.08207 L77563

Greet Orach.— 20 *z 203.468 173681
Irish Pirn • N/A 0.78U01

UK?
Ireland!.

Canada
Netherlands.

Belgium
Denmark...
W. Germany
Portugal

Spain

Hall
Norway
France

Austria.

Switrartand

.

1.7470-1.7560
L4520- 14389
L 1800-118®
20940-21090
3880-39.05
721 1, -7.261*

L8545 - 1 8b65
152-1521}

115 15-115 95
1352- 13601}

6.71U -6.75V
631-6354,

631V -6344,
12820-12930
13.05-1311

15760-13900

Close OMiaomft Three

months

L43-138BB
0.57-0 67dTs
052-059dis

. 152-L43wn
1800-1500pm
255-215P

m

J-49-L45pm
70-lUMTs
83-91db

iJ2fe-6J3

12845-1281
13.07V -1308V
15785-15795

050ypm

180db
OAH).70pn
135-L65dli
L61-157pm

1070-46O1110

1.46-142pm

t UK and Ireland are ousted In US carrrocy. Forward prewlixnsand dfecoattsasplylotbe US dot and notto the
39.05-39J5Individual carraxy. Belgian rate Is for amertjHe francs. FlnaocUl franc 39.1

•AU SOU rates are for Fetr.8 EURO-CURRENCY INTEREST RATES
CURRENCY MOVEMENTS

Fft.9

Fft.9

Bank of

England

Index

Morgan”
Guaranty
Oranges %

Sterling 97.7 -14 4

U6 Dollar 672 -LLO
Canadian Dollar 1027 -02
Austrian Schilling

—

106.2 f9.4

Belgian Franc 105.4 6.6
CLsn&i Krone—...._ 1027 -23
Deutsche Mart 1122 ri.9.9

Swiss Franc 108.1 +174
Guilder 109.6 +124
French Franc— 986 -16.2

Ura 97.7 -19.9

Yen — 1506 +314

Sterling....

US Dollar.

Cm. Dollar—
D. Guilder

S* Franc

Deatxhirart
1

Fr. Franc

Hal ran Lire

8 . Fr.(Fln)

B. Fr. (CMJ
Yea
D Krone ........

Aslan SStog

Short

term

13-1211

7 Days

noth*

13-12*m
Hi
TO
7*j-7*

TO

One
Month

Morgan Guaranty changes: average 1980-
1988-100. Bank of England lnde> (Base Average

1985-10®“ Rates are forfeb.8 .

Long tem EmMlan;on wars 10-9^ per ceat; Urce yean 913-98 percent: for nAf* 9^-94, percent,- rite

yean 96-94, pv cart nominal. Short term rates me oil for IIS Dollars and Japanese Yen; othcRv Dm (tvs' nodcc.

thee
Months

Sh
Mortfc

Oik
Year

OTHER CURRENCIES EXCHANGE CROSS RATES
Feb.9

ArgorUna _
Asstraiia —I
Brazil ...

Finland .,

Greece

Hong Kong.
Iran

KoreaGUi).
Kuwait
Lmemboorg
Malania ...

Mexico
,

N. Zealand _|

Saudi Ar. _.
Singapore _.
S.AMCm) ...

S.Af(Fn)..
Taiwan
UJLE. .—

.

31-4325- 315435
1.9785- L9810
17475- L757D
75290-75510
26980-274.15
136820-13.6950
12250*
1181.15- U9055
050570-050690
6330-68 40

4.7830-4 7945
4066.90-4079.75
28615-28665
65790 - 6.5890
33800-33855
42675-4 2790
6.9545 -7.09M
4805-48.40

6.4410-6.4530

17.9000-18.0000
L 1265-1 1275
0.9950 - 1.0000
4.2930-42950
15380-15630
7.7965-7.7985
70.00-

676 80-682.40
028780-0.28790
38.90-39.00

2.7Z70- 27290
2316.00-232200
1.6295- L6325
3.7505-3.7515
1.9250 - L9«70
24310 - 24340
3.9605-4.0405
2755-2765
36725-3 6735

Fft.9 £ J DM Yen F Fr. S Fr. H FI. Ura ts B Ft.

£ 1 1.755 3.263 2256 1121 2770 3.685 2076 6865
* 0570 1 L859 IMS 6630 1678 2100 1355 1683 38.95

DM 0606 0538 1 6961 3.405 0649 L129 728.8 0.636 20.95

YEN 4436 7.783 14.47 1000 . 4927 1664 10545 9206 3036

F Fr. 0.900 1660 2937 2036 10. 2493 3617 2140 IBM 6162
5 Fr. 0661 0.634 1178 8141 4611 1 1630 B536 0.749 24.6B

H FI. 0.271 0.476 0.833 6L19 6015 0.752 1 645

6

0563 1855
Ura 0.421 0.738 1372 9463 4.672 1165 1550 1000. 0673 28.74

cs 0.482 0.845 1572 108.6 5652 1634 1775 1145 1 3292
B Fr. 1.463 2568 4.774 329.9 1625 4.053 5391 3479 3637 100 .

“Selling rate
Yen per 1,000: French Fr. pm ID. Ura pre 1,000: Belgian Fr. per 100:

FINANCIAL FUTURES

A generally weak tone
A WEAKER tone to short
sterling and depressed US
Treasury bonds pushed long
gilt futures lower on LiSe yes-

terday. March short sterling

traded in a very narrow range
of only 5 basis points, opening
and closing at 87.22, compared
with 87.25 on Wednesday. This
was close to a major support
point of 87.21, which if broken
could produce a fall to 8700.

US Treasury bonds for

March delivery opened sharply
lower at 90-23. but this was
almost the day’s high, with the
contract sliding to close just
above its low, at 90-12, against
91-18 previously. Liffe closed
with the market waiting ner-
vously for the result of the US
Treasury's 30-year bond auc-
tion, after disappointment at
the outcome of the 10-year auc-
tion. There was lower Hun
expected demand for 10-year

paper, with a large number of
accepted' bids at the auction at
the top of the yield range. This
led to a sell oflong bond por-
tions.

March long gilt futures
opened weaker- -at 98-16 on
Liffe, and failed to hold on to a
rally to a peak of 98-23, closing
near the day's low at 98-15,
compared with 98-21 on
Wednesday.

UFFE UHG GZLT FUTURES OFTHMS UFFE US ntCAStUY BOW FUTURES MTO0HS LOTI FHEWO FUTURES BPIWB
Stite Calbrreulemenb Psts-BUlesirets Strike CkHs-setUemexts Strike-:

Price MV Jm ttar Jan Mar Jim Mar JuD Price Uar Mm-
95 446 — 12 84 m 639 . 0 . 19 19500 16Z7 ; 27
96 353 19 86 425 458 1 33

.
1179 79

97 — 301 — 31 88 228 325 4 105 20500 788 188
98 —— 218 48 90 49 2U 25 155 21000 —
99 - —

-

144 — 110 « 6 117 146 261 21500 -

100 113 143 94 1 45 341 425 22000 —

—

101 — 54 — 220 96 0 24 540 604 . 22500 — — ..

Estimated nofcxne toUL Calls 5079 Pub 1613
Prwtara dtp's opto ML Calls 35314 Pots 21334

EsUmtcd votanK Wal, Cans 489 PUS 100
Prestons day's open *«. cans 3203 Pus 3402

Estimated

Protons
_ mat Gob D Pats 0
On taL Calls 0 PntsO

UFFE £/S 0PTOMS
E2S.0W leads per ED

UFFE EURODOLLAR RtfRSRS
On Uriah at 100% LOTE SNORT STERUM

Strike Strike CattS-netUemeMs Strike
Price Fft My Fft Mar Price Mar Jon Uar Price Mar
160 1555 0 8950 81 80 1 10 8675 52 ' 121 5 B
165 1055 1055 0 7 8975 57 60 2 15 8700 30 UU 8 13
170 555 555 0 56 9000 64 44 4- 24 15 831 18'

• 18
175 78 224 26 225 9025 16 30 11 35 8750 7 63 35 25
180 0 60 448 561 9050 5 19 25 •49 • 3 48 56 35
185 0 10 948 1011 9075 2 U 47 66 : 1 34 7*9 46
190 0 l 1448 1502 9100 1 7 71 87 8825 0 24 103 61

Estimated votarne total. Cam 0 Pea 0
Previns daf% open bjL Calls 186 Pats 3750

Estimated votarne total. Calls 700 Pots 70
Presto* dv's open ML Cads 5944 Pm 6577

Estimated snlime Mat Cate 1320 Pats 1443
Prestos days ran In. Cam 24455 Prts 23200

FHBAOaPHER SE^(* ORTONS
£31,251 feeds peri

LM00M SE {/SWIMS
02£M torts per OJ

Strike Cans Puts Strike Cms-setdanais
Price to Mar nr Jill Fft Mar 4ft Jan Price Fft Ms Apr Jn

1.750 0.80 262 2M 4.04 0.25 L94 363 4.99 1A50 16.20
1.77S 0.03 Ul 1.93 3.01 166 3.42 4ta 667 1.700 760 5.W . 665
1.800 050 169 269 469 560 665 8.09 L750 365 360 460 3.40

1625 . 067 0.68 168 . 7.46 831 969 1.800 0J5 0.65 2.45 3.20
1650 . am 0.34 106 969 9.79 10.45 1164 1650 060 BJO 060 105
1675 . 065 0.72 1L69 l?3n 12.72 13.90 L900 025 IJffl

'

260
LOW - - - G4S 1469 14.65 16.07 LSGO - 140 - 060
Prevtets day's nan tat CUts 390,803 Prts 353.743IAH camded Estimat'd vohmt total. Calks HM

1

Pats WA
Prerious day's volume: Calls 12675 Puts 45.4UUII currencies Prevtom day’s open tac Calls 223 PUIS 144

Fft

130
13®
465
325
1135

Pa&tttUeoMOs
Mar Apr J»
035 - 200
105 - 4JB
.230 3.70 625
620 4.45 9J5
840 10.40 14.80
1560 - 1430

- 20.40 - 20.40

LONDON (LIFFE) CHICAGO

20-YEAR 9% HOnONM. BET
00680 32n* d 100%

U5. TREASURY BOOS ESI) 8%
SUOMI 32Msal 108%

lire

C&m

98-

15

99-

17 99-24

Low

98-

13

99-

18

ftw.

98-

21

99-

23

Estimat'd Vohiore 16832 C5728)
Rwlw day’s apen ML. 33834 B3879

740 VERB 9% BOTHHML GUT
E5SJM0 32ads et lOM

liar

Close

95-18 S& Low
95-22

Pmr.
95-22

Mar
Jtn

3
Mar
Jon

S
Mar
Jto
St$

Latest

90-13
90-n
90-07

9004
9000

Htofl

90-31
90-29
90-25
90-20
90-10
9003
9000

La*
mo?
9007
904M
9004
9000
89-29
89-26

Pres.

91-05
91-02
90-30
90-27

9043
9050
90-17

JAPANESE YEA HUb :

Y12daSjtrYlM

tmr
Mar

§£

0.7820
0.7923
08017

~m—Ess—ss:
0.7323 0.7815 07764
0.7928 0.7918 0.7B63
08026 0-8017 07954

• 0.8049

- 90-n
- 9008
- 9005

Estimated Voiaare 52 0259
Pmlous day's am btf. 377 (277)

U6. TREASURY MILS OHO
Stoi paws rf 1M%

6% NOTiBUL LONG TEW JAPANESE GOVT.
BOND YlB8m IMRto af 180%

Mar
Jto

dose
107.03

105-80
107jS
IQS84

Lev
106.90
105.74

Pres.

10665
10545

Estimated Votane 376 (370)
Prertaus day's open taL 731 <690

Mar
Jan

52DK
Mar
Jm

Latest

91-42
9L45
9L57
9166
91.71

9L75

9L49

Lot
9U9
91.44
9157

9158 9155
- 9L71
- 9L75

Prw.
9145
9153
9162
9161
9178
9178

BEOT3CHE MARX (BOO
BH1254M8 SjverBM

- •

! Latest HBF
Mar 0-5397 03404
Jn 05441 05448
Sip

Low Prw.
06392 03363
03437 03407

- 05450

TNBEE-MONm EURODHJJUI (DUO
Sira patata at 1M%

THREE WITH 5IEBLDK
S08JRM pawfa if 180%

latert Htah Low Pre*.

Mar 9029 90.31 9067 90J4
Jn 9068 9061 9017 9066
Sep 9026 9068 9066 90J3
Dft 9066 mss 90S 9030
Mar 90.41 90.42 90.41 9046
Jn 90.44 90^4 90.42 9047
Sep 90.46 9046 90.45 9049
Dec 9044 9044 9043 * 9047

Mar
Close

8762 87*2
Low

87 21
Prw.

8765
Jua 87.88 87.93 8768 87.94
Sep 88.48 8832 88.4B 8855
Dec 8863 8888 sam 8891

SFT 125fiU 5 per OFT
STANDARD A POORS 500 3

S00 times Mu

Mar
Latest

06349
NW)

0.6360
lira

0.6342
Pm.

0.6307 Mar
Latest HI*

299.40 299jU
Jon 0.6412 06422 06409 0.6367 Jn 30265 30330
Sep 06465 06475 06465 0.6425 Sep . 306.40 30640

Est VM. One. figs, ntsfeoml 15757 05024)
Preitaa day's open ho. 600% 09533)

Lo*
298.60
30200
30600

Pm.
30065
304JB
30860

FT-SEUMUDEX
£25 per Ml todea potat

Mar
Jvs
Sep

Close

21100
914 aw

Htah

12.70212.7
21760

to*
moo
21468

Pw.
21320
217.40

Estimated Votoae 5255 (4929)
Ptwtotis day’s open taL 17384 Q59H7)

THREE KONTH EllROODUAR
das ports rf 100%

Mar
Otose

90JO
Htah
90*

Low
9068

Prw.
9037

Jon 9060 9063 9068 9030

S 9067 9031 9067 9038
Dec 9066 9069 9066 9034

EsL VM. line. flgs. not Show) 9251 (7529)
Prettons day's ageo tat 52126 (52467)

IB TREASURY BONDS 8%
S100600 32ads of 108%

Mar
Jai
Sep

Ctose
90-12
90-10

HWi
9US

Low
90-10

F»w.
91-18
9MB

Esumaw VUnme 8291 14974)

PmtaE day's opn taL 11737 Q297Z)

6% KOTHHUL GERMAN GOVT. BUNB
DM 2506M leetbB Df 109%

Close Htah Low Prw.
94.49 94.60 9438 9450
9364 93.92 9363 93.90
9334 93L38 9338 9140

Estimated Volin* 11373 (11715)
Preitous day's open ha. 21578 (201BP

POUHO-S (FMEffiM EXaUHGQ

.7^
1-mUL
L7903

3-rartlt.

17410
6-ml)L 12-vOl
17309 17177

nOMTEBLIM Ss per £

Mar
Jib
Sep

Latest

17514
17382
17290

17534
17390
17290

Law Pm.
17506 17376
17370 17246

- 17146

MONEY MARKETS FT LONDON INTERBANK FIXING

stay firm
QlOO aun. Fft.9) 3 mowfls US dollars 6 menths US DoNan

bid 9£ offer 9fi hid 91
|

offer 9fl

RATES MAINTAINED a firm
tone in Europe yesterday. The
short end of the London money
market was kept tight by a
very large credit shortage.
Period rates were generally
steady, with three-month ster-

ling interbank unchanged at
13-12% per cent
In Frankfurt call money

eased slightly to 5.90 per cent
from 5.95 per cent, but dealers
saw no sign of the Bundesbank

UK cteariog haft Iran taa£ksg rata

13 Bar cant
froa Namn&ar 25

£1.6bn. Total help of £1.606bn
was provided.
An early round of assistance

was offered, and at that time
the authorities bought £951m
bills, including £114m outright,

by way of £77m bank bills in

band 2 at 12fi per cent and
£37m bank bills in band 3 at

12U per cent Another £837m
bills were purchased for resale

to the market on February 22,

at a rate of 12Jg per cent.

Before lunch another £64m
bills were bought outright,
through £lOm bank bills in
band 1 at 12% per cent: £19m
bank bills in band 2 at 12ft per
cent; and £35m bank bills in

The fixing man Uk arithmetic mum rnndcd Is Uw newts omKbtmtl). rf tJ*Wd and offered ratas for SlOm
"

id». TtebwHMNiU
4 organ Guaranty TrwL

aiowd fcy IV marts, to flw rtfmnc, bunta 31 U.OO un. eadi «rrldnq day' The banks are NtaJonl Wtsuntastre
BbA, Bank of Tofcnt Oeoutta Bank. Sanqoe Nattonl dt Pahs and Ml

- - -

MONEY RATES
NEW YORK Treasury Bills and Bonds

(Lunchtime)

Prime rau

FW.fundj.

Ooe month 7.92 Three year. 963

_ 10*»
- lOta-li

ThttiKBlh—.
Sit rrooui

.

864
9.01

Fheyear. —9.15

— 9J,

- 9H
One year

Teojera——..

916
- - 966 30-year

9.03
8.90

EUROPEAN OPTIONS EXCHANGE

Feb. 89- May 89 - - Aog.89

Sow VM Last Vol -Last Vol - Last Stock

GOLDC S 400 26 1.70 110 1430 — - S 39430
GOLDC 5420 79 630 22 14 S 39430
GOLDP 5380 — — 32 430 10 530 S 39430
GOLD P 5390 48 L80 150 6.90 — — S 39430
GOLDP 5400 119 6.80 130 1130 B — — S 39430

Feb. 89 Mch.89 Apr. 89

EOE Index C _ F1.250 - - 13 25 — - Fl. 27222
EOE Index C FI. 260 75 LL80 B 4 1530 27 16 A Fl. 27262 .

EOE Index C FI. 265 428 760 31 1030 B 12 1230 A FL 27222
EOE Index C FIZ70 1003 430 222 7.50 10 880 Fl. 27222
EOE index C FL275 456 130 433 4.80 15 . 7 FL 27222
EOE Index C FI. 280 97 050 400 3 21 4.90 FL 27262
EOE Index P a 250 15 LID 10 180 FL 27222
EOE Index P FI. 255 — — 2 130 15 230 Fl. 27262
EOE Index P FI. 260 34 0.40 A 112 260 6 380 Fl. 27262
EOE Index P FI. 265 508 030 145 360 23 530 FL 27222
EOE Index P FI. 270 289 2 203 5 105 730 FL 27262
EOE index P FI. 275 58 4.90 A 65 7.10 39 H>6

0

Fl. 27262
S/FI C FL 205 50 530 48 5.40 1 660 FI. 209.95
S/FIC FI. 210 237 160 90 2.60 260 3.40 FL 209.95
S/FI C FI. 215 20 0.40 220 1 20 2 Fl. 209.95
S/FI P FI. 210 102 1.60 23 330 17 430 B Fl. 209.95

Apr- £9 Jul.89 OcL 89

ABN C H.45 223 235 •160 180 FL 4360
ABNP H.40 30 0.40 50 1 49
AEGON

C

R.95 32 2.90 10 4 —
AEGON

P

FI. 100 25 860 — Bfl IjLifl
AHOLD C FI. 100 15 0.90 1 EJltTiPi VK'HAKZOC FI. 180 501 1* 98 430 — —
AKZOP FI. 150 203 2-80 51 .630 6 8 .¥ 1 B
AMEVC FI. 60 5 15 140 — — Fl. 54.60
AMROC FI. 85 in I* .fl 21 250 — — FL8260 -

AMROP FI. 85 -21 5 — — Fi.8260-

; .\ZL-2i-w FL 60 69 21 560 — — FI. 64-limli FI.60 A 50 2.40 .
— — fl. 64

1 ELSEVIER C FI. 65 192 64 3 3- 440 fl. 6430.
FI. 60 — — 15 2 — -n n . 9 ' IM
FI. 40 196 1 162 260 133 3 a 3760

•

FI. 35 — 51 170 49 230 a 3760
1 ^bTIjm ifi.1

FL160 U 30 330 — — a 150 '

HCOGOVENS

C

FI. BO 1628 316 6.80 19 MO a 8140
HOOGOVENS

P

FI. 80 626 248 5 — — a 8140
KLUC FI. 50 923 318 170 274 180 FI. 4580

.

KLMP FI 50 573 4.40 144 5 24 580 a 4580
KNPC FI. 50 222 89 4.10 8 480 . a 52
KKPP FL 50 61 351 3 — a 52
NEDLLOYDC FL 300 184 2530 A — —

.
FL 305

FT.300 38 18 — a 305
fl. 70 3V 81 2 11 270 a 6630

NATJIED. P FI. 65 2 1 33 230 43 330 Fl. 6630
PHHJPSC F1.40 259 172 160 61 180 Fl. 3630
— . 1 1 B [ > " FI.35 96 57 210 40 210 H.363Q

Fl. 120 718 131 7.60 2 860
Hh/llilln-ll Fl. 120 275 26 3.40 10 5^1 111 a’Ja Fi.130 274 79 630 40 880^1 u 11 aU J :

I

Fl. 130 127 3 18 530 13 630 a m .

T Id U. r
Fl. 40 B98 194 2 81 280 R. 38.80

VANOMMERENP R.35 26 35 1 — a 3880
WESSANENC Fl, 85 62 25 3 3 380 8 a si
WESSANENP n.ao 2 130 93 3 - a si

Feb.9

Fmtfm..

Zurldi ....

Anotndan-^
Tokyo

easing its tight monetary
stance, against a background . . _ . .

of strong industrial production; at^ per
. _

rising inflation; and high capi- ** after?00“l*®fai
?„?

f

tal exports. The West German En^iand Parchased £506“ bills

DuUta

Onmigta

5.65-5 95
8V8*j
Ai-SH
4j-4.75
3HOj
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7*1-74,

One
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5.45-560

B3T
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UodUk

585-6.00

82-8B

8*»-BH
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Montta

6.05680
81

6-586.68

HE

Six

Morths

6306JO
96-94

8*1 -8 4|

Lombard
tarerenUn

660
7JS

capital account deficit rose
sharply last year. Full figures
for 1988 are expected today or
early next week.

In Paris the Bank of France
left its money market interven-
tion rate at 8% ‘per cent at yes-
terday's securities repurchase
agreement tender. The five to
10-day repurchase rate was
also unchanged at 9 per cent
Is Rome the rate on a

reverse repurchase tender by
the Bank of Italy rose sharply
12.96 per cent from 1LS6 per
cent Dealers said the central
bank is moving away from
intervention

In London the Bank of

England initially forecast a

money market credit shortage

of £l.4bn, but revised this to

outright, via £3m Treasury
bills in band 1 at 12 ?A per cent;

£415m bank bills in band 1 at

12% per cent; £96m bank bills

in band 2 at 12^ per cent; £2lm
bank bills in band 3 at I2Jj per
cent: and £21m bank bills in
band 4 at l2Ya per cent. Late
help of £35m was also pro-
vided

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-
sury bills drained £803m, with
the unwinding of repurchase
agreements on bills absorbing
£651m; a rise in the note circu-

lation £50m; and bank balances
below target £20m. These fac-

tors outweighed Exchequer
transactions adding £140m to

liquidity.

LONDON MONEY RATES
Feb.9

Interbank Offer
Interbank Bid
Sterling CDs
Local Authority Dept ...

Loul Authority Bondi..
Discount Mki Deps.
Company Deposits
Finance Mouse Deposits
Treasure Bills (Buy)

.

Bank Bills (Buy)
FineTrade Bills(Buy)..
Dollar CDs
SDR Linked Dep Offer..,
SDR Linked Dep Bid
ECU Linked Dep Offer...

ECU Linked Deo BU!....

Overnight

13

13i*

7 days
notice

13

13

One
Month

Three
Months

Six
Montis

One
Year

9.8M.8Q

•b

BUls CmH); one-month 12h jM-ceirt.- three months 12_t« perpent; Bank Bills (selUTTreasure e
one-month 12<

discountim Agreed
Schemes 11& III; 14.41 p & Reference rate for period December 31 to January 31 . 1989, Scheme

!Y“JV, 71 AKtlwInr and Finance Houses seven days’ notice, others seven days’
fixed. Finance Houses 3*e Rate 13’} from February 1 . 1989: Bank Deposit Rates for surra atown days notice a percent. Certificates of Tax Deposit ISeries 6); Deposit £100.000 and over
held underme month 91} per cent; one-three months 11 per cert; three-Six monthsU per cent'
sU-fllHe monttell pa- cent; nine-twelve months 11 per cent; Under£100,0009% per centfrom
December 1,1988 , Deposits withdrawn for cash 5 per cenL

TOTAL VOLUME Ui CONTRACTS : 46,620

A-Ask B-BW C-CaM P-Pat

BASE LENDING RATES

ABN Bat*

Adara&CQmpafir

AAB-AIHedArab Bk._.

Aliy Irish Bank

• Hemry Aiobadher

ASZtaMng Group

—

Associates Cip Gorp

—

Authority Barit

• B&CMadartBank...

BmkofBaoda

Banco Bilbao lflzsaya~

Baft Habaanca—

—

BM Credit ICounn

Bank of Cyprus

BankofkciaRl

Baskoftadh

Bariof Scotland

BenMBaskPU;..
Bofiner Barit AG

Brit Bk of Mid East™.

sTst

aBaakHeddand
Gcriral Capital„„„

• Cbartsrtioiise Barit

—

Bite* SIA

CftjMtrdanfcBari,

HaWestmiKto™.
NortAm Bari lid

fhrwttGen.TiBSt

—

PHYATtantai United.

PnatedalBariPlC—

'R. ^riaer&Sas—

_

fi&xfcirghf S'rate

tealBktfSoaUari-—
Royal Inst Bask

• S’vith L WD^teb Secs.

.

Standard Qiarind
TSB.mm of Kuwait.

United II grafai Bank.

OiflyTralBanfcPk.

Wtsterfllffist,

Westpe Bari Cap. _
WUssayLakUar.,
YarbhiffBa*

%
13

13

13

13
14

13

W
13

13

13

13
13-

13 .

13

13

13

fr

• Manta of British (tecta*

Basking 4 Securities Homes
- Assodmoo.*; Deposit bob 522%

Saieriise
' 8.47%. Tap

13 TlB-£10,00Of iBtaot .acres

sUi_ *13.95 1172% l .Mortgage base tat f

ItaaSBrigCdnL-— 13 . Deoakl Apsit 8%:‘Uatgage

NatBLsfKna*^- 13 11625% w.um

CROSSWORD
No.6,857 Set by DINMUTZ

ACROSS
1 Spoil what people study at

Camptown? (6)

4 Eeeds blown In the fitids

(3-5)

10 Of vrtkan Wodehouse wrote
so comically (7)

11 It Is tied up hr a bow (7)

12 Open-handed blow from cop-

per. very krad (4)

13 *e thfaifc safe troublesome?
(5&)

15 Last of Martraq spiced dish
makes one run like this (6)

18 Impractical advice to con-
sumers? (7)

20 Stem the ftow - it is tried

and trusted CO
21 Stop frowning and cast offi

<6)
'•

24 Making great noise below in

night, possibly (10)

.ae- Verbal tender of dyke-
builder (4)

28 Lumpy cargo between the
road-rail and the firewood

CM) •

29 Spike, look inside and carry
on (7)

30 So humid around qquare
here in Devon (8)

31 Outlaw not necessarily
mono-brachial (6)

DOWN
1 Bluecounty players©
2 Fallen, arch, perhaps, ad

Wimbledon (4-5)

3 This girl can be hart (4)

5 Estimate value of a two-
penny increment (B)

6 At the end of the barrel?
(5-5)

7 Dish of prepared tripe (5)

8 Attack of fliers in set pat-

tern (6)

9 Pair take on another Jn flat

<5)

14 Potnt below nuclear blast la

like nothing on earth (6-4)

17 Din a frog's making in arid

blood (4-5)

18 Commission makes CID
react violently (8)

19 Just right (8)-

22 First of sound recordings
reproduced in The Listener?

<© t
23 These photographs are

Philip’s, we hear (5)

25 Encouraged in rude way
pfrniTt midnight (5)

27 Planned go at encircling
Julius Caesar (4)

Solution to Ptmle No.6,856
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. PRICEVWTERHOUSE
and the FINANCIALTIMES CONFERENCEORGANISATION

present

15-17 FEBRUARY, 3-5APRIL,
8-10MAV, 26-28JUNE1989

instrumeots in the capital markets need to
be identified,measuredand managed. In these

T woritsbopsateamof Price Watertioiise and
"

baDkingmcbsttyexpertsexaminestherisksand
explainshow theycan bemanaged successfully
Speakers Will be drawn from Price Waterhouse's
Capital Markets Groupand apanel inrluHipg^

PnceWtterhause H
FINANCIALTIMES .

OWF^ENCEORGANKlVnON

toodar.SWlY4UIiy: 01-925 2323TBfe)c27347FTCOttfGfeic qi^25 2125
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StOT-ftMto-
VrtudNrMn
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14550 M50
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CANADA
tart* Slack Mg» Law CMQng

TORONTO
2pm prices February 9

Quotattono to am mf—i mwkod *
oasis avca m «as 473 «ao
4721 AtxnM Pr Ri% 20% i\ - >|

S3850 Agnico E *12% 11% U»1+ \
mbs Anna E11 ne7

, ib% «% + 4
M0QABR8N *17 16% 16%-%

40433S Alcan MIS 41 41%- H
BOO Algo Cart 321% 21*2 2! >2

B1835 A Bcrrlck S24 23% 24 + %
4140 AIM I 1 310 10 W + %

420145 BCE Inc *3B% 38% 38% - H
32973 BCE 0 373 386 3704- 5
bmmbceudw ass s» as- %

2746 SC Sugar A SM 33% 34 + %
11300 scr a sbS as as
86830 Bk Monti 330 28% 2S%- %
tlUMBk West 113% IBS IBS- S

100 Baton S13S 13% 13%+ %
22050 Batman) MS 1B2 182- 4
4800 Bombdr A SIS** US US- S

34M0 6onMr 8 313% 13% 13%- %
64607 Bow Vlly 314% 14 14%
4290 Bronalto ISOS SOS 30%+ %30%+ S

28%- %

1301 Bnaieot
ISOMS CAE
«00 C8 Pa*

1BSS0 Braacan A S2»% 23% 28%- %
5500 Brimmer 430 423 423

264S0 BC Phono 320% 28% 29% - %
1301 Bruneor 317% 17 17 - S

138545 CAE *12% 11% 12 + %
4000 C8 Pa* $13% 1B% us
5720 CCL B I 311% 11 II

1Z7MCFCF S17S »S W* - %
2S3S CatnMor (13% U* 13%

38174 Cambrtdg 332% 32% 32%- %
10002 Camp Baa WO no raj

*38 Camp Soup 319% 19% 19%
S0025 Compaau I SttS 17% 17 V- %
15600 c Nor Watt 38% 0% B%
4SD C Paetoa SM% 14% 14% - S
mooes PM I 370 370 370- 10

445800 C Expnw I 97 90 93+ 2
86987 0 BK Cam 327% K\ MS- %
1000 C Marconi 310% is% 18%
7097 C Oatoaal SU% »% 10%
2800 CP Foraai 343% 48 48%

4S0227CPLM 324% 24 24%- %
IBS C Roxy 37 7 7 - %

3079S CTVfl A I 318% 18% 18% - %
2191S CUB A f 319% 19 19% - %

700 CU9 B 319% ie% IBS
32000 Canamax a 495 480 480- 3
UOCannAI 38% 6% 8%- %

29982 Cantor 428% 28% 28%
400 Canran A 311% 11% 11%
BOO Can SUS MS 18%
500 Can A f 318% 18% K%
STS Caron 338 37% 37% - %
M15 CaacaOaa 37% 7% 7%- %
200 CntonoM 334% 34* 34%+ %

21144 Con Capitol 310% 10% 10% - %
22254 ConCap A 38 a 8 - %
800 Canffd A 39% 5% 5%
2655 C Guar Tre $18% 18% 18%
4100 CMrM 215 210 210- fi

329 CHUM Bf 320% 20% 20%- %

ay *7 7 7 - »
1 Af BUS 18% 18% - %
Af 319% 19 W%- %

I B 319% 19% 19%
max a 495 *80 430-
mAf 18% 6% fl%- %
V 328% 28% 28%
an A 311% 11% 11%

M» Stock Kan Low Ctoao etna
15000 CWwn 517% 17% 17% - %
3733 Co Stool I £18% 18 IS

IG40G4 Co-iinco 535% 28% M%- %
T3I82 CompuOoo 55% 6 B
WMO Gormaugti: 577% ?7% 27% - %
73767 Cctl Bam A S24% 24% 24%
25200 Con TVS 37 8% 7 + %
8130 Cnsum Goa *35 M 26
WOO Cntttm Pta {31% 87% 2I%- %
2038C«OrA 523% S3 23%+ %

Z7156? Corona A I 39% 8% B%+ %
930 Coscan Sl1% 1!% ll%- %
SOTS Crown* 313% 15% i£% + %

41184 Crown* At 56% 6% 6% + %
24380 Dennett A ft% 8% 8%
390*5 OVuUKi Bl SS% 6 6%
lznoenan 5:2 12% 12%- %

182500 uawi A I 55% 6% 0% + %
37431 Doteaeo S0»- 30% 33% - %
BOO 0 5 -£% ts% 75% t I,

77350 Domter 310% 15'% 16 - %
MOO DofKBun £16*4 16% 18% - %
1800 Dureasmi 6 312 11% 11% - %

13200 Dj Pam A 329% 29 K
4000 Oym A 310% 10% 10%+ %

156400 fcho Bay S»% 12% 16%+ %
200 Emco S12V 12% 12% + %
S00 EmpwaA I 315% 15 15%

*0000 Enfold 37 7 + %
40900 Eqn-t+Sv A 4*5 405 <35+ 5

200 FCA tad £8% 8% 8%
50B2B FP1 Ud 310 9% 4%- %
T74707 Fienbfflg 320% 28% 28% - %
14911 Fad Ind A 5!7% 17% 17%
28400 Fod Pton 314% 14 M - %
12000 Fin Traco 43 41 42+1
2500 Fuming L 334% 24% 24%
500 FCfiy Fro 3i5 24% 25

3300 FMaraViA I 38% 8% 8%+%
460 Fjrt Cnia 5155 I5B IBS +|
351 Ferua 320% 2CS 23%
4HB FcurSoSan f 325% 25% 25% - %

35789 Franco o £3% 9 9% + %
918 GW UH 324 2* 24

5330C Galactic 485 *63 <65
4100 Canaan 38% 5% 5%- %
2509 OE Can 321% 20% 20%

10830 Glamia 210 290 210 - 5
3350 GoiEfcom f 35% 5% 5%
STOQGUKMsn! 38% a% a%
ISO Grattan A f B10 10 10 - %

4S03 Grappas 345 SO 3M- S
SnC4. Group S1B% 16% 19% + %

4940 GBV Lrioco 3ts% 13% 13% - %
330 Graytim 336% 26% 25%

125815 Gull Rn 314% 14% 14% - %

Hlrh Low Chet Chug
£37% 35% K%- %

os 515% 13% K%- %

SDfna rca Hlrh Low Cioca Cfco

2B3229ln» £37% X+ Mi - %
2K5 iniar^ Gas 515% 13% «%- %

69430 Imar ci^ csc% 22% 22% - %
316: irmmwma S4S% <5 45 - %

23745- mn Ttcin 516% 15% 16% - %
Cta'iint Grp Sie % 18% 16% - %
SKMIpwo CS% 23% !0%- %S355< ipwa
1230 1-aw A

1

SSThomS
339>n Jannuei

333 K'orr AiK
21£08 Labnp
92429 Lac Ur.r.s

S18 GW UUI
KVm< 111 liw-tw

4100 GandaH
2300 CE Chi
10000 Glamia

53354 Ipwa sa% 23% 20% - %
1200 ikaw A I 511% 11% 111-- %
SSTiramS 511% 11V U%- %

X»» Jannioei B21% 30*- 21
333 h'Wr AiK 525 Zl\ Z2K - %

21£06 Law? 521% 23 - %
924C9 Lac Mr.r.j S'3% 13 13% + %
2J3S LiOr^a 9 £10% 19% 19%
*jUlAUSawA 551% 26% COL- %

2:9353 Lpuciw Er 1 £19% 16 19% - *«

IWOUurGia £7% 7% 7%
2S£J0 Lawlr.M A Si 3 l!% - %
3>C0 LCInUn Co GIG -b id V 10% - %
IAiLsmre.1 513% 13% 13 %- %

12733 Lurrumc? 445 *30 430 - 3
*C1 UGB fc 13*1 3'y 3^ + %

513670 Uae Kmila S6% 5% 5 - %
125220 Milan H i. £14% 14 1<W
BifSM Wcm MV I 512% 12% 1?%*- %
liSSM Macrniln !20% i9% 19% - %
I374SO Mapna A i 514% 14% 14% - %
6155 Mai rnme 1 *16% 1f% 16% - %
2127 Maiiv Ron S8% 8% 3%
10CB M+.IUTK SI0 10 10 - %

S26-

X

Mom 11 M S’4% 13% 14% * %
WOO Umnova US% 23% 3% - %
Mica mi:h cot 3io an mb - 5
2564C U:lsa*1 A I 533-^ 33% 33%+ %
U0Mbir4nB 532% 32% i3% - %

2350 M Triraco *17 16% 17

ttt&OVoore 504% 33% 33 V- %
2009 MuMoeho 350 340 350
M8*0 Ml 6k dm *13% 13 13 - %
54130 N Bunnm 95 90 96
1730 10 VG Trco 525 25 25 + %
71J3 EM *17% 17% 171- * %

15250 Nona A *17% T7% 17%
32335 herontu F 51«% 15% i«%- %

iota r.WiiupK
526-00 Mann M
WOO UmnovA
I2ica Mi:ai cot

wo arn aril - -a

*7% 7% 7%- %
334* 34* 34%+ %
110% 10% 10% - %

125615 Gull Roa *14% 14%
QXX> Kaury S7% 7%
600 Ham* A 58% 8%
8105 Haninr *2S% 25

13778 Msyes 0 SIS 15

125615 Gun Roa Slav w% i4‘j - %
B330Kalay S7% 7% 7% - %
600 Hams A *8% 8% 3%+ %
8105 Hawker S2S% 25 25% + %

13778 Hayes Cl 315 15 M
21160 Hoes ttiti 329% 29% 20% - %
114374 HemW 512% 12% 12%-%
13403 Holltncr 3MV 14% 14% + %
14430 Hoislum I 56% 7% B

507 H BayMn s STO 0% ID

2C22B H Bay Co S25 24 % 25 + %
<0850 lmas=a L 531% 30% 33% -1
26710 Imp Oil A 150 <5% «% - %

IJIWffi NorarKto 535%
1525 Nc+epn 822

11577 Nortn A I $17’
1511 r.C CiC S30-

95225 Nor 7+1 £161
8700 NorthMi £7

23530* Nova I SI31
1500 Novttrca Sill
205Q Nowaco W 514
tocw Klmuc 55 s

!

23300 Ocsloi B I 511
ISO Orwu I 513

526 % 25% 25% - %
SH 21% 71% - %
319% 19*3 19% - %
520% 23% 20%+ %
£16% 18% 18% - %
57 6 % 7 + %
SI3% 13% 13% - %
511% n% n%
514% 14% 14% + %

1000 Manic S3% 9h 9% - h
23300 Oaekn B I 511 10% 1Q^ + %

100 Onoi I 513 13 13
1S6M CchJWB A 1 525% « 25 - %
16030 PWA Carp 5T7% 17% 17%+ %
47415 PCurm A I S8% 6 6

79J Parpaur 57 7 7 + %
CiUPenCanP *23% 25% 25%

BWOOPS047U3 514% 14% 14% + %
6725 PJo+t A I 5:7% 17% 17 % - %
W579 P,prw M 7*7 258 263- 2
B1»7£PIA(4W Dm S:e% J6% 16%- %
25M5 PPCO Pet Sfi% 8% 8% — %
eiiiS Pcwi Car I 5)5%. 15% 1E%- %
1550 Pawt Fm 517% 17% 17%- %

Sain Stock High Una Ctoaa Cting
60411 Provlgo 5W% 10% 10%- %

B Qua Tm 314 13% 14

47087 Rangar 36% 6% 8%- %
2800 fieapam si«% i«% M% - %
WO Ra Swans S 177% 27 27 - %

0S14 naniMnea *14% 13% 14%+ %
37500 Ropap 1 513% 13% 13% — %
W0 Alfldffl *24% 24% 24%

16795 RoflCfll B I SS6 92% 92%-}%
4OT Roman *12% 12% 12% - %

129569 Royal Bnic {39% 39% 39% - %
16411 RyTree A 51B 17% 18 + %
1900 &HL Sysl SS% B% 9% - %
63u£ SI CamA I S!S% 18% 16% - %
330 Samuel UT 317% 17% 17%

21267 SmUoH 39% 9% 9%
MO Sceptre IBS 30 330

100 Scot Papar *79% 19% 19%+ %
8SG1TO Sco3S 1 314 13% 13% - %
*3571 Seagram $63% 82% 62% - %
33+BJ Seam Can *13% 12% 13%- %

2D0 Selkirk A f £49% 63% 49%
5756 SftiwC B I *13% 12% 12% - %

15660 Snail Can 347% 47% 47% - %
*8134 Shemtl SM% >3 13

700 Sonora W 1B4 1M+ 4
23778 Swims™ *37% 31% 32%+ %
7331 5par Aero r 815% 18% 15% - %
4fflJ Steinfa A I 534 34 34 + %

90532 9k*c« A 525% 25% 25% - %
77172 TCC Be« £9% 3% B%
69503 Tes* H I 319% 13 » - %
13500 Ten-tec A *1!% 11 11% - %
26990 Torre Mn 37 36 36
71370 To.aco Can *41 40% *0%
22505 Tfcjun N A 528% 77% 27%- %
100360 Tor Dm BA S2S% SB% 38%- %

1600 Tor Sun S25% 25% 25% + %
&SO latitat B

I

532% 3? 37 - %
6000 Tblci Pm 526% 28% 28%

227064 TrnAlla U 514% 15% 13% - %
75753 TiCan PL 315% 15% 15%
5379 Trnon A 319% 19% 19% - %
3404 Tiimac 385 360 385 + 5
1000 Tmee A 1 135% 35% S5%- %
2200 Urucorp A 37% 7% 7%- %
2000 UmgaeoB I 375 375 375+ S
1775 Un Cartkto 528% 28 29% - %
1557 U Enipnae 510 10 10 - %

22763 Vanly C 365 360 360
7750 Ulcnroy R SS% £% 5% - %
4900 VMeOtm 1 315% 15% 15% - %
2700 NIC Bl 514% 14% 14% - %
5180 tVrdair A I SM 18 15

29630 Wm Fraser £18% 19% 18% - %
32»WcPMie 117% 17 17%*%
cOOWrctmin 310% 10% 10%
1000 Wealon 538 37% 38
1818 WowJwd A £5% 5% 5% - %
1703 Aerai Can 110% 19% rs% + %
I- Na voting ngna or rutrtciec wollro

EMDSCES

NEW YORK DOW JONES
Since eonoilaiicn

Kigk I Low

1513 b 1501 3 1492.0 1501.5 1657^ 19/31883 1170 7 00^28)
b90.7 t£3.0 678.9 6363 8473 H/6/83) 532.4 (1072/83)

237321 236 88 I 234.90 Z3420I 23732(9/2/891 I 1639801/2/38]

5813.71(9/2/89) 360835(4/1/63)

29137 289 63 289 65 28929 )
291.57(9/2/89) 180.68(4/1/83)

767.6 76L2 7563 7513 7723 (Bfl/88) 5306(15/1/88)

tu) 456 4 452.0 4573 4573(3/2/89) 2513 (29/1/88)

(a) 1073 1063 1073 1083(3/2/89) ICO 0 0/1/891

56733 569.27 564 44 560.11 5693718/2/39) 396.40 G9/2m
1095 8 17012 16870 1673 8 170511(5/1/89) 1207.4(29/1/88)

1347 42 1359 63 1344.94 1345 04 1371 UK5/1/MI 93U8 (28/1/831

320996 to to to I 3209.96 (9/2/891 I 222336 £8/2/881

579 47 ] 580.49 57B33 58633 61589 U7/1/891 423.91 (4/2/83)

Japan Radio __
Japan StM/Ws.

Tuteda

TaesteSetyaka
Teijin ,ZLZ

Tekton Const?.

Toa HarbourWb
ToaNonjoKiO
TobfaMtoi
Tota Railway
Tod Co.

Tote
ToboknEtacbic
Total Bank
Total Carton
Tokto
Tom Marta
TotaqamaSsda

.

Total B'Ctotta

Tokyo Electric Par—
Tokyo OKtrao
Tokyo Bat
Tokyo Rape- —
TokyoSue!
TokyoSole
Tokm Car. —

—

Tokyo Carp „ —

apta—
TatUaEngCon

WS

189.420 217260 151307
12637 14.780 12312
152729 156.914 128290

CANADA
TORONTO

3207843(9/2/89) 21217.04(4/1/88)

2489.07 1 2490 071 2472301 2473.59] 2490.07W2/B9) 1690.44 (4/1/88)

NETHERLANDS
ANP-C5S General09731 ... 510.1 310.7 307.7 3073 310 7(8/2/891 205 714/1/B8)

ANP-CES InGiSrla) U97GI — 271.4 2727 270.9 2b9.9 2727(8/2/89) 157.9(11/1/88)

549.07 547 3JT 543.79 54274 54944(30/1/89) 327.78(28/1/881

SINGAPORE
SUailC TlrnM Ind. (30/12/661 115639 U5130 to (d U77 67 (8/8/88) 833.60(4/1/88)

KS&3E££]E2£1KS^I

35602 35649(6/2/391
3667.0 3696.1 (8/2/89)

1850.44(8/2/89) iiteiam

1304 0 1451-0 (7/7/83) 1154 0 (4/5/68)

2161.0 2247.0 (9/2/89) 13870 (12/2/88)

NEW YORK ACTIVE STOCKS
Sods Ctadnfl Change Suds Casing Qange

Wednesday traded price on Cay woed price on Cay

Anr Elect Power— 6.432.400 26% - % GiWestFliEndal . ._. 1.870.600 lb% + %
RJRNaWan 5.93U00 100 + % Navistar 1.772.700 6% %
SaritugUO 2929.500 45% - % AT&T 1 706.200 32 - %
PMUancHePi 2,303,100 25% - % Baxter toll L631.900 20%
UotonCwMde 2L462300 29% - % FortManr 1,551300 56% + %

Base «ak« of aN Indices an 100 Heed NTSE Al I Comnxxi - 50: Stanton! and Poor’s - ICt end Toronto Composite
and Merab - 1000. Tomato lattices based 1975 am/ Montreal Portfolio 4/2/83. r Etffuflog bomb,
t hxfastrlaL pits Utilities. Financial and Transportation, to Closed, (u) Unscdlata.

TOKYO - Most Active Stocks
Thursday 9 February 1989

279 56 27939 27936 28036 3C1.63 (15/6/83) 22530 Wl/38)

SWEDEN
Jaateno & P. (31/12/56J . 3635 4 3623 0 5594.7 3618.2 3647.4 0/2/89) 2143.5 (4/1/88)

SWITZERLAND
Swiss 8uc ind 01/12/58) ... 640 6 633J 629.9 627 9 640 6(9/2/89) 466 6 113/1/88)

W0PLD
“

“I

M3. Capital Inti. (1/1/70) .. (u) 51b.6 514.5 5108 5163 18/2/89) 4010(21/1/88)

4-Subject to official recalculaiion.iCorreaed Index.

Base values of all Indices are 100 euicepi Brussels SE and DAX - 1.000 JSE Gold - 255 7 JSE
Industrials - 2643 and Australia. All Ordinary and Mining - 500; (c) Closed, (u) Unavailable.

Stocks CkMing Chings Stocks aoaihfi Change
Tnutori Price* on day Traded Prices on day

Toohto* 78.7m 1.140 + 30 Aanhl CYwmtcal _ 33 3m 1J90 -10

Sw» Ko®yo BO-7m 3.180 + 310 Hitachi Zoom ._ . 38.9m 674 +

1

KobwStoal 54.7m 830 -7 Huimo 318m 1.410 uch
NKK 51-0m 90S -29 Fujlta Kogyo 31 -2m 1.400 + 70
Mom — 408m 1,400 + SO Sumitomo Metal . 39.8m 778 -1*

Have yoar FT Hand delivered
0 Frankfurt (069) 7598-101 for deLails

Travelling on business in Germany?
Ask for your complimentary copy of the Financial Times when staying at:

Hamburg -C.P. Plaza Hotel, Crest Hotel, Ramada Renaissance Hotel, Hotei Kempinski. K6ln - Ramada
Renaissance Hotel, Altea Hotel Baseler Hof, Crest Hotel, Holiday Inn. Regent Hotel. Frankfurt - Holiday

Inn, Arabella Hotel, Park Hotel, Hessischer Hof, Hotel Kempinski, Hotei Excelsior, Hotel Monopot,

Intercontinental Hotel, Crest Hotel, Steigenberger Hotel Frankfurter Hof. Friedrichsdorf- Queens Hotel.

Stuttgart - Airport Hotel Movenpick. Berlin - Crest Hotel, Savoy Hotel, Hotel Kempinski, Hotel

Schweizer Hof, Hotel Bristol. Offenbach - Tourotel. Sindelfoigen - Holiday Inr.. Bonn - SchloBpark Hotel.

MOncben - Hotel Kempinski, Crest Hotel, Arabella Hotel, Arabella Hotel Westpark, Grand Hotel

Continental, Hotel ErzgieBerei. Dfksseldorf- Steigenberger Park Hotel, Ramada Renaissance Hotel, Horel

Nikko, Holiday Inn, Savoy Hotel, Obachs Hotel. Borsenhotel, Hotel Esplanada, Rheinstem Penta Hotel,

Furstenhof/Zentralhotel, Hotel Breidenbacher Hof. Heidelberg - Prinz Hotel, Penta Hotel. Ludwigshafeu

- City Hotel. Mannheim - Intercity Hotel.

FINANCIALTIMES
EUROPE'S BUSINESS fi£WSP«FER

Travelling by air on business?
Enjoy reading your complimentary copy of the Financial Times when you are

travelling on scheduled flights from . . . Madrid and Barcelona with Iberia.

'rinw »»»«

FINANCIALTIMSS l
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3pm prices February 9 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

12 Month
High Low Stock Dt».

- A-
Z8% 13 AAR A!

10% 3% ACM n 151

12% 10>«ACU!n TJCB
1QU fllj ACM M H1.01

12 U 10 i ACM Sc-.X
104 0% ACMSp n 75#

?% 2% AMCA .120

64 34 am ma
234 194 AM Inrcf 2

624 334 AMR

3s
2*

11
11.

11
IS
30

94 S ARX
XV 354 ASA
204 134 AVX
524 124 AMaS 1.20

20V 154 Alxntx 0 1

13 V 71; AcmeC <0

B«y 54 AcnrtE 3S>

294 174 Acusn
17 14 4 AOaE* I52e
ie7j 74 AMO
*J% za« AMD pr 3
64 5% *<»*>

164 IB1.' ACO0 fH 1/4

21V 2D A0ofcp»£W
9V S% aovom 12

524 384 A*tnU 176
444 24 AtllPB * S2
164 13V Afunan* .88

44 1 7| A»BOH

53% 07 jj AlrPm IX
24 14V ArtFn »
16 10 AllflfiS

20 17>] Airieaae 2.40

9V 64 AMP dpi .87

97 69 AUP p» 9
ICO 824 AloP Dl 9.44

234 i4l*ASKAJr JO
T8V 12 Atortyin -23

384 244 Alberto 38

29V 194 AJSCulA 36

43 M% Mbon S6
3S4 23V Alcan 9 1 88
29 20M AlCoStd .76

234 194AKHAJ1 1

77 464 A'* 1*
854 BS AllogCp

44 1 4 vfAiginl

10% 2 v|Aifll pr

29 74 kJAIgl ptC

344 194 AigLud la

411* 3SV AllgP* 3.C8

15V 8% AllanG
18 V 124 Allan p*l 75
12 94 AlnCep nt.21

21 12V AlldPd

307, 30V AkJSgnl t 90

10V 9 s! AJalMu .78a

t0 10 AtaMuP n
104 9V AlaMII n.S0e

104 9V AMMO n.16e

41 284 ALLTEL 1.72

GSV 394 Alcoa 1 603
19 1lV AdiaiG 3)8

274 164 An® .40

44 38 Amax p( 3
154 0V Amcaal J8
344 25V ArnHaa .60

23 14 V ABarek .10a

71V 424 AfliBrnd 244
304 27 Aflrd pC75
1344 654 Aflrd p*2.67

29V 20 A8MM X
284 18 AfluaPr 56
224 19V ACapBd 1.09a

25 194 ACaoC* X03«
104 av ACapIn nMOa
14 84 ACMR 1

1 4 4 ACanlC
56 434 ACvan IX
294 25V AElPw 2J2a

61V 22 V AmE«p .04

17 114 AFamiy X
36V 27V AdnCp ISO
84 74 AmG»l n 8*a

104 94 AfifP (11.06a

104 10 AflTT n

194 17 AMUPrXU
27 244 AHerfi 1.SB

14% 7 AHo tat

254 19 AHotatpfl.95

8874 70V AHorn* 390
S2V 424 Amrttii a2.92

74V 46 AlntGr .40

16V 124 AMI .72

S8V 224 APrasd SO
624 484 Aprsa pO.50
16% 14V AflEal 2
54 3V AmRlty .72

i84 11V ass so
194 16V A$8 pf 161

64 4 ASMp
664 474 ArtiStor I

72 56 AStr pfA*30
324 244 AT&T IX
MV 14iJ AmWlr .74

184 134 AWtat pr125
144 B4 AntHoll

404 294 Ameren 1.12

18V 12V AmeaDp .10

174 124 Amato* .00

114 10 AinavSc 1.08a

804 66 Amoco 360
544 404 AMP 1-20

154 n%Awpco -30

164 64 Amro a X
104 74 Amrap
2B4 224 AmStn 162
114 64 Anacmp
28 22 Anadrh JO
164 9V Analoo
214 74 AndlGl .06

274 194 Angela -78

124 8 Angani 1S2
35 29 Anhaia .72

U4 TV An»*m
134 74 Aitthny 3.44

29 34 AO" cp 1JB
av 6 Apache X

89 804 ApPw pB.12
874 2?%Appl9t
174 11 AppIMg
244 174 ArchOn .10b

38 234 ArCoCb 1

38 23V Ariowe 62
214 174 Artie 166
43 38 Artie pi 3
124 6 Armco
444 384 Armc pMSO
44 314 ArmWI 1

T04 54 AipwE
194 124 ArfwE pO.94
414 174 Arlra

264 174 Arrln .68

»4 194 Asereo IX
134 10 AaCoal n65a
37V 28 AaftOa a 1

74 54 AaiaPa ,07a

16V 104 AaoOrtv Ilia
84 3V AtalSos j40a

344 11 Aston* 1.60

23 24 AHGaa 188
35 3<4 AuEnrn 2.76

90V 734 AURWi A5Q
424 234 ABaaCp
174 13V ATMOS 1.12

6 3% AudVd
16V 104 Augai .40

374 15V Au* far -80

474 344A11I0OI J2
G4 44 Avalon

284 204AVMCO -40

26 194 Avery 68
284 19 Art el SO
»4 164 Avon 1

264 194 Avon Hi 2
17 124 Aydln a

334 294 BCE g 248
18V 144 BET S8a
84 54 BMC
37V 264 BRE 2-<0

194 IT BUT 2.48

31 204 Bfljmco SO
22 184 BakrF «2J2o

19V 124 BmkrHu .46

514 384 BkrH pOSO
26V 22 BaKkH S6
354 254 Bail 1 08
254 14VB0ByMI J4
174 12 BatfBcp SO
334 294 BaliGE 2
Z74 214 BncOne 1.04

35V 334 BcBnv n

64 494 BnSaid 1 88a
14 B-ibBanTe*

69V 574 Bandag SO
30 224 BkBoal 124
XV 214 BkNE 1J6
394 234BKNY 1.92

214 7V BnkAm 15a

374 ZSV BkA pOSBa
614 434 BkA erf 6e
TV 54 BKA p( 225
414 29V flankTr 2.06

194 94 Bamat a

33V 21 Barclay 165e
»V 164 Bard a J2
374 X BamGp 1J0
374 294 BamaD 1.04

64 44 Barem n.Q5e

9 44 BaryWr 60a
24 4 vtBASIX
194 >34 BadMt .10

48 374 Baincb 1

284 l84Boilar SO
474 374 Box ptA3.67a

63 564 Bar PIB3S0
28 21 BayStG 1.68

154 llVBosrSl »
47V 274 Bearing S0a
154 104 Beaaar S2a
194 17 4 Bcfclna n.07e

624 MVBedOk 1

754 044 BeUAd 4.06

164 134 Balllnd 29
43V 374 BallSn 238
32 224 BeWAH M
264 174 BemB a .60

634 38V BenKp 2
45 X4 Bene) pMJO
2354 1734 Bond pf3JO
264 234 Bene) pOSO
«4 3 Buna'S 19r

44 11-8* vjBurtey

154 BV BeatBy
284 184 BemSH
564 *3 BotnSt rt 5
274 21V BmS pTB2S0

7V 34 Bevrty

»v 04 8wiP i.n«
214 74 Bloch
28 V 154 Basil a SO
254 174 0UK*O JO
284 234 BHiKCp 1S2

104 SV Blkatn nl.10

I01f 94 BIKfTT n 1

3*4 224 BlckMfl 1.0*

224 1*4 BluerAt n.14e

6V 54 BluaCbp J*e
974 **4Btw!»3 150
50 394 BeiaaC 1.40

9V Bn IlSer 06

84 3o«s n

14 Bond M
124 BandC orlOZa
17 BordCn n3.Q29

464 Barden 1S6
124 BCWS 1.80b

184 124 BoatEd 1S2
154 134 BosE pri.48

2S4 Bowair 1.13

144 74 Bru.1 11694

X 2BV BrtgSI ISO

46V 384 BrtsiMy 2
354 24-4 BruAlr l.ale

Cb’ga
PI Sle Ow»* Prav-

T16.E 10(MBfih Law OuateCtoM
A- A -

17 18 435 254 2fi4 284 4
58 94 94 94- 4

205 11 10% 10%
110 94 94 94- 4
803 104 104 104+ 4
504 9 BV 8V- 4
37 *4 4 4-4

54 54 54+ ,1

67 n* 23 22 1 2?t* 4
73561 594 »4 584-1,

47 3% 54 54-4
73 1C 424 414 41 4 - 4
I J 9 217 19 164 184
2.4 153662 504 *84 *94-1,

10 17V 174 174- 4
36 101 1DV 104 104

v

50 23 15 64 64 9%+ 4
25 305 27% rev 27

12. X) 15 1* •» 1*V
at SMB 94 sTa 8V- 4

ft* 2 32 32. X,
82 74 74 74

11 3 174 174 171}

234 3J4+ 4

Ki

it '4-i
13V 13a- 4

12. IT 204
14 19 555 8 4 84 84-4
5J 81171 50% 604 304-4
S 158 414 *1 4 4'4- 4

4 8 9*730 uiaV 164 184 4
22 34 3% 34 34+4

2.8 12 '0Z2 474 *6% «T V
2.7 22 112 £24 22 X4

18 6 184 184 164
12. 9 £T 194 1B4 194- 4
9J 14 94 64 94+4
9.7 21O 924 »4 M4- 4
9S 2100 95 » 96
9 10 8*6 £2% 224 224 ~ 4

1 J 13 323 194 194 194- 4
I.019 211 37V 364 374+ 4
13 15 172 29 294 284“ V
tJ'B 76* 4\4 4)4 414-1- 4
45 8KWJ 354 3*4 3*4-4
Z9I1 325 26V 284 264 - 4
43 16 346 23% 234 234+ 4

90 16 64% 6*4 6*4- 4
12 55 85 8*4 8*4- V

726 14
35 44 31.

10 14 13V
Jd 7 S7 »*• 334+ 4
82 8 416 374 3TV 374” 4

62 154 154 154- 4
9.7 46 184 17V 18+4
II. 24 291 11% 114 "4

75 164 16 16-4
12 II 101805X4 3*4 3*V“ 4
7.4 95 104 104 104

5 10 10 10

10 236 10 94 10

15 1*2 104 10 104
*3 1*10X404 39V 33V
2S 71938 8*4 834 «%- 4
S 21 309 154 154 154+4
IS 32140 26% 284 264- 4
7S * 43 43 43 -4
17 10 711 134 13 13 -4
IS 22 1817 334 X4 33 +4
5 663 204 20 204+4

18 11 1706 6*4 8*4 8*4- 4
11 IS 274 27 274- 4
2.1 10 1X4 1304 TX4- 4
22 IB *8 34 26% 29
3J13 2 uSBV sav 28V + 4
93 53 204 204 204+ 4
14. 43 224 22 224+ 4
11 120 94 94 94
95 II 45 104 104 104

X 7-18 13-32 1332-1-82
2.4 IS 2131 SOli SO 50-4
BS a 391

17 13 7544
264 264 284-4
81% W4 314- 4

154 164+ 4
33 334- 4
74 74

,
94 94-4
10 10-4
19 194+ 4
28 28
134 134 - 4

1.7 12 5350 164
45 10 STS 334
11. S3 7V
11. 39 94

101 104
11. 12 an »4
42 12 6 26

71 316 14 ...
79 27 2*4 2*4 2*4- 4
*4 14 1935 884 874 884 - 4
6.7 1123BS24 514 SIS- 4
.5101423 734 73 734-4
43 17 1376 174 ISV 16V - 4
1A 10 *371 X 354 364- 4
57 8 514 61 61 -4
11 8 74 154 15% 1S4- 4
17. 31246 *4 4 44- 4
56 3 121 13V 134 13% + 4

tO 174 174 174- 4
*9 4% 44 *4+ 4

II.

1589 ... .
I.7 16 291 S94 684 SB4- 4
IS X 65 644 644- 4
31 16 16427324 314 314“ 4
4.2 10 166 17% 174 174
9S *60 13V 13% 13% + 4

61 5 134 134 M4
3S 12 5 344 34 344+ 4
S 14 753 MV 164 184- 4
as is 206 134 134 134
II. 17 104 1D4 104
4J 10 2578 774 774 774- 4
33 16 1233 *84 474 474
2.0 110 16 14% 14%
1.1 ID 1256 7% 7 74-4

51 408 04 94 94+ 4
8S 7 134 24% 344 2*4+ 4

10 1228 7 84 T
IS 3* 3026 26% 25% 25% — 4

15 139 124
S 9 98 94

as (3 49 23
M. 63 94
11 14 4311 344

VO *0 w
14 O 219 13
*5 11 an 29
13 U1 6%
BJ Z100 634

7 415 384
9 290 14%

.4 112902 23"

124 12V
94 94
22V 23

94 94 .
34 34 -4
94 94 - 4
12% tt%+ 4
284 284-4
04 84- 4
834 834-4
344 354+14
13% 144+ 4
234 234- 4

21% 21%+ 4
274 274- 4

- h

11 6 1040 32^ 314 324-4
2S 41117 33 32% 324+ 4
5.1 M3287 21% 214 214- V
7.1 51 42 41 4 42 +4

T1Z47 114 11% 114+ 4
11. 1 424 424 *2*1- 4
2S 10 1979 384 35% »

12 65 64 6 64+ 4K 19 13V 13V »V
307 £9% 284 294 +14

11 32 219 21% 21 7
~

43 6 1159 94 r".
A 6 25 124 124 124
ZS 9 884 3*4 33% 3*4
S 631 U 64 7% 84+ 4
21 4 178 »V 104 104- 4
7.6 7 3 64 54 54+4
53 213 304 a 304 + 14
71 II 172 28% 284 2»4
8J 9 141 X% 33 334
5S 104028 674 H4 85%“ 4

67 271} 26 274 + 14
7J 7 103 154 154 15% ~ 4

tB 1506 64 6 64+4
10 82 134 13 134
I.7 17 611 364 XV 354
U 17 2700 *0% 40 40 - %

66 6V 64 6%- 4
IS 12 3 254 254 254+ 4
11 13 688 234 234 Z>4~ 4
2J16 388 234 a 234+ 4
*S 2253 22 214 22
8S 294 22% 22 V 224- 4

10 43 154 M% 14%- 4
-B-B -

2011 834 324 324-4
*7 11 73 18% 104 »4 + V

7 60 7% 74 74+ 4
7S18 44 31% 30% M%- 4
11 3 96 194 MV 19

19 II 77 254 2*% 254+ 4
II. 29 X4 204 204
3.133X18 14% 1*4 1*4- 4
10 a 434 434 *34
12 X 22 23% 25% 25%
4.012 282 26% 25% 294+4
IS X 4058 3*4 234 244+4
18 95 289 13% 134 134
54 9 510 314 314 314-
*2 9 890 25 2*4 244

320 X 3*4 3*4
2S 17 20 574 674 674- 4

46 4 9-W 4
13 18 29 684 674

~
*S 5 S3* 254 254
55 B 87* 2*4 2*
49 71Z7DU384 X
.7 a loeei 214 so
9S <3 X4 X
10. MW

259 74 . .

SS 5 993 384 X% 38-4
350 u19% 184 194+ %

5S17 5 334 334 334- 4
1.4 17 2158 234 224 23 - 4
1511 1) 3*4 X 34%
11 92310 X 334 834- 4
9 1302 54 64 64
11 71 5 4% 5 + 4

90 4 1H2 15-32

.7182409 14% 14% 144+ 4
2S 14 408 47% 48% *84-1
25 15 6503 20% SO 30 - %
BJ 14 39% 38% =9%
52 99 674 664 67 - 4
85 10 25 £B 23% » + 4
17 W 4427U164 144 154+4
11 12 all X X% X%-<- %
14 B 6ulfi4 15% 154- 4
.* 13x118 19% 19% 194+ 4
is ia as 5*4 5*4 6*4-4
5l4 11200* 75 744 74%+ 4
1 8 » *08 184 «4 '*4
6812 2628 *34 424 424 - 4
1.7 82 339 284 28 X - 4
14 17 77 K% 254 254 - 4
4J 10 1828 484 45% 484+ 4
as 569 U454 46 454 + 1

17 *20 2084 200% 2004+34
to. zao »4 »4 3*4
*8 5 153 4 3% 3%

703 4 11-64 3-1B
22 H 104 104 104- 4
5 3149 27% 26% 27 - %

9.1 469 554 544 644- 4
9J 846 27% 284 284 - 4

4101 U0 74 74+4
14.10 31 13 12% 12% - 4

19 43 104 104 104— 4
is a xi n% 34 34- 4
ISM 1336 24% 2th »S- 4
Mil 73 25% 254 25% + %U x5» 04 9% 94+4
11. *1097 94 94

“
3S 17 822 ®4 -

_
.8 3403 184 164
SS XI 64 84
15 W 3125 E3 624
3J 72630 43% 43
S33 m 104 104 mV- %

563 7% 7 7-4
5 1% 14 14+4

IX 75185u2a4 21% 22%+ %
1* 72373 u22% 30% 224+ %
17 14 2009 59% X 504-I
1i 9 9 13% 13% 13%+ 4
IX 93668 IB 16% 15% - 4
10- 2 1*4 1*4 1*4+ %
19 7 1265 28% 284 »4
0£ 131 8 7% 8 + %
57 14 220 34 27% 34+ %
*3 1610872)147% 464 *6%+ 4
40 9 470 35% 354 354- 4

12 ItaWh
+Bgh Low Stx± Dh.

»4 27% Sri(60S I.TTe

634 484 BntPt 3J8e
97, 6% BrttP wl

1*4 II BflSU PO

52 37% BnrTtrt iS8e

34 10 BHP A 1.MO

3% 224Bk4«C1.n
19% 12% BmflSti 32
Xlj 31 BrnfAp 156
M4 £0 1 SnriFr SB
244 184 Bmwk .44

31 24 BnnW -64

a% 19% Burtey* 2*0
30 13% Bunkril 1 7Sa

164 1£% BKimr IX
20% 14% BurinCI

254 21% 8r)N1» nlJO
49% 34 BHRaC fl.444

154 7% Busuiia
— c

31% 20% CBI <n SO
10£% 146 CBS 4.*0

*4 24 ccx
34 114 eras
SS% 424CK3MA198
104 94 CIGHi nlJEa

244 lCVCML
2®4 184 CMS Gil

66% KVCKAFn
124 10%CHAI IJta
30h W4 CHW
X 20% CNW p« 112
H4 42 CPC ISO
174 12 CflllM 3 !5e
17% 13% CRI 0 321a
19 13% CRI HI *>1.68

304 12 CRSSa 24
334 24% CSX 124
27% 17% CTS SO
14% 9% G 3 IOC

484 aiVCotxA -92

X% 20% Caesar

a 84 CalFTP 1

27% 304 CalFed i.*0

20% 134 CelOin 20
*04 25% Celnsal .48

G% 2% Calton

194 11 % Camml .04

49% 39% Ceml pOSO
1% % CmpR 0

35% ZlVCvnpSpJS
214 ISV CdnPe g .78

S 4% CanlCa
10% 8% CiUCa {XI X
G 3 CenonG

385 297 CepCU* 20
X% 26% CapHH 1

15% 8% Career a

37% 27 CentMe 1.16

11 SV CaroicP

X% 19 CaroFI SO
37% 3iVCarP* 2S*
524 *1% Carrec Zio
04 3% Cerglnd .10

16% a CsraPIr .10

124 7% Cartttw

43% StVCortWI .68

16% 13% CaaeNQ 128
29% 19% CasdCk
69 53% Caterp 120
10% 84 Cedrfr I X
66% 36% Cental <64
17% 12% CenlEn ISO
23% 17% Centex 25
XV 29%Censowxn
22% 18% CenHud 1.76

231. 20 CnllPS 1.76

XV 31 CnLeEl X32
18V ISV CeMPw 1S2
X 22% CViPS 128
X% 14 Cmyfl a SO
20% 1*4 Cenvflf 2
X% 2B>} CnmpJn 1

30 11% CtxunSp
154 10% ClipSd n .10

5% 34 ChanC .Me

Oi'gi
Pf Sle Ctoae Prav.

YM.E lOOaHlgh Lew OmhOom
X4 12 559 32% 32 32 - %
i7 13 1130 BB 674 57%+ 4

103 7% 7% 7%
2B5* 14 13% I3l" V

to 10 4 *64 *8% *?%- 4
4.4 10 3*3 25% 254 »V 4
7.7 9 2M 23% £3% 23%- 4
10 SB 174 17% 174

.

*5 15 174 XV 36% M*» - %
IS 19 3290 X% 29% 29V- %
2.4 04322 18 V 184 >84" %
22 17 429 294 »4 294- %
ID. 0 128 23% ZZV 23 - %
11. 11 16% 16%+ %
12 11 51 1*V 14% 14% - %
U 1 16% 16% 16% - %

40 71407 £*V 2*4 24%+ 4
IS 99 147B3 *5% 44% 45%-%

15 327 14V 14lj M*2- 4
-C-C -
21 X X =84 27V 204- 4
25 15 35* 1744 171% 173%+ V

6 34 34 34
IB *8 254 24% 24% - %

SJ 9 498 54% 54% 5*%- %
IX 910 10% 9% 10

II BO 20% 20 204+ 4
0 13(0 25% 25 254- 4
8 *10 » 58% W%- %

II. fl X 11% 11% 11%
29% 29%

12

8 303
ao 35 26% 284 284 — %
30 M 97* 52% 52% 524- 4
27. 3 04 12 % tmV Itv— %
23. 0 » 13V 134 13%+ 4
11. 10 112 154 15% 154+ 4
S 18 16 29% 28% 28% - %

3.7X1467 33%
XI 10 *6 23%

12 95 11%
XI 17 60 *34

11 3080 nX
14. 9* 7%
50 4*2098X4
1J 297
IS 16 244

S 1621 34
.219375 1X164 IS*
75 2 484 464 464+ 4

2*3 V 13-18 13-18- 1-M
3SI7 12SB 31% 30% XV
37 £906 20% 20% 20%- %

19 23 5% 64 5%+ 4
14. 2

X4 234 244+ 4
15% 15% 16% + 4
29* 29% l

16% 16%

^ ^ ^
70 388
a

a aa 9%+ 4

r-\

.1 17 2*0 370 368 3864-3%
3.0 12 424 XV 334 33%- %

14 1023 . .
54 12 106 X% 33% 34%-

7 1« 74 7
X318 66 £84 28% 28%
75 18 648 M% X X - 4
4514 IX 52% 51% 51% — %
1.8 II US 64 64 84-4
S 67 623 12% 12 12%
M 304 8% 64 8%-4

ISIS IX 424 424 424+ 4
8S11 3 15 15 15
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ianue wkh dMdenda In tnwn. n+ww laaue In tea pnat S
weakB. 71a Meh-te tans* begins with tea atari el trading.

nd+yaxt day delivery. PTE price earning* ratio, r-dhloend
doctored or paid In preceding 12 menlhsjitia sax* dMdand.
teateck split DMdand* begin wHh data of split, ate-aalao.

MMdend paid In stock In precedbig iZmonUts. eetenatea caeh
value on ax-rterUend or ea-dtebltxaion date, u-new yearly high.

*v4radhig hattad. vWn bankntpicy or raceivarehip or Doing
reorganised under (ha Bankruptcy Act. or Mcuritias assumed
by much compontern. wd+Uatrteutad. w+whan iasuad. ww-mh
warrants, ma+dvidaod or ex+IgMa. adtema-dlatribuJion. xw-
wtthoet warrants, y-ex-divkland and solas InfuU. ytd-yiald.
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AMEX COMPOSITE PRICES 3pm prices
February 9

AT6E
ATT F02J3S

AlrExp
AIM

Aphste
Atnmu -id

Atonal Jte
AMwA

DM.E 10BS Wgh Law CteeaCtog,
« g b* a*

X47 44 43* 43%- *
0 0 0 0 T® “ >
10 0 17 0% 0*- %
0 208 3% 3% 3%+ %

85 8% 6% «%-*
30 4% rt 4%

0 110 28$ 26% 28%— *
113695 0* 19* W%- %
10 103 0 12% 12*+ *
9 M 18$ 16$ 0$

1+ *•AMne AB 11 27 13* 18*
AUBW 0 * *
«P«f 3J0
APracs .17

ASc£
AmSwM 1J2e 762 6
Amos) JB 3 173
tedd 22
tecAten 8 297
AttzCm 17
AsvtE n 34
Atari 12 70S
AttoCAt S9
Adas wt 16 9*
Audnm 03.

0

4
- B-B -

BAHOnflSe

7 4 TO* 70% 79* ' '

0 1 18% 16% 0%— *
344 24 3 4* I*

,

CoronA n
Cress 1.U
CrCPB .

owcpptuz
CwCpflSJS
Cable <42

Cbatard
Cyprfd .

DWG
DataPd .0
Osfenad
-agnn>.0i.

.

Dated .0

M0i «-»w Ctoaa Cte
I 15% 14% Trt+ %
I 7% 7* 7%+ %
I 34% 34% 34%+ %
I 21% 21% 21%“ %

1-31 »% SO*“ S
I 18* 0% «%-%_
I ft-W % %-+0
1 7% . 7* 7%+ %

Duplex JB

BwyflG

327 W 17% 17*+ %_
.-s’W

s s s r
* SiSBeraB B SB 12 224 26% 25% 2Sl

Bte& 1 C 31 29% »* 26%
BUM 1 11 1 27* 27% .87*- %
HtoBA 14 « 17$ 17$ WJS+.W
WounlA 45a 2 0* 13$ 0$+ $
BohPh M 0 02 n 22* 22%
Bowvai J4 2 11* 11% 11*- %
ban 4 1% 1% 1%
Bum ,25 0 300 0% 0* IS*
Bracng JB 48 24%. 34% 84%+ *

- C-C -
,

CMICp 11 100 3* 8 3. ,Cae« JOI 6K 23* 23% M%+ $
CdpropJBI 0 57 8% 8% 8%- %
CWmre g JB 50 2 0% 15% irt
Carter ^Oe 12 273 17* 17. 17 - *
Com 6 JO 7 2 21% 21* 21%
CfCde .« M 4* 4 ll-tt 4* -

OwpEe «0 4* 4% 4%- *
ChnpH.48 14 33 » 82* «*+ $
ChBterr .« 0 0 8* 3* 3*- *
ChWv IJO 18 12 0% 23, 3 - %
CmdM 17 0 22% 22% Z2%- %
CmpCn It 47 12* 12$ B*
Cteptre 32 32 4* 4* 4?+
CosodF a a 3 s “ %
ComFB 3 3 S 3 - %
Capq« 05 2% 2 2 - %
ConsCdf 90 * 1*0 1*15-V0

1

Genoa 2E3 $ 7-16 $
Comb 0 6 3* 3* 3*+

to 7% 7% 7%+ %
I % I JI+M8
a 0* i3* «*+ %

90 U% 0* - 0% + %
a* TIH 11% 11%+ %
489 7-0 % 7-fO

•

IBB 1$ 1% 1*+ %
a£

_
J? ' S rt- %

4 7 7 7 - %
159 fl* ft* 97-15-1-18
179 W% 0% 12%- %

m a* oh S%- %

sit a
-

a:i
Q
S 7% 7%-TV-
.18% 8% d% -

08 25%.-. 22 n - %5 U>%10% 10%“ %
tt art 22 » - %
11 29% 29 26%+ %
22 6% 5% 6%+ %
114 % 8-0 «-«!
ns J* s a - *

fg.as={
hb iS S 45^ S

-

6

- 2* a*.. z*+ %
BB3 0$dlS 16 - %
0 14%

,
0% 0*T %

28 1% 1$ !>' $

4% 4$ 4%

Back Dte-K tea MW
0S J4 « W 8%
kapOOgUO S3 42%
tedSy 8 417 1%

40a 153 2*
taJCty 0 32 57 0
terdt .12b 9 94 M
baSkot O 580 4
telleft 20 499 8
Wlh 04 %
tratKM 97 0%

- J-K -
.

Jacobs 1571 17 14 28*
Ktaark 11 .9 4*
Kkby .0a 5 52 6

- L-L -
UtekSv JO 4 23 9%
Laser 70-4
Lbwmo JOa 281 0%
LeePhr 2 4
Urttom 25 5 3*
Ltoy un . to *
LJanei 576 8%

- U-M -
MSB 124 1*
MaeSrg . 8 1%
Manna 0 *
IMRril 7 44 rt
MMSd 11 21 16%
Uaxem 0 96 34%
Madia AO 1178K 36%
Mdcort 20 0 3%
UfcbStr U 27 7%
MtoenW J6 9 3 8%
IttME Jte 448 014*
MoagB 1 12%
MaagA 10 9*

tom N-N —
HWRynaJTe 6 06 7%

Dtv.8 100a Mto
1 161 7%

« n£ - 4

7* 7%- %
3% 3%- %

20% 29%
g% io + %
0% W%-

%

22% 23 + *
22% 22%

MPbH .»
Nawitea
mtxAr
Mhee 2.16a
MNUE
NV-TUne A2
NCdQg JO
tecRX

0- 43

HotirSy
PHtoR .40a

PJtrway UO
FiyGaat -«
PepKa
ftndA .0

wa b-v

% a- -

a S3
17% 17%
M% 11*
5-0 6-W++WI
»* *a$+ %
102 02 - %
0% 13*w $ ..
G 3 - $

Watts
WMAm
VMOrd
WOJgtti

5% S%- %
7* 7*- *
1$ 1*- %
1% 1%+ %
27* a%- *
4* 4*- %

0$ 34 + %
2* 2*— *
9* 0*- *
9* 9*- %

214* 214% -1*
2% 2%
w* $
f* f*
4% 4*
»% »%“ %
8 •

Travelling on Business?
Enjoy reading y°^corn^in^i^ Rte^Scl^li^Magna', Ho

I

t^Melil
t

CKtiUa)
,day lnn ’

K}SSTS^^SS^ W* Majcsdc. Gren Hole, Sarria.

FINANCIALTIMES IluniwtjjAiMWjjjarrm I

OVER-THE-COUNTER Nasdaq national mertet.
3pm prices February 9

UOa H0i Law UetCtog
25 137 W 0% B*
8 2M 0% II* 11*- $0 071 18$ 17* 0 -

"S

71 1571 7* 7* 7*- %
24 301 1* «% 1 11-0-1-321

8 128 2* 25% 26*+ *
27 216 0% 17* 0
1333 2582 0% 13* «% +
17 447 l« 0* 14 +
0 46(7 416-0 4* 4*
a 8 7 B* 8* - *
U 1188 33 32 32 - *

MIOSV .0 17 248 25% 24$ 23 + %
AdoceS «J4# 23 15263 23% 21* 22% +

MWBd
ADC
AfiK

AST
Acjhjm

Aeno£i JBa
AOARl c
Anand
Asanm
AdacLb
Adapt
Adaigtii

87
13 H87

IQ
13 an

0
8 21

88

u tse

350

a
8

21* 22%+%
4% 4% — %
14 14%-l%
7$ 7$— *
0% 13% - %
6 6%

* a
145 14% — %
10* fl*

Ml »*»
w% n 0%
5* 5% 6%- %

... 7* 7$ %
7 17* 17% 17*+ $

1082 8% % 8%— %
7 329 11* 11% 11%

-

129 21% 20* 20*-

AdvCIr
AdUkS*
Admery
AdvTM
Advosy
AOBcCp J2
ADBsn
AgncyR 1

AoraeogJO 300 io* ** hj%+ *
AaWac ( 6 458 0* 0% 0$+ %
Atetei 1.0 13 12 M* JB* DJ*
AJeetflt 17 36 25* 25% 25% — %
Alena 34 843 21 23% 23% - *
AlamSr .0 SB 06 11% 11% 1t%- %
MteBI a JO 11 1771 34* 34% W*
ADwtei 73 719

— “ “
Altera 0 366
AII06 6 68}
AFTkE IJO
AVKIil
ABter JO ,
AiaCfry 129 21% 20* 29*- %
AConS 845 8% 5% 0*+ %
AGraat JS 25 1556 22* 22% 22%- %
AHS0 Z1 a 5* 3% 3*
Anau .0 0 90S 18$ 0$ 18$
Atol 64227S a 0* is* IS*- *MS 27 40B 17% 17% 17%+ %
A3LFI ptZM U 17 >5* 17 + %
ASxWA JO m 0* 0% 19%
ASofi AO 14 a 17% 17% 17%
ATVCa m 250 0* 32* 33*- %
AaiFtBk 043 14 0* 0*- %
Afnernr 1.& 9 953 22* 22% 22%+ %
Amgen 484 4106 0% 38 38*+ *
AmskSK M n 10 M* 13% 13% — %
Amwt s JB TO 792 7 5% 7 + %
Antaote 11 214 9% fl% 9%+ %

164 7* 7% ?%
13 8 11% 11% 11%- %
10 76 U* 15% 15% + *
0 100 21% 25* 21*+ *

Andrew 30 BO 7* T% T%- %
ApagEn .18 14 05 0* 13% 13% + %
AocaoC 775483 7% 7% 7*+ %
AppteC AO 1211775 39 38 36%+%
ABfcwd 17 288 20% W* 19*- *
Apxfflto 21 SB 29 25% 26% — %
ApidM 102819 26* 24% 2«%- %
ApVSter JO M*14B 0% 43 43*- *
Archtvs 12 071 W* 1C% TO*- %
ArgeGp 9 07 u61 M* SO*- %
Armor 22 W 107 22% ?1 22%+ %
Aotean 01112 23% 22* O
AsemAs 255 0 38* 2G%- *
AtCmB 5 75 29 28% 25*- %
ACOnso M 47 15* 15% 0%
AUSOAr 11 01 «% 10 10 - *
Atwoed JSa 34 31% £i% 31%- %
Autsdk 261877 0% 0* 32*- *
AvmsA 183 S* 6* 5?+ *
Avatar 27 25 28 26 28 + %
Avndla J2 81 35 17* 17* 17*

- B-B —
3B8T a .72 9 53 17* 17* 17* - %

20 W2S 4* 4% 4*- %a 1651 32* 31 32% + 1*
25 029 15* 0* 15% - *
18 1771 7% 7% 7% + %

17*
— '

Auers*
Aaecvr

aa j4
3UA UO
3UCSQ
3ft love
3S8 Bcp AO
Babaga
3aterJ XD
OKlyS JO
3aldPta
3alerd a
VtPie UO
boltop 1J2
3cp«te i!J8
Banaec
StOeia JS
3kSou 44b
3nte*J AS
SHowa JO
3kWorc 1

3ttU 22
3arm
3SMF 1

3ayvw
SaymSL
3ayBka IJO
SaaudC
kchni aJBa
*a|Bv
ietUey J6
MeLb U8
Mg B .18K
sss.
HcxD Jte
3W£l
3oatSn 2
tobEvo JB
ktoni JOb
3owW
3osfflc JB
SurfB 33
Srand
Jrenco .12 25 09

8 » 17* 17* 0* - *
23 82 11 10* 10*- %
12 535 11* 11% 11*+ %
7 71 15% 15% 15% + %
7 0 11% 10% 10*

23 12 M 0* 14 + *
7 3 24* 94* 94*+ %
8 9 38% 35*
8 23 42* 42
W 472 12 11*
12 81 29* 28*
8 202 II 10*
M 300 7% 7
n 14 BS* 88
U 2521 1118% 17$
0 471 94 28%
27 102 7* 7%
« xtt 38% 38* 38%
7 484 19* 19% 19*+ %

4 20 »% 20 + *
I 242 44% 45* 43*- %
12 375 12% 12 12*+ *
17 1364 20% 20

“

3 224 5% 5
7 247 0% 32*

16 287 31 50*
12 35 0% 12?
22 32 37% 37%
21 189 12* 12

2718 0% 9*

20 - %
5%+ %
32*- *

IP
12% - %

il

Snduim
37TOOIS S
3n»os .0 w 1888

a 351 28% 27* 27^- *0 7 34 35* 94 - ‘

422949 94% 25* 25*
16 15W 32% 31% 32
M 274 15% 15% 0%- %

254 18% 17* 17*- %0 0 0 9* 9*+ %
7 311 0* 16% »*+ %M 230 IS W* 14%

21 806 0 0 15*+ %
7\ 7?

iKkw
9a8sl
BOW -

BampS
Barter
BudrMf 1.40

0 57 14% 14 M

,s «r '

»$ 29% + $0* 17 +
11* 0% +

Cifcsne
Caigee JO

CaiMlc
Camara
Camas
Camp b AO
Canon» JOe
Canonis
CapAmc
CrdnD XSb
Certnfltn

Cal(Cm 9

Centex

2T 10
a n it

a w n%
28 70' 18% 0 0 -
11 0 13% 0% 19%
11 Z74eD9 36* »%+l%
- C-C -

CEM 25 lOOidS 24 24*+ %
Cfl SI 0 7 4% 4% 4%
CPC 8 9 B% 8% 6%
CPI 40 14 0 a 22 22
CTEC 32 19 0 48* 48 49*+ *
CUC lot 18 90S 16% 0% 19% + l%
CVN 25 BIT 14* 14% M%+ %
CAyS T.78a T8 341 6* 63% 63%- %

24 1189 14 0% «%- %
31 258 »* 6% 8*+ %

3C5 6% 8% 8%+ %
01173 27* 28 25% + %

807 6% 6 5 - %0 196 8% 8 8*
11 « IS 15 S3 - %

1485 14% 14* 14%- *
X148 0$ 15 IS - $

39 15 59* 88% 58%+ %
21 2B8 94% 23% 23% -1
7 120 6% 6* 6%
8 32 0% 18 0%

238 M W% W%- *0 12 23 22% 23 - %
15 288 13% 13% 0%

1852 32% 32% 32% - %
CemetCb J4e 125 733 43 0* 42*+ *
Centre* JO 12 489 10* 10% 10%+ %

33 657 15% 0% W%+ *
101 10 17h 17 17%
8 40 16 W* 14%
11 3 17% 17* 17%
9 » 28% 28 28
13 0 0% 181
12 155 13* 01

19S8 «% 111

ChrmSn .0 30 3610 17 01
CtnOne M 919S1u1t* lit

81 170 10 9!

24 IS 13 121

M U 14% 14
20 2 13% 13% 13%
20 824 34* 33
0 4429 19

742 17 ...
2» 7% 7% 7%— %0 01 11% 11 11 - %

8 44 81 80% 60*
25 19 35% 35 36% + %

. . 10 1542 10* 9% 10
CtoSCp 1J4 8 837 27% 25% 27 - %

LOS 9 0 24* 24 24
Callt A « 25 20 «* 43 43 - *
cam B 1J4 0 0 0 32* 32$
CKyFed J4 51 4 3% 3*- *
CtyNC Jte 0 78 28 25* 26*- %
Ctomr US U & 32% 32 32 - %
ChuH 23 821 0% 18$ W$- %
Ctetn 673 5% 5* 5*- %
COOpBk JO 9 10 10% 10 10 - %~ 0 22 13% 13% 13%+ %
CetMLb 0 27 0% 20* 20%+ %
CocoBd JS S7 28% 29* 29*+ %
Cobernt 30 11% 11* 11*- %
Cotagan 20110 0% 11% 0*+ %
CdJBcp JO 7 381 9 8% «%
CotnQp AO 14 10 14* 14% 14% - %
CteOaa i.K 0 25 18* 18* 0*- %
Cotakl .We 14 03 0* »% 13% - %
Comair J2 0 35 9% 8* •*- ‘

a .12 1263
“

Cme ap a .13 6Q2
Cmerlo a S 7 237 49
CmBah UO B U 41 «)i

cmcir UO IB 664 58% SS,

JO
CtrCOp
CFMBk 1.0
CnSpro

Cbarofca
Chexfira
CMdMd
ChNa
CWpSTc

33 34%+ *
17 17%+ *
0% W%+ %

ChrDwt 34
CtnnFa UB

13

“.v
19$ 0%
0% 0*

0«4-
«*- $
«$- $
4|

0*- $
7H 8 7%

W 391 20* 0%
t2B8 2%
MB ’

29
24 314 H* 0
t 7 7% 7% 7* - %

81 5 -4% 4*
271 23% 23. 23 - %

a 2% 2% 2%« 6% 8% 6$ —
20 IS* 15* IS*
114 H% U IS

14 993 6% 8* 9%
10 922 35* 34* 3S$+ $
623 527 31* 30* 31%- $

WS 4% 4% 4%+ %
38 379 10* ID* 10$ - %

50 U* 12$ 0$- *

WV- 3m

Cmcfia
Cmirek JO
cere
CPtAlX
Ceipot . .0
cnoa t
Ccac+n
CcncCm
Conaght
ComPr
CBPapf 5
CtoiMCI
CWHi
Cernac
CooprO t

Coopt I
CMrtB JO 14 652 19% 0*
Copytte 989 17% 18%
Cards 07 260 13% 12%
CoreS; US 0 707 0% 0$
CorpDt 84 6% 6%
CorpSB W 22
Cwsfco 22 513
CouaPr JOe 23
Crmsrl .10 23 9«7a3S%' 31

" 33$+2%
CrafCo 32 TS 7 25% 24* 24%- $
Qvasr 1.0 0 417 24$ 24% 24%
CrxtWI 73U8 0 13% 11%+T%
Cream B 10% 0 io - %
CresTr 30i 14* 14% K*
CwnSk U 0 17* 17% IT* + %
GurnOFd .«? 4 06 0$ 12% 0$+ %

DSN Fn JO 4 K 14 0% «%- %
DBA TO 206 IS* 15 15% - %
WPS 0 16 7% 7* 7%- %
DSBne J2 » 8 24
DSC 181118 7*
DST .0 17 58 14%
o+vySy 20 020 e%

23 285 7%
82 a*

13 836 5%
W 901 32% at* 32%

DaupwiUSb 10 1«33 33* »%+ %
Oeoshp JO 18 32 10* 10$ 10% — *sue as ioo »% 0$ ig$ - %

513 0% 17* 18 - %
» 14* 14* 14$

DtolO
Mtosh
Dattcp

23$ ZD*- %
7$ 7% - %
0* M + *

b* ti- %
8% B%— %
6 S - %

Dtv. 100a MM) Lew LaetOa
DetcMa JB » 54 ZT* ZZ% 0$+ %

0 794 8* 9% t%+ %
8 24 32% 32 32*

24 44167-0 5% 6%+ %M 83 U% 77$ 0
B 0 10% » 10 - $

32 SD S 26* 27 - *
837 1* 1 1%+ %« « 13* 13 »0 05 2E* 25% 25%+ %

17 4 15% 0$ 18%— %m zi ah ah a*- %
30 2200 «* 9* B$— *
a 92 17% 17% 17%

20 KB M% 14$ 14%
23 80 2% 22 22%

2« 19 16% 0 + $
IS 7IBu31$ SO 31 + *
21 620 23 22* 23 + *
13 « 8$ 8% fl%
18 » 32% 31% 31% - %
14 1383 25$ 25% 25*- %
26 283 0% 0% 0$+ %
11 77 15% <4$ 14% + %
21 89 24% 23% 23*- $
9 4 g% 9% ft%
• M 16* 0* 0*+ %

Dtv. 101)1 Lear LnatChog Slot* Dhr. Ibta High Un LattCtag

DeDCpt
DapGJy 152
Diagnst

Dlbra: a JB
Oizten
DigUc
fflsteh

Dmfti JO
Oonax
Dnrlovt

QreteYr JQ
Krfinl JO
Dem8k JO
Oraafi •

DrayOr
OtsLti .lOa

onkDn JS
OusGye
Durkn
Osrhm X
Durven JS
DurF9 .0
Oyatm
Dyson
Dynsca
DytcnC

AO

ESSEf
Eases
&Pm 152
Ban
Eta) s
EURat
BcSci
BuxAB 141a
Etosng
EmCox JO
Emidex
fclfiCav

ECixt U6e
Enmeco
Enwa
EnvCb
EdtBcp U4
EncTI U7a
EvnSut
Evarax
ErealBc JB

.18

S 20 9%
11 43 8$
13200 U*
BS1K4 0*
9 36 U
9 1 H*

21 190 0 , „
1036 u£1 48* 50% +2!

7 380 7* 7* 7%
M 2* 25$ 25 25
11 491 ta 11$ 12

6* 6* 0% 0%- $
20 26* 28^

'

9%
. *$+ %

W% 14% - %
12$ 12$ - %
13% 13% - $

fit 'ti-
^

ExcnBc
Expte

FH?
FaoBc JO*

FmutiS »
nsFTn JO
Fitter us
FagsteS JEa
FiggiaA 1J0
RrateK
Fmrhva

a 464 8% 8%' 0* — * MaaaM 8 9* 9% 9%
13 4818 32% 31$ 32% + 1* UaMte 8 10* 10* TO* SomBks J8 S 79 14*
19 1 13 13 13 - % UnrritAJta 64 10* 10* 10* 17 717u37*» X8 20% 20* 20% MgtSd 770 8% 7* 7*- % SCoi+Ji 64 9 97 22%

si9ues% 62* 65% +3$ Now. 33 St M3 19% TO* «$- % SCalWl zta 10 10 26%
33 13 17 0% 17 + % UtreM IJ4 7 88 48% «% 46% - * Sotarw 86b 6 186 ??%
14 738 7% 6* 7*+ * MarbFn J4 W1 17* 17 17%+ % SprtMt JSa 9 106 5$
TO 294 TO* 9% 10%+ % Martel J6 9 90 30% 30 30 - % Spiegel .12 TO 13 9*
22 MS

8

13% 12$ «%+ % Manet. TO 89 11* 10% 10*- % StolQid 12 22 6
12 re 17* 17% 17% MdFSL S 12* 12* 12$+ % StJMIC 755
TO 640 17* 17 17% - * Mnecol 15 405 TO B$ 9$- % SWRog 52 14 306 IB*
- F -F - Mostek JO 12 20% 20* 20$ + % SUfSl .40 10 57 9%
10 TIM 0 17* 17% Mamor 150 703 1-0 3 3 -3-0 StrptSv t 33 14 18%
11 S3 m% 10* 10% Maxcr h 11 1132 % $ 11-18 StUaln a 10a l>$
7 36 17 17 17 - % 7* 7% 7*+ * StaSiBo .55 11 955 22$

32 32 29% 21% 21% - * B% 8$ 8$ — % SrwScx JO S ft 17%
U os 21 20% 20$ MayCSu 12 102 18 TO* 19 + * SJeWT E 25 15 290 17
12 364 49 48$ 43 + * McCaw 3181 37% 38$ 37 StrrStv a-IOe 11 1525 u35
to 7 95 91 91 - * UcCr s ft 14 1373 20* 28 28* + % Stwtal 80 33 a 21

88 79% 77 re +1 MedcCa ft 25 2046 n% » 0*- * Stoll JSe 237 18%
37 36 9% rt ?.* . |

MadCre 29 3514 00% 12* «*+ * Snatus SI 1493 31$
0 682 6% B*

Flngftai

FWilgon 12
156
07

23-18
18%

2%+vie
w*+ *

Mwtete 605 32%
Meiarai 10 20 0%

30%
12%

31 % +1
12% - %

StnrdTy
Stryker

FAteBk *4 TO ISO 17 18% 17 Mentor .10 20 &} 11 10% 11 + * SwartH OSa
FBtAm 2 a 71 39%

“i
38% MeTOO ISO 17 1228 34% 33 33*+ % StuOL <4 JO

FftBcp JO 462 7* 7% XlercDc 1.40 15 839 28% 27* »*- * Sudani
FtAFn 70 13 S 34 34 34 + % UercBk IJO II 143 39* 39 39 Sutery
FtATo 1J3 11 41 27% 22 22 UiteNl 1 9 31 28$ 20% 28% SutlFln

FlAmS* JO 0 79 14% 14 M*— * UereOn .40 7 BOB 14% «* TO*- % Sumgpti
FBOn 145 9 11 27% 27* 27%+ % MrdnBc 1.10 S 220 19% TO* 19*+ % Sumap AA
FCoffia JS 11 22 14 13* 14 Mnrlk 3520 3% 3* 3*+ * Sumiffi .720

FComC UO 10 123 19* 19$ '£+h MeryGo 15 MB M* 13% 13*" * SunGiO
FIConsr 33 10 57 17% 17* 44e(AM 44 423 8% 7h 7*- * SunMe b
PtSstn 1 It 18 30 30 30 - % MenFa 7 * 13* 13% - % Sumrst 1.12a
FlEna* 26a SO 8* a* 0% MaywF TZ 373 17% 17* 17* SupRle J4
F£xec ! 7 1307 13% 13% 13% - % MkttF a 3D » 483 «%

MIcHNt 2 7 278 46$
17% 18 + * S/Sdw s

FEx 2 9% 19% 44% 45% - % Syxtint .403

FEm &FZBB
F&ptGUfl
FFUte JO
FFRM JO
RFnUg
FtHBK J4
FHaw 1J3
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NYSE Volume

Dow undermined
by lower bonds
and weak dollar

My (iriSkxi)

250

Wall Street

WEAKNESS In Treasury bonds

and the dollar pulled equities

lower yesterday, although the

market still showed a measure
of resilience, writes Janet Bush
in New York.

Blue chips slumped at the
opening, taking the Dow Jones
Industrial Average more than

10 points lower. The index then
bounced back as institutions,

which are in the process of
increasing the equity compo-
nent of their portfolios,

snapped up stocks at cheaper
levels. By midsession, how-
ever, profit-taking had once
again taken its toll

At 2pm, the Dow stood 14L28

points lower at 2,32&£S. Vol-

ume was once again heavy
with 132m shares having
changed hands by midsession.
There were a number of rea-

sons for caution. The dollar

was weaker, quoted in midses-
sion trading in New York at

Y12&30 compared with its ear-

lier high of Y129.58 and at
DM1.8535 from DM1.8720 ear-

lier. Bonds fell by around a full

point at the long end of the

yield curve, with prices show-
ing more vulnerability than
they have for some time.

Some of the nervousness in

financial markets could be
traced to the imminence of
President George Bash’s pre-
sentation of his first budget to

the nation. There is expected
to be a political storm in Con-
gress about the President's pro-

posal to cut capital gains tax
and considerable scepticism
about his budget arithmetic.

There is also concern that

the Federal Reserve could
tighten monetary policy. Its

operations in the money mar-
ket so far this week have not

suggested another tightening
yet, but most bond analysts
believe that the Federal Open
Market Committee, which met
earlier this week, authorised
another boost to short-term
interest rates.

The theory is that the Fed
will tighten shortly, but has
been concerned not to disrupt

the quarterly refunding this

week and not to be seen to

undermine President Bush's
address to the nation.

The structure of money mar-
ket interest rates suggests that

any further Fed-inspired rise in

short-term rates would have
prompted US commercial
banks to increase their prime
rates this week.
The possibility of a capital

gains tax decrease may well
have been one of the factors

boosting equities in recent
weeks, as investors hold off

from taking profits until they
can sell and pay less tax on
their gains.

One focus of the market was
RJR Nabisco, as the financing
for the buy-out of the company
by Kohlberg, Kravis, Roberts
was finalised. Perhaps of more
Immediate relevance to the
company's stock price was the
fact that RJR Nabisco was yes-

terday removed from the Stan-
dard & Poor’s 500 index to be
replaced by First Union, a
North Carolina commercial
bank.
Managers of passive invest-

ment funds primarily base
their portfolios on the S&P 500
and have to track that index as

1^ 27 30 31

Jan 1989 Februaty

Canada
INDUSTRIAL and energy
stocks pulled Toronto broadly
lower, in spite of a healthy
gain in the gold sector in early

trading.
The composite indg* dropped

13.2 to 3,683.0 on volume of
a sm shares.

ASIA PACIFIC

Early strength gives way
to worry over high prices
Tokyo
PRECARIOUSLY high prices
and the increasing likelihood
of some restrictions on margin
transactions took share prices

lower after a buoyant rally
early in the day, writes Michiyo
Nakamoto in Tokyo.
Trading began with a bullish

tone as the Nikkei average rose
163-34 points only an hour after

the opening. The dizzying
speed with which share prices

have been rising, however,
fuelled widespread concern
and profit-taking, and the Nik-
kei average fell from a high of
32.270.48 to a low Of 32,0601
before closing up a moderate
13.31 at 32,078.43.

Volume fell to L5bn shares
against the L79bn traded on
Wednesday, and the Topix
index of all listed shares was
little changed, off just 1 at
2,489.07. In London, the LSE/
Nikkei 50 index rose 3.41 to
2,000.06.

Yesterday's rather weak per-

formance in Tokyo was seen as
a natural slowdown for a mar-
ket that has risen so speedily
over the past few sessions.
There were few outside influ-

ences to concern the market,
with the yen actually stronger
against the dollar.

Domestically, there are wor-
ries over the possibility that
opposition parties win increase
pressure on the ruling Liberal
Democratic Party (LDP) to take
responsibility for the involve-

ment of several members in
the Recruit Cosmos share sale

scandal- The affair- is threaten-

ing the political stability of the
LDP and raising concerns that

a shaky Government could
eventually dampen equity trad-

ing, but sentiment remains
very positive.

The recent tendency for
Investors to move around the
market in quick sectoral rota-

tion led to demand for high-
technology issues yesterday,
particularly those that have
been neglected recently.

Among them were electricals

such as Toshiba, which topped
the most actives list with 76.7m
shares, adding Y30 to Y144G.

Sato Kogyo, the construction

company which has risen sub-
stantially on expectations that
government spending on
improving Japan's infrastruc-
ture will boost its earnings,
was second most actively
traded at 60.7m shares, adding
Y2I0 to Y2,160.

Kobe Steel was third in vol-

ume terms with 54.7m shares
traded, but fell Y7 to Y830.
Although expectations are that
steels will be among the mar-
ket leaders these are also liable

to be sold heavily as they are
approach previous highs. NKK
was down Y25 at Y968 in heavy
trading.
Individually, Meiji Milk

Products added Y70 to Y1.080
on reports that it has found a
new substance in the fight
against the Aids virus.

Investors in Osaka selected
high-technology issues and the
OSE average gained 25.60 to
30,459.44. Volume at 159.6m

shares was lower than the
l8L3m traded on Wednesday.

Roundup

THE HONG Kang market stood
out with a powerful rise, while
Australia and Singapore were
firm.

HONG KONG celebrated the
first day’s trading in the new
Chinese year by soaring to
another post-crash high,
helped by buoyant markets
overseas and strong foreign
demand.
The Hang Seng Index gained

104 to 3,209.96 - its largest sin-

gle gain since January 5 last

year - and turnover totalled

HK$2.7bn.
Hongkong Bank and Hong-

kong Telecom both gained 15.

cents to HK$7J50 and HK$5.80
respectively. China Light rose
40 cents to HKS15.50.
Australia finished at the

day’s high, boosted by stronger
commodity prices and fixtures

prices. The All Ordinaries
index dosed up 123 at L513.6
in continued thin trading of
79m shares worth ASMlm.
News Corp was particularly

strong, rising 25 cents to
AS10J95. Renison Goldfields
climbed 12 cents to A$7.38 after
a 68 per cent rise in six month
earnings. Poseidon eased 5
cents to AS2J30 following news
that the Normandy Resources
mining group had apparently
beaten TNT, the transport
company, for control of Posei-
don.

FT-ACTUARIES WORLD INDICES

Energetic Europe sees turnover take off
January had some of the best volumes for over a year, writes Jacqueline Moore

E UROPE rang in lie new monthly average of FI 10bn. DM54bn - with Daimler one of piivnPFjtN EOUITUiS TURNOVER
year in energetic style. The rise was Inspired in part the driving forces behind the . . local currencies (ho)
as equity turnover fig- by rallies on Wall Street and in activity. Negative talk about Monthly total fa local cairencKsynL-

Dec Ho*

closely as possible. Therefore,
when a stock Is removed, fond
managers have to sell that
stock and buy shares of the
company replacing It on the
index.
This process appeared to

account for RJR Nabisco’s sub-
stantial drop. It was quoted $19
lower at midsession at $81
while First Union was up $1 at
$22%. King World Productions,
another new member of the
S&P 500, added $1% to $Z6VS.
Among other featured issues

was Genentech, which gamed
$1% to $20. Scientists from the
company and two research
institutions said they had cou-
pled an experimental AIDS
drug with a human antibody to
enhance the AIDS drug's abil-

ity to fight the virus.

Pan Am rose $% to $3% in
the wake of this week's news
of concessions by the airline's

union to cut costs.

General Development
jumped $2% to $18 after
Amruss Partners of Colorado
made an offer of $23 a share in
cash and securities for the
company.

E UROPE rang in the new
year in energetic style,

as equity turnover fig-

ures for January ware pumped
up everywhere.
The Netherlands and West

Germany heavily outstripped
their 1988 monthly figures, ach-
ieving their highest totals by
far for over a year. Both
recorded jumps in volume of

about 60 per cent over their

already active December totals.

France was also at its busiest
for over a year, with a provi-
sional rise of 45 per cent over
its revised December figure.
Last month saw most

bourses’ share price indices top
their 1988 peaks - Frankfurt,
for example, opened the year
with its FAZ and DAX indices
beating their 1988 highs, ami
Paris's CAC index did the
same. This upward trend,
though more selective as the
month progressed, was
reflected in the rise in activity
throughout Europe.
The Netherlands' new year

vigour produced a 604 percent
increase in January volume to
FI I7.4bn worth of shares
traded, compared with a 1988

monthly average of FI 10bn.
The rise was inspired in part
by rallies cm Wall Street and in
the UK, which in turn boosted
turnover in Amsterdam’s big
international stocks, Unilever
and Royal Dutch.

The Dutch bourse was also
influenced positively by the
large amount of corporate
news, culminating in the pros-

pect of February's partial flota-

tion of DSM, said one analyst
In January, speculation and
profits news prompted Interest

in shipping stock Nedlloyd,
insurer NatNed, electronics
company Philips and steelma-
ker Hoogovens, while chemical
stock Akzo saw a flurry of
activity in anticipation of the
DSM flotation.

Dutch turnover was also bol-

stered by investor confidence,
with relatively good earnings
prospects for 1989, predictions
of economic growth at least as
good as 1388*3 and cute in cor-

poration tax, according to
Mtwtiiflr analyst.
Volume in Germany mean-

while leapt 59.9 per cent to
DMl(Kh5bn - almost double
last year’s monthly average of

DM54bn — with Daimler one of
the driving forces twh*™* the
activity. Negative talk about
the company's earnings pros-,
pecfcs mid-montii made it one
of the most active stocks. The
reshuffling- of the FAZ index at
the start of the year, was also
held responsible for some at
the liveliness.

France was vibrant, putting
in a provisional total of
FFrll2bn shares traded, com-
pared with a monthly average
last year of FFr67bn. On Janu-
ary 6, Paris recorded its high-
est ever daily turnover, worth
FFr6.4bn. The activity «mn» in
spite of a strike ny Paris
bourse employees, which cur-
tailed trading in bine chips on
several days, and a number of

'

bomb scares at the exchange.
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As usual, . speculation and .

corporate news lay behind
much of the French volume.
LVMH, the luxury goods
group, was in the vanguard of
excitement, with drinks compa-
nies Perrier and Pernod bubbl-
ing along behind.

All-time highs (hi th« Brus-
sels cash market index last

month underlined the opti-

mism that, pushed Belgian
turnover up 51.6 per cent in

January- to BFr72.4bn - its

highest level since last Septem*
her. Strong corporate results, a
hopeful economic outlook and
healthy demand for steel
shares were among the causes.
The computerisation of trading
in a handful of stocks also pro-

duced heavy turnovers in those
issues..

Volume rose 4&6 per dent in
Italy, where investors were
preoccupied nrw^h of the tfrra

with womes about taxes and

the political situation. In Swit-

zerland, where speculation
focused on business services

company Adia — which even-

tually linked up with Inspec-

torate to initial disapprobation
— turnover increased by 30.4

per cent
Even sluggish Spain, beset

by worries about inflation and
union/government negotia-
tions, saw turnover rise 21.5

per cent last month over
December. This fairly healthy
increase was nevertheless the
slowest growth rate in last

month’s zestful Europe.

EUROPE

Bush budget speech keeps bourses cautious
A NOTE of caution crept in to
European trading before the
budget speech by Mr George
Bush, the US President, due
early today. Bigger bourses
ended weaker, but Scandinavia
spurted ahead, writes Our Mar-
kets Staff.

FRANKFURT fell back from
its new highs on Wednesday
amid profit-taking and caution
over Mr Bush’s speech. Ger-
man newspaper editorials
fOCUSing OH interest rates alen

brought underlying worries
back to tiie surface.
Some analysts now believe

the market can failro a farther
rise in domestic rates in Its

stride. But investors were in
uncertain mood yesterday,
given the dangers of an over-

reaction from financial mar-
kets “that are looking for
something special” from the
Bush speech, said one analyst
The FAZ eased 184 to 567.33

and the DAX lost 12.48 to
1,347.42 as turnover remained
strong at DM4JJ5bn.

Several speculative or uttua-
tion stocks stood out against
the trend. Agiv, the industrial
conglomerate, added DM3 to
DM500 after its DM19 cHmh on
Wednesday; it has bought a 37
per cent stake in construction
group Wayss und Freytag from
Dresdner Bazik, giving ft a 99
per cent holding, a move seen
as increasing its earnings «nd
raising its profile in the con-
struction sector.

Insurance stock Munich Re
rose DM45 to DM2,100 on a
large buy order, while engineer
Deutsche Babcock reached
DM186 before closing DML50
easier at DM18L50 as the latest
rumour surrounding the com-
pany suggested that utility
RWE might take a stake so
they could pool their expertise
in the air cleaning field.

Fellow engineer MAN ended
off DM1 at DM266 after first

half sales and order figures in
line with expectations.
PARIS had a nervous ses-

sion, hit by a bourse employ-
ees' union meeting which
stopped trading in the 13

option blue chip and then by
worries over the US budget
statement
There were also some jitters

about a weekend television
appearance by President Mit-
terrand - his first since the
election last May - which
could indicate a shift to the left

as a show of support forsodat
ist candidates in the March
municipal elections.

Profit-taking took blue chips
lower and the CAC 40 index
ended 829 down at 1,69380,
while the OMF 50 into lost

2.44 to 476^. Volumes were
thought to be lower than
Wednesday's FFr28bn.
Metaleurop seemed unstop-

pable after several days of
rises, adding FFrl4.70 to
FFr17020 on heavy volume of

605,000 shares. Fund managers
in London are said to be espe-

cially keen on the company
which will benefit from higher
zinc prices. One analyst feels

the share could reach FFr250
as investors jump on the band-
wagon.
Among those companies

reputing improved 1968 sales,

retailer Printemps added FFrl

to FFr634 and oil group Total
put on FFr3 to FFr4J20. But
LVMH fefi FFr12 to FFr4,028
and Midi lost FFW to FFr1,651.
ZPBICH flnlahed mixed mid

f^ntmiring rqiTHMir^

icals group Ciba-Geigy and
Sandra pbynrmri to tefcw Stakes
in eweh Other.
The two companies declined

to nrnnmwwt: and Sandra hear.

ers jumped SFr275 to SFrl0£75
while Ciba-Geigy bearers were
unchanged at fiftftUQ.’ BWjfcl
remained under a and

Credit Suisse bearers fell SFf40
to SFr2,700.

.
At the dose the Credit

Suisse into was up 2 at 541A
AMSTERDAM ended weaker

after a session dominated by
corporate news, notably from
NMB, tha hank

,
and KT.M

,
the

airline. The CBS tendency
index shed 0.40 to lffi.60 in qui-

eter trading than Wednesday,
when turnover was swelled by
activity in new issue DSM.
NMB rose FI 8 to FI 21250

amid speculation about its pos-

sible merger with state-owned -

Postbank. NMB said the out-

come of a study into possible
co-operation would be

gnnftrrrK’yd ]afjr tWa month. "

- KT.M disappointed high
expectations with its ' third

- quarter net profits of FI 60An
against FI 57An last year. The
share ended off FI 1.40 at FI
4580, up from -a low of FI 4AJBD,

after rising steadily this week.
- DSM eased FI 3^0 to FI 120
after its surge this Week.
MILAN ended slightly easier.

With the Cdntt indar falling

052 to 579l97 in thin trading,

said to be rfnrilar to Wednes-
day’s Luobn. "Ifs very soggy
underfoot,” said one analyst

Olivetti rose L21 to L9,371
after its acquisition of ISC
Systems of the US.
STOCKHOLM saw enthusi-

asm for selected bine chips in
an otherwise calm market,
with only SKrSSlm worth of
shares traded; The AfE&rs*
ridden General index rose 2.6

tolJH21L
: Ericsson free .B shares
gained SKz2 .to SKT402 on its

65.7 per emit rise in l9B8i»rotis,

at the top end of expectations.
Aga free Bs added.SKr7 to.
SKr249 on analysts’ recommen-
dations. TreDebargfree Bs rose
SKrS id SKrflflBon Bvppctnhrmw -

of good results and higher cop-

per prices, said one analyst
0150 reached a new post-

crash high, with the all-share

index up 0-86 at 409.84 in active

trading.
TM.yWKT gained ground for

the third consecutive session

as good corporate news
boosted demand, with the Uni-

tas all-share index up 6.4 at

767.6.

BRUSSELS was boosted by
speculative demand for the
three troubled subsidiaries of

Soctete G6n£rale de Belgique,

and the cash market index rose

22.69 to 5,813.71. Chemical
stock Gechem added BFrSO to

BFr820 and steelmaker Arbed
put on BFt270 to BFr4J50, with
both benefiting from the hope
that financial restructuring
will improve results.

MADRID saw continued
uncertainty over the break-
down of negotiations between
the onions and the Govern-
ment The general into eased
just 0.03 to 279^6.

Telefonica lost 2.75 points to
189 of par am! announced
improved group profits for 1988
after the close.
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SPRING/SUMMER 1989

The London Motor
Conference

Transport links with
the Continent
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JTTTI

SOUTH AFRICA
and
6 March—London

ofFitfureCrowtfa
9 & 10May—London

THE weak financial rand and
continued institutional
demand for quality shares
spurred demand and Johan-
nesburg gold stocks closed
sharply higher.

Retailing in the 90s
- The Role of Technology
20& 21March—London

EuropeanBanking
15& 16May —Venice
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